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(" sedwaefter wear / Highlights )

BUY ARET #/Rupees. in lacs

YIT/as on 31.03.2013

1. OTHT

Deposits 7064150
2. e AH

Gross Advances 5184335
3. wrIffiedr &3 i

Priority Sector Advances 1418063
4. AP a2

Gross Investments 2259024
5 g o™

Net Profit 33922
6. MRTAN W UfTHA (%)

Return on Assets (%) 0.44%
7. Y& TIUIY ST (%)

Net NPA Ratio (%) 2.16%
8. YSil U U (%) (d9e—1)

Capital Adequacy Ratio (%) (Basel-I) 12.71%
9. Yoil YIIIdT IFUT (%) (dH—II)

Capital Adequacy Ratio (%) (Basel-II) 12.91%

24 [, 1908 W WIS BI Hal H FAN
Serving the Nation since 24th June, 1908

T PrAfed : Jb g3, 21 Tois W, 9% fes-110008
Head Office : "Bank House", 21 Rajendra Place, New Delhi-110008
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NOTICE

Notice is hereby given that the Third Annual General Meeting of the Shareholders of Punjab & Sind Bank will be
held on Thursday, the 20th June, 2013 at 9.00 A.M.,, at Niryat Bhawan, Federation of Indian Export Organistions,
Rao Tula Ram Marg, Opp. Army Hospital Research & Referral, New Delhi-110057 to transact the following business:

1. To discuss, approve and adopt the Audited Balance Sheet of the Bank as at 31st March 2013, Profit & Loss
account for the year ended 31st March 2013, the Report of the Board of Directors on the working and activi-
ties of the Bank for the period covered by the Accounts and the Auditors' Report on the Balance Sheet and
Accounts.

2. To approve and declare dividend on Equity Shares for the financial year 2012-13.

By Order of the Board of Directors

Place : New Delhi [ D.P.Singh ]
Date : 14" May 2013 Chairman & Managing Director
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PUNJAB & SIND BANK (SHARES AND MEETINGS) REGULATIONS, 2008

Regulation 10. Exercise of Rights of Joint Holders:

If any share stands in the names of two or more persons, the person first named in the register shall, as regards voting, receipt
of dividends, service of notices and all or any other matters connected with Punjab & Sind Bank except the transfer of shares, be
deemed to be sole holder thereof.

MEETING OF SHAREHOLDERS
Regulation 61. Voting at General Meeting.

i.  Atany general meeting, a resolution put to the vote of the meeting shall, unless a poll is demanded, be decided on a
show of hands.

ii. Save as otherwise provided in the Regulations, every matter submitted to the general meeting shall be decided by a
majority of votes.

iii. Unless a poll is demanded under sub-regulation (i), a declaration by the Chairman of the meeting that a resolution on
show of hands has or has not been carried either unanimously or by a particular majority and an entry to that effect
in the books containing the minutes of the proceedings, shall be conclusive evidence of the fact, without proof of the
number or proportion of the votes cast in favour of, or against such resolution.

iv. Before or on the declaration of the result of the voting on any resolution on a show of hands, a poll may be ordered
to be taken by the Chairman of the meeting of his own motion, and shall be ordered to be taken by him on a demand
made in that behalf by any shareholder or shareholders present in person or by proxy and holding shares in the Bank
which confer a power to vote on the resolution not being less than one fifth of the total voting power in respect of
the resolution.

v.  The demand for a poll may be withdrawn at any time by the person or persons who made the demand.
vi. A poll demanded on a question of adjournment or election of Chairman of the meeting shall be taken forthwith.

vii. A poll demanded on any other question shall be taken at such time not being later than forty-eight hours from the
time when the demand was made, as the chairman of the meeting may direct.

viii. The decision of the Chairman of the meeting as to the qualification of any person to vote, and also in case of a poll, as
to the number of votes any person is competent to exercise shall be final.

VOTING RIGHTS OF SHAREHOLDERS
Regulation 68. Determination of Voting Rights:

i.  Subject to the provisions contained in Section 3 (2E) of the Act, each shareholder who has been registered as a share-
holder on the date of closure of the register prior to the date of a General Meeting shall, at such meeting, have one
vote on show of hands and in case of a poll shall have one vote for each share held by him.

ii. Subject to the provisions contained in Section 3 (2E) of the Act, every shareholder entitled to vote as aforesaid who,
not being a company, is present in person or by proxy or who being a company is present by a duly authorized repre-
sentative, or by proxy shall have one vote on a show of hands and in case of a poll shall have one vote for each share
held by him as stated hereinabove in Sub-Regulation (i). Explanation — for this Chapter, “Company” means any body
corporate.

iii. Shareholders of the Bank entitled to attend and vote at a general meeting shall be entitled to appoint another person
(whether a shareholder or not) as his proxy to attend and vote instead of himself; but a proxy so appointed shall not
have any right to speak at the meeting.

Q,
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Regulation 69. Voting by Duly Authorised Representative:

A shareholder, being the Central Government or a company, may by a resolution, as the case may be, authorize any
of its officials or any other person to act as its representative at any General Meeting of the shareholders and the per-
son so authorized (referred to as a ‘duly authorized representative' in these regulations) shall be entitled to exercise
the same powers on behalf of the Central Government or company which he represents, as if he were an individual
shareholder of Punjab & Sind Bank. The authorization so given may be in favour of two persons in the alternative
and in such a case any one of such persons may act as a duly authorized representative of the Central Government /
Company.

No person shall attend or vote at any meeting of the shareholders of Punjab & Sind Bank as the duly authorized rep-
resentative of a company unless a copy of the resolution appointing him as a duly authorized representative certified
to be a true copy by the Chairman of the meeting at which it was passed shall have been deposited at the Head Office
of the Punjab & Sind Bank not less than four days before the date fixed for the meeting.

Regulation 70. Proxies:

vi.

Vii.

viii.

No instrument of proxy shall be valid unless, in the case of an individual shareholder, it is signed by him or by his attor-
ney duly authorized in writing or in the case of joint holders, it is signed by the Shareholder first named in the register
or his attorney duly authorized in writing or in the case of the body corporate signed by its officer or an attorney duly
authorized in writing;

Provided that an instrument of proxy shall be sufficiently signed by any shareholder, who is, for any reason, unable to
write his name, if his mark is affixed thereto and attested by a Judge, Magistrate, Registrar or Sub-Registrar of Assur-
ances or other Government Gazetted Officer or an Officer of Punjab & Sind Bank.

No proxy shall be valid unless it is duly stamped and a copy thereof deposited at the Head Office of Punjab & Sind Bank
not less than four days before the date fixed for the meeting, together with the power of attorney or other author-
ity (if any) under which it is signed or a copy of that power of attorney or other authority, certified as a true copy by
a Notary Public or a Magistrate, unless such a power of attorney or the other authority is previously deposited and
registered with Punjab & Sind Bank .

No instrument of proxy shall be valid unless it is in Form ‘B'.
An instrument of proxy deposited with Punjab & Sind Bank shall be irrevocable and final.

In the case of an instrument of proxy granted in favour of two grantees in the alternative, not more than one form
shall be executed.

The grantor of an instrument of proxy under this regulation shall not be entitled to vote in person at the meeting to
which such instrument relates.

No person shall be appointed as duly authorized representative or a proxy who is an officer or an employee of Punjab
& Sind Bank.
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NOTES

1. APPOINTMENT OF PROXY:

A SHAREHOLDER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND
VOTE INSTEAD OF HIMSELF/HERSELF AND SUCH PROXY NEED NOT BE A SHAREHOLDER OF THE BANK

The proxy so appointed, however, will not have any right to speak at the meeting.

No person shall be appointed as a proxy who is an officer or employee of the Punjab & Sind Bank. The grantor of an
instrument of proxy shall not be entitled to vote in person at the meeting to which such instrument relates.

The Proxy Form in order to be effective must be received at Head Office, Accounts & Audit Department, Shares Cell, 1st
floor, 21-Rajendra Place, New Delhi-110 008, at least four days before the date of the Annual General Meeting i.e. on or
before the closing hours of the Bank at 5.00 p.m. on 15.06.2013 together with the Power of Attorney or other authority,
if any, under which it is signed or a copy of that Power of Attorney or other authority certified as a true copy by a Notary
Public or a Magistrate unless such Power of Attorney or other authority has been previously deposited and registered with
the Bank.

2. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE :

No person shall be entitled to attend or vote at the meeting as a duly authorized representative of a company or any other
Body Corporate which is a shareholder of the Bank, unless a copy of the Resolution appointing him/her as a duly authorized
representative, certified to be true copy by the Chairman of the meeting at which it was passed, shall have been deposited
at Head Office, Accounts & Audit Department, Shares Cell, 1st floor, 21-Rajendra Place, New Delhi-110 008 at least four
days before the date of the Third Annual General Meeting, i.e. on or before the closing hours of the Bank at 5.00 p.m. on
15.06.2013.

No person shall be appointed as authorized representative who is an officer or employee of the Punjab & Sind Bank.
3. REGISTRATION AND ATTENDENCE SLIP:

In order to facilitate the shareholders attending the meeting, Registration process will commence from 8.00 a.m. on
20.06.2013, at the venue. Shareholders are requested to be present for the meeting well in advance, to complete the
Registration formalities.

For the convenience of the shareholders, attendance slip is annexed to this notice. Shareholders/Proxy Holders/Authorised
Representatives are requested to fill in the attendance slip, affix their signatures at the space provided therein and
surrender the same at the venue. Proxy/Authorised Representative of a shareholder should state on the attendance slip as
‘Proxy' or ‘Authorised Representative' as the case may be. Shareholders / Proxy holders / Authorised Representatives may
note that the admission to the meeting will be subject to verification / checks, as may be deemed necessary and they
are advised to carry valid proof of identity viz., Voters ID Card / Employer Identity Card / Pan Card / Passport / Driving
license etc.

4. COMMUNICATION WITH THE SHARE TRANSFER AGENTS:

Shareholders holding shares in physical form are requested to intimate changes, if any, in their Registered Addresses, to the
Share Transfer Agent of the Bank at the following address:

Link Intime India Pvt Ltd.

Unit: Punjab & Sind Bank

44, Community Centre, lind floor,
Naraina Indl. Area, Phase-l,

Near PVR Naraina, NEW DELHI-110 028

Shareholders holding shares in dematerialised form are requested to intimate the aforesaid changes only to their depository

participants.
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5. CLOSURE OF BOOKS

The Register of shareholders and the share transfer books of the Bank will remain closed from 08.06.2013 to 20.06.2013
(both days inclusive) in connection with (a) the Annual General Meeting; and (b) payment of the dividend, approved by the
shareholders at the meeting.

6. PAYMENT OF DIVIDEND

The Board of Directors of the Bank in its meeting held on 01.05.2013 has recommended a dividend of Rs. 2.68 (Rupees Two
and paise sixty eight only) per equity share of Rs. 10/- each, for the financial year 2012-13. Dividend as recommended
by the Board of Directors and approved at the Third Annual General Meeting, will be paid as under:

a. To all beneficial owners in respect of shares held in electronic form as per the data as may be made available by the
National Securities Depository Services Ltd. (NSDL) / Central Depository Services (India) Ltd. (CDSL) as of the close of
trading hours on 07.06.2013, i.e., previous day of start of book closure.

b. To all the shareholders in respect of shares held in physical form after giving effect to valid transfers in respect of
transfer requests lodged with the Bank/ Bank’s Registrar and Share Transfer Agent, i.e., Link Intime India Pvt. Ltd. on or
before the close of business hours on 07.06.2013, i.e., previous day of start of book closure.

c. The dividend will be distributed to the eligible shareholders within thirty days from the date of Third Annual General
Meeting.

7. DIVIDEND MANDATE / CHANGE OF ADDRESS

a. Shareholders holding shares in electronic form are hereby informed that Bank particulars registered against their
respective depository account will be used by the Bank for payment of dividend. The Bank or its Registrar and Share
Transfer Agent can not act on any request received directly from the shareholders holding shares in electronic form for
any change of bank particulars or bank mandate. Such changes are to be advised only to the Depository Participant of
the shareholders.

b. Shareholders holding shares in physical form are requested to advise any change of address immediately to the Bank’s
Registrar and Share Transfer Agent, i.e. Link Intime India Pvt. Ltd. Shareholders holding shares in electronic form
must send the advice about change in address to their respective Depository Participant only and not to the Bank or
Bank’s Registrar and Share Transfer Agent.

c. Shareholders are requested to invariably quote their respective folio number/s (for those holding shares in physical
form) and their respective DP ID / Client ID number (for those holding shares in electronic form) in any correspondence
with the Bank or Bank’s Registrar and Share Transfer Agent.

8. UNPAID DIVIDEND, IF ANY

Shareholders are requested to carefully note that pursuant to amendment in Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1980 vide “The Banking Companies (Acquisition and Transfer of Undertakings) And Financial Institutions Laws
(Amendment) Act, 2006, Public Sector Banks are required to transfer amount remaining unpaid/unclaimed in dividend accounts
of earlier years on the commencement of the aforesaid Act, and also dividend declared after the commencement of the said Act,
to “Unpaid Dividend Account”.

The amount transferred to the said “Unpaid Dividend Accounts” and remaining unclaimed/unpaid for a period of seven years
from the date of transfer, is required to be transferred to the Investors Education and Protection Fund established under sub-
section (I) of section 205 C of the Companies Act, 1956, which shall be used for the purpose and in the manner specified in section
205 C of the Companies Act, 1956 and thereafter no claim for payment shall lie in respect thereof to the Bank or the Fund.

9. REQUEST TO SHAREHOLDERS :

Shareholders / Proxy holders / Authorised Representatives are requested to bring their copies of the Abridged Annual
Report to the Annual General Meeting. No copy of the Abridged Annual Report shall be provided at the venue of the Third

Annual General Meeting.
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10. VOTING RIGHTS OF SHAREHOLDERS:

In terms of the provisions of Section 3 (2E) of the Act, no shareholder of the Bank, other than the Central Government shall
be entitled to exercise voting rights in respect of any shares held by him / her in excess of ten per cent of the total voting
rights of all the shareholders of the Bank.

SHARES CELL

In order to facilitate quick and efficient service to the shareholders, the Bank has set up a Shares cell at its Head Office, New Delhi,
Shareholders and investors may contact the Shares Cell at the under mentioned address for any assistance :
The Company Secretary,

Punjab & Sind Bank,

Head Office, Accounts & Audit Department,

Shares Cell,

21 Rajendra Place, 1st floor,

New Delhi-110008

Telephone : 011-25782926, 25817353

Email: complianceofficer@psb.org.in

OTHER INFORMATION

Shareholders may kindly note that no gift/gift coupons will be distributed at the meeting.

Due to strict security reasons, brief cases, eatables and other belongings are not allowed inside the Auditorium. Persons attending
the meeting are, therefore, advised to make their own arrangements for the safe keeping of their articles.

By Order of the Board of Directors

Place : New Delhi [ D.P.Singh ]
Date : 14 May 2013 Chairman & Managing Director
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DIRECTOR REPORT-2012-13

The Board of Directors has pleasure in presenting Annual Report of the Bank along with the Balance Sheet & Profit and Loss
Account for the Year ended 31st March, 2013

ECONOMIC OUTLOOK

Indian economy is likely to grow at 6% in 2013-14 and the economy is looking up. Following the slowdown induced by the global
financial crisis in 2008-09, the Indian economy responded strongly to fiscal and monetary stimulus and achieved a growth rate of
8.6 per cent and 9.3 per cent respectively in 2009-10 and 2010-11, but due to a combination of both external and domestic factors,
the economy decelerated growing at 6.2 per cent and an estimated 4.8 per cent in 2011-12 and 2012-13 respectively. The global
economy is also likely to recover in 2013 and various government measures will help in improving the Indian economy's outlook
for 2013-14.

While India's recent slowdown is partly rooted in external causes, domestic causes are also important. The slowdown in the rate of
growth of services in 2011-12 at 8.2 per cent, and particularly in 2012-13 to 6.6 percent from the double-digit growth of the previous
six years, contributed significantly to slowdown in the overall growth of the economy, while some slowdown could also be attributed
to the lower growth in agriculture and industrial activities. But despite the slowdown, the services sector has shown more resilience
to worsening external conditions than agriculture and industry.

For improved agricultural growth, there is a need for stable and consistent policies where markets play an appropriate role, private
investment in infrastructure is stepped up, food prices, food stock management and food distribution improves, and a predictable
trade policy is adopted for agriculture. FDI in retail allowed by the government can pave the way for investment in new technology
and marketing of agricultural produce in India. Fast agricultural growth remains vital for jobs, incomes and food security.

The priority for the Government will be to fight high inflation by reducing the fiscal impetus to demand as well as by focusing on
incentivizing food production through measures other than price supports. But unlike the previous year, when food inflation was
mainly driven by higher protein food prices, this year the pressure has been coming mainly from cereals.

The monitory policy has to do a balancing act in containing the inflation on the one side and ensuring that the economy grows at a
rapid pace.

On the Balance of Payments and External Position, with the net exports declining, India's balance of payments has come under
pressure and the current account deficit is unsustainable at 6.7% of GDP. Moreover, in the current fiscal, foreign exchange reserves
have fluctuated between US$ 286 billion and US$ 295.6 billion, while the rupee remained volatile in the range of Rs. 53.02 to Rs.
54.78 per US dollar during October,2012 to January,2013.

In providing jobs to the growing population, the future holds promise for India provided we can seize the "demographic dividend"
as nearly half the additions to the Indian labour force over the period 2011-30 will be in the age group 30-49. India is creating jobs
in industry but mainly in low productivity construction and not enough formal jobs in manufacturing, which typically have higher
productivity. The high productivity service sector is also not creating enough jobs. As the number of people looking for jobs rises,
both because of the population dividend and share of agriculture shrinks, these vulnerabilities will become important. Because good
jobs are both the pathway to growth as well as the best form of inclusion, India has to think of ways of enabling their creation.

The widened tax base, and prioritization of expenditure are key ingredients of a credible medium term fiscal consolidation plan. This
along with demand compression and augmented agricultural production should lead to lower inflation, giving the RBI the requisite
flexibility to reduce policy rates. Lower interest rates could provide an additional fillip to investment activity for the industry and
services sectors, especially if some of the regulatory, bureaucratic, and financial impediments to investment are eased.

Expenditure on social services also increased considerably in the 12th Plan, with the education sector accounting for the largest
share, followed by health. In the 11th Plan period nearly 7 lakh crore rupees has been spent on the 15 major flagship programmes.
A number of legislative steps have also been taken to secure the rights of people, like the RTI, MGNREGA, the Forest Rights Act, and

the Right to Education.
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In reducing the subsidy burden and for the benefit to reach the targeted group, Direct Benefit Transfer (DBT) with the help of
the Unique Identification Number (Aadhaar) can help plug some of the leakages. With the 12th Plan's focus on 'environmental
sustainability’, India is on the right track. However, the challenge for India is to make the key drivers and enablers of growth-be it
infrastructure, the transportation sector, housing or sustainable agriculture-grow consistently.

Indian economic situation is expected to change for better in the coming months, although the fiscal deficit target set by the
Government remained unachieved, the annual economic growth for the financial year 2013-14 certainly will be better and may
be around 6-6.5%.

WORKING RESULT

TOTAL BUSINESS

During the year ended 31.03.2013, total Business of the Bank recorded an increase of 11.87% at Rs.122485 crore as compared to
Rs. 109493 crore as on 31.03.2012.

PROFIT

The Bank recorded a Net Profit of Rs 339.22 crore for the year 2012-13 as compared to that at Rs. 451.28 crore during the FY 2011-12.
The Return on Assets (ROA) stood at 0.44% as compared to that at 0.65% in the year 2011-12.

HIGHLIGHTS OF RESULTS FOR THE YEAR ENDED 31ST MARCH 2013 (RS IN LACS)
(Rs in Lacs)
Year Ended %age
31.03.2013 31.03.2012 change
Interest Income 734013 647450 13.37
Other Income 41715 41746 (0.07)
Total Income 775728 689196 12.56
Total Expenditure 681843 613197 11.19
Operating profit 93885 75999 23.53
Net Profit 33922 45128 (24.83)
ROA 0.44% 0.65% -—--
Net Interest Margin (NIM) 2.35% 2.41% ----
Gross NPA% 2.96% 1.65%
Net NPA(%) 2.16% 1.19% | e
Capital Adequacy Ratio (%) (Basel I) 12.71 1281 | e
Capital Adequacy Ratio(%) (Basel II) 12.91 13.26
EPS 13.49 19.24 -—--

CAPITAL & RESERVE

During the year, Bank has issued 1,98,13,189 Equity Shares of Rs.10/ each to Government of India by way of Preferential Issue at
a price of Rs.70.66 per share determined as per SEBI ICDR Regulation after taking necessary approval from RBI/ MOF. Accordingly,
the Equity Share Capital of the Bank has increased by Rs.19.81 crore to Rs.254.02 crore and Share Premium has increased by Rs
119.94 crore (Share Premium Received Rs.120.19 crore minus Share Issue Expenses Rs 0.25 crore) to Rs. 625.46 crore.
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The Net Worth of the Bank has improved from Rs.3518.89 crore as on 31.03.2012 to Rs 3897.25 crore as on 31.03.2013.

The Capital Adequacy Ratio (Basel Il) of the Bank is 12.91% as on 31.03.2013 against the minimum stipulated requirement of 9%
with core CRAR at 8.38 %.

UNSECURED REDEEMABLE BONDS: (Subordinated Debts for Tier —Il Capital)
Total outstanding of Tier Il Bonds as on 31.03.2013 remains unchanged at Rs.1,365 crore .

DEPOSIT GROWTH

The total deposit of the Bank registered a growth of 11.91% with Net accretion of Rs 7517.52 crore to reach Rs 70641.50 crore
as on March 31, 2013 from Rs.63123.98 crore as on March 31, 2012. The average cost of deposits of the bank stood at 8.32 %
compared to 7.97% in previous year.

GROWTH IN ADVANCES

The Bank’s Advances increased by 11.81% from Rs. 46369 crore as on 31.03.2012 to Rs 51843 crore as on 31.03.2013. The average
yield on Advances stood at 11.86% as on 31.03.2013 compared to 11.84% during the last year.

STAUTORY AUDIT

As approved by Reserve Bank of India, bank has appointed M/s G. S. Goel & Co. Delhi; M/s S.B.G. & Co., Delhi; M/s.R.M. Lall & Co.,
Lucknow , M/s.0.P Tulsyan & Co, New Delhi; M/s B K Shroff & Co., Kolkata; and M/s R Kothari & Co., Kolkata as Statutory Central
Auditors for the accounting year ended March 2013.

ADVANCES

The Bank has registered qualitative credit growth of 11.81 % (Audited) during the FY 2012-13. The Gross Advances of the Bank
increased from Rs.46368.63 crore as on 31.03.2012 to Rs.51843.35 crore as on 31.03.2013.

Bank Guarantee Letter (BG) and Letter of Credit (LC ) business of the bank also increased to Rs3578.73 crore as on 31.03.2013 from
Rs.3474.45 crore as on 31.03.2012 thereby registering growth of 3.00 % during FY 2012-13.

The Bank has diversified portfolio of Advances and has extended credit to all sectors i.e Industry, Infrastructures, Services,
Agriculture, Retail (Personal Loans) as per vibrant Loan Policy of the Bank. The notable growth of 38.48% has been registered
in the Infrastructure sector during the period .The lending in this sector increased from Rs12097.96 Crore as on 31.03.2012 to
Rs16753.51 Crore as on 31.03.2013(revised definition as per RBI guidelines). There was notable credit growth in exposure to other
preferred sectors like Housing sector, Textiles, Metal & Metal products, Micro, Small & Medium Enterprises (MSME). Advances to
Housing Sector increased by 1.19% (from Rs.4756.17 crore as on 31.03.12 to Rs4847.00 crore as on 31.03.13). Credit growth in
MSME Sector was 25.99% (from Rs.8026.63 crore as on 31.03.12 to Rs.10113.01 crore as on 31.03.13). Credit exposure to industry
other than infrastructure increased by 9.55 %(from Rs 8216.29 crore on 31.03.2012 to Rs9000.80 crore on 31.03.2013) which
mainly comprised of sectors viz: Construction (16.58 %) from Rs799.13 crore to Rs931.66 crore, Food processing (16.22%) from Rs
588.53 crore to Rs 683.98 crore etc. Credit growth to infrastructure sector was notably in Roads & Ports (57.68%) (Now Transport)
from Rs 1206.75 crore to Rs1902.86 crore, Energy (34.14%) (Earlier Power & Electricity) from Rs 9068.47 crore to Rs12164.55
crore. Growth of credit to Textiles during FY 2012-13 was (9.81%) from Rs 1246.84 crore on 31.03.2012 to Rs1369.15 crore on
31.03.2013.

The average Yield on Advances increased to 11.86 % p.a as on 31.03.2013 from 11.84 % p.a. as on 31.03.2012 in line with industry
scenario.

To strengthen its credit appraisal, the Bank has recruited Chartered Accountants & Technical personnel i.e; Engineers. For improving
credit off-take & expeditious disposal of loan proposals, Bank has introduced concept of New Business Group where all proposals
of high value are given in principle sanction /expression of interest so that these are processed expeditiously.

CREDIT CREDIT MONITORING

The Bank through its well-established Credit Monitoring & Policy Department, continues to give direction to its Advances Portfolio
by preparing vibrant Loan Policy of the Bank and also monitor its Advances Portfolio to maintain its quality and performance.
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In order to have proper & effective monitoring to check fresh slippages and devise a strategy for their minimization the Department
has started monitoring individual High Value accounts at H O Level.

Towards this end, Bank has set up a Control Room at HO Credit Monitoring Department for monitoring of Credit Portfolio which is
manned by team of CAs and experienced officials. The team will identify emerging credit related issues in borrowal accounts and
put up the position before the Top Management on daily basis for taking pro-active corrective steps.

PRIORITY SECTOR ADVANCES

Bank continues to accord importance to varied goals under national priorities, including agriculture, micro & small enterprises,
housing, education, micro-credit, weaker sections, SC/STs and minority communities.

Priority Sector advances of the Bank increased by 11.6 % from Rs.12707 Crore as on 31.3.2012 to Rs 14181 Crore as on 31.3.2013.
AGRICULTURE ADVANCES

Bank's advances under agriculture portfolio stood at Rs.5228 crore as on 31.3.2013 registering a growth of Rs.872 crore as at end-
March 2013. The major accretion under Agriculture has been under Direct Agriculture and these advances rose to Rs 4698 crore
with an absolute growth of Rs 994 crore and with a growth rate of 27 % over the previous year.

SPECIAL AGRICULTURAL CREDIT PLAN (SACP)

Bank has disbursed Rs. 5878 crore under Special Agriculture Credit Plan (SACP) achieving 102% of target of Rs 5746 Crore for the
financial year 2012-13.

KISAN CREDIT CARD (KCC)

During the year 2012-13, the total number of KCCs of the Bank increased by 17389 showing growth rate of 14.7%. As at March
2013, the credit outstanding under KCCs was Rs.3448 crore.

MICRO & SMALL ENTERPRISES (MSES)

Micro & Small Enterprises sector is a thrust area of the Bank in credit dispensation. Advances to MSE sector increased by Rs.572
crore registering a growth rate of 10% in 2012-13 and stood at Rs 6297 Crore as on 31.03.2013. In order to augment MSE credit
dispensation, Bank organized MSE credit camps in potential branches wherein Rs.298 Crore sanctioned to 2875 cases.

WELFARE OF MINORITY COMMUNITY:

As at March 2013, advances to specified minority communities aggregated to Rs.5688 crore, registering a growth of 19.3% and
accounting for 40.11% of the total priority sector advances against the stipulated level of 15%.

CREDIT TO WOMEN ENTREPRENEURS:

Bank’s credit to women entrepreneurs stood at Rs.2183 crore as on 31.03.2013 registering a growth of Rs.128 crore as on 31.3.2013
and accounting for 4.8% of ANBC.

ADVANCES TO SC/ST BORROWERS

In support of the underprivileged sections of the society the Bank's advances to SC/ST beneficiaries reached Rs.328 crore as at
March 2013. The advances to SC/ST comprised 2.31% of total priority sector advances.

ADVANCES TO ECONOMICALLY WEAKER SECTIONS:

Advances to weaker sections aggregated to Rs.4562 crore, with a y-o-y growth of 8 %. Advances to weaker sections formed 10 %of
ANBC against the norm of 10%.
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A special thrust laid by the Bank in financing weaker sections including SC/STs under various Government sponsored schemes
namely Swaranjayanti Gram Swarojgar Yojana (SGSY), Swarna Jayanti Shahari Rojgar Yojana (SJSRY) and Prime Minister Employment
Generation Programme (PMEGP). During the year 2012-13, Rs.14.11 crore has been sanctioned to 946 beneficiaries under these
schemes.

SELF HELP GROUPS (SHGS):
During the year 2012-13 the Bank has disbursed Rs 4.65 Crore to 463 SHGs.

NEW INITIATIVES

e Launched ATM enabled ‘RuPay Kisan Debit Card’ on 26.10.2012 under the platform of National Payment Corporation of India
(NPCI).

¢ Implemented GOI’s six new Agri Credit products to meet the credit requirements of farmers/farm households, new PSB
scheme for financing tractors with the relaxation in lending norms.

e Opened 57 rural branches in 2012-13 and appointed 100 new Agriculture Field Officers in addition to existing AFOs of 55 in
order to increase rural reach.

¢ Signed MOU with Onicra Credit Rating Agency of India Ltd, M/s Star Agriwarehousing & Collateral Management Ltd and
National Housing Bank (Credit Guarantee Fund Trust for Low Income Group Housing).

e QOperationalized on-line application cum tracking facility of loan applications for MSMEs and provided a separate Bank’s Portal
to provide ready information and data to intending borrowers.

RRB SPONSERED BY THE BANK

Sutlej Gramin Bank, Bhatinda, the RRB sponsored by the Bank, covers six districts of Punjab viz. Bhatinda, Faridkot, Mansa, Muktsar,
Moga and Ludhiana and is in profit since inception. The progress made by the RRB in various parameters is as under —

(Rs. in crores)

Parameter 31.3.2012 31.03.2013 (unaudited)
Deposits 238.22 264.72
Total Advances 191.07 203.95
Priority Sector Advances 181.45 195.18
Agriculture Advances 161.45 175.57
Net Profit 2.69 1.72

Lead Bank Responsibility/Setting up of Financial Literacy and Credit Counselling Centres (FLCCs):

Bank has lead bank responsibilities in 3 districts of Punjab viz., Moga, Faridkot and Ludhiana. Pursuant to the directions of Reserve
Bank of India, Bank has set up FLCCs in the name of “PSB Suvidha Centres” in all three lead districts to impart free financial literacy/
credit counseling services to the needy to help them avail financial services from Banking system and also to provide counseling
services to those who are under financial distress due to debt burden.

Contribution to Rural Development:

The Bank, through its ‘PSB Trust for Development of Agriculture and Rural Development ‘(PSB Trust for DARE), has established
three Rural Development Centers to undertake some of Trust’s objectives viz. organizing tractor maintenance, animal welfare
camps etc. During 2012-13, 44 camps have been organized by these centres.

As per initiative of Ministry of Rural Development, Govt. of India, Bank under the aegis of ‘PSB Trust for Development of Agriculture
and Rural Development has established ‘Rural Self Employment Training Institutes’ in three of its lead districts in Punjab to promote
entrepreneurship development among rural youth and encourage them taking up self-employment activities. During 2012-13,
these training institutes have trained 1204 candidates, taking the tally to about 3213 unemployed youths since inception, with an

impressive settlement rate of 54%.
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FINANCIAL INCLUSION

Financial Inclusion is not only a process but a mission for the bank to empower deprived and underserved sections of the population
and the endeavor of the bank has been to connect these people with the banking system i.e. “inclusion of the excluded” and make
them a productive asset of the society. Key initiatives of the bank are as under:

e The bank has been allotted 400 villages with population of 2000 and more. These villages have been covered by the bank
either by opening regular Brick and Mortar branches or through Information Communication Technology (ICT) based Business
Correspondent (BC) model as under:

Villages allotted to our Bank: 400
Villages covered: 397*
Under BC Model: 359

Under Brick & Mortar branches: 38
* 3 villages in Manipur state could not be covered due to insurgency.

e 9.19 lacs No-Frill Accounts have been opened with a total outstanding of Rs. 49.82 crore.135445 KCCs have been issued with
a total outstanding of Rs, 3348.61 crore.

e With a view to ensure coverage of all the villages through any of the banking channels, during the last quarter of 2012-13, the
bank has been allotted 2316 villages with population less than 2000. In terms of the directions of RBI, the bank has prepared
a Financial Inclusion Plan for 3 years i.e. 2013-14 to 2015-16 and the same has been approved by the board. The highlights of
the plan are:

e Opening of 120 permanent Ultra Small Branches (low cost brick & mortar) in 3 years to function as regular branches of the
bank and to be connected through CBS network.

e  Engaging Business Correspondents/Customer Service Centres (CSCs) .Engaging a total of 19 Financial Inclusion Co-ordinators
to cover all the regions, to facilitate implementation of Financial Inclusion and Direct Cash Transfer in the bank.

IMPLEMENTATION OF DIRECT CASH TRANSFER (DCT)

In terms of the directions dated 16.11.2012 of Ministry of Finance, Direct Cash transfer (DCT) has been implemented in 43 districts
for 34 schemes. The motto of the scheme is “Aapka Paisa Aapke Haath”.

e The bank has completed all the formalities and is onboard to NACH & APBS.

e The bank has launched a account opening drive under DCT through camps based approach and launched door-to-door
campaign in many areas. As on 31.03.2013 the bank has opened 81204 DCT accounts in the region where the bank has
presence in 43 pilot districts. Besides opening of accounts, the bank has also seeded 38930 Aadhaar numbers in the accounts
of customers.

The bank has lead bank responsibilities in 3 districts i.e. Ludhiana, Faridkot & Moga in Punjab which are not in 43 pilot districts.
Lists of beneficiaries in these districts have been sourced from respective Govt. departments and out of 154476 number of
beneficiaries in various schemes, 152766 accounts have been got opened in our and other banks.

ASSET QUALITY

Inspite of the difficult Economic conditions, the Bank has taken necessary steps to contain NPAs and has used all available tools of
recovery including negotiated settlements and legal means. The Bank organized 1837 Recovery Camps during the year at various
centres. Bank has effectively used provisions of “The Securitisation & Reconstruction of Financial Assets & Enforcement of Security
Interest Act 2002”. During the year Bank formulated two short term schemes for settlement of NPAs under Agriculture sector and
unsecured TWO accounts apart from Bank’s Recovery Management Policy. Inall 1947 cases were settled at Rs.165.92 crore .
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The performance of the Bank under recovery of NPAs during the year continued to be good. The aggressive and focused efforts
could result in the total recovery of over Rs.529.01 Crore including recovery of Rs.202.93 Crore in Technically Written Off accounts.
The Bank crossed a milestone in effecting recovery in Technically Written Off accounts, which stood at Rs 202.93 crores against
target of Rs.125 crores.

However, despite higher slippage, the Gross and Net NPAs as on 31.03.2013 have been contained at Rs.1536.90 crores (2.96%)
and Rs.1110.38 crores ( 2.16%) as against Rs.763.44 Crore (1.65%) and Rs.547.56 Crore (1.19%) as on 31.03.2012 respectively.

The position of Gross and Net NPAs as on 31.03.2013 vis-a-vis previous year is as under: (Rs. in crore)
NPA As on 31.03.2012 As on 31.03.2013
Gross 763.44 1.65% 1536.90 2.96
Net 547.56 1.19% 1110.38 2.16

The Provisioning Coverage Ratio of the Bank (including TW.O. a/cs), as on 31.03.2013 stood at 50.37 %.

INVESTMENT MANAGEMENT & FOREIGN EXCHANGE

The Bank’s total investment increased by 12.07% during current financial year to Rs22590.24 Crores, with a portfolio composition
consistent with the corporate requirement, risk perception, and investment policy of the Bank.

The profit on sale of securities for the year was Rs.62.98 crores on account of trading activities in G-sec and Non SLR Securities.
Bank has been aggressively pushing its gold coins sale. The profit on sale of gold coins was Rs. 2.56crores for the year 2012-13.

Exchange profit in Forex transactions for the year 2012-13 was Rs25.01 crores.

RISK MANAGEMENT

The Bank has put in place a robust and integrated Risk Management system to ensure that the risks assumed by it are within the
defined risk appetites and are adequately monitored. The overall responsibility of setting the Bank’s risk appetite and effective risk
management rests with the Board and apex level management of the Bank. The implementation of Integrated Risk Management
System in the Bank is monitored by HO Risk Management Department (RMD) headed by General Manager.

Risk is managed through following Apex committees viz.
1. Risk Management Committee (RMC)- a board level subcommittee
2. Credit Risk Management Committee (CRMC)
3. Asset and Liabilities Management Committee (ALCO)
4. Operational Risk Management Committee (ORMC) and
5. Capital Planning Committee as per ICAAP
These committees work within the overall guidelines and policies approved by the Risk Management Committee
(RMC) / Board.
POLICY FRAMEWORK

The Bank has Board approved policies and procedures in place to measure, manage and control various risks that the Bank is
exposed to. Integrated Risk Management Policy has been formulated with the objective of analyzing the overall risk profile of
the bank and to integrate all the risks of the Bank. The other important risk policies comprise of Asset-Liability Management
(ALM) Policy, Investment Policy, Loan Policy, Risk Based Internal Audit (RBIA), Credit Audit, Country Risk Management Policy,
Derivatives Policy, Operational Risk Management Policy, Business Continuity Planning (BCP) & Disaster Recovery Management
(DRM) Policy, Stress Testing Policy, Policy on Utilization of Credit Risk Mitigation, ICAAP Policy. The policies are reviewed annually
by the RMC / Board.
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BANK’S COMPLIANCE WITH BASEL-II

In terms of Regulatory Guidelines of Reserve Bank of India, the Bank has adopted the New Capital Adequacy Framework w.e.f.
31.03.2009. Based on Basel Il norms, the Bank has adopted Standardised Approach for Credit Risk, Modified Duration approach
for Market Risk and Basic Indicator approach for Operational Risk for computing the capital charge. The Bank is computing the
Capital to Risk Weighted Assets Ratio (CRAR) on parallel basis under Basel-I and Basel-Il guidelines. The CRAR position of the
Bank is reviewed by the Board on a quarterly basis. Bank has geared up to maintain time schedule for moving towards advanced
approaches under BASEL Il as suggested by RBI. However, Bank has appointed a consultant for setting up Enterprise Wide
Integrated Risk Management System (EIRMS) in the Bank for moving to Advance approaches of Basel Il and implementation of
Basel Il Guidelines.

ICAAP POLICY

In compliance with the Reserve Bank of India guidelines on Basel Il — Pillar 2- Supervisory Review and Evaluation Process
(SREP), the Internal Capital Adequacy Assessment Process (ICAAP) Policy has been formulated to assess the capital requirement
commensurate with the size, level of complexity, risk profile and scope of operations of the Bank. Various residual risks are
assessed and additional capital is provided for wherever required. The capital adequacy of the Bank is assessed based on the
analysis of current and projected financial/capital position as well as the headroom available.

Stress Testing exercises are also undertaken to assess the likely impact of various stress situations in relation to capacity of Bank’s
profitability to absorb the shock and consequent impact on Bank’s capital.

DISCLOSURE

In compliance with the Reserve Bank of India guidelines on Basel Il — Pillar 3 — Market Discipline, the Bank has put in place a
Disclosure Policy duly approved by the Board and the disclosures on quarterly / Half yearly / Annual basis, as per the policy, are
displayed on the Bank’s Website / Annual Report.

CREDIT RISK

Credit risk management processes involve identification, measurement, monitoring and control of credit exposures. Credit risk
and its policy formulation is managed by Credit Risk Management Committee (CRMC). It regularly monitors prudential caps in
different loan segments including industry, corporate, retail and individual/group borrowers.

Comprehensive credit rating framework comprising of Credit Risk Rating Models for Corporate and Retail Loans, pricing of loans
linked to risk assessment and credit rating, study & analysis of industries/portfolio, migration of credit ratings is undertaken.

Awareness of Basel Il norms at the operating level is created and continuously enhanced to achieve the aim of conservation and
optimum use of capital.

MARKET RISK

The Bank’s portfolio is exposed to market risk on account of changes due to interest rates and currency rates.

In the bank the Asset and Liabilities Management Committee (ALCO) is overseeing the functions relating to market risk. The Bank
has put in place a variety of market risk measurement systems and tools. Strict adherence to various limits and proper escalation
of breaches, if any, are followed.

The Liquidity Management Framework is well established, which safeguards the ability of the Bank to meet all payment obligations
when they come due. It is designed to identify measure and manage the liquidity risk position of the Bank.

The Bank is computing the market risk capital charge as per the Modified Duration approach, by using Modified duration method,
as per the regulator’s guidelines. The Bank also calculates Value at Risk (VaR) on its foreign exchange portfolio.

The Bank periodically undertakes stress test exercise to highlight the potential risks, on account of liquidity & interest rate risk that
may arise due to events that are rare but plausible. The impacts of shock on account of different risk factors that may generate
worst case scenario are studied and to counter the impact possible solutions are derived.
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OPERATIONAL RISK

The Operational Risk Management Committee (ORMC) oversees on matters relating to risks associated with operations and ensures
the continuity / restoration of business in the event of contingency / exigencies. Presently, capital charge on operational risk is
calculated as per Basic Indicator Approach. The Bank has started the process of collecting Loss Data for migration to advanced
approaches of Operational Risk.

ORGANAISATION & SUPPORT SERVICE

Branch Expansion

Bank has opened 101 new branches in 2012-13 which include 38 branches opened in Unbanked rural centres as against 63 new
branches opened in the last fiscal.

Bank has also operationalized two HO Dept. namely i) Central Processing Centre, Delivery Channel Back Office for NEFT transactions
at HO IT Dept. 21, Rajendra Place, New Delhi w.e.f. 18.05.2012 and ii) Fraud Monitoring Dept. at21, Rajendra Place, New Delhi
w.e.f. 07.02.2013.

SWAVALAMBAN- NEW PENSION SCHEME (NPS)

The Bank applied for registration as Aggregator with PFRDA. We received an appointment letter dated 25.02.2013 from General
Manger, PFRDA intimating us that our Bank has been appointed as an Aggregator with PFRDA and 15 appointment letter has been
received. Bank is in the process of completing the formalities desired by PFRDA for operationalization of Swavalamban Scheme in
the Bank.

HUMAN RESOURCE MANAGEMENT
The cadre wise staff strength as on 31.03.2013 is as under: -

Category 315 March 2012 31 March 2013
Officers 5587 5932

Clerks 1460 1640

Sub-staff 994 961

Total 8041 8533

A) WOMEN IN EMPLOYMENT: -

Out of the total staff strength of 8533 as on 31.03.2013, the women employees are 1423, constituting 16.68% of the total strength.
Also in tune with the Finance Ministry initiative in the Budget presentation to open All Women’s Bank in the country, the bank has
decided to create four Branches, into all Women branches with effect from 1st April 2013.

B) EMPLOYMENT TO RESERVED CATEGORY EMPLOYEES:-

Bank is committed to the constitutional safeguard and social objectives for the development and welfare of persons belonging
to SC, ST and other backward classes of the society. The Bank observes all guidelines stipulated by the Govt.Of India in respect of
Reservation Policy for reservation of Posts in all India, local recruitments.

A special SC/ST cell has been set up in the Bank to monitor the Reservation & other provisions for SC/ST employee. An executive in
the rank of General Manager has been designated as Chief Liaison Officer for SC/ST employees who ensures compliance of various
guidelines pertaining to SC/ST employees & takes care of all matters of grievance Redressal of SC/ST employees of the Bank.

&
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The staff strength of SC/ST employees stood at 1193 and 371 respectively on 31.03.2013. The staff strength under various
reserved categories is as under: -

CATEGORY SC ST 0oBC Ex-SM PH
OFFICERS 701 300 488 48 68
CLERKS 228 39 219 100 48
SUB-STAFF 264 32 47 237 16
Total 1193 371 754 385 132

C) FINANCIAL ASSISTANCE TO THE DEPENDENTS OF DECEASED EMPLOYEES: -

During the Financial year 2012-13 the Bank made total payment of Rs.131.75 lac in 21 cases received from the dependants of the
deceased employees under the scheme for the payment of Ex Gratia in lieu of appointment on compassionate grounds.

D)PROMOTIONS: -

Bank is regularly promoting people almost in all cadres year after year to keep on rewarding its top performers and make them
assume higher responsibilities. Special drive was made during the year under review to fulfill the growing aspirations of the
employees for fast career progression thereby motivating employees for higher productivity.

Following promotions have been affected during the year: -

Promotions DGM to GM AGM TO DGM CM TO AGM MGR TO SRM | OFFICER TO MGR | TOTAL

General 05 24 40 244 312 625
Specialist - - - 28 34 62
Total 05 24 40 272 346 687

E) TRAINING & HUMAN RESOURCES DEVELOPMENT: -

Training is an integral part of human resource development. In the current competitive environment in the banking industry, it is
all the more important to keep the staff abreast of the latest developments in technology, system and procedures, legal aspects
etc., especially amongst the peers.

Training and grooming are important steps in creating a vibrant organizational culture in which employees are encouraged &
motivated to perform better. It helps in augmenting the competencies of employees & equip them with the right skills & knowledge
for meeting ever changing business needs of customers in different segments. The training programmes organized by the Bank are
geared towards integrating the new recruits into the Bank & in enhancing the skills, knowledge and for reorienting the attitude of
its existing work force to the organizational objectives so as to transform the Bank to a technology & service driven Bank of the
country.

The Bank endeavored to provide training to 50% of its employees during the Financial Year 2012-13. With this in view, 266
programmes were conducted by PSB Centre for Banking Research & Training at Chandigarh in General Banking & Computer related
programmes & at NIBSCOM, NOIDA in various fields from 1st April 2012 to 31st March 2013, in which training was imparted to
4129 employees of different cadres.

Beside, 349 Officers were also imparted training at Apex Level, Special soft skill programme & Special training (for CAs). Also, 3
officials in various cadres were also nominated by the Bank for overseas trainings.

F) INDUSTRIAL RELATIONS: -

The industrial relations in the Bank remained cordial through out the year. The representatives from Workers and Officers unions
participated in various discussions on developmental and other issues with the management at various levels and efforts were

made to resolve the same.
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G) DIRECT RECRUITMENT: -

The Bank launched a special recruitment drive to cater to the challenges of superannuation, sustained business growth and rapid
branch expansion in the FY 2012-13. Recruitment of both the Specialist Officers and Probationary Officers was done to address the
diverse manpower requirement of the Bank.

During the year, 1 Chief Information Security Officer in Scale =V, 5 CAs in Scale —lIl, 22 CAs in Scale —II, 810 Probationary Officers,
99 IT Officers in Scale —I, 65 AFO in Scale —I, 10 Hindi Officers in Scale -1, 4 Technical Officer (3 Civil & 1 Electrical) and 373 Single
Window Operators —A in Clerical cadre have joined the Bank under Bank’s Recruitment Projects.

INFORMATION TECHNOLOGY

“The Bank has initiated implementation of CBS Phase-Il. As on date 841 branches / offices (829 branches + 12 offices) of the Bank
are under CBS, thus covering 94.73% business of the Bank.

Electronic fund transfer facility through RTGS is available in 760 branches & NEFT is available in 811 branches.

61 ATMs have been installed during the year up to 31.03.2013, resulting in total of 179 (146 onsite / 33 offsite) ATMs serving the
bank’s customers in major cities spread all over India. The bank has issued 188204 cards as on 31.03.2013.

The CTS Project is fully implemented in NCR Delhi branches, and at Southern grid which covers Chennai, Kolkatta and Chandigarh.
CTS Mumbai (Western grid) is under implementation, which will cover states of Gujarat, Madhya Pradesh, Chattisgarh, Maharshtra
and Goa“

Bank is shortly going to introduce Biometric based Authentication for employees’ login into Finacle CBS application to prevent the
incidence of frauds taking place on account of password theft/sharing of CBS users.

Bank has introduced video conferencing facility at major offices, Head Office, Lead Bank offices, Zonal offices, LHO Chandigarh, CLC
Chandigarh, and 27 branches. (Top 20 branches and 7 other branches of Gurdaspur Zone)

Bank has launched Pungrain Debit Card on 05.10.2012 and Rupay debit & Kisan Card on 26.10.2012.

|ll

Bank has planned to introduce mobile banking as an additional delivery channe

INTERNAL CONTROL

Internal control is one among various management functions, through which organization’s resources are directed, monitored and
measured. It plays an important role in preventing and detecting fraud and protecting the organization's resources, both physical
and intangible. It endeavours to ensure the reliability of financial reporting, timely feedback on the achievement of operational or
strategic goals, and compliance with laws and regulations.

The internal control functions of the Inspection & audit department are overseen by the Audit Committee of the Board (ACB),
which met 08 numbers of times during the FY 2012-13.

During FY 2012-13, 679 branches of the Bank were subjected to Risk Based Internal Audit; 402 branches were subjected to
Concurrent Audit; 464 account of customers enjoying credit facilities over Rs.2 crore were subjected to Credit Audit, the Information
System audit including post Migration audit was conducted in 188 Branches and all the Zonal Offices & departments at Head Office
were also subjected to Management Audit & Inspection.

The Inspection & audit department is also monitoring the customer complaints, during FY 2012-13, 1567 number of fresh
complaints were received and 153 complaints were disposed off, further, no award has been passed by the Banking Ombudsman
against the Bank .

During the year the Inspection & audit department formulated ‘Concurrent Audit Policy’, ‘Information System Audit Policy’, ‘Fraud
Risk Management Policy’ and ‘Management Audit Policy’ and Compliance Manual of the department.

<,



Yore wue Ty o Punjab & Sind Bank

fer faed 2012-13 o ANNUAL REPORT 2012-13

AJUTST Pref -

fadI 01.10.2009 W FUTAT Pef UIT: SFUTS fTT & WU 3 BRI PR 2T © | fATHI—ay 2011—12 & SR U ATUD AFAT
GISTT §918 s, dY 2012—13 & SR o7 THer &) 78 | 396 AfaRad a9 & SR ) 3ridfcld drRIferal T2 T Bl
& Tt & rgurerd Fefier urefia /srifaa &1 78 | W drIfa Ao vd e T 9 @t d6 &1 sri—FERieT TR
P, O & &1 S dEe R A suars fhar T g

fmT =1 9 3 SRI—srgue & W H WRA™ Rad §9 g7 faAid 20 b, 2007 & uRud # SN faf fesmfacelt @
AR 3T | SIUTA AT =1 ifafdes / faframes amemd den faffames /TRa TRGR A1 fhdl o1 Wiiaxor &f ol S
qrell Pl 3 3MILID LA BT AT ST G fBar 8 | gure RT3 ver sraferd & waw furT @1 oreder vd
y&e feere Afared | Ui S BT 9y SaRk od & AfdRe fae Hamerd /IR Red 9 @1 U fare w9 w ufvg
AT YARET a1 2| IR Rod 9o & o aRusl o faciig—ay 2012—13 9 SR sfidRe feenfdet &1 ar Amiis
MR TR IR AT 77 T 6 WIH & e g 9 @ SEIIC Wige W 1 3alrs fhar M |

JFUTS T 9 I8 A GHARad - &1 &R G9d YA a1 {6 9ae driie, sfiaferd dwraferdl dem el o $rRi—ughd
I8 HRI—FERIBT A FSI ¢ | 39 PR—UGM &1 a1 srguTer fffSe T FRafid ikTe )R €8 ARIRI Bl 3FHH SIa—afdb
@ " | Fafia w9 QS T2 |

-GS Ud YdTe -

“ﬁ?c‘ﬁu—zm‘%mz—m$ﬁw§mﬁm—w$@aawwﬁewwmwﬁmﬁ$mwgﬁuﬁmﬂaﬁﬁm
RUSESERIERA

d% 7T 39 @Y & SR AUl WRAAY & ARSI BT &4 7 9d g fie WA grR oo Ieural, Aidared, iy Jor o
e /gaemil @1 faf=1 waraR—u=, el FRERlt § ueEfa axare: @nfa e & 2

focia a9 2012—13 & SRM el 72T vl o9all W, <fiFa 3 =3 feelt ud Bl TS W YT ciferdi W @R
T3 faeell T (URTSTIGl TAT ISR IC &l d-w), MSmgas Yofd weeH, da1el: T TGS SR Neld I W
Tdlge SRl & A & e 3 78 facell gd1s TSl W TIcH R dF & FgaT HOT T g BT Jsel W A=A
el TR & SIRY b BT TAR—UAR B H MMITSR HIRSTT BT YANT fham 1m |

§% BT I 2013 B Polex B AEIH A W MRS WA U g, [ 9 S UEDT 7201 S80S Fufidi & Fed fAdRe foam T |

facia a¥ 2012—13 & 9 @1 fic Nfear vd soiacie NS gRT IR—FA=TA & Bavel & ARG T PrBar & AT
[ A s w@nfa e g8 |

gwﬁiﬁmﬁmﬁmﬁgﬂ:memaﬁwﬁﬁmﬁmgwﬁwww—waéwwmﬁﬁ@ﬁw
|
aaear

FaR® Fded & T I & w9 H T AR MR AART D U ¥ DI oD A b fory, T 3 e,
ﬁ?o?r AT TUSHTG ﬁ o= qoluanc»n\sﬁ/ﬁwcw RIS oo, O BT Fddar AN & SRGIRAar — s GTQHTN‘
DT YA, TUSHTS, 21 H.l. U], aMsued, |fed, 75 facel o i sl Riwer, smsdivd, sifdRad |fe,
W%%mwwﬂa%wsﬂwﬁwwaﬁﬁ%aﬁwsoqﬁwwaﬁaﬁwmméaﬁ% '?Hﬁ
a1 forar | s AfaRad o 7 39 facia—ad & <RM uReravrd Sikew ey, eiemefedl &1 ugae, SR vd fRaror
R, Ao, WRE queiTe 7o HIdeE prad, TR, AT SRICge S R T4 BRR A,
JAfeolt fece T2 Tddbar TS Tbhd, BIadidl gRT fafa=T ufderr sriew mfsd feu 7|

2. el I gRT SrgRre TreIRar qerm i wfieRat & @y Fafia srgerer fby S @ aRvmrawy, ey (Fafid
RIS cmcusW)Eﬁﬁﬂﬂ?%@—wammzﬁmﬁwﬁWWM%lwwﬁﬁaw
‘wﬁ%ﬁmwélWﬁmﬁﬁm%%e%ﬁﬁ@aﬁwwﬁﬁaﬁmw&ﬁaﬁwsﬁwgﬁ%l




Yore wue Ty o Punjab & Sind Bank
iftfer fTare 2012-13 o ANNUAL REPORT 2012-13

COMPLIANCE FUNCTION

The Compliance Cell was upgraded into a full-fledged Compliance Department wef 1.10.2009. A comprehensive Compliance Policy
was drafted during FY 2011-12, which was reviewed during 2012-13. Further, Compliance Manuals of Zonal Offices and various
HO Departments were drafted/updated during the year. HO P&D Department also drafted the Functional Manual of the bank and
placed it on the intranet site of the bank.

The Department has followed various guidelines issued by RBI in its Circular dated April 20, 2007, regarding Compliance functions
in banks. During the year, Compliance Department has ensured that Statutory/Regulatory and any other mandatory information
required to be sent to the Regulator/ GOl or any other Authority, has been sent. The Compliance department also pursued
HO Departments for timely submission of returns submitted to RBI/MOF besides early reply to the dak received at CMD Sectt.
Futhermore, gists of all RBI circulars and Internal guidelines, issued during the FY 2012-13, were prepared month-wise and placed
on the intranet site of the bank for reference of the staff.

The Compliance Department has strived hard to ensure that the functioning of Zonal Offices, branches and HO Departments is
synchronized with their Functional Manuals. This functioning has been regularly checked through Annual Compliance Audits and
random cross-checking of some of the branches at regular intervals.

PR & PUBLICITY

“During the financial year 2012-13, the Bank adopted a well-planned, multi media strategy to build up its image amongst the
Public & also at the Corporate level.

The bank got extensive publicity through the print media by release of its product, tender, financial & other display/notice ads.
in different newspapers, magazines, souveniers targeting various audiences all over the country during the period under review.

Publicity was notable through the outdoor media signifying display panels in Delhi Metro Trains, Passengers trolleys carrying
Bank’s communication at T 3 Delhi,Mumbai Airports and Glowball Towers at New Delhi Railway Station (Pahar Ganj & Ajmeri Gate
side), Nizamuddin Railway Station, VT Station Mumbai and Lucknow Junction Railway Station besides display of Bank’s Retail Loan
Schemes on Totem at T-3 of Delhi Airport & Bank’s corporate publicity on display Balloon at Mumbai Airport during the financial
year 2012-13.

The bank also received immense publicity through Bank's Wall Calendar 2013 which was widely distributed among clients & well
wishers of the Bank.

The bank got huge publicity by way of coverage of its press releases by the print & electronic media as also the press conferences
organized by it during the FY 2012-13.

All these activities facilitated the bank to rededicate itself to the service of the nation & enabled it to earn a well deserved mileage
on the publicity front.”

VIGILANCE

As a measure of preventive vigilance and also to sensitize the staff towards a corruption free environment, the Department
organized three conferences / workshops at Amritsar, New Delhi and Chandigarh, which were addressed by top officials of Central
Vigilance Commission viz. Shri J.M.Garg, Vigilance Commissioner at Chandigarh, Shri K.D.Tripathi, IAS, Secretary at New Delhi and
Shri Anil Sinha, IPS, Addl.Secretary at Amritsar which were attended by the senior functionaries of the Bank covering almost 80% of
the Bank’s Branches. Besides, various Training Programmes on Operational Risk Management, Prevention, Detection & Investigation
of Frauds were conducted by the Bank during the Financial Year at NIBSCOM, NOIDA, CBRT Chandigarh & programmes organized
by CBI Academy, Ghaziabad, National Institute of Criminology & Forensic Science, Rohini, Delhiand Vigilance Study Circle, Kolkata.

2. As a result of Vigilance Department’s continuous follow up with Disciplinary Authorities and Inquiry Authorities, there is
significant improvement in disposal of RDA ( Regular Disciplinary Action Cases) as well as timely completion of inquiry process.
This is evident from the detail given below. This is for the first time that number of inquiry cases pending for more than 6 months
has come down to as low as 3.
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2010-11 2011-12 2012-13
RDA cases disposed during the year 58 76 104
Pending Inquiries more than 6 months old 19 12 03
(as on 31st March)

3. Due to vigorous follow up and effective monitoring, the pendency of complaints has also come down to as low as 5 as on
31.03.2013 including 2 complaints received from CVC as compared to 20 complaints pending as on 31.03.2012 including 7
complaints received from CVC.

31.03.2011 31.03.2012 31.03.2013
Total Pending complaints including CVC referred 25 20 05
complaints
Out of above total Pending CVC referred complaints 10 07 02

RETAIL & MARKETING

“The Bank aggressively ventured into Retail financing and liberalized the policy for products under the Retail segment and
rationalized the interest rates to make the products most competitive in the market.

Further, Special Festival Bonanza Scheme was launched for Housing Loan and Auto Loan borrowers. Certain new products were
also launched during the year. The growth in fresh Retail lending was above 28% over previous year, whereas the Housing Loan
Segment registered 34 % and Auto Loan segment registered a growth of 51% during the year.

The percentage of Retail loans to gross advances were around 7.13% as on 31-03-13.

The Bank participated in the booking schemes launched by various Development Authorities for financing of the earnest money
and received an overwhelming response particularly in Punjab, Haryana and Uttar Pradesh.”

MARKETING & INSURANCE
GENERAL INSURANCE

The income earned for the financial year 2012-13 is Rs.2.21 Cr. from Bajaj Allinaz non- life General Insurance.

LIFE INSURANCE

The renewal commission received from Aviva life insurance business activity is Rs.2.87 Cr. from the financial year 2012-13.

UTI MUTUAL FUND BUSINESS
The income earned for the financial year 2012-13 is 0.0005 Cr.(Rs. Five thousand only).

SECURITY ARRANGEMENT

The Bank has a well established Security set-up within the Bank's organizational structure. The Department has been regularly
reviewing the security arrangements at all Currency Chests and branches and accordingly strengthening the security arrangements
to meet prevailing security scenario with effective, modern and unobstructed Security Systems. All the essential and mandatory
security arrangements in terms of RBI/ IBA guidelines are provided at almost all branches.
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The Zonal Security Officers periodically carry-out Security audit of branches to assess the security arrangements in vogue and recommend
implementation of additional preventive security measures wherever desired. They maintain close liaison with the law enforcing and
administrative authorities. Besides, the Chief Security Officer and officials from Head Office are also carrying out the security audit of the
Currency Chests and also random visits of the vulnerable branches of the Bank.

The Access Control System at all Bank's Currency Chests has been strengthened in terms of RBI guidelines. A proper system of regulating access
to Currency Chest Strong Rooms and proper records of entry into / exit from the Vault Room of the chest is being maintained.

Security Alarm Systems are installed at all branches and currency chests. Strong Room conforming to RBI specification are provided at majority
of branches.

The Bank has a total of 12 (twelve) currency chests. Police guards have been provided at 11 currency chests. The Bank has outsourced round the
clock guarding of Bhilai Currency Chest to a Private Security Agency sponsored by DGR. Efforts are continuing for deployment of Armed Police
Guards at this Currency Chest. All the branches of Bank are provided armed guards and all the cash remittances are escorted by armed guard.

Training, including firing practice, for Armed Guards deployed at currency chests / branches is imparted on an annual basis. Also, all the security
officers undergoes refresher training on security once in a year.

CCTV Surveillance System have been installed at all the Currency chest branches and 81 identified High Risk and vulnerable branches in the first
phase, keeping in view the threat perception, volume of cash and valuables handled and need for continuous surveillance. CCTV systems shall
be installed at branches in a phased manner, for which vendors have already been finalized for installation at 500 branches within 3-4 months.
For the remaining branches the installation will be got done within 2013-14.

IMPLEMENTATION OF OFFICIAL LANGUAGE

During the financial year 2012-13, Bank made significant developments in implementation of Official Language Policy and promoting and
propagating the use of Official Language in the Bank. In this financial year 2012-13 a total of 58 workshops were organized, in which 972
personnel were trained. Besides that 4429 personnel were trained during 937 Hindi Desk Training Programmes and 3421 personnel were
imparted training for using Unicode on computers. With the aim of reviewing the progress of Official language, inspections were conducted in
941 Branches/Offices.

Under ‘Rajbhasha Shield” Competition, organized by H.O. Rajbhasha Vibhag, Zonal Office, Dehradun for ‘A’ region, Zonal office, Jalandhar for
‘B’ region and Zonal office Chennai, for ‘C’ region were honoured and H.O Planning and Development Deptt., and Local Head Office, Chandigarh
were honoured jointly by ‘Rajbhasha Shield’ for best work performance for the implementation of Official Language.

During this year on 11th September 2012, Our Bank successfully hosted, 133rd meeting of Official Language Implementation committee of
Ministry of Finance, Financial Services Division for Government Sector’s Banks, Financial Institutions & Insurance Companies and 130th meeting
of RBI's Official Language Implementation Committee for Government Sector’s Banks at Chandigarh, Finance Ministry’s and RBI’s officials
appreciated Bank’s endeavour.

This year ‘Delhi Town Official Language Implementation Committee’ honoured our Bank for the best work performance in implementing the
Official Language in the Bank. This year Delhi Bank TOLIC, awarded First Prize to our Bank’s in-house Hindi magazine ‘Rajbhasha Ankur’. Apart
from this 5 employees of our bank won prizes in various competitions organized by different banks under the auspices of Delhi Bank TOLIC.
Our Chickpet, Bangalore branch won first prize in interbank ‘Rajbhasha Shield’ competition organized by Bangalore TOLIC and third prize in
‘Rajbhasha Shield’ competition organized by Karnal TOLIC.

Our Bank organized ‘Hindi Gyan-Vigyan Quiz Competition’ on 29.06.2012 in which 17 participants from different banks participated under the
auspices of Delhi Bank TOLIC.

Our Local Head Office, Chandigarh successfully organized ‘Kavi Sammelan’ under the auspices of TOLIC, Chandigarh. Apart from this ‘Slogan
Competition” was conducted by H.O Vigilance Deptt. on ‘Vigilance Awareness Day’ in which top 3 Hindi slogans won prizes. Zonal office Jalandhar
won third prize in ‘Rajbhasha Shield’ competition organized by Jalandhar TOLIC. Zonal office Amritsar won third prize for implementation of
Rajbhasha from TOLIC. A ‘Vad-vivad Pratiyogita’ was successfully organized by Zonal Office, Chandigarh. G.T Road, Panipat branch won ‘Refinery
Rajbhasha Shield’ in ‘B’ region for best implementation of Official Language for September Quarter from Panipat TOLIC.

Various Hindi Competitions were organized and the winners were honoured during ‘Hindi Day/Fortnight’ at Head Office as well as at all Zonal
Offices/Branches to motivate the employees of the bank to work in Hindi.
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Besides, 17th ‘Akhil Bhartiya Rajbhasha Sammelan’ was organized in bank, On this occasion a helping Manual for implementation
of Rajbhasha was also released.

SPORTS

Firstly, the Bank should feel proud that Hon’,ble President of India Sh. Pranav Mukherji honoured Sh.Gundeep Kumar Coach of our
Hockey Team with Dhyan Chand Award during this period.

BANK’S HOCKEY TEAM
ACHIEVEMENTS OF BANK’s SENIOR HOCKEY TEAM

Name of the Tournament Place Position
Gurmit Hockey Tournment Chandigarh Semi — Final
Surjit Hockey Tournment Jalandhar Quarter Final
Nehru Hockey Tournment Delhi Quarter Final
Maharaja Ranjit Singh Gold Cup Delhi Runners :Up
Obaidulluh Gold Cup Bhopal Bronze Cup
Scindia Gold Cup Gwalior Runners Up
Nehru Hockey Cup Raipur Joint Winners
Guru Gobind Singh Hockey Tournament Ludhiana Semi- Final

e Sh. Sarvanjit Singh of our Bank was the member of Indian Hockey Team during the above period.
e Sh.Bhupinder Singh & Suresh Kumar Thakur International Umpires supervised World Series Hockey Championship.

e Sh.Harbir Singh, Sh.Gurmail Singh and Sh.Satbior Singh was selected for Indian Hockey team that participated in Azlaan Shah
Cup in Malaysia.

e Sh.Prabhdeep Singh was selected as probable in the Indian Hockey Camp for the London Olympics 2012.
e Sh.Baljeet Singh Saini was appointed as Coach of the Indian Hockey Team, which participated in Azlaan Shah Cup in Malaysia.

e Our 6 players represented Senior National Championship at Bangluru from Punjab State Hockey Team and won the Gold
Metal.

ACHIEVEMENTS OF BANK’S HOCKEY ACADEMY (AGE GROUP 15 TO 18 YEARS)
Our Bank’s Hockey Academy Players attached with local Lyallpur Khalsa College Jalandhar has performed as under :

Sh. Rajinder Singh (Olympian) was appointed as the Coach of Indian University and Guru Nanak Dev University, which won Gold
Medal Intervarsity Hockey Championship after 18 years.

Inter College Hockey Tournament Amritsar Gold Medal
North Zone Inter Varsity Championship GNDU Kurukshetra Silver Medal
SAIL Nehru Hockey Tournament Gwalior Quarter Final
All India Inter Varsity Championship GNDU Amritsar Gold Medal

Besides these our 2 Players of the academy were the members of Punjab State Hockey Team that won the Gold Medal in Junior
National Championship at Bangluru.

Apart from this, six players of our academy represented Indian University in National Championship.
Sh.Sukhmanijit Singh & Sh.Talwinder Singh were selected for Junior India Hockey Camp.

Sh.Sanjeev Kumar was the team coach for the Indo Pak Festival/Series that won the Gold Medal during this period.
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ACHIEVEMENTS OF BANK’S SUB JUNIOR HOCKEY ACADEMY (AGE GROUP 12 TO 15 YEARS)
During the year 2012-2013, our above academy could not participate in any tournament.

Apart from these achievements, the officials attached with entire Bank’s three Hockey Teams has contributed about Rs.10 crores
deposit along with foreign exchange to various branches during this financial year.

CHALLENGES:

Indian Banks are struggling to cope with large bad debts in a slowing economy and could have more trouble ahead if repayment
obligations in big sectors like in the infrastructure are not met in time and will add to the woes of the country’s banking system
already reeling under mounting bad loans that are eating into the earnings. Containing the high level of Non-Performing Assets
which has increased from 2.36 % of total credit in Mar 2011 to 2.94 % in Mar 2012 and 3.53 % in Dec 2012 is a great challenge.

This is a decade of retirement in Banking Industry and in view of the fact that more than half of the existing staff (mainly in the
higher positions) is retiring in next 3-5 years and finding suitable replacement of the experienced staff is a big challenge before
the industry.

In the recent budget speech, Hon’ble Finance Minister has announced for giving licenses for setting up more private banks in the
industry. The new banks would certainly make endeavour to find a niche in the existing structure and to sustain market share of
the industry extra efforts will be required by us.

Banks from the very beginning of the fiscal, shall be faced the challenge of meeting capital requirement under Basel-lll norms, in
which stringent prescriptions have been made till year 2017-18.

OPPURTUNITIES:

The market is witnessing persistent growth driven by new products and services that includes opportunities in credit cards,
consumer finance and wealth management on the retail side and in fee based income and investment banking on the whole sale
side. These require new skills in sales and marketing, credit and operations.

With the growth in the Indian Economy expected to be strong for quite some time specially in its service sector the demand for
banking services especially retail banking, mortgages and investment services are expected to be strong.

THREATS:
i) Rise in inflation figures, would lead to increase in interest rate.

ii) Increase in the number of foreign players and new entrants would pose a threat for the PSBs as well as the private Banks.

RECONCILIATION

Total outstanding in IBR&DD as on 31.03.2012 has been reduced by 99% during the financial year 2012-13. The efforts are being
continued to reduce the old outstanding entries also.

GENERAL ADMINISTRATION

1. Renovation of Bank House building has been undertaken and work has been completed on 6th, 7th & 8th floor.

2. Bank has initiated the construction of bank building works on Bank’s vacant Plots at Gurgaon, Fort Mumbai, Possangipur.

3. At Possangipur Bank is constructing a Staff Housing Complex for the benefit of staff.

4. Bank has purchased four premium flats at Commonwealth Games Village Complex for the residence of Senior Executives.

5

The Staff Training College complex is under Construction at Sector -3, Rohini and is likely to be completed in this calendar year.

CONSTITUTION OF BOARD OF DIRECTORS
The following changes have taken place in the Board of Directors of the Bank during the Year ended 31st March, 2013.
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INCLUSIONS

During the year 2012-13, the following new appointment took place in the Composition of Board of Directors.

Sh. Rajat Sachar was nominated as Ministry of Finance Director on the Board of Directors of the Bank,vide Government of India,
Ministry of Finance, Department of Financial Services, New Delhi Notification no.F.No. 6/3/2012-B0O.1 dated 20.07.2012

Sh. Mahesh Kumar Gupta was nominated as part time non-official director under Chartered Accountant category on the Board
of Directors of the Bank vide Government of India, Ministry of Finance, Department of Financial Services, New Delhi Notification
no.F.No. 6/16/2011-B0O.1 dated 30.01.2013.

CESSATIONS
e  Shri A. Bhattarcharya completed his term as MOF Director on the Board of the Bank on 20.07.2012.

11 meetings of the Board of Directors, 16 meetings of the Management Committee and 8 meetings of the Audit Committee of the
Board were held during 2012-2013, besides other Committee Meetings of the Board.

CORPORATE GOVERNANCE

The Bank is committed to good Corporate Governance and is constantly striving to further strengthen the same to ensure greater
transparency and better coordination at all levels in the Organisation. The working of the Bank reflects transparent ownership
structure, improved risk management practices, well defined delegation of powers, accountability and an elaborate audit function
carried out by both its Inspection & Audit Division and by independent Statutory Central Auditors. Its functioning include the
satisfactory Board processes and the oversight function played by the board.

Bank has complied with the guidelines of RBI and SEBI on the matters relating to Corporate Governance which has been examined
by the Statutory Central Auditors.

DIRECTORS RESPONSIBILITY STATEMENTS

The Directors confirm that in the preparation of the Annual Accounts for the year ended 31st March, 2013:

e The applicable accounting standards have been followed along with proper explanation relating to material departures, if any.
e The accounting policies framed in accordance with the guidelines of the Reserve Bank of India, were consistently applied.

e Reasonable and prudent judgment and estimates were made so as to give a true and fair view of the state of affairs of the
Bank at the end of the financial year and of the profit of the bank for the year ended on 31st March, 2013

e Proper and sufficient care was taken for the maintenance of adequate accounting records in accordance with the provisions
of applicable laws Governing Banks in India and the accounts have been prepared on a going concern basis.

ACKNOWLEDGEMENTS

e The Directors thank the valued customers, shareholders, well-wishers and correspondents of the Bank in India and abroad for
their goodwill, patronage and support.

e The Directors acknowledge with gratitude the valuable and timely advice, guidance and support received from Government
of India, Reserve Bank of India, Securities and Exchange Board of India (SEBI), Stock Exchanges various State Governments,
Financial Institutions and the Statutory Central Auditors of the Bank in the functioning of the Bank.

e The Directors place on record their deep appreciation of the valuable contribution of the members of the staff at all levels
for the progress of the Bank during the year and look forward to their continued co-operation in realization of the corporate
goals in years ahead.

For and on behalf of Board of Directors

Sd/-
(D.P.Singh)
Chairman & Managing Director
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BASEL Il DISCLOSURES-YEAR ENDING 31st MARCH-2013

Table DF 1 — SCOPE OF APPLICATION

Qualitative Disclosures

(a)

The name of the top bank in the group to which the Framework applies.

The Bank does not belong
to any group

(b)

An outline of differences in the basis of consolidation for accounting and
regulatory purposes, with a brief description of the entities within the
group (i) that are fully consolidated; (ii) that are pro-rata consolidated;
(iii) that are given a deduction treatment; and (iv) that are neither con-
solidated nor deducted (e.g. where the investment is risk-weighted).

Not Applicable

Qualitative Disclosures

(c)

The aggregate amount of capital deficiencies in all subsidiaries not in-
cluded in the consolidation i.e. that are deducted and the name(s) of
such subsidiaries.

Not Applicable

(d)

The aggregate amounts (e.g. current book value) of the bank’s total inter-
ests in insurance entities, which are risk-weighted as well as their name,
their country of incorporation or residence, the proportion of ownership
interest and, if different, the proportion of voting power in these entities.
In addition, indicate the quantitative impact on regulatory capital of us-
ing this method versus using the deduction.

Not Applicable

Qualitative disclosures

Table DF 2 — CAPITAL STRUCTURE

TERMS & CONDITIONS OF LOWER TIER Il CAPITAL:

The Bank has issued Lower Tier Il Bonds by way of Subordinated Debts in the form of Promissory Notes at Coupon payable
annually / semi-annually. These bonds have been issued after getting them duly rated by the Domestic Rating Agencies. All
the outstanding Bonds except issued under series VI & VIl are listed at the National Stock Exchange Ltd. Mumbai. The other
important features of these bonds are :

¢ The bonds have a tenor ranging from 109 months to 127 months from date of the issue.

¢ The instruments are fully paid up, unsecured and subordinated to the claims of other creditors, free of restrictive
clauses and not redeemable at the initiative of the holder or without the consent of the RBI.

¢ The instruments are subjected to progressive discounting @ 20% per year over the last five years of their tenor.
Such discounted amounts are not included in Tier — Il Capital for Capital Adequacy purposes.

The claims of the investors in these instruments shall rank superior to the claims of investors in instruments eligible for inclu-
sion in Tier | Capital and subordinate to the claims of all other creditors.

Subordinated debt instruments shall be limited to 50% of Tier | capital of the Bank and these instruments, together with
other components of Tier Il Capital shall not exceed 100% of Tier | Capital.

The Bank has not issued any upper Tier Il capital and innovative instruments that qualify for inclusion in Tier | capital.

(Z/Crores)

(a) The amount of Tier 1 capital, with separate disclosure of Amount
- Paid-up share capital; 454.02

- Reserves; 3443.51

)
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- Innovative instruments; 160.00
- Other capital instruments; 0.00
- SUB-TOTAL 4057.53
- LESS: amounts deducted from Tier 1 capital, including goodwill & investments. 0.28
TOTAL TIER | CAPITAL 4057.25
(b) The total amount of Tier 2 capital (net of deductions from Tier 2 capital) 2194.13
(c) Debt capital instruments eligible for inclusion in Upper Tier 2 capital. 0.00
- Total amount outstanding. N.A.
- Of which amount raised during the current year N.A.
- Amount eligible to be reckoned as capital funds N.A.

(d) Subordinated debt eligible for inclusion in Lower Tier 2 capital
- Total amount outstanding 1365.00
- Of which amount raised during the current year. 0.00
- Amount eligible to be reckoned as capital funds 1273.00
(e) Other deductions from capital, if any. 0.00
(g) Total eligible capital. 6251.38

Table DF 3 - CAPITAL ADEQUACY
Qualitative disclosures

Bank is already geared up to adopt global best practices while implementing risk management stipulations that are in con-
formity with the Basel Il framework.

Comprehensive risk management architecture is in place to address various issues concerning Basel Il. A quarterly review is
carried out to assess the capital need of the Bank, keeping in view the anticipated growth in Risk Weighted Assets, Market
Risk and Operational Risk.

Bank maintains capital as a cushion towards the risk of loss in value of exposure, businesses, etc., to protect the interest of
stake holders, more particularly, depositors.

Bank has system in place for assessing the capital requirements based on current and future business activities and monitor-
ing the same on an ongoing basis. The bank considers that capital availability is the central theme in the whole process and
its computation is relatable to policy, strategy, business level/composition, and Supervisory concern and Disclosure issues.
Towards this, bank has evolved a well laid down Internal Capital Adequacy Assessment Process (I-CAAP) framework and car-
ries out capital calculation under Pillar-2 also of Basel-Il at periodical intervals besides Pillar 1 Capital calculation. The bank
has formulated Stress Testing policy to measure impact of adverse stress scenarios on the adequacy of capital at periodical
intervals.

In line with RBI guidelines, the bank has adopted following approaches for implementation of New Capital Adequacy Frame-
work — Basel II.

e Standardised Approach for credit risk
e Basic Indicator Approach for operational risk
e Standardised Duration Approach for market risk

Though the bank has implemented the Standardized Approach of credit risk, yet the bank shall continue its journey towards
adopting Internal Rating Based Approaches

&
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Capital requirements for credit risk:

Amt. 3/Crores

- Portfolios subject to standardised approach @ 9%

3918.02

- Securitisation exposures

Nil

Capital requirements for market risk: Standardised duration approach

Capital Charge on account of General Market Risk

Amt. I/Crores

- Interest rate risk 70.32
- Foreign exchange risk (including gold) 0.77
- Equity risk 17.39

Capital requirements for operational risk:

Amt. T/Crores

Basic indicator approach 297.27
Total and Tier 1 capital ratio for the Bank:

Total Capital to Risk Weighted Assets Ratio as per Basel Il 12.91%
Tier | Capital to Risk Weighted Assets Ratio as per Basel Il 8.38%
Total Capital to Risk Weighted Assets Ratio as per Basel | 12.71%
Tier | Capital to Risk Weighted Assets Ratio as per Basel | 8.25%

Prudential Floor on the Capital Required

Amt. 3/Crores

Minimum Capital required as per the Revised Framework @ 9% 4356.49
80% of Minimum Capital required as per Basel | Framework for Credit & Market Risk (80% 3541.18
of 4426.47 crore)

Prudential Floor — Higher of the above 4356.49

Table DF 4 - CREDIT RISK : GENERAL DISCLOSURES
Qualitative Disclosures

A. DEFINITIONS OF PAST DUE AND IMPAIRED:

The Bank follows the basic prudential guidelines issued by the RBI on classification of Non-Performing Asset (NPA) as under :

a. Interest and / or instalment of principal remain overdue for a period of more than 90 days in respect of a term

loan.

b. The account remains ‘out of order’ if the outstanding balance remains continuously in excess of sanctioned limit /
DP for more than 90 days and / or there are no credits continuously for 90 days as on the date of Balance Sheet or
credits are not enough to cover the interest debited during the same period, in respect of Overdraft/Cash Credit

(ob/cc).

The bill remains overdue for a period of more than 90 days in the case of bills purchased and discounted.

d. The instalment of principal or interest thereon remains overdue for two crop seasons for short duration crops.

&)
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e. The instalment of principal or interest thereon remains overdue for one crop season for long duration crops.

f.  The amount of liquidity facility remains outstanding for more than 90 days, in respect of a securitisation transac-
tion undertaken in terms of guidelines on securitisation dated May 7, 2012.

g. In respect of derivative transactions, the overdue receivables representing positive mark-to-market value of a
derivative contract, if these remains unpaid for a period of 90 days from the specified due date for repayment.

Here, ‘Overdue’ mean any amount due to the Bank under any credit facility, if it is not paid on the due date fixed by the Bank.

Where the interest charged during any quarter is not serviced fully within 90 days from the end of the quarter, the account
is classified as Non-performing asset and ceases to generate income for the bank.

Besides above, Bank also follows the guidelines issued by RBI in respect of classification of assets under a) Restructured
accounts, b) Project under implementation involving time overrun, c) Post shipment Suppliers’ Credit. d) Export Project
Finance, e) Take over Finance, f) Govt. guaranteed Advance, g) Advance under Rehabilitation approved by BFIR / TLI, h) Ad-
vances under Debt Waiver & Debt Relief Scheme 2009, i) Sale of Financial Assets to Securitization Company /Reconstruction
Company, j) Purchase/ Sale of Non-Performing Financial Assets, k) Up-gradation of accounts, |) Accounts regularized near
about the Balance Sheet date etc.

B. CREDIT RISK MANAGEMENT AND OBIJECTIVES:

To effectively identify, assess, measure, and manage the credit risk exposure of the Bank, with a view to contain it within
desired limits in relation to the risk appetite of the Bank and commensurate with the availability of Capital. In doing so, the
Bank's Credit Risk philosophy aims at minimising risk and maintaining it within the levels which shall ensure safety of the
Bank's financial resources, including stakeholders' equity and, at the same time, also ensure a steady and healthy financial
growth.

STRATEGIC POLICY OF THE BANK - CREDIT RISK:

The Bank has a comprehensive and well defined Loan Policy which covers various aspects of strategic planning. The loan
policy of the Bank is reviewed from time to time, depending on requirements of the changes in loan portfolio and general
economic and market scenario. The loan policy is also subjected to a comprehensive review by the Board at least once a year.
The loan policy of the Bank addresses, among other things:

¢ Exposure ceilings and prudential caps in different industry segments and borrower categories.

¢ Pricing based on risk profile linked to credit ratings and/or retail segments.

¢ Guidelines relating to procedures and systems for appraisal, sanction, and monitoring of loans and modes of dis-
pensation of credit.

¢ Credit Rating framework.

¢ Inspection mechanism and compliance of regulatory and policy guidelines.

CREDIT RISK MANAGEMENT ARCHITECTURE:

¢ The organizational structure of the Bank for Credit Risk Management function has the Board of Directors at the
Apex level that has the overall oversight of management of risks.

¢ The Risk Management Committee (RMC) which is the sub-committee of the Board headed by the Chairman &
Managing Director devises the policy and strategy for integrated risk management including credit risk.

¢ At the operational level, the Credit Risk Management Committee (CRMC) manages the credit risk. The main func-
tion includes implementation of credit risk management policies approved by the Board, monitoring credit risk
on a bank wide basis, recommending to the board for its approval all policies relating to credit risk management,
prudential limits on credit exposures, portfolio management, loan products etc. There is a structured and stan-
dardized credit approval process including a comprehensive credit appraisal procedure. In order to assess the
credit risk associated with any financing proposal, the Bank assesses a variety of risks relating to the borrower and

the relevant industry.
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The Risk Management Department (RMD) headed by the General Manger, measures, controls and manages credit
risk on bank wide basis within the limits set by the Board and enforces compliance with risk parameters set by
Board/RMC/CRMC. The RMD is duly supported by Credit Risk Management Cell, Asset Liability Management Cell
and Operations Risk Management Cell.

The Inspection Department as well as Credit Monitoring Department headed by a General Manager monitor the
quality of loan portfolio identifies problems and takes steps to correct deficiencies. Loan review / credit audit is
undertaken by the Credit Audit function.

TOOLS USED FOR CREDIT RISK MANAGEMENT / MITIGATION

0

Credit Approving Authority — Delegation of Powers. The Bank has a well-defined scheme of delegation of powers
with a multi-tier risk based approving system, which is reviewed periodically and revised as and when necessary
to meet the compulsions of business environment.

Prudential Limits on various aspects of credit / investment like Single / Group borrower limits for various types of
borrowers are in place.

Risk Rating/Pricing - The bank has introduced rating models for various segments, which serve as a single point
indicator of diverse risk factors of a counter party and support credit and pricing decisions.

Credit Audit/Loan review mechanism is an effective tool for constantly evaluating the quality of loan book and to
bring about qualitative improvements in credit administration

Portfolio Management - to start with, the bank has introduced a simple portfolio-monitoring framework. Going
forward the bank will be graduating to a more sophisticated Portfolio Management model.

Risk Measurement

At present, Credit Risk is assessed through Risk rating at the individual level and through Risk Weighting of the assets at the
portfolio level and capital is maintained based on Risk Weights.

Total gross credit risk exposures

Category Amt. Z/Crores
1 Fund Based Credit Exposures 51843.35
Non Fund Based Credit Exposures 3578.73

Geographic distribution of exposures

Category Amt. ¥/Crores
1 Overseas NIL
- Fund Based Credit Exposures
- Non Fund Based Credit Exposures NIL
2 Domestic 51843.35

- Fund Based Credit Exposures

- Non Fund Based Credit Exposures 3578.73
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INDUSTRY TYPE DISTRIBUTION OF EXPOSURES

Amt. T/Crores

S. No. |Industry Fund Based| Non- Fund Based Total
1 Mining & Quarrying 250.67 98.92 349.59
P Food Processing 1068.17 36.65 1104.83
3 Beverages & Tobacco 388.74 18.12 406.85
4 Textiles 1369.15 79.81 1448.96
5 Leather & Leather Products 104.32 10.83 115.15
6 Wood & Wood Products 84.60 7.15 91.75
7 Paper & Paper Products 69.68 1.32 71.00
8 Petro/Coal/Nuclear Fuels 52.36 0.62 52.98
9 Chemical & Chemical Prod. 544.05 27.80 571.85
10 Rubber, Plastic & Its Prod. 220.67 17.45 238.12
11 Glass & Glassware 6.41 0.72 7.13
12 Cement & Cement Prod. 398.96 17.71 416.67
13 Basic Metal & Metal Prod. 2189.97 305.46 2495.43
14 All Engineering 482.86 109.90 592.77
15 Vehicles/V.Parts/TPT.Egpm. 317.60 103.16 420.76
16 Gems & Jewellary 63.69 114.88 178.57
17 Constructions 931.66 285.21 1216.87
18 Infrastructure 16753.51 1047.13 17800.64
19 Other Industries 609.10 45.18 654.28
20 Residuary 25937.16 1250.69 27187.86

Grand Total 51843.35 3578.73 55422.08

Significant exposure:

Industry where the Total Exposure is more than 5% of Total Fund based and Non-fund based exposure:

Amt. I/Crores

S.No. Industry Exposure
1 Infrastructure 17800.64
2 Residuary 27187.86
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RESIDUAL CONTRACTUAL MATURITY BREAKDOWN OF ASSETS
Amt. 3/Crores

Maturity Pattern (Time Loans & Investments Foreign Currency Deposits Borrowings
Buckets) Advances| (Book Value) Liabilities Assets

1 day 467.20 0.01 68.88 201.46 189.21 0.00
2-7 days 774.13 145.09 1.55 144.23 1141.98 603.45
8-14 days 1072.48 136.13 3.72 24.91 824.58 0.00
15-28 days 1869.07 294.49 5.91 40.35 1409.79 0.00
29 days to 3 months 8721.55 1857.11 119.19 203.09 10073.89 89.40
Over 3 months to 6 3141.98 209.56 62.94 142.25 7188.61 101.50
months

Over 6 months to 1 3444.52 581.00 85.88 0.00 23489.39 0.00
year

Over 1 year to 3 years 15470.22 3145.60 79.24 0.00 11902.15 44.14
Over 3 years to 5 years 6660.41 2068.11 1.42 0.00 4810.51 158.28
Over 5 years 9809.24 14105.38 0.00 0.00 9611.39 1543.28
TOTAL 51430.79 22542.48 428.73 756.29 70641.50 2540.05
Amount of NPAs (Gross)

Category Amt. ¥/Crores

1 Substandard 902.01

2 Doubtful 1 445.93

3 Doubtful 2 184.15

4 Doubtful 3 3.95

5 Loss 0.86

Net NPAs

Amt. ¥/Crores
Net NPAs 1110.38
NPA Ratios
Category Percent
1 Gross NPAs to Gross advances 2.96%
2 Net NPAs to Net advances 2.16%

Movement of NPAs (Gross)

Amt. I/Crores

Opening Balance 763.44
Additions 1093.60
Reductions 320.14

Closing Balance 1536.90
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Movement of Provisions for NPAs

Amt. T/Crores

Opening Balance 206.44
Provisions made during the period 293.99
Write-off

Write-back of excess provisions 87.87
Closing Balance 412.56

Amount of Non-Performing Investments

Amt. Z/Crores

Amount of Non-Performing Investments

25.03

Amount of provisions held for non-performing investments

Amt. T/Crores

Provisions held for non-performing investments

25.03

Movement of provisions for depreciation on investments

Amt. T/Crores

Opening Balance 67.95
Provisions made during the period 0.00
Write-off 0.00
Write-back of excess provisions 45.22
Closing Balance 22.73

Table DF 5 - CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE STANDARDISED APPROACH

Qualitative Disclosures

1.

The Bank has approved using the general rating of the following credit rating agencies for risk weighting under
the standardized approach for CRAR calculations CRISIL, ICRA, India Rating, SMERA, BRICKWORK and CARE for
domestic claims and S&P, FITCH and Moody’s for claims on non-resident corporates, foreign banks and foreign
sovereigns.

The ratings of all these agencies are being used for all exposures subjected to rating for risk weighting purposes
under the standardized approach for CRAR calculations under Basel-Il as defined by RBI.

The process used to transfer public issue ratings on to comparable assets in the banking book is as per regulatory
requirements of RBI. The public ratings published by the rating agencies on their website are used for this
purpose. Only, ratings which are in force as per monthly bulletin of the concerned rating agency and which have
been reviewed at least once during the previous 15 months are used.

For all the exposures on a particular counterparty, bank uses the rating of only one agency, even though these
exposures are rated by more than one with exception being where each of the exposures is rated by only one of
the approved rating agencies.
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5. To be eligible for risk-weighting purposes, it is ensured that the external credit assessment takes into account and
reflects the entire amount of credit risk exposure the bank has with regard to all payments owed to it i.e., both
principal and interest. External assessments for one entity within a corporate group is not used to risk weight
other entities within the same group.

6. For assets that have contractual maturity less than or equal to one year, short term ratings are used while for
other assets, long term ratings are used. For Cash Credit exposures long term ratings are taken.

7. Where an issuer has a long-term exposure with an external long term rating that warrants a risk weight of 150%,
all unrated claims on the same counterparty, whether short-term or long-term, also receive a 150% risk weight,
except incases where credit risk mitigation techniques are used for such claims. Similar is the case with short-
term rating.

8. Thelong-term ratings assigned by the approved rating agencies are directly mapped to the risk weights under the
Standardised Approach for long-term exposures. On the contrary, the unrated short-term claim on counter-party
attracts a risk weight of at least one level higher than the risk weight applicable to the rated short-term claim on
that counter-party. Issue-specific short-term ratings are used to derive risk weights for claims arising from the
rated facility against banks and a corporate's short-term rating is not used to support a risk weight for an unrated
long-term claim.

9. If there are two ratings accorded by eligible credit rating agencies, which map into different risk weights, the
higher risk weight is applied. If there are three or more ratings accorded by eligible credit rating agencies with
different risk weights, the ratings corresponding to the two lowest risk weights are referred to and the higher of
those two risk weights are applied, i.e., the second lowest risk weight.

10. The RW of the investment claim is based on specific rating by a chosen credit rating agency, where the claim is
not an investment in a specific assessed issue:

i)  the rating applicable to the specific debt (where the rating maps into a risk weight lower than that which
applies to an unrated claim) is applied to the bank’s un-assessed claim only if this claim ranks pari passu or
senior to the specific rated debt in all respects and the maturity of the un-assessed claim is not later than
the maturity of the rated claim, except where the rated claim is a short term obligation.

ii) if either the issuer or single issue has been assigned a rating which maps into a risk weight equal to or higher
than that which applies to unrated claims, an unrated claim on the same counterparty, is assigned the
same risk weight as is applicable to the rated exposure, if this claim ranks pari passu or junior to the rated
exposure in all respects.

Exposure amounts after risk mitigation subject to the standardized approach
Amt. ¥/Crores

Risk Weight Category Rated Exposure Un-Rated Exposure| Exposure After Credit Risk

Mitigation
Below 100 % risk weight 9309.68 18819.72 28129.40
100 % risk weight 3948.63 17695.55 21644.18
More than 100 % risk weight 2962.37 1181.96 4144.32
Deducted 000 0.00 0.00

TOTAL 16220.67 37697.23 53917.90




Yore wue Ty o Punjab & Sind Bank

fer faed 2012-13 o ANNUAL REPORT 2012-13

arfesar Shuw. 6. 0T SRaeT For FeaT: ATTHIRT g & g gactaeor

IUITID GhCIDeor

1. WIT & 3fSA Pl °IC W FAM B foly, F0T SIRGH HH BB oG Jig HRAT HaeT BT TE IUBRYT & | 9 30 <1
W%WWW@WW%WWc1€‘|dnGﬁ?dmﬂﬁmmﬁﬁlwﬁmﬂaﬁgmﬂ,waﬁgmﬂaﬁ'\f

T AR @ UM, Yol MR HH B &g TddeTd o K1 SR $H PR & SURT Bl AT <1 & | 7Y Yol gafeqar
BAID (9 1) & v Ugar Y ol SIRIA HH H= & fafieg dRe (f1emRud) e g—

»  Auifas o
» 3 —éﬁv—sﬁﬁ—ﬁrﬁv
»  TRfeAT

2. uraT ffier eraTf¥aes uftngfaer

AME SRedIv & iaid ol Wurf¥am! @ T SIRad &1 & 7g el AT T 8 | gEar T8 facig dufias e
THE R g o faeeft g1 aftafera €|

99.99% T YT FATOR | |

Bg AR A ARBRI gRT SR Ffcrfera |

fra™ faer o5 IR I §9d uF |

Sirg 7 dafferRia |

Al AR G Hel & e |

Wwﬁwﬁwwmﬁzﬁmmeﬁﬁ?ﬁm%ﬁﬁw AT IR R FUfad yee= R 9919 gSal §
IR HU¥ad Udes & IR 39 USsi d1 & § @M Wl & |

3. sifa-dde-sfic-afdor

I N AfET daa For / R (G"or RaE & w9 # A1) IR SRt (Fuifide @ w9 H A=) 96 & g @
el 9% & U SN WU W AR AT vEy § R ARy 7eenfieR derdl @ ot @1 SRl & 3R e Frae e
TR Y§E fhar ST 2

4 .Ew

SRl TRl WY drR ¥, g Jfddedt, 3R ok €, & Yoll qaieidr &1 FI0ET Hed T U F0] e dl &
¥ Y@ 2|

73 TR} / ufd TR’ & i # wafwford =
i W Far o ey (ST IS THUGY RN Hgd §6 R RIUIT Fe & ArRIrR] Seoiiad
A, SN vl AN ATEgEE wiEe §), 9o o g e ol ufy ve @ o R SR ¥
il. 3 G 9P TU A7 I/H d8aR ST W%\’I

9% ANYEIHRI B Tt Ffl TpR DI Al WWibR PRar € | R ff dia— 11 & M|l & 1R, =0T SRaAl &7
FHOE B ¥ gd, U FuIRge] WR AR a1 Sar § 3R SH@T Ifed SUAR fBar SIIdm 7 | 9 & uTd 0T SINgH BH
TR B TP I diferll 8 SR ufonfodl & geiad wxe @ fe—fce Sude € |

& TR @1 ST TR qwa Uiy ot § 98k IREIGAisi ol ST & Al 6, urE TReAl 1 HEH Bl 7 | S
JfaRad o TReM & foly FHaR WBR, I50 WHR, SHSNAL AR WM dar B A Iugad SRgH IR eI 9
€T # T I © |

© N o o »~ w0 N =




Yore wue Ty o Punjab & Sind Bank
iftfer fTare 2012-13 o ANNUAL REPORT 2012-13

Table DF 6 - CREDIT RISK MITIGATION: DISCLOSURES FOR STANDARDISED APPROACHES

Qualitative Disclosures

1. Credit Risk Mitigation is a proactive management tool designed to enhance revenue growth, while protecting an entity's
earnings from loss. Banks employ various methods and techniques to reduce the impact of the credit risks they are exposed
to in their daily operations. Some of the credit risk mitigation techniques are permitted to be used by the supervisor for
reducing the capital charge after adjustment for value, currency mismatch and maturity mismatch. Various Credit Risk
Mitigants (CRM) recognized under the New Capital Adequacy Framework (Basel ) are as follows:

- Collateralised transactions
- On-balance-sheet-netting
- Guarantees

2. Eligible financial collateral:

All collaterals are not recognised as credit risk mitigants under the Standardised Approach. The following are the financial
collaterals recognized:

i Cash and Deposits including deposits in foreign currency.
ii. Gold: benchmarked to 99.99% purity.

iii. Securities issued by Central and State Governments

iv. Kisan Vikas Patra and National Savings Certificates

V. Life insurance policies

vi. Debt securities -Rated subject to conditions.
vii. Debt securities not rated issued by banks subject to conditions
viii. Units of mutual funds subject to conditions

There are certain additional standards for availing capital relief for collateralized transactions, which have direct bearing on
the management of collaterals, and these aspects are taken into account during Collateral Management.

3. On-balance-sheet-netting

On-balance sheet netting is confined to loans/advances (treated as exposure) and deposits (treated as collateral), where Bank
has legally enforceable netting arrangements, involving specific lien with proof of documentation and which are managed
on a net basis.

4. Guarantees

Where guarantees are direct, explicit, irrevocable and unconditional, bank takes account of such credit protection in
calculating capital requirements. The range of eligible guarantors / counter guarantors includes:
i.  Sovereigns, sovereign entities (including BIS, IMF, European Central Bank and European Community as well
as certain specified MDBs, ECGC and CGTSME), banks and primary dealers with a lower risk weight than the
counterparty;

ii.  Other entities rated AA or better.

The Bank accepts all types of collaterals against exposures. However, for Basel-Il norms, the eligible collaterals are considered
and given appropriate treatment before they are set-off against exposures. The bank has a well laid-out Credit Risk Mitigation
& Collateral management Policy and also guidelines for valuation of collaterals. The Bank also takes cognizance of eligible
guarantees and substitution of rating of guarantor(s) in cases where these are better than that of the counter-party. Besides,
for purposes of credit protection, Central Govt., State Govt., ECGC and CGFT coverages are also taken into account to apply
appropriate risk weights.
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Disclosed credit risk portfolio under the standardised approach, the total exposure that is covered by: Eligible financial collateral;
after the application of haircuts — ¥ 3046.80 crore

Table DF 7- SECURITISATION: DISCLOSURE FOR STANDARDISED APPROACH
Qualitative Disclosures

Objective of Policy on Securitization of Assets

1. For Raising Resources

1.1 To raise resources for the Bank (through mortgage/ asset backed securitization) at a reasonable cost.

1.2 For better asset liability management as long tenure assets can be disposed off, IN CASE OF NEED, to reduce the
maturity mismatches.

1.3 To manage the capital funds efficiently without effecting the growth of the Bank. To rotate assets and to continue to
book business even while capital availability is scarce.

1.4 To access to new source of funding and diversify the existing funding sources.
1.5 To maximize the returns by churning assets fast.

1.6 For better managing the credit portfolio. By hiring of assets in sectors of high concentration, the Bank would be in a
position to continue to book additional business in these sectors and hence maintain market share, client relationship
etc.

2.  For Deploying Surplus Funds: Avenue for bulk deployment of surplus funds either by subscribing to the PTCs or by
purchase of assets through bilateral assignment of debts with reasonable rate of return.

However, Bank has not sold out any standard credit portfolio under securitization to any other entities

Assignment of Standard Pool Assets- ¥ 629.48 crores

Table DF 8 - MARKET RISK IN TRADING BOOK
Qualitative disclosures

Market risk is defined as the risk of potential losses that the bank may incur due to adverse movements in market prices. The
market risk positions subject to capital charge requirement are:

e Interest Rate Risk pertaining to Interest Rate related instruments in trading book.
e Price risk pertaining equities in trading book.

To manage the risk, the Bank has laid down various limits such as stop loss limits etc. Violations of pre-determined limits are
reported to Risk Management Department where actions to address them are determined by the appropriate authorities.

Bank has put in place a proper system for calculating capital charge on Market Risk on Trading portfolio as per RBI guidelines,
viz., Standardised Duration Approach. The capital charge thus calculated is converted into Risk Weighted assets. The
aggregated Risk weighted Assets for Credit Risk and Market Risk are taken into consideration for arriving at the CRAR.

Quantitative Disclosures

The capital requirements for: Amt. Z/Crores
Interest rate risk; 36.89
Equity position risk; 16.61
Foreign exchange risk; 0.77
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Table DF 9 - OPERATIONAL RISK
Qualitative disclosures

The Bank has formulated Policies on “Operational Risk Management’ and the “Business Continuity Plan & Disaster Recovery
Management”. These policies are being reviewed by the Board of the Bank on annual basis. Bank is in process of collecting
“Loss Data’.

As per the policy on Operational Risk, the Operational Risk Management Committee (ORMC) has been set up which is head
by the Executive Director. Regular meetings of the ORMC are convened at least on quarterly basis. Inspection Deptt of the
bank undertakes onsite “Risk Based Internal Audit” (RBIA) of the branches. Credit Proposals / Limits beyond ¥ 3 Crores are
subjected to Regular Credit Audit also.

Inspection, Reconciliation and Vigilance Departments are reporting matters relating to Housekeeping, Reconciliation and
Frauds etc. periodically to ACB. Regulatory reporting with regard to Operational Risk and Business Continuity Plan is made
timely & regularly. Bank is presently following ‘Basic Indicator Approach” for calculating Capital Charge on Operational Risk.
However, the bank is preparing to move to advance approaches of calculating capital charge for Operational Risk.

Table DF 10 -INTEREST RATE RISK IN THE BANKING BOOK (IRRBB)
Qualitative Disclosures

The Interest rate risk in banking book is measured and managed by the bank through Traditional Gap for Earnings at Risk
(Ear) approach and modified Duration Gap for Economic Value (MVE) Approach. Interest rate risk in banking book includes all
advances and investments kept under Held to Maturity (HTM) portfolio. The strategies and process/structure of organization
/ scope and nature of risk reporting/policies etc. are the same as reported under DF — 8. The methodology adopted to
measure the interest rate risk in banking book (IRRBB) is based on RBI suggested guidelines.

1.1 RBI has stipulated monitoring of interest rate risk through a Statement of Interest Rate Sensitivity (Reprising Gaps)
to be prepared at monthly intervals. Accordingly, ALCO reviews Interest Rate Sensitivity statement on monthly basis
and monitors the Earnings at Risk (EaR) which measures the change in net interest income of the Bank due to parallel
change in interest rate on both the assets and liabilities.

1.2 RBI has also stipulated to estimate the impact of change in interest rates on economic value of bank's assets and
liabilities through Interest Rate Sensitivity under Duration Gap Analysis (IRSD). Bank also carries out Duration Gap
analysis as stipulated by RBI at monthly/quarterly intervals. The impact of interest rate changes on the Market Value
of Equity (MVE) is monitored through Duration Gap Analysis. Using the above, Modified Duration of liabilities and
assets for each bucket is calculated and the impact on their value for a change in interest rate by 200 bps is reckoned
by adding up the net position is arrived to determine as to whether there will be a positive increase in the value or
otherwise.

1.3 As a prudential measure limit has been fixed for EaR as well as for Net Duration Gap of the assets and liabilities and
the same is monitored at regular intervals.

Quantitative Disclosures

a) Earning at Risk

|At 100 bps change for gaps upto 1 year on average basis | T 81.09 Crores

b) Modified Duration Gap for Economic Value (MVE) -5.41%
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Report on Corporate Governance (2012-13)

1. BANK'S PHILOSOPHY ON CODE OF GOVERNANCE

The Bank shall continue its endeavor to enhance its shareholders’ value by protecting their interest by ensuring per-
formance at all levels, and maximizing returns with optimal use of resources in its pursuit of excellence. The Bank shall
comply with not only the statutory requirements, but also voluntarily formulate and adhere to a set of strong Corporate
Governance practices. The Bank believes in setting high standards of ethical values, transparency and a disciplined ap-
proach to achieve excellence in all its sphere of activities. The Bank is also committed to follow the best practices. The
Bank shall strive hard to best serve the interests of its stakeholders comprising shareholders, customers, Government
and society at large.

The Bank is a listed entity, which is not a company but body corporate under the Banking Companies (Acquisition and
Transfer of Undertakings) Act, 1980 and is regulated by Reserve Bank of India. Therefore the Bank shall comply with the
provisions of Revised Clause 49 of the Listing Agreement entered into with Stock Exchanges to the extent it does not violate
the provisions of the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1980 and the Guidelines issued by
Reserve Bank of India in this regard.

2. BOARD OF DIRECTORS

2.1 Composition of the Board:

The composition of Board of Directors of the Bank is governed by the provisions of the Banking Regulation Act, 1949,
the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1980, as amended and the Nationalized
Banks Management and Miscellaneous Provisions) Scheme, 1980, as amended.

The composition of Board of Directors of the Bank as on 31st March, 2013 is as under:

Sr. |Name Position Held No. of No. of No. of Memberships/ Remarks
No equity memberships | Directorships | Chairmanships | (nature of
shares of in Sub held in other | held in Sub appointment
the Bank | Committees | Companies Committees in the Bank
held ason | of the Bank i.e. Other of the Board / other
31.03.2013 than the in Other Companies)
Bank. Companies
1 Sh. D.P. Singh, Chairman & Mg. Director 10 Nil Nil +
.A.S.
2. |Sh PK. Anand Executive Director 1057 9 Nil Nil *
3. |Sh Rajat Sachar |Director — MOF Nominee 8 Nil Nil *k
Director
4. | ShB.P. Kanungo Director — RBI Nominee 6 Nil Nil @
Director
5. | Sh.Mahesh Kumar | Director- Chartered 3 Nil Nil ok
Gupta Accountant-Non-Official
Director
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Sr. |Name Position Held No. of No. of No. of Memberships/ Remarks
No equity memberships | Directorships | Chairmanships | (nature of

shares of in Sub held in other held in Sub appointment
the Bank | Committees | Companies Committees in the Bank
held ason | of the Bank i.e. Other of the Board / other
31.03.2013 than the in Other Companies)
Bank. Companies
6. |ShSukhen Pal Director —Non-Official 499 4 2 Nil S
Babuta Director
7. | Sh. Sanjiv Kr. Non-Official Director 4 Nil Nil #
Arora
8. [ Sh Karanpal Singh | Non-Official Director 1025 7 1 Nil ++
Sekhon
9. [Sh. Suresh Thakur | Non-Official Director 3 1 Nil +++
10. [Sh.N. Rajendran Non-Official Director 500 3 Nil Nil +H++
11. | Sh. Surinder Pal Workmen Employee Nil 2 Nil Nil +++++
Singh Virk Director

+ Appointed in terms of GOl MOF letter No F.N0.9/8/2009-BO-I dated 31st October 2011as a whole time Director (desig-
nated as Chairman & Mg. Director) w.e.f. the date of taking charge (04.11.2011 ) and upto 31.01.2014 i.e. the last date of
the month in which he would attain the age of superannuation or until further orders,whichever is earlier

* Appointed in terms of GOl MOF letter No F.N0.9/12/2009-BO-I dated 7th December 2009 as a whole time Director (des-
ignated as Executive Director) w.e.f. the date of taking charge (07.12.2009) and upto 31.05.2013 i.e. the last date of the
month in which he would attain the age of superannuation or until further orders, whichever is earlier.

** Appointed as Director in terms of GOl MOF letter No F.N0.6/3/2012-BO-I dated 20th July 2012 under clause (b) of sub sec-
tion (3) of section 9 of the The Banking Companies (Acquisition & Transfer of Undertakings) Act, 1970/1980 with immediate
effect and until further orders.

@ Appointed as Director in terms of GOl MOF letter No F.N0.9/2/2007-BO-I dated 30th July 2010 under clause (c) of sub sec-
tion 3 of Section 9 of Banking Companies (Acquisition & Transfer of Undertakings) Act, 1970/1980 with immediate effect
and until further orders.

***  Appointed as part-time non-official Director under chartered accountant category in terms of GOl MOF letter No F.No
6/16/2011-BO-I dated 30th January 2013 under of sub section (3g) of Section 9 of The Banking Companies (Acquisition &
Transfer of Undertakings) Act, 1970/1980 for a period of three years from the date of notification or until further orders,
whichever is earlier.

S Elected from amongst the shareholders, other than the Central Government, in terms of Section 9 (3) (i) of The Banking
Companies (Acquisition & Transfer of Undertakings) Act, 1980 read with Clause 9 (4 ) of the Nationalised Banks (Manage-
ment & Miscellaneous Provisions) Scheme 1980 and Regulation 66 (i) of Punjab & Sind Bank (Shares & Meetings) Regula-
tions,2008 for a period of 3 years, i.e. from 03.06.2011.

# Appointed as part-time non-official Director in terms of GOl MOF letter No F.N0.6/59/2010-BO-I| dated 15th July 2011

under of sub section (3h) and (3-A) of Section 9 of The Banking Companies (Acquisition & Transfer of Undertakings) Act,
1970/1980 for a period of three years from the date of notification of his appointment or until further orders whichever
is earlier.

@
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2.2

2.3

Appointed as part-time non-official Director in terms of GOl MOF letter No F.N0.9/54/2009-BO-I dated 5th July 2010
under of sub section (3h) and (3-A) of Section 9 of The Banking Companies (Acquisition & Transfer of Undertakings) Act,
1970/1980 for a period of three years from the date of notification of his appointment or until further orders whichever
is earlier.

Appointed as part-time non-official Director in terms of GOl MOF letter No F.No.6/57/2010-BO-I dated 13th July 2011
under of sub section (3h) and (3-A) of Section 9 of The Banking Companies (Acquisition & Transfer of Undertakings) Act,
1970/1980 for a period of three years from the date of notification of his appointment or until further orders, whichever
is earlier.

Elected from amongst the shareholders, other than the Central Government, in terms of Section 9 (3) (i) of The Banking
Companies (Acquisition & Transfer of Undertakings) Act, 1980 read with Clause 9 (4 ) of the Nationalised Banks (Manage-
ment & Miscellaneous Provisions) Scheme 1980 and Regulation 66 (i) of Punjab & Sind Bank (Shares & Meetings) Regula-
tions,2008 for a period of 3 years, i.e. from 03.06.2011.

Appointed as Workmen Employee Director in terms of GOl MOF letter No F.No.9 /35/2009-BO-I dated 23rd November
2011under Clause (e) of sub section 3 of Section 9 of The Banking Companies (Acquisition & Transfer of Undertakings) Act,
1970/1980 for a period of three years from the date of his notification or till he ceases to be a Workmen employee of

Punjab &Sind Bank or until further orders, whichever is earlier.

Appointment / Cessation of Directors During The Year:

The constitution of Bank’s Board of Directors underwent the following changes during the year 2012-2013:

[A] Appointment:

¢ Sh. Rajat Sachar was nominated as Ministry of Finance Director on the Board of the Bank w.e.f. 20.07.2012

¢ Sh.Mahesh Kumar Gupta was Appointed as part-time non-official Director under Chartered Accountant category
w.e.f. 30.01.2013

[B] Directors out going / resigned during the year:
¢ Shri A. Bhattacharya, Ministry of Finance Nominee Director retired from the Board of the Bank on 20.07.2012

Profiles of directors appointed during 2012-13:
[A] Shri Rajat Sachar

SNO. | PARTICULARS DETAIL
1. FULL NAME SHRI RAJAT SACHAR
2. FATHER’S NAME SHRI . JUGAL KISHORE SACHAR
3. DATE OF BIRTH & AGE 04.06.1961- 51 Years
4, PRESENT ADDRESS B-17, Hudco Place, New Delhi-110049
5. EMAIL ADDRESS rsachar@nic.in
6. EDUCATIONAL QUALIFICATION M.A. (Economics); NDC
7. NATURE OF APPOINTMENT AS MOF Nominee Director
DIRECTOR
8. EXPERIENCE 27 Years of experience in Govt. service working in Planning Commission,
Ministry of Defence, Ministry of Labour and Department of Commerce
9. PARTICULARS OF OTHER -
DIRECTORSHIP (if any)
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29.09.2012 26.10.2012 12.12.2012 14.01.2013 31.01.2013
05.03.2013
QU Fawrd Al @l d8ai 4§ el o IuRART &1 f[Jarvr 771 & 91 9918 SieTd 9 Hdg © -
3D PP | FoD
foreare or o srafer P qlerer forerat
amenfora | ergonfdrar
GLsd P
Y SINRIE — 3reyer ud e fAaeere 01.04.2012 I 31.03.2013 1 11
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£ W HAR Tl — IR—IARABIRG s 30.01.2013 | 31.03.2013 1 1
A BT (I8 @ — IR—IMMEBIRD 52h 01.04.2012 & 31.03.2013 11 9
# @& Tl 991 — R bR S e 01.04.2012 ¥ 31.03.2013 11 11
Y T, oied — IR RING 39rh 01.04.2012 I 31.03.2013 11 9




vare wue e S
aififer fare 2012-13

RGN

Punjab & Sind Bank
ANNUAL REPORT 2012-13

[B] Shri Mahesh Kumar Gupta

SNO. | PARTICULARS DETAIL

1. FULL NAME SHRI MAHESH KUMAR GUPTA

2. FATHER’S NAME LT. SHRI OM PRAKASH GUPTA

3. DATE OF BIRTH & AGE 01.01.1951- 62 Years

4, PRESENT ADDRESS H.No. 5, Babar Lane, Bengali Market, New Delhi.

5. EMAIL ADDRESS apsbdirector1000@gmail.com

6. EDUCATIONAL QUALIFICATION F.C.A,, B.COM (Hons.)

7. NATURE OF APPOINTMENT AS Part-time non-official director under Chartered Accountant category
DIRECTOR

8. EXPERIENCE C.A. in practice since 1976.

9. PARTICULARS OF OTHER
DIRECTORSHIP (if any) -

2.4 BOARD MEETINGS:

During the Financial Year 2012-13, total 11 Board Meetings were held on the following dates as against minimum of 6

meetings prescribed under Clause 12 of the Nationalized Banks (Management and Miscellaneous Provisions) Scheme,

1980.
05.05.2012 22.06.2012 17.07.2012 28.07.2012 31.08.2012
29.09.2012 26.10.2012 12.12.2012 14.01.2013 31.01.2013
05.03.2013
The details of attendance of the Directors at the aforesaid Board Meetings held during their respective tenure are as under:
Name of the Director Period Meetings Meetings
held during attended
their tenure
Sh D.P. Singh — CMD 01.04.2012 to 31.03.2013 11 11
Sh P.K. Anand - ED 01.04.2012 to 31.03.2013 11 11
Sh A. Bhattacharya — MOF Nominee Director 01.04.2012 to 20.07.2012 3 3
Sh Rajat Sachar — MOF Nominee Director 21.07.2012 to 31.03.2013 8 7
Sh B.P. Kanungo —RBI Nomonee Director 01.04.2012 to 31.03.2013 11 7
Sh. Mahesh Kumar Gupta- Non-Official Diredtor 30.01.2013-31.03.2013 1 1
Sh. Karanpal Singh Sekhon- Non Official Director 01.04.2012 to0 31.03.2013 11 9
Sh. Sukhen Pal Babuta- Non Official Director 01.04.2012 to 31.03.2013 11 11
Sh. N.Rajendran- Non Official Director 01.04.2012 to0 31.03.2013 11 9
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1 57 YR BIGR — IR—AABING s 01.04.2012 ¥ 31.03.2013 11 9
£ g FAR RSN — IR—IMPHIRS Faerd 01.04.2012 | 31.03.2013 11 11
3 gEagE. e — IR—AffeRe fees 01.04.2012 ¥ 31.03.2013 11 11
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3.2.
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Sh Suresh Thakur Non Official Director 01.04.2012 to 31.03.2013 11 9
Sh Sanjiv Kumar Arora Non Official Director 01.04.2012 to 31.03.2013 11 11
Sh. S.P.S. Virk Non Official Director 01.04.2012 to0 31.03.2013 11 11

2.5 Code of Conduct:

3.2.

The Code of Conduct for Board of Directors and Key Management Personnel i.e. Directors & one rank below Director
comprising all General Managers has been approved by the Board of Directors, in compliance of Clause 49 of the Listing
Agreement with Stock Exchanges. The said Code of Conduct is posted on Bank’s website www.psbindia.com. All the Board
Members and General Managers have since affirmed the compliance of the Code.

General Meeting:
Annual General Meeting :

The Annual General Meeting of the shareholders of the Bank was held on Thursday, 23rd June, 2012 at New Delhi, where
the following Directors were present

1. Sh. D.P. Singh Chairman and Managing Director
2. Sh. P.K. Anand Executive Director

3. Sh. Karanpal Singh Sekhon Director

4. Sh. Sukhen Pal Babuta Director

5. Sh. Rajendran Narayanan Director

6. Sh. Suresh Thakur Director

7. Sh. Sanjeev Arora Director

8. Sh. S.P.S. Virk Director

Extra Ordinary General Meeting :

The Extra Ordinary General Meeting of the Bank was held on 11.03.2013 to consider for allotment of preferential issue
of equity shares to The President of India acting through the Government of India [GOI] and it was resolved to issue and
allot 1,98,13,189 equity shares of Rs.10/- each to The President of India acting through the Government of India [GOI] on
preferential basis at a price of Rs.70.66 (including premium of Rs.60.66) to improve capital adequacy and to fund general
business needs of the Bank.

COMMITTEE OF DIRECTORS:

The Board of Directors of the Bank has constituted various Committees of Directors to look into different areas of
strategic importance in terms of Reserve Bank of India and Government of India guidelines on Corporate Gover-
nance and Risk Management. The Management lays emphasis on the analysis of sectoral development, segment
/ product performance, opportunities, threats, risks & associated concern, besides operational performance &
development of HR / IR in the discussions during the Board / Committee Meetings. The important Committees of
the Board are as under:
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S.No |Name of the Committee as on 31.03.2012
1. |[Management Committee of the Board (MC)
2. | Audit Committee of Board (ACB)
3. | Committee for Monitoring Large Value Frauds
4. |Vigilance Committee
5. Risk Management Committee
6. Customer Service Committee
7. Remuneration Committee
8. Shareholder’s / Investors Grievance Committee
9. Nomination Committee
10. |1 T Committee
11. |Committee of Directors on Executive’s Promotions
12. |Committee of Directors on Appellate / Reviewing Authority
13. |HRD Committee
14. | Committee for Monitoring of Recovery

4.1. Management Committee of the Board:

In pursuance of Clause 13 of the Nationalized Banks (Management and Miscellaneous Provisions) Scheme, 1980
(as amended) read with the amendments made by the Ministry of Finance, Government of India, a Management
Committee of the Board has been constituted to consider various business matters of material significance like
sanction of high value credit proposals, compromise / write-off proposals, sanction of capital and revenue ex-
penditure, premises, investments, donations etc.

The Committee mandate to consists of Chairman and Managing Director , Executive Director and Directors nomi-
nated by Government of India under Section 9 (3) (c) and 9 (3) (g) besides three Directors from amongst those
appointed under sub section (e) (f) (h) and (i) of section 9(3) of The Banking Companies (Acquisition and Transfer
of Undertakings) Act, 1980.

The composition of the committee as on 31st March 2013 is as under:

SNo | Name of the Director

1. [Sh. D.P.Singh- Chairman & Managing Director

Sh P.K. Anand — Executive Director

Sh B.P. Kanungo — RBI Nomiinee Director

Sh Karanpal Singh Sekhon — Non-Official Director

Sh. Sanjiv Kumar Arora- Non-official Director

2
3
4. | Sh Mahesh Kumar Gupta — CA Director
5
6
7

Sh. Suresh Thakur— Non-Official Director




Yore wue Ty o Punjab & Sind Bank

fer faed 2012-13 o ANNUAL REPORT 2012-13
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13.04.2012 26.04.2012 05.05.2012 14.06.2012 22.06.2012
17.07.2012 28.07.2012 31.08.2012 29.09.2012 17.11.2012
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During the Financial Year 2012-13, the Management Committee of the Board met on 16 occasions on the following dates:

13.04.2012 26.04.2012 05.05.2012 14.06.2012 22.06.2012
17.07.2012 28.07.2012 31.08.2012 29.09.2012 17.11.2012
01.12.2012 12.12.2012 05.01.2013 14.01.2013 05.03.2013
23.03.2013

The details of attendance of the Directors at the aforesaid Meetings of the Committee held during their respective tenure
are as under:

Name of the Director Period Meetings held Meetings
during their attended
tenure
Sh D.P. Singh — CMD 01.04.2012 to 31.03.2013 16 16
Sh P.K. Anand — ED 01.04.2012 to 31.03.2013 16 16
Sh B.P. Kanungo-RBI Nominee 01.04.2012 to 31.03.2013 16 06
S. Mahesh Kumar Gupta 30.01.2013 to 31.03.2013 02 02
Sh. Sukhen Pal Babuta 01.04.2012 t0 30.06.2012 & 05 05
15.07.2012 to 14.01.2013 09 09
Sh. Sanjiv Kunar Arora 01.04.2012 to 14.07.2012 & 05 05
14.12.2012 to 31.03.2013 04 04
Sh. Karanpal Singh Sekhon 14.06.2012 to 13.12.2012 & 09 07
01.01.2013 t031.03.2013 04 03
Sh. Suresh Thakur 01.04.2012 t0 13.06.2012 & 03 03
01.07.2012 t0 31.12.2012 & 07 05
15.01.2013 to 31.03.2013 02 02

4.2. Audit Committee of Board (ACB):

The Bank, in consonance with the fundamentals of Corporate Governance and in pursuance of directives of the Reserve
Bank of India, has constituted an Audit Committee of the Board. A Non-Executive Director, who is a Chartered Accountant,
is the Chairman of the Committee.

The composition of the Committee as on 31st March, 2013 is as under:

(i) Sh Sukhen Pal Babuta - CA Director (Chairperson)

(ii) Sh P.K. Anand — Executive Director

(iii) Sh Rajat Sachar — MOF Nominee Director

(iv) Sh B.P. Kanungo — RBI Nominee Director

(v) Sh Mahesh Kumar Gupta — Non Official Director
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4.3
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4. | I9d =R — feee 21.07.2012 ¥ 31.03.2013 6 5
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The following Directors ceased to be members of ACB during the financial year 2012-13 on the dates shown against their
respective names:

(i) Sh. A Bhatacharya — 20.07.2012

(ii) Sh. Suresh Thakur — 29.01.2013

During the Financial Year 2012-13, the Audit Committee of the Board (ACB) met on 08 occasions on the dates given below:

27.04.2012 05.05.2012 28.07.2012 10.9.2012 26.10.2012

22.12.2012

05.01.2013 31.01.2013

The details of attendance of the Directors at the Meetings of the Committee held during their respective tenure are as

under:
Meeting
li; Name of the Director Period dr::ilgg ::tiit:;i
their tenure
1. Sh Sukhen Pal Babuta CA (Chairperson) 01.04.2012 to 31.03.2013 8 8
2. Sh P.K. Anand - ED 01.04.2012 to 31.03.2013 8 8
3. Sh A. Bhattacharya —MOF Director 01.04.2012 to 20.07.2012 2 1
4, Sh Rajat Sachar — Director 21.07.2012 to 31.03.2013 6 5
5. Sh B.P. Kanungo - RBI Director 01.04.2012 to 31.03.2013 8 2
6. Sh Mahesh Kumar Gupta,Non Official 30.01.2013 to 31.03.2013 0 0
Director
7. Sh. Suresh Thakur, Non Official Director 01.04.2012 to 29.01.2013 8 7

The main functions of Audit Committee inter-alia include assessing and reviewing the financial reporting system of the
Bank to ensure that the financial statements are correct, sufficient and credible. It reviews and recommends to the Man-
agement the quarterly / annual financial statements before their submission to the Board.

The Audit Committee provides directions and oversees the operations of total audit functions of the Bank including the
organization, operation and quality control of internal audit, internal control weaknesses and inspection within the Bank
and follow-up of the suggestions of Statutory/External audit of the Bank and RBI inspections.

The Committee also reviews the adequacy of internal control systems, structure of internal audit department, its staffing
pattern and hold discussions with the internal auditors / inspectors on any significant finding and follow-up action thereon.
It further reviews the financial and risk management policies of the Bank.

As for Statutory Audit, the Audit Committee interacts with the Statutory Central Auditors before finalization of Quarterly
/ Year to date / Annual Financial Results and Reports. It also maintains follow up on various issues raised in the Long Form
Audit Report (LFAR).

4.3 Committee for Monitoring of Large Value Frauds:

Reserve Bank of India vide its letter No.RBI/2004.5.DBS.FGV(F)N0.1004/23.04.01A/2003-4 dated 14th January, 2004 in-
formed about the delay in various aspects of frauds like detection, reporting to regulatory and enforcement agencies and
action against the perpetrators of the frauds.
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It was therefore, suggested to constitute a Sub-committee of the Board, which would be exclusively dedicated to monitor
and follow up of fraud cases of Rs.1.00 crore and above. The Audit committee of the Board will continue to monitor all the

cases of frauds in general.

The major functions of the Committee, inter-alia, include monitoring and review of all the frauds of Rs.1.00 crore and

above so as to:

¢ Identify the systemic lacunae if any that facilitated perpetration of the fraud and put in place measures to plug the

same

¢ Identify the reasons for delay in detection, if any and reporting to top management of the Bank and RBI

¢ Monitor progress of CBI/Police investigation and recovery position

¢ Ensure that staff accountability is examined at all levels in all the cases of frauds and staff side action, if required, is

completed quickly without loss of time

¢ Review the efficacy of the remedial action taken to prevent recurrence of frauds, such as strengthening of internal

controls and

¢ Putin place other measures as may be considered relevant to strengthen Preventive measures against frauds.

The Special Committee is constituted with five members of the Board of Directors consists of: (a) Chairman and Managing
Director (b) Two members from ACB and (c) Two other members from the Board excluding RBI Nominee.

The composition of the Committee as on 31st March, 2013 is as under:

Sr. No. | Name of the Director

Shri D.P.Singh- CMD

Shri Rajat Sachar — MOF Director

Shri Sukhen Pal Babuta- Non- Official Director

Shri Mahesh Kumar Gupta- Non- Official Director

b Eall Rl I R

Shri Karanpal Singh Sekhon- Non- Official Director

The Committee met 4 times during the Financial Year 2012-13 as per the details below:

22.06.2012 29.09.2012 12.12.2012 23.03.2013
The details of attendance of directors during their tenure are as under:

Name of the Director Period Meetings Meetings
held during | Attended
their tenure

Shri D.P. Singh-CMD 01.04.2012 to 31.03.2013 4

Shri A. Bhattacharya — M.O.F. Director

01.04.2012 to 20.07.2012

Shri Rajat Sachar — M.O.F. Director

21.07.2013 to 31.03.2013

Shri Sukhen Pal Babuta — Non Official Director

01.04.2012 to 31.03.2013

Sh. Mahesh Kumar Gupta- Non-Official Director

30.01.2013 to 31.03.2013

Shri Suresh Thakur -Non- Official Director

01.04.2012 to 04.03.2013

Shri Karanpal Singh Sekhon- Non-Official Director

01.04.2012 to 31.03.2013

Mw| kR |[p|lw|r
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4.4

Recently. RBI, vide letter No. DBS. CO. FrMC. No. 7/23.04.001/2009-10 dated 16.09.2009 has advised to initiate nec-
essary action in respect of effective investigation in fraud cases and prompt reporting to appropriate authority. The
Bank has set up a Centralized Dedicated Operating Unit under the aegis of HO Inspection Department to undertake
distinct functions relating to frauds above Rs. 1.00 crore as advised by RBI.

In term of Board Resolution no. 20214 dated 12.12.2012, a new independent Deptt named ‘Fraud Monitoring Depart-
ment’ has been established on 07.02.2013 at one place, leaving no scope to overlapping and duplicity of effort. Ear-
lier, fraud cases were being dealt at two places viz the large value fraud of Rs. one crore & above at HO. Inspection
Deptt, where as frauds below the amount of Rs. one crore were being dealt by HO. Vigilance Deptt. The new set up
will result in close monitoring of fraud cases, faster closure of old fraud cases and effective follow up and implemen-
tation of preventive measures to check the recurrence of frauds & improvement in timely reporting of frauds to RBI.

In terms of the directions of Special Committee of Board (SCB), a Committee has also been formed in view of increas-
ing trend of frauds particularly in those cases where property is kept as security. The identified vulnerable areas being
valuation of property, genuineness of the title deeds and multiple mortgages.

Vigilance Committee

With a view to make the review of vigilance work an effective instrument of monitoring the speedy disposal of
vigilance disciplinary cases, a vigilance committee of the Board has been setup in the Bank in terms of Ministry of

Finance letter No.10/12/90/VIG/CVOs dated 24.10.1990 with following members.

Shri D.P. Singh- CMD

Shri P.K. Anand — Executive Director

Shri Rajat Sachar- M.O.F. Director

Shri B.P. Kanungo- RBI Nominee Director

The Committee met on the following dated during the FY —2012-13

22.06.2012 29.09.2012 12.12.2012 23.03.2013

The details of attendance of the Directors at the Meetings of the Committee held during their respective tenure are as
under:
Name of the Director Period Meetings Meetings

held during attended
their tenure

Shri D.P. Singh — CMD 01.04.2012 to 31.03.2013 4 4
Shri P.K. Anand — ED 01.04.2012 to 31.03.2013 4 4
Shri A. Bhattcharya — MOF Nominee 01.04.2012 to 19.07.2012 1 1
Shri Rajat Sachar — MOF Nominee 20.07.2012 to 31.03.2013 3 3

Shri B.P. Kanungo — RBI Nominee 01.04.2012 to0 31.03.2013 4 2
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4.5.

4.6

Risk Management Committee:
The Bank has constituted a Board level Risk Management Committee to review and evaluate the overall risks as-

sumed by the Bank.

The Committee reviews three important risk functions viz. Credit Risks, Market Risks and Operational Risks and
take an integrated view of the subject and impart suitable directions if required.

1. Shri D.P. Singh - Chairman & Managing Director

2. Shri P.K. Anand - Executive Director

3. Shri Sanjiv Kumar Arora, Non Official Director

4. Shri N. Rajendran - Non Official Director

5. Shri Karanpal Singh Sekhon - Non Official Director

The Committee met on the following dated during the FY —2012-13

22.06.2012 29.09.2012 12.12.2012 23.03.2013

The details of attendance of the Directors at the Meetings of the Committee held during their respective tenure are as
under:

Name of the Director Period Meetings Meetings
held during attended
their tenure

Shri D.P. Singh-CMD 01.04.2012 to 31.03.2013 4 4

Shri P.K. Anand-ED 01.04.2012 to 31.03.2013 4 4

Shri Sanjiv Kumar Arora— Non Official Director 01.04.2012 to 31.03.2013 4 4

Shri Rajendran Narayanan— Non Official Director 01.04.2012 t0 31.03.2013 4 4

Shri Karanpal Singh Sekhon — Non Official Director |01.04.2012 to 31.03.2013 4 4

The Bank has set up an appropriate risk management architecture, comprising Risk Management Organizational Structure,
Risk Principles, Risk Processes, Risk Control and Risk Audit, all with a view to ideally identify, manage, monitor and control vari-
ous categories of risks, viz. Credit Risk, Market Risk and Operational Risk, etc. The underlying objective is to ensure continued
stability and efficiency in the operations of the Bank and to look after the safety of the Bank.

Customer Service Committee:

(a) Customer Service Committee of the Board

The Bank has constituted a sub-committee of Board, known as ‘Customer Service Committee of the Board'. The Commit-
tee has the following members as on 31st March, 2013:

1. Shri D.P. Singh - Chairman & Managing Director

2. Shri P.K. Anand - Executive Director
3. Shri S.P.S. Virk - Workmen Director

4. Shri Suresh Thakur — Non Official Director
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The functions of the Committee include creating a platform for making suggestions and innovative measures for enhanc-
ing the quality of customer services and improving the level of satisfaction for all categories of clientele at all times, which
inter-alia comprises the following:

i. Act as apex Committee on Customer Service and oversees the functioning of the Standing Committee on Customer
Service and also compliance with the recommendations of the Committee on Procedure and Performance Audit on
Public Service (CPPAPS).

ii. Review the status of the Awards remaining unimplemented for more than 3 months from the date of Awards and also
deficiencies in providing Banking services as observed by the Banking Ombudsman.

iii. Mount innovative measures for enhancing the quality of customer service and improving level of customer satisfaction
for all categories of clientele

During the Financial Year 2012-13, the Committee met on the following dates:

22.6.2012 29.09.2012 14.01.2013 23.03.2013

The details of attendance of the Directors are as under:

Meetings

Name of the Director Period held dut:lng Meetings at-
the period tended

of their tenure

Shri D.P. Singh - CMD 01.04.2012 to 31.03.2013 4 4

Shri P.K. Anand - ED 01.04.2012 to 31.03.2013 4 4

Shri S.P.S. Virk — Workmen Director 01.04.2012 to 31.03.2013 4 3

Shri Suresh Thakur- Non-Official Director 01.04.2012 to 31.03.2013 4 4

(b) Standing Committee on Customer Service:

Besides, the Sub Committee of the Board as aforesaid, the Bank has also set up a Standing Committee on Customer
Service having two General Managers of the Bank and three other eminent public personalities as members, as per the
guidelines of Reserve Bank of India. The Committee is chaired by the Executive Director of the Bank.

Main functions of the committee are:
(i) To take stock of the customer centric measures taken by the Bank.

(ii) To get feedback from the Zonal Offices and put up the same on customer service committee of the Board for necessary
Policy / Procedural action facilitate change on an ongoing basis.

Remuneration Committee:

Government of India announced Performance Linked Incentives for Whole Time Directors of Public Sector Banks vide
Notification No.F No0.20/1/2005-BO.| dated 9th March, 2007. The incentive is based on certain qualitative as well as
guantitative parameters fixed for Performance Evaluation Matrix on the basis of the statement of intent on goals and
benchmarks based on various compliance reports during the previous financial year. In compliance of the said direc-
tives, a Remuneration Committee of the Board was constituted for evaluation of the performance and incentive amount
to be awarded / paid during the year.
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4.9

The composition of the present Committee as on 31st March, 2013 is as under :

Shri. Rajat Sachar, MOF Nominee Director

Shri B.P. Kanungo, RBI Nominee Director
Shri Sukhen Pal Babuta, Non-Official Director

Shri Karanpal Singh Sekhon, Non-Official Director

Shareholders / Investors Grievances Committee:

The Shareholders’ / Investors’ Grievances Committee has been constituted 09.06.2010 on launch of IPO by the Bank to
redress shareholders and investors complaints, if any.

The composition of the Committee as on 31st March 2013 is as under:
(i) Shri Sukhen Pal Babuta -CA Director - Chairman

(ii) Shri D.P. Singh-Chairman & Managing Director
(iii) Shri P.K. Anand - Executive Director - Member
(iv) Shri N. Rajendran , Non Official Director-Member

The Committee met on the following dates during the Financial Year 2012-13

| 05.05.2012 28.07.2012 26.10.2012 31.01.2013

The details of attendance of the Directors at the aforesaid Meetings of the Committee held during their respective tenure
are as under:

Name of the Director Period Meetings held dur- | Meetings
ing the period of attended
their tenure

Shri Sukhen Pal Babuta - Chairman 01.04.2012 to 31.03.2013 4 4
Shri D.P. Singh- CMD 01.04.2012 to 31.03.2013 4 4
Shri P.K. Anand - Executive Director 01.04.2012 to 31.03.2013 4 4
Shri N. Rajendran- Non- Official Director 01.04.2012 to 31.03.2013 4 3

The Committee monitors the redressal of investors’ complaints in a time bound manner. The summary of number of re-
quests/complaints received and resolved during the year are as under:

Pending as on 01.04.2012 Received during the year Resolved during the year Pending as on 31.03.2013

NIL 42 42 NIL

No complaint was pending as on 31.03.2013. Company Secretary has been designated as the “Compliance Officer” of the
Bank under Clause 47 (a) of the Listing Agreement with Stock Exchanges.

HRD Committee
The HRD Committee has been constituted vide BR N0.19841 dated 05.05.2012
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The composition of the Committee as on 31st March 2013 is as under:
(i)  Shri D.P. Singh-Chairman & Managing Director

(ii)  Shri P.K. Aaand - Executive Director - Member

(iii)  Shri Rajat Sachar , MOF Nominee Director-Member

(iv) Sh. Sanjiv Kumar Arora- Non- Official Director- Member

The Committee met on the following dates during the Financial Year 2012-13

| 29.09.2012 12.12.2012 23.03.2013

The details of attendance of the Directors at the aforesaid Meetings of the Committee held during their respective tenure
are as under:

Name of the Director Period Meetings held dur- | Meetings
ing the period of attended
their tenure

Shri D.P. Singh- CMD 01.04.2012 to 31.03.2013 3 3
Shri P.K. Anand - Executive Director 01.04.2012 to 31.03.2013 3 3
Shri Rajat Sachar-MOF Director 21.07.2012 to 31.03.2013 3 3
Shri Sanjiv Kumar Arora- Non- Official Director 01.04.2012 t0 31.03.2013 3 3

4.10 Nomination Committee:

Reserve Bank of India has laid down "Fit and Proper" criteria to be fulfilled by persons to be elected as directors on the
Boards of the Nationalized Banks under the provisions of Section 9(3)(i) of Banking Companies (Acquisition and Transfer
of Undertakings) Act, 1970/80. In terms of the guidelines issued by Reserve Bank of India, a Nomination Committee is
required to be constituted consisting of a minimum of three directors (all independent/non executive directors) from
amongst the Board of Directors. In compliance of the said directives, a “Nomination Committee” had been constituted.

IT Committee of the Board

With a view to take forward IT initiatives and drive other benefits of technologies, IT Strategy Committee of the Board
comprising of the following members is in place as on 31.03.2013.

Shri Rajat Sachar - M.O.F. Director

Shri Karanpal Singh Sekhon- Non Official Director

Shri Rajendran Narayan — Non Official Director
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4.12

4.13

4.14

The details of attendance of the Directors at the aforesaid Meetings of the Committee held during their respective tenure
are as under:

Name of the Director Period Meetings held dur- | Meetings
ing the period of attended
their tenure

Shri A. Bhatrtacharya- MOF Director 01.04.2012 to 20.07.2012 1 1
Shri Rajat Sachar-MOF Director 21.07.2012 to 31.03.2013 3 3
Shri Rajendran Narayan-Non-Official Director 01.04.2012 to0 31.03.2013 4 4
Shri Karanpal Singh Sekhon - Non- Official Director | 01.04.2012 to 31.03.2013 4 4

Committee of the Board on Executives’ Promotions:

A Committee of Directors consisting of Executive Director (in the absence of CMD) and the nominee Directors of Govern-
ment of India and Reserve Bank of India has been formed for dealing with the promotions at senior level. The Committee
met on 06.06.2012 for conducting interview for the post of General Managers.

The composition of the Committee as on 31st March 2013 is as under:

Shri D.P. Singh- Chairman & Managing Director

Shri Rajat Sachar, -MOF Nominee Director

Shri B.P. Kanungo, -RBI Nominee Director

The Committee met once on 06.06.2012 for conducting interview for the post of General Managers.
Committee of the Board on Appellate / Reviewing Authority:

A committee of the Board on Appellate / Reviewing Authority is constituted to consider appeal / review in respect of Dis-
ciplinary cases at senior Management level, with the following members as on 31.03.2013:

Sh. B.P. Kanungo - RBI Nominee Director

Sh. Sanjiv Kumar Arora - Non-Official Director

Sh Karanpal Singh Sekhon - Non-Official Director

Committee for Monitoring of Recovery:

A Committee of Directors consisting of Chairman & Managing Director, Executive Director and the nominee Director of
Ministry of Finance has been formed to monitor the progress in recovery of the Bank in terms of directions received from
Ministry of Finance, Department of Financial Services, New Delhi,vide their letter no.F.No. 7/112/2012- BOA letter dated
21.11.2012.

The composition of the Committee as on 31st March 2013 is as under:

Shri D.P. Singh- Chairman & Managing Director

Shri P.K. Anand — Executive Director

Shri Rajat Sachar, -MOF Nominee Director
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4.15 Share Transfer Committee:

A committee of five officials comprising of one CGM, two GMs, one AGM and the Company Secretary approved the demat/
transfer/transmission of shares atleast once in a fortnight. The minutes of the Share Transfer Committee are placed before
the Board in the forthcoming meeting. Twenty six meetings of the Share Transfer Committee were held during the year
2012-13. The Bank ensures that all the transfer of shares are affected within a period of fifteen days from the date of their
lodgment.

5. REMUNERATION OF DIRECTORS:

The remuneration including traveling and halting expenses to Non-Executive Directors which are being paid as stipulated
by the Central Government in consultation with Reserve Bank of India from time to time in terms of Clause 17 of the Na-
tionalized Banks (Management and Miscellaneous Provisions) Scheme, 1970 (as amended).

The Chairman & Managing Director and Executive Directors are being paid remuneration by way of salary as per rules
framed by the Government of India. The details of remuneration and Performance Linked Incentives paid to Chairman and
Managing Director and Executive Director/s is detailed below:

A. Salary including Arrears paid during the Financial Year 2012-13:

Sr. No |Name Designation Amount (Rs.)

1 Shri D.P. Singh Chairman & Managing Director 16,58,942.02

2 Shri P.K. Anand Executive Director 15,39,993.00

B. Performance Linked Incentives paid during 2012-13: (Amount in Rupees)
Sr. No [ Name Designation Performantze Linked

Incentives

1 Shri D.P. Singh Chairman & Managing Directror 2,44,932.00

2 Shri P.K. Anand Executive Director 4,00,000.00

The Sitting Fee paid to the Non-Executive Directors during the Year 2012-13 is as under: (No sitting fee is payable to whole
time directors and director representing Government. of India) :

Sr.No | Name of the Director Amount Paid in Rs.
1 Sh Sukhen Pal Babuta 300000.00

2. S. Mahesh Kumar Gupta 25000.00

3 Sh Sanjiv Kumar Arora 185000.00

4 Sh K P S Sekhon 225000.00

5 Sh Suresh Thakur 220000.00

6 Sh N. Rajendran 155000.00

7 Sh S.P.S. Virk 125000.00

TOTAL : 1235000.00
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6. GENERAL BODY MEETINGS

Details of the General Body Meetings of the shareholders held during the last three years is as under :

Nature Day & Date Time Venue

AGM Saturday, 23.06.2012 9.00 a.m. Air Force Auditorium,
Subroto Park, New Delhi-110010

EGM Monday, 11.03.2013 9.00 a.m. Air Force Auditorium,
Subroto Park, New Delhi-110010

7. DISCLOSURES:

a) There is no materially significant Related Party Transaction that may have potential conflict with the interests of the
Bank at large.

b) Income by way of Fees, Commission other than on Government Business, Commission on Guarantees, LCs, Exchange,
Brokerage, Interest on overdue Bills, Advance Bills and Interest earned on Tax Refunds are accounted for on realization
basis.

c) Dividend on Shares in Joint Ventures and Associates is accounted on actual realization basis.

d) No penalties and strictures have been imposed on the Bank by the Stock Exchange and /or SEBI for non-compliance of
any law, guidelines and directives, on any matters related to capital markets, during the last three years.

e) Ason date, the Central Vigilance Commission’s Whistle Blower Policy is in place.
f)  Directors have disclosed that they have no relationship between directors inter se as on 31st March 2013.

8. MANDATORY AND NON-MANDATORY REQUIREMENTS:

The Bank has complied with all the applicable mandatory requirements as provided in Revised Clause 49 of the Listing
Agreement entered into with the Stock Exchanges where Bank’s shares are listed.

The extent of implementation of non-mandatory requirements is as under:

Sr. No | Non-mandatory requirement Status of Implementation

1. Non-executive Chairman to maintain Chairman’s | Not Applicable, since the Chairman’s position is Executive.
Office at company’s expense.

2. Board to set-up a Remuneration Committee to|Not applicable, as Chairman & Managing Director
formulate company’s remuneration policy on specific |and Executive Directors draw salary as fixed by the
remuneration package for Executive Directors. Government of India. However a Remuneration
Committee is in operation to consider Performance
Linked Incentive in terms of guidelines issued by the
Central Government.

3. Half-yearly declaration of financial performance | Half yearly/Quarterly financial results were published in
including summary of significant events in last six | leading newspapers and were also placed on the website
months to be sent to shareholders. of the Bank for the information of the shareholders.

4, Company may move towards regime of unqualified | The Bank has initiated steps for moving towards achieving

financial statements. unqualified financial statements.
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9.

10.

10.1

Company may train Board Members in the Business
Model of the Company as well as risk profile of
the business parameters of the company, the
responsibilities as Director and the best way to
discharge them.

A complete overview of the Business Model and risk
profile along with Code of Conduct adopted by the Board
of Directors has been communicated to each member of
the Board.

The evaluation of performance of non-executive
Directors by other members of the Board and to
decide to continue or otherwise of the Directorship
of the non-executive Directors.

ANomination Committee has been constituted in terms
of Reserve Bank of India Guidelines and the directors
to be elected under clause 9(3)(i) of The Banking
Companies (Acquisition & Transfer of Undertakings)
Act, 1980 shall be subject to determination of their fit
& proper status.

The Company to establish the Whistle Blower Policy
for reporting management concerns about unethical

As on date, the Central Vigilance Commission’s Whistle
Blower Policy is in place.

behaviors, actual or suspected fraud, etc.

MEANS OF COMMUNICATION:

The Bank recognizes the need for keeping its members and stakeholders informed of the events of their interests through
present advanced information technology and means of communication.

The financial results of the Bank are submitted to the stock exchanges, where the securities of the Bank are listed, imme-
diately after the conclusion of the Board Meeting approving the same. The results are also published in minimum two or
more newspapers, one circulating in the whole or substantially the whole of India and the other circulating in the NCT of
Delhi where the Head Office of the Bank is situated.

The Quarterly / Year to Date / Annual Financial Results of the Bank are posted on the Bank’s
Website — http://www. psbindia.com

SHAREHOLDERS' INFORMATION:

The Bank’s shares are listed on the following major Stock Exchanges in India:

1) Bombay Stock Exchange Ltd.,
Phiroze Jeejeebhoy Towers

25th Floor, Dalal Street

Fort, Mumbai 400 001

BSE CODE : 533295

2) National Stock Exchange of India Ltd.
“Exchange Plaza”

Bandra Kurla Complex

Bandra,(East)

Mumbai 400 051

NSE CODE : PSB-EQ

The annual listing fees in respect of all the securities listed with the exchange(s) have been paid till date.
Dematerialisation of Securities :

The shares of the Bank are under compulsory demat list of SEBI and the Bank has entered in to Agreements with National
Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) for dematerialization of Bank’s
shares. Shareholders can get their shares dematerialized with either NSDL or CDSL.
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10.2

10.3
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As on March 31, 2013 the Bank has 254021189 Number of Equity Shares of which 254019256 Shares are held in demate-
rialized form, as per the detail given below.

Nature of Holding Number of shares Percentage
Physical 1933 0.0008
Dematerialized

NSDL 43305822 17.0481
CDSL * 210713434 82.9511
Total 254021189 100.0000

* includes 20,28,69,189 equity shares held by the Government of India.
10.2 Electronic Clearing Services (ECS) :

Electronic Clearing Services (ECS) is a modern method of payment where the amounts of dividend/interest etc., are directly
credited to the bank accounts of the Investors concerned. The Bank has offered the services to the shareholders with an
option to avail the facility at all the centers covered by Reserve Bank of India under its National ECS/ ECS facility.

10.3 Electronic Share Transfer System & Redressal of Investors’ Grievances:

The Bank ensures that all transfers of Shares are duly affected within a period of one month from the date of their lodg-
ment. The Board has constituted Shareholders’/ Investors’ Grievances Committee to monitor and review the progress in
redressal of general shareholders’ and investors’ grievances and Shares Transfer Committee to consider transfer of Shares
and other related matters. The Committees meet at regular intervals and review the status of Investors' Grievances.

The Bank has appointed M/s. Link Intime India Pvt Ltd as its Registrars and Transfer Agent with a mandate to process trans-
fer of Shares, dividend payments, recording of Shareholders’ requests, solution of investors’ grievances amongst other
activities connected with the issue of Shares / Bonds. The Investors may lodge their transfer deeds / requests / complaints
with the Registrars at following address:

M/s Link Intime India Pvt Ltd
(Unit: Punjab & Sind Bank)
44, Community Centre, lind floor, Naraina Indl. Area, Phase-I, Near PVR Naraina,

New Delhi-110 028.
Phone : (011) 41410592 to 0594

Fax :(011) 41410591
E Mail : delhi@linkintime.co.in

The Bank has also established Shares Cell at Head Office, 21-Rajendra Place, New Delhi - 110008 wherein the sharehold-
ers can mail their requests / complaints for resolution at the address given below:

Punjab & Sind Bank
HO Accounts Deptt. (Shares Cell), 21-Rajendra Place, 1st Floor, New Delhi-110 008.

Telephone : (011) 25782926, 25728930, 25812922
Fax:(011) 25781639

E-mail : complianceofficer@psb.org.in
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* grforg foear Sirar @ f 59 IRl @ ST SiffeRl R a9 9 N B W9 dh P 59T IR BT 3l @
STaT T8l HRAT B |

PIafee Irgefe

%Tzﬁﬁe—rfq@ﬁiﬁ, Wﬁ@ﬂﬁﬁmﬁaﬁw%aﬁ?mwaﬂ@%ﬁﬁm?%ﬁwﬁw
\ﬂHICbCII\HI Eﬁ ‘\LUICR‘II&I\UI CbNNC ‘ICI"N‘I ‘hT JRATHT U bl %I é‘cﬁﬂ%tﬂﬂ?ﬁ {'CIIIHCCI Q'N‘Cl"ll ‘{j“OUCIN%ICI

BHTRIUTAD FAGT FFT, FATSTTeb SIRGH Taer gghadl, 9IS vd ake Jae o FygfRhal § ureRiar, fawga
@WWW%@%%WHWH&TW@WWWW% P! URSMRT PR |

e ddse (Fmfda)

fordier o 1 30w, 2012 & 31 a7, 2013
Tl (Yhel) Ud oAmier Haell Rl iR f[aeamR—fawel & |01.05.2013 AR
gq e dsa @1 4o
IR RS § T @Al a1 oikar wferd fJaxofl &1 ugfa | 15.05.2013 gEAR
qIg A AT d8@ Bl fafd 20.06.2013 gEfAR
qIg ATy A 936 Bl qHY 9 ol UTd: Bl
T A AHRI d3d BT A frafa waq, B 3% 3fea vague
IRTATgoTe, 19 qell 19 A1, 371 gikged
Red gus Yordl & A, T faeell — 110057
Hiere qifies Rurc a1 o 22052013 ¥ 25.05.2013
(ggar) (@rfam)
afdl B 98 A B ARG 08.06.2013 ¥ 20.06.2013
@IFaR) CESSIREIN)
Uil B U<l &R @l S aRi 15.06.2013 Pl WTIHTSA 5 ol qdb
()
SAMTE 2 dRE U B &l FuIfad aRi 29.06.2013 ¥ 01.07.2013
WIBEIN) (AHaR)
AT / §—3hST YA &I ARG 03.07.2013  (JEAR)

qifed a5 H 3ifom (A6 % 17.05.2013 (FHAR)

TN USNLGH. & gAe & e 94l Afehal fSTdT TH f31d 07.06.2013 (YHAR) BT &6l BRI, BT AT
BT A T Se @il oEEd TR B W Uw i )




vare wue e S

e 4 2012-13 fga .

Punjab & Sind Bank

ANNUAL REPORT 2012-13

(The aforesaid e-mail ID is exclusively designated for investors' complaints pursuant to Clause 47(F) of the listing agreement

with Stock Exchanges).

10.4  Status report in respect of unclaimed shares of the allottees held in Escrow A/c :

S. No. Particulars No. of Share- No. of Shares
holders
1. No. of shareholders at beginning of the year 29 2952
2. No. of shareholders who approached for transfer of shares and to whom 9* 450
shares were transferred from Suspense A/c
3. No. of shareholders at the end of the year 20 2502%*

* Certified that voting rights on these shares shall remain frozen till the rightful owner claims the said shares.

11. Corporate Governance

The Bank has adopted and follows such practices, convention and codes as would provide its financial stakeholders includ-
ing the depositors, a high level of assurance on the quality of Corporate Governance. The Bank has transparent ownership
structure, well-defined executive management structure, satisfactory risk management practices, transparency in appoint-
ment and functioning of the Board and Senior Management and an elaborate audit function, carried out both by its Inspec-

tion Division and independent audit firms.

12. Financial Calendar (tentative):

Financial Year 1st April, 2012 to 31st March, 2013

Board Meeting for considering of Accounts and
recommendation of dividend.

01.05.2013 Wednesday

Submission of audited statement of accounts to RBI.

15.05.2013 Wednesday

Date of Third Annual General Meeting

20.06.2013 Thursday

Time of Third Annual General Meeting

9.00 A.M.

Venue of Third Annual General Meeting

Niryat Bhawan, Federation of Indian Export
Organistions, Rao Tula Ram Marg, Opp.
Army Hospital Research & Referral, New
Delhi-110057

Posting of Abridged Annual Report

22.05.2013 to 25.05.2013
(Wednesday)  (Saturday)

Book Closure dates

08.06.2013 to 20.06.2013

(Saturday) (Thursday)
Last Date for receipt of Proxy Forms 15.06.2013 up to 5P.M.
(Saturday)

Probable date of dispatch of warrants for Dividend

29.06.2013 to 01.07.2013
(Saturday) (Monday)

Payment date — Dividend / E credit

03.07.2013
(Wednesday)

Cut-off date for sending notice :17.05.2013 (Friday)

After approval in the Second AGM, the dividend shall be paid to all persons whose name appears on 07.06.2013 (Friday)

(i.e., previous day of start of book closure)
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13. 31 37d, 2013 FF JgearRar w@eu

B, | fRaer FARTYTED P =T BaT sfradt o ufdera

1. HRAT PR (Tad®) 1 202869189 79.86

2 RT3 ®S / JTlTs 2 476915 0.19

3. focig wved / §& 25 13301473 5.24

4. 41 Huf-rr 0 0 0

5. faceh dvemm fders 26 9909237 3.90

6. driNe e 952 4326861 1.70

7. Jufhd far 169934 21869163 8.61

8. J-ardT HRA™ 1415 919490 0.36

9. faceh diuRke Me™ 0 0 0

10. =T 16 295572 0.12

1. REINISE ) 98 56289 0.02

Eilu) 172469 254021189 100.00

13.1. 9Ra & Tegufy NfF amea wreae o ufdferfem o= ¥, & Rad et o sifdone smae ux sneca
a1 11.03.2013 BT IR IRDI B S.SN.TH. # faRIY Hhed gRT AIad 9RA & LT Sl fdh ART ARBR
&1 vl &d € B . 10/— & 3ifdhd o & 1,98,13,189 SIS WIRT BT SIEHAM MR W 6. 60.66
WR e fbar T S fd Bel wUY 139,99,99,934.74 RN & o |

14. 31 aird, 2013 & e gredr o Joft-are Rraeor
Haef ATHOL DY ATHO! BT S T ufr (sifda o3 o
T gfaera Her) ufdera
1 — 2500 159612 92.54 9820662 98206620 3.87
2501 — 5000 7162 4.15 2691278 26912780 1.06
5001 — 10000 3239 1.88 2461930 24619300 0.97
10001 — 20000 1364 0.79 1930406 19304060 0.76
20001 — 30000 378 0.22 966722 9667220 0.38
30001 — 40000 167 0.10 589325 5893250 0.23
40001 — 50000 124 0.07 583269 5832690 0.23
50001 — 100000 216 0.13 1545152 15451520 0.61
100001 I 3Ifferd 207 0.12 233432445 2334324450 91.89
PO Iyor 172469 100.00 254021189 2540211890 100.00
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13.  Shareholding Pattern as on 31st March 2013 :

Sr. No. |Description No. of Share Holders Shares % To Equity

1. Govt. of India (Promoters) 1 202869189 79.86

2. Mutual Funds/UTI 2 476915 0.19

3. Financial Institutions / Banks 25 13301473 5.24

4. Insurance Companies 0 0 0

5. Foreign Institutional Investors 26 9909237 3.90

6. Bodies Corporate 952 4326861 1.70

7. Resident Individuals 169934 21869163 8.61

8. Non Resident Indians 1415 919490 0.36

9. Overseas Corporate Bodies 0 0 0

10. Trusts 16 295572 0.12

11. Clearing Members 98 56289 0.02

Total 172469 254021189 100.00

13.1. Allotment of Equity Shares to The President of India acting through the Government of India [GOI] on Preferential basis.

As approved by Special Resolution in the EGM of shareholders of the Bank, held on 11.03.2013, 1,98,13,189 equity shares
of Rs. 10/- each for cash at a premium of Rs. 60.66 per share aggregating to Rs. 139,99,99,934.74 were issued to GOl on
preferential allotment basis on 11.03.2013.

14. Distribution of Shareholders — Category-wise as on 31st March 2013
Category No. of Cases | % of Cases Total Shares Amount(Face Value) | % of Amount
1-2500 159612 92.54 9820662 98206620 3.87
2501 - 5000 7162 4.15 2691278 26912780 1.06
5001 - 10000 3239 1.88 2461930 24619300 0.97
10001 - 20000 1364 0.79 1930406 19304060 0.76
20001 - 30000 378 0.22 966722 9667220 0.38
30001 - 40000 167 0.10 589325 5893250 0.23
40001 - 50000 124 0.07 583269 5832690 0.23
50001 — 100000 216 0.13 1545152 15451520 0.61
100001 & Above 207 0.12 233432445 2334324450 91.89
TOTAL 172469 100.00 254021189 2540211890 100.00
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15. 31 ard, 2013 3 JreeyRDT I sonfed e F (Tsuar) fRrazr

B, |ToT ATAD T % (ATT P \wAT)
1. 3eHM Ud MR |5 383 0.0002
2, 37T e 6941 1320601 0.5199
3. IRV TSl 2 550 0.0002
4. TH 728 118203 0.0465
5, IEEIN 1593 217795 0.0857
6. IS 1189 229685 0.0904
7. BUITG 828 123455 0.0486
8. GTeRT U9 R 8dell |22 1696 0.0007
9. THE TG g9 8 566 0.0002
10. | faoel 16157 207655991 81.7475
1. |Trar 199 29851 0.0118
12, |ToRIE 33928 3300862 1.2994
13. | gRamn 5660 791485 0.3116
14.  |fewm@e wewr 316 44214 0.0174
15.  |STR] U08 HYR 239 36768 0.0145
16. |SIRES 1529 173846 0.0684
17. | ®ACH 7772 1368155 0.5386
18. |&xd 1809 349451 0.1376
19. | HeUmQET 4420 597368 0.2352
20. |HERTS 36199 19273828 7.5875
21. | ¥R 12 1199 0.0005
22. | WETe™m 31 2944 0.0012
23,  |ATTelS 14 3240 0.0013
24. SR 1011 124120 0.0489
25, EISIER 112 17858 0.0070
26. |UoIE 5260 1063585 0.4187
27.  |RToRRE 14818 1278200 0.5032
28. fafdma 7 550 0.0002
20, | AT, 8530 1512196 0.5953
3. |Bgx 20 3105 0.0012
3. | SR USW 8432 1296893 05105
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15. Geographical (State Wise) Distribution of Shareholders as at 31st March 2013

Sr. No. | State Cases Shares % (No. of Shares)
1. ANDAMAN & NICOBAR 5 383 0.0002
2. ANDHRA PRADESH 6941 1320601 0.5199
3. ARUNACHAL PRADESH 2 550 0.0002
4, ASSAM 728 118203 0.0465
5. BIHAR 1593 217795 0.0857
6. CHANDIGARH 1189 229685 0.0904
7. CHATTISGARH 828 123455 0.0486
8. DADRA & NAGAR HAVELI 22 1696 0.0007
9. DAMAN & DIU 8 566 0.0002
10. DELHI 16157 207655991 81.7475
11. GOA 199 29851 0.0118
12. GUJARAT 33928 3300862 1.2994
13. HARAYANA 5660 791485 0.3116
14. HIMACHAL PRADESH 316 44214 0.0174
15. JUMMU & KASHMIR 239 36768 0.0145
16. JHARKHAND 1529 173846 0.0684
17. KARNATAKA 7772 1368155 0.5386
18. KERALA 1809 349451 0.1376
19. MADHYA PRADESH 4420 597368 0.2352
20. MAHARASHTRA 36199 19273828 7.5875
21. MANIPUR 12 1199 0.0005
22. MEGHALAYA 31 2944 0.0012
23. NAGALAND 14 3240 0.0013
24, ORISSA 1011 124120 0.0489
25. PONDICHERRY 112 17858 0.0070
26. PUNJAB 5260 1063585 0.4187
27. RAJASTHAN 14818 1278200 0.5032
28. SIKKIM 7 550 0.0002
29. TAMIL NADU 8530 1512196 0.5953
30. TRIPURA 20 3105 0.0012
31. UTTAR PRADESH 8432 1296893 0.5105
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32. BRNECES] 1000 163354 0.0643
33 uf¥em e 12225 2089535 0.8226
34.  |udial. /3y 12 930 0.0004
oror 171028 243192462 95.7371
e T3S 1441 10828727 42629
F& o 172469 254021189 100.0000
16. T CrFdGIT O VRF & wval o AT AT e HAaT (Renip 01.04.2012 & 31.03.2013)

(TaEs) (CLLNGES
I@AH (W) |[IaaA(Ew.) |[ear ot IAaN  |gaaw  |Eiel I AT

AT (FEAT) | (F) (&) (erea)
3, 2012 79.80 71.05 2156818 80.00 71.30 716354
TS, 2012 73.85 61.00 3065142 74.40 61.00 1759753
S, 2012 74.00 62.00 3029552 73.50 62.20 1078793
SIS, 2012 72.95 59.75 1836408 72.90 60.00 483628
3T, 2012 69.30 59.05 1117915 64.85 59.00 302029
fRawR, 2012 |71.25 59.30 3909531 71.20 59.00 1494320
3TFTER, 2012 |71.50 64.20 3201282 72.00 64.10 1040828
TaRR, 2012 70.00 63.30 3243992 69.40 63.50 980806
feamR, 2012 |77.00 64.35 5999456 77.00 67.20 1780332
SEAR), 2013|8250 68.75 9719878 82.30 70.05 2810852
THRENI, 2013 74.95 61.40 1532378 71.45 61.65 366974
AT, 2013 67.45 57.05 1631511 67.55 57.00 467819
L) 40443863 13380811
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32. UTTARAKHAND 1000 163354 0.0643
33. WEST BENGAL 12225 2089535 0.8226
34 APO/ OTHERS 12 930 0.0004
Total 171028 243192462 95.7371
NRI 1441 10828727 4.2629
Grand Total 172469 254021189 100.0000

16. Share Price, Volume of Shares Traded in Stock Exchanges (From 01.04.2011 to 31.03.2012)

Month National Stock Exchange of India Limited (NSE) Bombay Stock Exchange Ltd. (BSE)
Highest (Rs.) Low Volume Traded | Highest (Rs.) Lowest (Rs.) Volume Traded
(Nos.) (Nos.)

APR 2012 79.80 71.05 2156818 80.00 71.30 716354
MAY 2012 73.85 61.00 3065142 74.40 61.00 1759753
JUNE 2012 74.00 62.00 3029552 73.50 62.20 1078793
JULY 2012 72.95 59.75 1836408 72.90 60.00 483628
AUG 2012 69.30 59.05 1117915 64.85 59.00 302029
SEPT 2012 71.25 59.30 3909531 71.20 59.00 1494320
OCT 2012 71.50 64.20 3201282 72.00 64.10 1040828
NOV 2012 70.00 63.30 3243992 69.40 63.50 980806
DEC 2012 77.00 64.35 5999456 77.00 67.20 1780332
JAN 2013 82.50 68.75 9719878 82.30 70.05 2810852
FEB 2013 74.95 61.40 1532378 71.45 61.65 366974
MARCH 2013 67.45 57.05 1631511 67.55 57.00 467819
TOTAL 40443863 13380811
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HIGILE JTaeer o AT D AJUIGS & SETIT B@T LDl T YATT-UF
oy ws g §& & acedt 39
T UoTe Uvs Ry @ @ e vaadsll srfq AeHe Weid YaTeel oife Sfear farfics den d9fd wie vaads
fafiics & A1 WEldg 3 Gadl R & T 49 § faffae HiuiNe a4 el & U6 H §6 gRT 31 A4, 2013
DI A Y G DIUNT A= Gl srurer Refdy &1 = @1 2 |

PIUNE T Heef Tl B AJUTAT Bl Jdg B MU 2 | BRI S, PIUARS T Haell aregaradi Bl
U GARET B Bg b gRT AUATS T3 Ufshamsil IR HRIad dd WA o | I8 7 a1 oikar u¥em g iR
T 8 Jo o < ARPrt & v § garT sifa 2

BH 3[UF /Y TAT HATH SFBR] T 84 QU 77 IR0l & MR W FHI0E $Rd & b dob 5 SIRRh galdg
xR # fafafde siuRe ot ddet aeadeit &1 suTe fhar 2 |

AR I8 A1 WD & b I uTed &1 AU d &1 4 o1 Ferwar & Ui g iy AT ol © 3R
9 8 U8 9% & BRUTAD B FATed H TG B BT UG qHEayerdr & fawg 7 e 2|

PO . INTS WS BT P g ws sudt P it geeiene ws Fuslt
R EARCECICAR RSB CARCECICAR RSB CARCECICAR
Uh3TRTA 001415U U3TRTT 001818 TH Uh3TRTA: 500028V
(T Shud. M) (@Y Al ) (AT B IRTATe)
qreR qreR qreR

TH.A. 014428 TH.A. 089415 TH.A. 081808

P ATTTH.BIS TS HUGHT P &, 2 ws Huet P AT, PO WS FHueT
RECURSECICaN JAST TETHR RECURCECICaN
U3TRTT 0009321 U3TRTT 3021663 U3TRUA: 3070698
SIS IEAIRREIRY) (AT TAD STh) SIESSIERS RIS
qreR qreR qreR

UH.H.071448 UH.H.060742 TH.HA. 056400

I ;T3 foeen

fadid : 01 #S, 2013
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Auditors’ Certificate on Compliance of Conditions of Corporate Governance
To : The Members of Punjab & Sind Bank

We have examined the compliance of conditions of Corporate Governance by Punjab & Sind Bank, for the year ended on 31st
March 2013, as stipulated in Clause-49 of the Listing Agreement of the Bank with Stock Exchanges. i.e. National Stock Exchange of
India Limited and Bombay Stock Exchange Limited.

The compliance of conditions of Corporate Governance is the responsibility of management. Our examination was limited to
procedures and implementation thereof, adopted by the Bank for ensuring the compliance of the conditions of the Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements of the Bank.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Bank has com-
plied with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We state that such compliance is neither an assurance as to the future viability of the Bank nor the efficiency or effectiveness with
which the management has conducted the affairs of the Bank.

For G.S. Goel & Co.
Chartered Accountants
FRN : 001415N

(CA.G.S.Goel)
Partner
M. No. : 014428

For R.M. Lall & Co.
Chartered Accountants
FRN: 000932C

(CA.R.P. Tewari)
Partner
M. No. : 071448

Place : New Delhi
Date : 01.05.2013

For S.B.G. & Co.
Chartered Accountants
FRN : 001818N

(CA.S.B. Gupta)
Partner
M. No. : 089415

For B.K. Shroff & Co.
Chartered Accountants
FRN : 302166E

(CA.L.K. Shroff)
Partner
M. No. : 060742

For O.P. Tulsyan & Co.
Chartered Accountants
FRN : 500028N

(CA.Rakesh Agarwal)
Partner
M. No. : 081808

For R. Kothari & Co.
Chartered Accountants
FRN : 307069E

(CA.Sanjeeb Agarwal)
Partner
M. No. : 056400
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foreare 7s®,
o1$ fRooh
HIYoIT-gsr
TP a3 aTT Ydlag ded aad dere I arer 49(1) () & sgare sreferd oreers o s &
Iy

I fhar SI1am & b 96 & Feed ded & e J7 aRS Jdg SIiHe! o Widh aads & A1 gadg dd
e PR B s 49(1) (@) # fafafds smaR dfedr @ o6 H d& gRT 31 A4, 2013 &I F9C I a¥ & forg
AEIER AU &1 gfie R <1 & | Ith AR Aiedl BT 96 &I dadse IR W ST AT 2 |

P gone s g o

(S Re)
el Ud yey e
A : A3 focel
fasi® : 01.05.2013
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The Board of Directors
Punjab & Sind Bank
New Delhi

Dear Sirs,

Re: Declaration under Clause 49(1)(D) 2012-13

It is to declare that all the Board Members and Senior Management Personnel of the Bank have affirmed their compliance of the
Code of Conduct for the Financial Year ended on 31st March, 2013 in accordance with clause 49 (I) (D) of the Listing Agreement
entered into with the Stock Exchanges. The said Code of conduct has been posted on the Bank’s website.

For Punjab & Sind Bank

(D.P. Singh)
Chairman & Managing Director

Place : New Delhi

Dated : 01.05.2013
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a3, gaTUiieer
foreare Ase,
GER{uu]

e,
fryer: oo 2012-13 & fou e .uw.si. gamoieenr - A fFha|

JAGEAT BIR BT GRT 49 B JAFUTAT H, B9 Yag gRT YA &t & b

.

T 99 2012—13 @ fo<i fqarofl derm Fad) vare faaxefl (Gnfdd) @ dder & 8 dm AN Iifddmad

TSR T {499/ & SR

(i) =7 fA=Pr § &3 fAvawa sremet fwed T8 & 1T i faveera qey fourr 98 T g srear
T BIS UG fdme wfe T8 far T 7|

(ii) 3 3P /fAaRoT deb & HRIGUl BT WEl Td W giReh o Yvdd Hrd & i I fdemm o
AT, ] frml vd ffraet & orgey € |

AR SR Ud fIea & ogaR, 9§ & SR 98 gRT U 318 GIdeR el fhy 77 S gl 4 foax

B, IR ST BT AT IF Bl AR Hedt & fawg B

29 foxfra Raifdn & deg ofaRe ol &1 gof s WieR oxd 21 89 38 W WeR & © & &
ot Raifésr @t arfaRe v yomelt & swrafierdr &1 Jedias /fide f6har § T 894 ofdl uRlerdl
3R orar AT @1 sraRe fFEFol & aRere Td oy o deg Bl I i © AUdT O AR A
H2Ud 81 32 @ B3 & il SUM fhy B A1 URA1fad g, & IHHRI < 41 2 |

T oGl TID] dT ol e At ar fFEfeRad & sraid wRr &

(i) af & SRME o< Ruifdn & dexl d sridRe 0T gazen # wg@yol qRedH

(ii) a¥ & SR oRar ol § Agayel gRad qe 9@ St foxig fafvfteal & Acw / fewfor § o=
feam T 7|

(i) BRI TGN # MY arETre! e fAfre ArTel den S wdue srerar el dHan @) el
et faxia RafET ot efaRe o yomelt # srew yf¥er & |

P uony ws g 5

ErdrfE)
Jege] U9 ey fAcere

I : A3 el
fe=T® : 01.05.2013
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The Board of Directors
Punjab & Sind Bank
New Delhi

Dear Sirs,
Re: CEO/CFO Certification for the year 2012-13

Pursuant to clause 49 of the Listing Agreements, we hereby certify that:

(a) We have reviewed financial statements and the cash flow statement for the year ended 31st March 2013 and that to the best
of our knowledge and belief:

(i)  these statements do not contain any materially untrue statement or omit any material fact or contain statements that
might be misleading;

(ii) these statementstogether present a true and fair view of the Bank’s affairs and are in compliance with existing accounting
standards, applicable laws and regulations.

(b) There are, to the best of our knowledge and belief, no transactions entered into by the Bank during the year which are
fraudulent, illegal or violative of the Bank’s code of conduct.

(c)  We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have evaluated
the effectiveness of internal control systems of the Bank pertaining to financial reporting and we have disclosed to the
auditors and the Audit Committee, deficiencies in the design or operation of such internal controls, if any, of which we are
aware and the steps we have taken or propose to take to rectify these deficiencies.

(d) We have indicated to the auditors and the Audit committee:

(i) significant changes in internal control over financial reporting during the year;

(ii) significant changes in accounting policies during the year and that the same have been disclosed in the notes to the
financial statements; and

(iii) instances of significant fraud of which we have become aware and the involvement therein, if any, of the management
or an employee having a significant role in the Bank’s internal control system over financial reporting.

For Punjab & Sind Bank
(D.P. Singh)
Chairman & Managing Director

Place: New Delhi
Dated: 01.05.2013
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31 ard, 2013 &7 goa-usr
BALANCE SHEET AS ON 31st MARCH, 2013

(000 BIE®R) /(000'S OMITTED)
%/Rs. % /Rs.
g:Tyﬂ' hE: 1) %?JHTE / 31.03.2013 @ 31.03.2012 @F
SCHEDULE Rafy & Refy & serame
CAPITAL & LIABILITIES AS ON 31.03.13 | oS ON 31.03.12 (2
(ST udifare) gdifra)
/[Audited] /[Audited]
YSil/Capital 1 4540212 4342080
amRfera e v 31ferers/Reserves & Surplus 2 41500803 38147399
STARTRII/Deposits 3 706415025 631239786
SHR/Borrowings 4 25400507 33823282
3 UMY TAT UTIETT/Other liabilities & Provisions 5 26922486 21500104
s/ TOTAL 804779033 729052651
3R /ASSETS
THd) R IR RGd §o # sfery/cash & balances with 6 32489201 36401526
Reserve Bank Of India
di H iRy Td AN TAT 37ed GEAl W T g+/Balances 7 8302906 6752657
with banks & money at call and short notice
Y /Investments 225424808 200641305
31fH/Advances 514307860 461514075
Rew o Q?I?J'/Fixed Assets 10 8441281 8083838
3T 3 ita_‘l?:l./Other Assets 11 15812977 15659250
Gﬁ'g/ TOTAL 804779033 729052651
JMHRAPG <AATY/Contingent Liabilities 12 80116615 105279834
agel & forg fde/Bills for Collection 11588513 7943301
Teelg-g o Em =ifadi/Significant 17
Accounting Policies
rdl W g fewforIi/Notes on Accounts 18
ST 1 W 18 WTAI BT AT T F |
Schedule 1 to 18 form an integral part of the accounts
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31 @, 2013 & AT gy & e arr-gifer w@rar
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2013
(000 BTS®R) /(000'S OMITTED)
/Rs. % /Rs.
/ 31.03.2013 &r 31.03.2012 &r
SCHEDULE | &aTG g9/ Year Ended | SATGT I9/Year Ended
31.03.13 31.03.12
| | sTTeI/INCOME
3]'%—"1?{ @J'ITr[/Interest earned 13 73401243 64745004
wﬂg/ TOTAL 77572784 68919645
Il | =1er/EXPENDITURE
Y fHAT AT TS / Interest expended 15 56991021 49734403
UR=Tel &¥/Operating expenses 16 11193272 11585274
YTaer=T MR MHRHAS @/Provisions and contingencies 5996289 3087116
\—,ﬁg/ TOTAL 74180582 64406793
| @re1/87ST/PROFIT/LOSS
qvy & NEs o / B1(-) 3392202 4512852
/Net Profit/ Loss (-) for the period
R DIGIG a‘m/gﬂ%{(_) 14225065 11728782
/Profit/ Loss(-) brought forward
JTERT: AT TREIRIYWithdrawal from: General Reserve
Gﬁg’/ TOTAL 17617267 16241634
el TN TP Mo Ui RR (.U1.U4.) 13.49 19.24
Basic & Diluted Earning per share (EPS)
IV | ff3reiioreT/APPROPRIATIONS
faframT @1 3fdReT / wifafere erRfera fAferIi/Transfer to: 850000 1130000
Statutory Reserve
Goil aRfera fAfdr (Fraen)/Capital Reserve [Investment] 93488 48175
AT 3TRI&ITRIT/General Reserve 0 0
faery srRfera fAfeRi em_T 36 (i) (vii) @ 3fcid/Special 234188 75411
Reserve u/s 36(1)(viii)
HIINE ATHNTG Scrar iy fHfel/Corporate Social
Responsibility Fund 20000 0
YR SATHTT: /Proposed Dividend:
tﬂ'Qﬂ?ﬂTfﬂW/PNCPS 170000 190000
SFaEN/Equity 680777 468416
ATITeT fIaROT @¥/Dividend Distribution Tax 138017 104567
Y Pl AT Jer—ua ¥ o ST Tl 15430797 14225065
/Balance carried over to Balance Sheet
TS/ TOTAL 17617267 16241634
oG-I AT SIferi/Significant Accounting Policies 17
Wrdl W Geford fewforIi/Notes on Accounts 18
AITIA 1 W 18 AT BT A 3T 2 |
Schedule 1 to 18 form an integral part of the accounts
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aAfafer ge gardt Rulé & srgene
EIRYAEFS dt.a.31eT0q TT T FeRm TTHE Q.38 3T
D.P.Singh P.K.Anand Rajat Sachar Suresh Thakur S.K.Arora
el Td y&e e PRGN Fawrds IRENET IRENET IRENED
Chairman & Mg.Director Executive Director Director Director Director
T dtagar e RTotesal e T e dtue e IRUEAT o)
S.P.Babuta N.Rajendran Mahesh Gupta S.P.S.Virk G.S.Bindra

RERE [RENED fereeren fercere T HRIYe®
Director Director Director Director Chief Gen. Manager
s eaaacar i Ris o Feft e RY i R RGO FEo ) [ R K]
G.S.Sachdeva Harsh Bir Singh Deepak Maini S.P.S.Kohli G.S.Dhall
General Manager General Manager General Manager Gen. Manager Gen. Manager
sftreee Riz A FAgdom

Bhupinder Singh V.K.Mehrotra
HEDH HEIGE D I eI
Assistant G. Manager Chief Manager
T NETNTS Ws & o7 T oies &. T ATLHOTS WS F.

For G.S.Goel & Co. For S.B.G. & Co. For R.M.Lal & Co.

Chartered Accountants

TUHARUT 00141507
FRN 001415N

(Frone fE alere)
(Gulab Singh Goyal)
THA. 014428

M No. 014428

T At gfeeare ws 3.
For O.PTulsyan & Co.

Chartered Accountants

THhARYT 500028T0
FRN 500028N

(RTHT HITATSH)
(Rakesh Aggarwal)
TH. 5. 081808

M No. 081808

e ;T3 el
fedi® : 01.05.2013

@

Chartered Accountants

UHIARYT 001817
FRN 001818N

(e starmr)
(S.B.Gupta)
TH.H. 089415
M No. 089415

o7 S, 2w ws &
For B.K.Shroff & Co.
T AGTHR
Chartered Accountants

THTRUS 3021663
FRN 302166E

(TBP.2P)
(L.K.Shroff)
TH.H. 060742
M No. 060742

Chartered Accountants

THTRTA 0009321
FRN 000932C

(3me.dtfAardt)
(R. P. Tiwari)
THHA. 071448
M No. 071448

T AT, IO WS .
For R.Kothari & Co.
T AGTHR
Chartered Accountants

TUh3TRUT 307069%
FRN 307069E

(Tl 31TaT®)
(Sanjeeb Agarwal)
THH. 056400

M No. 056400

Place : New Delhi
Dated : 01.05.2013
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(000 BIEHR) /(000'S OMITTED)

TUU/Rs. TUU/Rs.
gt 1 - Yot /SCHEDULE 1-CAPITAL 31.03.2013 F 31.03.2012 &t
Rafdr & sigeme Rafy & sigee
AS ON 31.03.13 (@T | AS ON 31.03.12 (3&@T
udifdd)/[Audited] gdiféra)/[Audited]
)| wrférpe gofi/Authorised Capital
SFICT AR Yol /Equity Share Capital 7500000 7500000
IAd T 10/-P 75,00,00,000 IR/
75,00,00,000 shares of Rs.10/- each
N | s IR Ysil/ Preference Share Capital
Sl ) Rl (g R G o) 22500000 22500000
/(Perpetual Non-cumulative) (PNCPS)
IAd T 10/-P 225,00,00,000 AR/
225,00,00,000 shares of Rs.10/- each
3,00,00,000 30000000
forofar aifdrew wa e goft
Issued, Subscribed and Paid-up Capital:
i) | Sa=ct ¥RR Yl /Equity Share Capital
JAP T 10/-P 25,40,21,189 IR fUB a9 23,42,08,000 IR
fT9H Be1g WRPR &I IRl § Udd $ 10/-B 20,28,69,189
I°R (sl a¥ 18,30,56,000) AfFferd €] /25,40,21,189 (Previous 5520212 5342080
Year 23,42,08,000) shares of Rs.10/- each [including 20,28,69,189
(Previous Year 18,30,56,000) shares of Rs.10/- each held by Central
Government]
i) | arfemm TR ol @ IR EEl (oA didea) s
TRER BT 1RAT § IAPH 5. 10/-B 20,00,00,000 TR (s
GL 20,00,00,000 ) Preference Share Capital (Perpetual Non-
cumulative) (PNCPS) 20,00,00,000 (Previous Year 20,00,00,000) 2000000 2000000
shares of Rs.10/- each held by Central Government
ﬁﬂg’/ TOTAL 4540212 4342080

(000 BTSHR) /(000'S OMITTED)

TUU/Rs. TUU/Rs.
awﬁ' 2 amefdra forfer wa 31f3hy /SCHEDULE 2 31.03.2013 & 31.03.2012 9
RESERVES & SURPLUS Rafy & sigeme Rafd & srgene
AS ON 31.03.13 (3@T | AS ON 31.03.12 (o5e@T
udifadra)/[Audited] gdifdra) /[Audited]

I. | aifdfee smefdra i /statutory Reserves
3191 /Opening Balance 7409406 6279406
94 & SRE URTEYH /Addition during the year 850000 1130000
II—3T /Sub Total | 8259406 7409406
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Il. | guft amefdra forfer - wemeft snf¥dar /capital Reserves:
%, TTcI IR A /a.Revaluation Reserve (Fixed Assets):

312T8IY /Opening Balance 7295071 7539695
WAT: | 9Y & SR YRTe /Add: Addition during the year 0 0
ger: | a¥ & SR Peladi /Less:Deduction during the year -229372 -244624

JU—3INT I1.% /Sub Total Il.a 7065699 7295071

9. goll IRfera fAfer (ﬁa'%T) /b.Capital Reserve [Investments]

37qIY /Opening Balance 2510719 2462544

99y & SR URTET /Add: Addition during the year 93488 48175

JU—ATT 11.E /Sub-Total Il.b 2604207 2510719

. | 3rere if3rerar/share Premium:

37279 /Opening Balance 5055257 4216390
war: |94 & SR yRTYH /Add: Addition during the year 1201868 841530
ger: | Aot SR @1 /Less: Share Issue Expenses -2500 -2663

JU—3ANT Il /Sub-Total I 6254625 5055257

IV. | grored @9 3769 3mefdra forfereri/Revenue & Other Reserves
&) HTATeY 3fAIT / a). General Reserves

3121 39 /Opening Balance 1089107 1089107
WAT: | 9Y & SR YRTe /Add: Addition during the year 0 0
ger: | 9Y & QR Helfaddl /Less: Deduction during the year 0 0

JU—3INT IV F /Sub-Total IV.a 1089107 1089107

) Trored 3efdra foifer : / b). Revenue Reserve:

312919 /Opening Balance 105700 105700
war: |94 & SR URTEH /Add: Addition during the year 0 0

JU—ANT IV /Sub-Total IV.b 105700 105700

or) fordry smefdra emer 36 (i) (viii) / c). Special Reserve u/s 36(i)

(viii):

312919 /Opening Balance 457074 381663

war: | 9§ & SR yRTEH /Add: Addition during the year 234188 75411
SU—INT IV T /Sub-Total IV.c 691262 457074

V. | orr-gifer @rad & 9 /Balance in Profit & Loss Account 15430797 14225065
& AT /Total [I to V] 41500803 38147399

(000 BISHR) /(000'S OMITTED)

eUU/Rs. eUU/Rs.

eferdt 3-5TAT Tf3reT /SCHEDULE 3-DEPOSITS 31.03.2013 &t 31.03.2012 &t

Rafy & srqgeme Rafdr & sigpene
AS ON 31.03.13 (&@T | AS ON 31.03.12 (3&@T
uifdrd)/[Audited] | TEHfEr)/[Audited]

®) | I. {7 ST /Demand Deposits

A L @21 & /From Banks 35[1‘2;22(3) 348(8)82;21
ii. 3= ¥ /From others

Il. §9Id §b ST XT3RIT /Savings Bank Deposits 121782532 116144869
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I1I. ST STAT /Term Deposits
i i @/From Banks 55643648 47662054
a9 /From others 493383512 432551347
TS /TOTAL [I+1I+11] 706415025 631239786
W) |IRT H AT B SHRIRRI/ 706415025 631239786
B Deposits of branches in India
W 4-391¢ /SCHEDULE 4-BORROWINGS
|. YR H SR /Borrowings in India
i) IR RSTd § /Reserve Bank of India
. Y 4000000 0
ii) 3 §& /Other Banks
. 0 12982940

iii) 3T WY 3IR SAMABROT /Other institutions & agencies 2956237 1707967

iv) FarHy 9Tl For foRad (SMEUIEIeTS) /Innovative 1600000 1600000
Perpetual Debt Instruments (IPDI)

v) IS TRl Q1M IR (GRAGIT) /Perpetual 2000000 2000000
Cumulative Preference Shares [PCPS]

Vi) o7 U /Subordinated Debt 13650000 13650000
Il. YRd ¥ 918} SR /Borrowings outside India 1194270 1882375
TS /TOTAL [1 & 1i] 25400507 33823282
I Sire | IR 11 # Afaferd aftnd SUR /secured NIL NIL
borrowings Included in | & Il above
et 5 - 316 IYATY 31T UTTATST /SCHEDULE 5
OTHER LIABILITIES AND PROVISIONS
| &u faet /Bills Payable 2382557 1991144
I1. 3id: BrIferd FHRIS ((ad) /Inter-office adjustments [net] 2995275 795073
IIl. TS &S /Interest accrued 6354274 5531873
IV. RIfTd Y <AAT /Deferred Tax Liability 1106899 1136036
V. 31 (39 uraer afferd €) /Others (including provisions) 14083481 12045978
wIs /TOTAL 26922486 21500104
Iqdr 6
SThér 3 amedier Rurd S & urer s /SCHEDULE 6
CASH & BALANCES WITH RESERVE BANK OF INDIA
I 81T # Adhar (594 faceh eeft Aie affera €) /Cash in hand 1751839 1560214
[including foreign currency notes]

. YR Q\_rl_a g5 # sﬁ"ﬁq/Balances with Reserve Bank of

India
i) de] ral o /in Current Account 3073736(2) 34841313
i) 3= it # /in Other Account

\—,ﬁ'g (IF9T 11) /TOTAL[I & 1] 32489201 36401526
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(000 P! BISHT) /(000'S OMITTED)
TJU/Rs. ®UU/Rs.
7 31.03.2013 & 31.03.2012 &
ot 3 9 3fiT AT TAT 37eT FAST UT U T Rafdr & srqeme Rafyr & sigeme
SCHEDULE 7 AS ON 31.03.13 (5&@T | AS ON 31.03.12 (o5e@T
BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE gifdra)/[Audited] Uéfdra)/[Audited]
I. 9Ied & /In India
i)é’cﬁ ¥ 9y /Balance with banks - 1131150
®) dle], ECIGI] /.a).in Current Accounts 2250000 1500000
E) I ST @l # /b) in other Deposit Accounts
ii) TAT IT 37e T TR YT &< /Money at call & Short notice
P) ddl I /a) with banks 1500000 3000000
W) =g ARl I /b) with other institutions 1000000 0
JY IrT— (1) SUB-TOTAL [I] 5593466 5631180
II. 9ITeT & I18¢ /Outside India
NEISE @rdl H /In Current Accounts 1375458 1121477
i) 3T STAT @Tdl # /In Other Deposit Accounts 133398(2) 8
iii) AT 3R 37eY J@ET UR YT €< /Money at call & Short notice
IU—a1T (1) /SUB-TOTAL [Il] 2709440 1121477
ST (1997 11) /TOTAL[1 & 1i] 8302906 6752657
el 8 - ferder
SCHEDULE 8 - INVESTMENTS
I.YRd # 99 /Investments in India in
i) WRBINI FfH[AT** /Government Securities ** 187060332 170703101
ii) 3T STHIaT HfMfIAT /Other approved securities 113932 284170
i) ¥ /Shares 1724943 1581819
iv) fSd@R AT 9I€H /Debentures & Bonds 11941940 12077958
v) WERIG SHIN, TAT WY<h SUHHA Ud UM R /
Subsidiaries, and/or Joint Ventures & Sponsored Institutions 6537 6537
vi) YT /Others:
EB) N A/ X W/@@/W%@W/a) 24370055 15791238
Commercial Paper/CD/Securitised Receipts/ RIDF
Q) JIIMMe.d JFe, 3 ~G3rd Bs /b) Units of UTI, 207069 196482
other MF
3u-or (1) /SUB-TOTAL [I] 225424808 200641305
II. 97T & §18¢ fordar /Investments outside India T /NIL 3T /NIL
®e VT (1+-1) /TOTAL [ +11] 225424808 200641305
S AT /Gross Value 225902431 201574524
Heg B9 Pl UIGeT (—) /Provision for Depreciation [-] 477623 933219
ECRBGEE /Net Investments 225424808 200641305
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** T W/, 27642 BRI DI MRI UM @ifhd Hou w. 276.99 aRIe) Wfferd €1 fUsel a9 U8 . 1481.60
e ot (3ifhd o . 1504.40 FRTS) /
** Includes encumbered securities of Rs.276.42 crore [Face Value Rs.276.99 crore] previous year Rs.1481.60 crore
[Face Value Rs.1504.40 crore]
(000 T BTSHR) /(000'S OMITTED)
eUU/Rs. eUUT/Rs.
sTqerdt 9 31f3raT / SCHEDULE 9 ADVANCES 31.03.2013 &t 31.03.2012 @F
Rafer & siqeme Rafer & siqeme
AS ON 31.03.13 (&5%aT | AS ON 31.03.12 (S&@T
g&ifdra) /[Audited] gdifdra)/[Audited]
D) i) g fbU MU qAT YT TV fdel /Bills purchased & discounted 4803417 8732226
A i) 99 SYR, fEfddY IR 7T WR ey SUR /
Cash credits, overdrafts and loans repayable on demand 160488534 135546444
ii) FIATET T /Term Loans 349015909 317235405
TS /Total 514307860 461514075
W) | i) A R gRT Ufen[d (981 FoT & Yaw 1\ wfgq) /
B | Secured by tangible assets (includes advances against Book Debt) 398260595 333842594
i) 9% /ARBHRI fenfcRl §RT |RA&T /Covered by Bank/
Government Guarantees 55689694 41292398
iii) TR ST /Unsecured 60357571 86379083
TS /Total 514307860 461514075
) ATed I ﬂﬁ'@l’&l’/ADVANCES IN INDIA
c i) wrrfAdar e /Priority Sector 135900130 125260940
i) ATISIT® &3 /Public Sector 127844627 106727691
iii) % /Banks 471810 7303662
iv) 3T /Others 246091293 218221782
s /Total 514307860 461514075
gerdY 10 Tareft sufsem / SCHEDULE 10 FIXED ASSETS
I. gRER /Premises
YRR P & (3FeF W) /Cost [Opening Balance] 286161 286033
g & QRE @A H URaEs /Appreciation in cost on 7666013 7666013
account of revaluation
3U=YoT /Sub-Total 7952174 7952046
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9Y & SRF URaeF /Additions during the year

qRAIfd® AT U /Original Cost 431697 128
QFPiFéFT ITd UR /Revaluation Cost 0 0
qY & SRIE Belfar /Deductions during the year on
qIfdd AT R /Original Cost 0 0
QFPiFéFT AITd UR /Revaluation Cost 0 0
geTi— Jiferdd fa-ie ®l JeUs™ /Less Depreciation to date on
IRAfd® AT W= /Original cost -159906 -137213
JFHeId ATTd U /Revaluation cost -600313 -370941
wiIs-1 /Total-I 7623652 7444020
1. 3= AT JMRITAT /Other Fixed Assets
(9 wHreR 3R SR AfFferd €) /(including Furniture &
Fixtures)
TSI (3121 2N) /Cost [Opening Balance] 2119415 1785413
99 & IR URTEE /Additions during the year 420967 362455
99 & QR HIRN /Deductions during the year -52611 -28453
39 Jodsd /Depreciation to date -1670142 -1479597
SIS Il /Total Il 817629 639818
DA IE] (1+1) /TOTALI &I 8441281 8083838

(000 @1 BIE®R) /(000'S OMITTED)

eUU/Rs. eUU/Rs.
seqerdt 11 - 3167 anfeTaT / SCHEDULE 11 - OTHER ASSETS 31.03.2013 &t 31.03.2012 &t
Rafy & sigeme Rafy & sigee
AS ON 31.03.13 (&&@T | AS ON 31.03.12 (S&@T
udifdra)/[Audited] |  U&fdd)/[Audited]
|. 3faR-PpraTerd ARG ((Fad) /Inter-office adjustments [net] 0 0
Il. AEYd TS /Interest accrued 4026688 3467965
1. 31 wY ¥ Hed /9d W HIeT T B/ 3157252 3488520
Tax paid in advance/ Tax deducted at source
IV. oRg I 3R W™ /Stationery & Stamps 30484 26656
V.31 B |gfe 3§ a1 B TS IR dHerl R/ 0 0
Non Banking assets acquired in satisfaction of claims
VI. 319 /Others 8598553 8676109
WIS /TOTAL 15812977 15659250
g~ 12 - STHRAF ITATY / SCHEDULE 12-CONTINGENT
LIABILITIES
. ¥ favg T <@ R o1 & w9 § WeR T8 fhar a1 @ 33669 132838
/Claims against the bank not acknowledged as debts
1. 391y faen @ foTg <dr /Liability for partly paid 0 0
investments
1. gT qrarer fadeh fafma <dfaeret @ forg <gar / 50456175 75739978

Liability on account of outstanding forward exchange contracts
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V. FEed! &I IR F & g ufenyfai /

Guarantees given on behalf of Constituents

%) YRd ¥ /a) In India 22681745 18096526
W) YRd & 918x / b) Outside India 0 0
V. WG, JR&Teh AT 374 qreddiy /Acceptances, 4334366 11310454
Endorsements and other obligations
V.31 7, s forv d& maRae $9 9 STRERIT 8 /Other 2610660 38
items for which the bank is contingently liable
WIS /TOTAL 80116615 105279834
(000 BT BTSHR) /(000'S OMITTED)
TUU/Rs. eUUT/Rs.
gerdt 13 - IfSa sTeT / SCHEDULE 13- INTEREST EARNED 31.03.2013 &t 31.03.2012 @F
Reafdr & sigee Rafer & siqeme
AS ON 31.03.13 (@T | AS ON 31.03.12 (d@T
Ueifdrd)/[Audited] gdifdid)/[Audited]
1. =gTo1/31fH WR fAferer/fad 57095047 49524345
Interest/discount on advances/ bills
Il 991 TR 31 Income on investments 15792268 14696506
. TR Ropd d6 @ @1faerst @R o R da fAferl R 299803 306083
T /Interest on balances with Reserve Bank of India and other
inter-bank funds
IV. 31T /Others 214125 218070
WIS /TOTAL 73401243 64745004
(000 @1 BIES®HR) /(000'S OMITTED)
TUU/Rs. eUUT/Rs.
Al 14 - 3169 3 / SCHEDULE 14 - OTHER INCOME 31.03.2013 &t 31.03.2012 &t
Rafy & srgeme Rafy & srigeme
AS ON 31.03.13 (52T | AS ON 31.03.12 (o5e@T
Ueifdrd)/[Audited] gaiféra)/[Audited]
. e, fafma @R el /Commission, exchange and 798087 746565
brokerage
I fael & fama w e (Frae) 629814 547837
Profit on sale of Investments [net]
1. fA, ae T SR & 1239 206
fasg W & (F1a) / Profit on sale of land, buildings and other
assets [net]
IV, faf 1 oF—<= W @M ((ae) /Profit on exchange transactions 333013 420602
[net]
v. fafder 3T /Miscellaneous Income 2180016 2214807
VI. eI AR T | ARV /Transfer from Revaluation 229372 244624
Reserve Account
WI$ /TOTAL 4171541 4174641
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(000 @1 BIE®R) /(000'S OMITTED)

%UU/Rs. TUU/Rs.

starepet 15 - st o 31.03.2013 @ 31.03.2012

SCHEDULE 15 - INTEREST EXPENDED HaAT Iy aATe Iy

Year Ended 31.03.13 Year Ended 31.03.12

|. STHRIBRIT TR =TT /Interest on deposits 54247378 46752736

1. YR RSd db/3idR d SURI TR 19T /Interest on Reserve 943531 1227346
Bank of India/inter-bank borrowings

I1l. 3T /Others 1800112 1754321

wIs /TOTAL 56991021 49734403

Iqdt 16 - uRkared g / 31.03.2013 &t 31.03.2012 @F

SCHEDULE 16-OPERATING EXPENSES Rafy & sigeme Rafy & sigeme

AS ON 31.03.13 (%@T| AS ON 31.03.12 (<@T

gdfdd)/[Audited) gdifdrd)/[Audited]

I. HHATRAT BT I AR UG /Payments to and provisions 7735134 8324253

for employees
I1. faRTa, &R 3R AT /Rent, taxes and lighting 678421 538999
IIl. g&OT T4 oI@= |REA /Printing and stationery 72359 83238
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Iv. a1 IR U4 /Advertisement & publicity 80928 68755
V. 9% &I AT TR I8 /Depreciation on Bank's 496905 438309
property
V1. Qe &1 Y[, W1l 3R FI /Directors' fees, 2952 1553
allowances and expenses
VII. oRaT TRIeTdh] B BN IR T (SH ARAT T 70850 66528

WRIeTdhl B B 3R g IMAA §) /Auditors' fees and expenses

(including branch auditors' fee & expenses)

Viil. fafer 99R /Law Charges 81121 85373
IX. 1% W9, IR AR SABA 3MfE /Postages, Telegrams, 81845 83700
Telephones etc.
X. I 3R JTIRETUT /Repairs & maintenance 127055 113037
XI. 9T /Insurance 620739 561436
XIl. 3= &I /Other expenditure 1144963 1220093

Wi1s /TOTAL 11193272 11585274
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et - 17
uw@@wﬁﬁm
dTATeT

HO-9F ATETE

i f4aRvIl 1 oRaT IU= AR UR YIRS AT URURT STl 31T Wt 9 6T 1T 81 Ud A WU 3 Wi o]

RagTal, dpenT fAFREE iErm, 1949 & Sfavia FEiRT Wil srawddre, THIIHT R IRA™ RSd d6 gRT SR

IRUAT Td feenfcel dem Sufal gRT ARRIT ofal AMGl (of@l Aesl) =ML, 2006 AR H dfdhT IS H N 3R

AT BRIGAT @& SMIR W TIR Td IRd [hal T 2|

2. Tt agar da-de

21 fa<el gorell arell R Aifss IRl Jor <Iarell &1 YRA™ w9 H§ 9Rads go.ud @l e B any A
a?ru'\fﬁv—mw% o2 WA facsl i <Ry |9 (Bs1E) gRT SIR™Rd fBar T o1 | §9d av—si &)
TOET AHE @ H @l TS 2

22 @1 fAZEh gg1 9@k B Wk @ [ o gafad A ) & ogar fEw i g | W 9iel § o A g1 @
HIUFT helg & gRT &l T8 &%1 W AT Hels & [Qunirdel dom gud. 11 & IRT 38 & U9l & AR &I TS o |

23 faceh o o< & GdfSd oMy ud @9 #el & dRER & fad o] fafma <=1 o aRafda fear T 2
24 TP, TBIBbA TAT 3 qnucmq?\m:lqu gy, W%@TW@@WWW ATh bbs|samql|wv

HROT ] e B SN &=1 WR fhar a7 € Safe FEER & oy f9dl 1 IRgfaexer & JHa STgHe &)1
gy fhar T B

3. forder

31 e 9 Hafdg affexor qon qeaied &1 vrdi Red 9@ g1 FiRa faaeeie amest & ogwu fhar T 2 Siife
IR Rotd d& g1 Ry T wetaol feen—frden & sy 2 |

32 Wﬁﬁ"ﬂﬂﬁwaﬁ#ﬂ?wﬁ _H Tifpd fpar T € S oRygad a6 we sl @ fag suerer” o
‘MR &g XE Sife yrdE Red 6 @ fear-fadat /fdal & orgeu 81 g7 & 9t @ i o @
YHSIIRYT (ifhd B: TG0 & gy fhar T 2
i. BN gl
i. 3
iii. TR (3
iv. o (fSd=ai) qer avs
v. FE® SHISAT / AYhH SUHH AT
vi. 371

33 gofPeor or mare
i Qﬁ e R & gRudaar d& @@= &7 S1QT GdT 81 B “IRYFIdT T @ & w9 § aifid fdHar war

i. Qﬁmqm e @RIe @ a9 90 Al & fidr dgifods wu 9 g7 fsa & forg <@r 81, & &R &
o @ & wu # ifed fear T g

iii. Wy R S I QM7 SR e el B, B fAwa & fory Sucter” & wd # afigd fhar T B

iv. ﬁé@aﬁ@ﬁaﬁwwﬁ%ﬁm‘fﬁww%mwm%waﬁ@rqﬂ%aﬁﬁqﬁﬁmmmw
Ehéa%ajﬂﬁﬁﬁaﬁﬁwawﬁmm%lwaﬁﬁr&raﬁe@wwﬁw? \ﬂg
TR AR a1 17 € TAT $9 YPR & RV R o B R H1qeiT qoarar fopar @?9@1&@%
*j\c'?—ll # degaR uRad faar mm g |

34 fore “aRuaadr d& & 2" mewwmwﬁlaﬁwwsﬂ%ﬁ@ﬁm%
an T gRYFEdT o1 2y 3ae & IR IR & | U gReies &1 ag@l 13 |48 11 # * fFaeil R oy o
@ I AT AT T | Sl AN Hed FfASTT Yod W PH &, 987 SR a¥ell AT T B P RN TF 3G B T foram
W%\'lHiguwswsmaw«gmeqq?H?ﬁﬁﬁ?Ta%H@ﬁmWEﬁ? IS B & foly Iyd e &g STeT.37eT
forar mar 2|




Yore wue Ty o Punjab & Sind Bank
iftfer fTare 2012-13 o ANNUAL REPORT 2012-13

SCHEDULE-17

SIGNIFICANT ACCOUNTING POLICIES
1. GENERAL

BASIS OF PREPARATION

The financial statements have been prepared and presented under historical cost convention on accrual basis of accounting unless
otherwise stated and comply with Generally accepted accounting principles, statutory requirements prescribed under Banking
Regulation Act, 1949, circulars and guidelines issued by Reserve Bank of India from time to time and notified accounting standards
by companies (Accounting Standards) Rules, 2006 to the extent applicable and current practices in Banking Industry in India.

2. Foreign Exchange Transactions

2.1 All the Monetary assets and liabilities in foreign currencies are translated in Indian rupees at the exchange rates prevailing
at the Balance Sheet date as notified by Foreign Exchange Dealers Association of India (FEDAI). The resultant gain / loss is
accounted for in the Profit & Loss account.

2.2 The outstanding foreign exchange contracts are stated at the prevailing exchange rate on the date of commitment. Profit
or loss on such contracts is accounted for as per rates advised by FEDAI and in accordance with FEDAI guidelines and provi-
sions of para 38 of AS-11.

2.3 Items of Income and expenditure relating to foreign exchange transactions are recorded at exchange rates prevailing on the
date of the transactions.

2.4 Contingent liabilities on account of acceptances, endorsements and other obligations including guarantees & letter of
credits in foreign currencies are valued as per rates published by FEDAI except Bills for Collection which are accounted for
at the notional rates at the time of lodgment.

Investments

3.1 Classification and valuation of investments are made in accordance with the prudential norms prescribed by Reserve Bank
of India read with clarifications / directions given by RBI.

3.2 The entire investment portfolio is classified into three categories, viz, Held to Maturity, Available for Sale and Held for Trad-
ing in line with the guidelines / directions of Reserve Bank of India. Disclosure of the investments under the three catego-
ries mentioned above is made under six classifications viz.,

i. Government Securities
ii. Other approved securities
iii. Shares
iv. Debentures
v. Subsidiaries / Joint Ventures and
vi. Others
3.3 Basis Of Classification:

i. Investments that the Bank intends to hold till maturity are classified as Held to Maturity.

ii. Investments that are held principally for resale within 90 Days from the date of purchase are classified as Held for Trad-
ing.

iii. Investments which are not classified in the above two categories, are classified as Available for Sale.

iv. An investment is classified under the above three categories at the time of its purchase. Shifting of securities from one
category to another is done with the approval of the Board normally once in a year. Shifting is effected at the lower of
acquisition cost / book value / market value on the date of transfer and the depreciation, if any, on such shifting is fully
provided for and the book value of securities is changed accordingly.

3.4 Securities under ‘Held to Maturity’ are stated at acquisition costs unless such costs are higher than the face value, in which
case the premium is amortized over the remaining period of maturity. Such amortization is shown under “Income on
Investments— Schedule 13 item Il. In case, the cost is less than the redemption value, the difference being the unrealized
gain, is ignored. Any diminution in value of investments in subsidiaries and joint venture, other than temporary in nature,
is provided for each investment individually
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3.5 Securities under ‘Available for sale’ are valued scrip wise and depreciation/ appreciation is segregated category wise. While
net appreciation is ignored, net depreciation under each category is provided for.

3.6 Securities under 'Held for Trading' are valued at market price and the net depreciation under each category is provided for and
the net appreciation, if any, is ignored.

3.7 Cost of investment is based on the weighted average cost method category wise.

3.8 The 'market value' for the purpose of valuation of investments included in the 'Available for Sale' and 'Held for Trading'
categories is the market price of the scrip as available from the trades/quotes on the stock exchanges, price list of RBI,
prices declared by Primary Dealers Association of India (PDAI) jointly with the Fixed Income Money Market and Derivatives
Association of India (FIMMDA).

In respect of unquoted securities, the procedure adopted is as below:
a. | Government of India Securities: At rates put out by FIMMDA/PDAI
b. |State Government Loans, Other On yield to maturity (YTM) basis at the rate prescribed
approved Securities, Preference by FIMMDA/ PDAI with such mark ups as laid down by
Shares, Debentures and PSU Bonds: RBI or FIMMDA/PDAI
c. | Equity Shares: At break-up value based on the latest Balance Sheet,
which are not older than one year on the date of
valuation. In cases where latest Balance Sheets are not
available, the shares are valued at Re.1 per company
d. | Mutual Fund Units: At re-purchase price or Net Assets Value
e. |Treasury Bills, Commercial Papers, At carrying cost.
Certificate of Deposits, Recapitalization
Bonds, Subsidiaries, Joint Ventures and
Sponsored Institutions:
3.9 In determining acquisition cost of investments:
Incentive received on subscription is deducted from the cost of securities;
b. Brokerage / commission/ stamp duty paid in connection with acquisition of securities are treated as revenue
expenditure;
c. Broken period interest, if any, paid on acquisition of investment is debited to profit & loss account. Broken period inter-
est received on sale of securities is recognized as Interest Income.

3.10  Profit/ Loss on sale of investments is taken to profit and loss account. However, in case of profit on sale of investments in 'Held
to Maturity' category, an equivalent amount of profit is appropriated to Capital Reserve.

3.11 Non Performing Investments

In respect of Non-Performing Securities, income is not recognized and appropriate provision is made for depreciation in the value
of such securities as per Reserve Bank of India guidelines.
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4, Advances

4.1 Advances are classified into “Performing” and “Non-Performing” assets and provisions are made as per the prudential

norms prescribed by the Reserve Bank of India.

Category of
Assets

Bank’s Provision norms
(up to quarter ending June 2012)

Bank’s Provision norms
w.e.f. 01.07.2012) (Revised)

Sub-Standard

20% on Secured Exposure.

25% on Unsecured Exposure*

20% on Unsecured Exposure*

in respect of Infrastructure loan accounts where
certain safeguards such as escrow a/cs are available

15% on Secured Exposure.

25% on Unsecured Exposure*

20% on Unsecured Exposure*

in respect of Infrastructure loan accounts where
certain safeguards such as escrow a/cs are available

Doubtful-I 30% on Secured 25% on Secured

100% on Unsecured 100% on Unsecured
Doubtful-I1 50% on Secured 40% on Secured

100% on Unsecured 100% on Unsecured
Doubtful-lI 100% on Secured 100% on Secured

100% on Unsecured 100% on Unsecured
Loss 100% of Book Outstanding 100% of Book Outstanding

* Unsecured exposure is defined as an exposure where the realizable value of the security, as assessed by the bank/ approved
valuers/ Reserve Bank’s Inspecting Officers, is not more than 10 per cent, ab-initio, of the outstanding exposure.

The revised provisioning norms will have prospective effect on the fresh slippage and further deterioration in the existing NPAs from
the quarter ending 30.09.2012 onwards. However, the provisions already made in any existing NPA account as on 30.06.2012 will
not be reduced/ reversed.

4.2 Advances are stated net of de-recognized interest and provisions/ Technical write off made in respect of non-performing ad-
vances. Claims received from DICGC/ CGTMSE/ ECGC are not reduced from such advances till adjusted/ technically written-off
whereas part recovery in all NPA accounts is reduced from advances.

4.3 Provisions on standard advances are made and are included under “Other Liabilities and Provisions” as per RBI’s guidelines.
4.4 For restructured/ rescheduled advances, provisions are made in accordance with the guidelines issued by RBI.
5. Floating Provisions

In accordance with the RBI guidelines, the bank has an approved policy for creation and utilization of floating provisions
separately for advances and investments. The quantum of floating provisions to be created would be assessed, at, the end
of each financial year. The floating provisions would be utilized only for contingencies under extra ordinary circumstances
specified in the policy with prior permission of Reserve Bank of India.

Fixed Assets

6.1 Premises and other Fixed Assets are stated at historical cost/revalued amount. In respect of premises, where segregation
is not possible between land and superstructure, are considered in the value of superstructure.

6.2 Premises taken on perpetual lease are considered as freehold premises and are not amortized.
7 Depreciation on Fixed Assets

7.1 Depreciation is provided for on -

7.1.1 Computers at 33.33%, on straight-line method; additions are depreciated for the full year irrespective of the date of addi-
tion as per RBI guidelines.
7.1.2 Other Fixed assets on written down value method at the rates prescribed by the Income Tax Act 1961; additions effected

before 30th September are depreciated for full year and additions effected thereafter are depreciated for half year.
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7.1.3 Cost of premises is taken composite, wherever it is not possible to segregate the cost of land from the cost of the super-
structure.

7.2 No depreciation is provided on assets sold/disposed of during the year.

7.3 Amount equivalent to depreciation attributable to revalued portion of the assets is transferred from Revaluation Reserve
Account to the Profit & Loss Account.

8 Revenue Recognition

8.1 Income and expenditure are accounted for on accrual basis unless otherwise stated.

8.2 Income on non-performing assets is recognized on realization basis in accordance with the prudential norms prescribed by
Reserve Bank of India.

8.3 Partial recovery in non-performing assets is appropriated first towards principal and thereafter towards interest.

8.4 Income on guarantees and letters of credit issued, locker rent, income from merchant banking transactions, money trans-
fer services, dividend on shares, Interest on refund of income tax, commission on credit card, interest on overdue bills,
processing fee, Government business including distribution of pension and income from units of mutual fund products and
income from ATM operations are accounted for on receipt basis.

8.5 Rebate on compromised accounts is accounted for at the time of full and final adjustment of the account.

8.6 Interest on overdue Term Deposits is provided at the rate of interest applicable to Savings Bank Deposits.

8.7 Liability in respect of incremental lease rent on renewal of lease agreement is accounted for at the time of renewal of the
lease.

8.8 Bond Issue Expenses incurred in connection with raising Tier-Il Capital are treated as Deferred Revenue Expenditure to be
written off over a period of five years.

8.9 Share Issue Expenses are adjusted against the Share Premium Account

9 Staff Retirement Benefits

9.1 Annual contribution to Gratuity Fund, Pension Fund and Leave Encashment Fund are provided for on the basis of an actu-
arial valuation.

9.2 The additional liability on account of re-opening of pension option for existing employees who had not opted for pension
earlier as well as amendment in the ‘Payment of Gratuity Act, 1972’ enhancing the gratuity limit to Rs.10 lacs as per Ac-
tuarial Valuation is amortized over a period of five years commencing from the FY 2010-11 in terms of RBI Circular DBOD
No.BP.BC.80/ 21.04.018/2010-11 dated February 9, 2011. The unamortized expenditure carried forward does not include
any amount relating to separated/ retired employees.

9.3 The Employees joining on or after 01.04.2010 are being covered under the New Pension Scheme.

10 Taxes on Income

10.1  Current Income Tax is measured at the amount expected to be paid considering the applicable tax rates and favorable
judicial pronouncement/ legal opinions.

10.2 In accordance with AS-22 Deferred Tax comprising of tax effect of timing differences between taxable and accounting

income for the period, is recognized keeping in view the consideration of prudence in respect of Deferred Tax Assets/Li-
abilities.
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g gY B SR el ATSAISIAR [AFTHT & R W.RAF / THav® I AMaeds Wi UTa &+ & 918, 9P
T % 10/— 9 TR & fTAE H 1,98,13,189 I IIRT BT TG AR IR Bl B, 70.66 U YIR & ITAR
A IR & SMER WR ATefed fhy | TagIR & 1 Sl TR Yol %.19.81 BRIS F ¢! 3R 3T T 6.254.02
HRIE B TS 3R IR NAIH $.119.94 TR I dEH (U IR NFRIH 5.120.19 HRI€ €T IR IR T %6.0.25
FRIS) %.625.46 RIS & AT B |
(& Forst &)
il 2012-13 2011-12
(i) [} R U 3R (%) (F=T—1) 12.71% 12.81%
(i) |3 IR U IR- feaR-1 o (%) (ITad—1) 8.25% 8.26%
(i) |37 IR U IR-fEIR-1l Goii(%) (ITed—1 ) 4.46% 4.55%
(iv) |31 3R U 3R (%) (F=Fe—I1) 12.91% 13.26%
(v) |1 oR U 3MR-feR-1 goll (%) (sr<aet-11) 8.38% 8.55%
(vi) [T TR U SR-fem=-1l goil (%) (3 1) 4.53% 4.71%
(Vi) | RT TRBR DI IFREIRAT & gfreradn 79.86% 78.16%
(viii) | gUSIens @ W 9 mr ¥ — 160.00
(ix) |3mR ERR I o= & fH < g i I I
(x) |feIR—1 &) Yo & ofaidg arfofd =oer 1T afdr 1365.00 1365.00
(xi) |79 ¥ femx-ll & forw gz wfdr 1273.00 1311.00
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Schedule - 18

NOTES ON ACCOUNTS

1 Balancing of Books and Reconciliation.

1.1 In certain Branches, the balancing / reconciliation of control accounts with subsidiary ledgers is in progress.

1.2 Initial matching of debit and credit outstanding entries in Inter Branch Account (IBR+DD) Adjustments(including old out-
standing entries) has been done up to 28.02.2013.and reconciliation is in progress.

1.3 Reconciliation of accounts with banks, NOSTRO, Drafts / TT payable, Dividend Warrants paid / payable, Debit Note Receiv-
able/ Payable, NEFT/RTGS (Suspense) etc. is in progress. Provisions have been made as per RBI norms.

In the opinion of the management, the impact of the above para 1.1 to 1.3, if any, on the Profit & Loss Account and Balance
Sheet is not quantifiable.

1.4 In terms of Reserve Bank of India guidelines, segregation of Debit and Credit entries in Inter Branch Accounts pertaining to
the period up to 30.09.2012 and remaining outstanding as on 31.03.2013 has been done which has resulted in either net
debit in some heads or net credit in other heads. Provision has been made in respect of Net Debit entries outstanding for
the period exceeding six months.

In Inter Branch Account there is net credit balance hence no provision is required to be made.

1.5 Aggregate net credit position in respect of un-reconciled NOSTRO Accounts relating to the period up to 31st March 1996
amounting to Rs.3.48 crore (previous year Rs 3.40 crore) has been transferred to Blocked Nostro Sundry Creditors Account
out of which Rs1.77 crore for period prior to 14.11.1989 is being carried at old book value. Un-reconciled credit entries
for the period after 1st April 1996 remaining outstanding for more than 3 years amounting to Rs. 3.99 crore (previous year
Rs.3.39 crore) have been segregated and kept in Blocked Unclaimed Nostro New Account.

2 Legal formalities are yet to be completed in respect of seven Bank’s properties having original cost of Rs.15.18 crore as on
31.03.2013 (Previous year 5 properties costing Rs.3.88 crore).
3. Capital

During the year, Bank has issued 1,98,13,189 Equity Shares of Rs.10/ each to Government of India by way of Preferential Is-
sue at a price of Rs.70.66 per share determined as per SEBI ICDR Regulation after taking necessary approval from RBI/ MOF.
Accordingly the Equity Share Capital of the Bank has increased by Rs.19.81 crore to Rs.254.02 crore and Share Premium
has increased by Rs.119.94 crore (Share Premium Received Rs.120.19 crore minus Share Issue Expenses Rs..0.25 crore) to
Rs.625.46 crore.

(Rupees. in crore)

Items 2012-13 2011-12
(i) CRAR (%) (Basel-1) 12.71% 12.81%
(ii) CRAR - Tier | capital (%) (Basel-I) 8.25% 8.26%
(iii) CRAR - Tier Il capital (%) (Basel-1) 4.46% 4.55%
(iv) |CRAR (%) (Basel-Il) 12.91% 13.26%
(v) CRAR - Tier | capital (%) (Basel-Il) 8.38% 8.55%
(vi) CRAR - Tier Il capital (%) (Basel-Il) 4.53% 4.71%
(vii) Percentage of the shareholding of the Government of India 79.86% 78.16%
(viii) | Amount raised by issue of IPDI - 160.00
(ix) Amount raised by issue of Upper Tier Il Instruments Nil Nil
(x) Amount of subordinated debt raised as Tier Il capital 1365.00 1365.00
(xi) Out of which eligible for Tier Il 1273.00 1311.00
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4. forasr (& ForSH 3)
Pl 2012-13| 2011-12
41  |foragit o FAeer
(1) [ () |fyareni &1 9dd g
(@) |9RT H 2250024 | 20157.45
() |9RT 9 TR I =
(ii) | TeI8™T = Wae (TH.YLY. UTqern sf2a)
(@) |9RT H 47.76 93.32
() [MRd W arex = =
(iii) | oot &1 g 99
(@) |9RdT H 22542.48 20064.13
(@) |MRT & areR I T
@) forareit oF HCAETS & gTggTel 3 ge-9¢ (Tadtu
& UTgeTel afgd)
(i) |arer oIy 93.32 57.62
(i) |SMr 994 & SR fhU 10 graeme 17.15 35.70
(iii) | Tre1 99 & SR e fhU Uraem=i b1 92 @ H ST/ IERi$ 62.71 =
(iv) |3y 47.76 93.32
42 g @Woe/ge: ufdafda deee
421 ya: wie/ge: ufdaffs dae ufafkcar (zeardt ufmfem)
(& Forst &)
feraor L ELE Afeanr | e sitea A}y
FHIAT FHTAT FHTAT 31.03.2013
U @I & ST I g wiferl 400.00 1200.00 65.48 400
U Hfdaiid & i wRIdl T8 uioyfaRn I 150 055 I
422 ga@ﬂz/gauﬁaﬁﬁaaﬁauﬁ%m(muaﬁwm) @ B F)
fraeor [ ELE Afean | e sitea Ay
gpraT JhIAT gprer 31.03.2013
U ©NIG & a9 T8 iR IR Nl N R
U Ifdafid & Sfavia @RIEl T8 afofaRn Mg Nl Nl Nl
43 TEOES. grawe el aruelt o faver gar sRdler Red 8@ 3 gear o o€ 75 9 5o ol

2012-13 2011-12
(i) T ar TRl @7 SMaedsdhdT & BRUT TE.SILUA. TTAHR B arail NGl NGl
CARSECIIN
(ii) R Rord S @1 gobdT B T3 & DI AR N IRT
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4, Investments (Rupees. in crore)
Items 2012-13 2011-12

4.1 Value of Investments

(1) [(i) |Gross Value of Investments

(a) [InIndia 22590.24 20157.45
(b) |Outside India Nil Nil
(ii) |Provisions for Depreciation (including provision for NPA)
(a) |InIndia 47.76 93.32
(b) |Outside India Nil Nil
(iii) | Net Value of Investments
(a) [InIndia 22542.48 20064.13
(b) |Outside India Nil Nil

Movement of provision held towards depreciation on Investments (Including
provision for NPAs)

()

(i) |Opening balance 93.32 57.62
(i) | Add: Provisions made during the year 17.15 35.70
(iii) | Less: Write-off/ write-back of excess provisions during the year 62.71 Nil

(iv) | Closing balance 47.76 93.32

4.2 Repo / Reverse Repo Transactions

4.2.1 Repo / Reverse Repo Transactions (Government Securities)
(Rupees. in crore)

Particulars Minimum Maximum Daily Average Balance as on
Outstanding Outstanding Outstanding 31.03.2013
Securities sold under Repos 400.00 1200.00 65.48 400
Securities purchased under Reverse Repos Nil 150 0.55 Nil

4.2.2 Repo / Reverse Repo Transactions (Corporate Debt Securities)

(Rupees. in crore)

Particulars Minimum Maximum Daily Average Balance as on
Outstanding Outstanding Outstanding 31.03.2013
Securities sold under Repos Nil Nil Nil Nil
Securities purchased under Reverse Repos Nil Nil Nil Nil
4.3 Detail of bouncing of SGL Transfer Forms and Quantum of Penalty paid to Reserve Bank of India :
2012-13 2011-12
i. Number of instances when the SGL transfer form bounced for want of either funds Nil Nil
or the securities.
ii. Penalty paid to RBI on account of bouncing of SGL transfer form Nil Nil
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44  Je-efdfee gesar srquTT are forder et & 31.03.2013 @ wetear eorow o Raf:

(& Persr )
aAT ot wat i wﬁzrﬁ & mﬁ uﬂaﬁm‘rya?r uﬁmﬁ’a‘rg'
wHar war @I efiar
(1) (2) (3) (4) (5) (6) (7)
I TSI SUHH 342,61 292.95 Ng 4.00 11.30
il T gm= 1516.27 1514.89 Rl R N
. Sb 1287.91 152.03 I NSl NS
v IESIRCR] 698.85 648.73 Nl 1.03 1.03
v. TEIID /Y SUhH 0.65 0.65 LA N N
Vi, = 26.04 3.82 N NSl N
ViI. HABNT & [o1g X TG 47.27 4727 = N L
(Tadv_f2q)
L) 3825.06| 2613.07 AT 5.03 12.33
45  IequATed 3 dre-wifdfie aeear siequra fardeit 3 Sare-dera
(& Herst )
S h 2012-13 2011-12
31T Uy 25.03 25.03
q9 & IR gRae NSl A
99 B SR Helfa NSl N
sﬁf 3y 25.03 25.03
Bl T 25.03 25.03

46 ogafiar
I 2012—13 & AR § -1 TORET AT ATATRS LT ¥ Pig A1 AT FURT oo (IRIST R FHIAT / T &R AqeA—dgell /
faffe @R @l &) gaafEn) T8 e € | deeaR IR Red 96 & fQen-Feel & ogaR iy oF e & ddy
H YU  ATAHS TDhIDRT AUET T8l 2 |

47 o & derer ger: EeRIT/gor: SrepefRrd/ger: Ui forder (& FOSH )
feraeor 2012-13 2011-12
S Rt R gadvem 8 2 I

NS
S MR FTa! gadR=1 8 © T NS
areie nRaat fsan g e T NS
Fo sfadt o Tl foraer gadieaar N T
Bieil B
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4.4 Non-SLR Investments Portfolio: Issuer Composition as on 31.03.2013

4.5

4.6

4.7

(Rupees in crore)

No Issuer Amount Extent of Extent of Extent of Extent of
Private ‘Below ‘Un-rated’ ‘Unlisted’
Placement Investment Securities Securities
Grade’
Securities
(1) (2) (3) (4) (5) (6) (7)
i PSUs 342.61 292.95 NIL 4.00 11.30
ii. Fls 1516.27 1514-89 NIL NIL NIL
iii. Banks 1287.91 152.03 NIL NIL NIL
iv. Private Corporate 698.85 648.73 NIL 1.03 1.03
V. Subsidiaries/ Joint Ventures 0.65 0.65 NIL NIL NIL
vi. Others 26.04 3.82 NIL NIL NIL
vii. Provision held towards 47.27 47.27 NIL NIL NIL
depreciation (including NPA)
Total 3825.06 2613.07 NIL 5.03 12.33
Movement of Non Performing Non SLR Investments
(Rupees in crore)
Particulars 2012-13 2011-12
Opening balance 25.03 25.03
Additions during the year Nil Nil
Reductions during the year Nil Nil
Closing balance 25.03 25.03
Total Provisions held 25.03 25.03

Derivatives

Bank has not entered into any derivative transactions (Forward Rate Agreement/ Interest Rate Swap/ Exchange Traded In-
terest Rate Derivatives) during the year 2012-13. Accordingly, qualitative and quantitative disclosures under RBI guidelines

with respect to derivative transactions are not required.

Restructured / Rescheduled / Renegotiated - Investments during the year

(Rupees in crore)

Particulars 2012-13 2011-12
Standard assets subjected to restructuring etc. Nil Nil
Sub-standard assets subjected to restructuring etc. Nil Nil
Doubtful assets subjected to restructuring etc. Nil Nil
Total amount of assets subjected to restructuring etc. Nil Nil
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48 9 @ ARM d% 1 “fI@) 2 Suae” WY ¥ URUFId] b @ b Y § ®. 27.40 BRIS TAT W, 598.39 BRIS b
H@’J@Tg P B d1E B, 1002.64 PRIS (3ifhd Jou) BT 9wl 2 Suder” Y | uRugddr de @ & i A sfaia
fpar 21

49 ¥ & IRM AfFAT &1 o iR = gavt 1/ ARl &1 faRen, 99 & IR § FCed uad | /g Y A
® T8 g W 5% I Afd e 7 |

440 d% gIRT IAmITfId Wl Ridd! BT YT & MR UR 997 O XBT & R U 3y a1 fafder amy o & ey o v@7 2
5. i SporaeT

51  sqgueiey snfdar (& PeISH F)
i 2012-13 2011-12
(1) g I # gg T (%) 2.16 1.19
(i) TR 1A guTd (TRf1eR) (%) 50.37 64.15
(iii) PG T Ut ¢ F gc-ag
(@) 31T 9y 763.44 424.28
@) 99 & SR URae= 1093.60 550.74
) 99 & AR HHI 320.14 21158
(=) 3fa o 1536.90 763.44
(iv) |frae wr ot ¢ gc-g3
(@) 31T 9y 547.56 237.94
(@) 99 & SR URaed 883.50 430.09
) IY & SR HHI 320.68 120.47
) sfa oy 1110.38 547.56
(v) T iY ¢ uTagTelt F ge-g¢ (ATad el uT uraare B 8sHe)
(@) AT 2AY 206.44 182.74
@) ST 99 & QR TG 293.99 134.94
) oeT 3ifde fhy urael &1 98 WId STelHT / ulide 87.87 111.24
(=) ELEIL 412.56 206.44

52  SLASASTHL /AN TATAS. /SASNA. & urF I, RIS TA1 Y7 RIS 1, S 9 /el Ag 2, PI A
2 Wae™ & fore gfenifd & SR W faawofy A T ¥
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4.8 During the year, the Bank shifted securities worth Rs.1002.64 crore (face value) from “Available for Sale” to “Held till
Maturity” after providing depreciation of Rs. 27.40 and Rs. 598.39 from “Held till Maturity” to “Available for Sale”.

4.9 The value of sales from HTM category during the year does not exceed 5% of the book value of investments held in HTM
category at the beginning of the year.

4.10 Imported gold coins are being sold by the Bank on consignment basis and the income whereof is being booked under mis-
cellaneous income.

Asset Quality

5.1 Non-Performing Assets
(Rupees in crore)

Items 2012-13 2011-12
(i) Net NPAs to Net Advances (%) 2.16 1.19
(ii) Provisioning Coverage Ratio (PCR) (%) 50.37 64.15
(iii) Movement of Gross NPAs
(a) | Opening Balance 763.44 424.28
(b) | Additions during the year 1093.60 550.74
(c) | Reductions during the year 320.14 211.58
(d) | Closing balance 1536.90 763.44
(iv) Movement of Net NPAs
(a) | Opening Balance 547.56 237.94
(b) | Additions during the year 883.50 430.09
(c) | Reductions during the year 320.68 120.47
(d) | Closing balance 1110.38 547.56
(v) Movement of provisions for NPAs
(excluding provisions on standard assets)
(a) | Opening Balance 206.44 182.74
(b) | Add: provisions made during the year 293.99 134.94
(c) | Less: write off, write back of excess provisions 87.87 111.24
(d) | Closing balance 412.56 206.44

5.2 DICGC / CGTMSE/ ECGC claim eligible, lodged and re-lodged have been considered as security for provisioning on advances
on the basis that such claims are valid / realizable.
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53  gor: Tefad g org @it @ faaeor

31.03.2013 &t gar: Tl @rdl o1 frazor
(% et #)
U AT BT GhR SRR & it @rawen 213“1 :Wg- K 35@% fmﬂ I B
k4
. R afiepeor
vt G aﬁz g' 5 5 55 55 117 117 177 177
1 1 3 g1y 137.52 137.52 | 90.39 90.39 1542.78 1542.78 | 1770.69 1770.69
YR @ KUl ’ ’ ’ ’ ’ ) ) )
¢ ST yrae | 10.30 1030 | 3.30 330 31.38 3138 44.98 44.98
wforat
o 5 5 27 27 55 55 87 87
2 e e 52.49 5249 | 60.37 60.37 4602.64 4602.64 | 47155 47155
g 7.76 7.76 1.99 1.99 175.56 175.56 | 18531 185.31
wforat
facig—ad & Pl
3 IR ‘fﬂﬂﬁlﬁ FHTT
THETS! BT <R
Eaes!
TR
I geERRE forat
YA il A 1 1 43 3 91 91 135 135
KicaEaie]
T BT P
A & e/ | wr 6.93 693 | 22.97 22.97 4457 4457 74.47 74.47
fac—af & ofd &
4 iR SRaA
VR T Ak
T fa—ay
& urw § aift | ST 0.00 0.00 0.09 0.09 017 0.17 0.26 0.26
RS ERREIN
EaRiscintcal
ATITABAT TET &
ﬁs ¢ H.”O 2 2 26 26 14 14 42.00 42,00
facig—a¥ & -
5 | oRM gaeRfE | IO | 6gas 68.43 74 74 36.59 3659 | 179.02 179.02
< a1 g |
() | 319 3.19 234 234 0.03 0.03 5.56 5.56
facig—ad & wforat
6 SRM gARRRE | B
@rat &Y Ecap
sferRad <R
31 91 Bl FH sﬁz g 7 7 31 31 58 58 96.00 96.00
fachg—ad & -
7 AR qERRfE | wasa 120.83 120.83 | 216.53 21653 | 561891 5618.91 | 5956.27 5956.27
T (o
B ) yrgeE | 1048 1018 | 6.80 6.80 206.81 206.81 | 223.79 223.79

*/3eMTE g AR W efiwel & AfARad ST Sed uraemE a1 SiReH MR BT e T8 B § (3fs oy )

dre: fawia af 2012—13 & foQ g WRET @Al &1 gdhed Bt IR Rad 96 g FERa far 11 2, Saa wite § s
o< af & orids =1 I FHIeR / geifed / gaedaiRerd fy S |a 3k = &1 forg o 9@ |
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5.3 Details of Accounts Restructured

Details of Restructured Accounts as on 31.03.2013
(Rupees in crore)
. . Under SME Debt Restructuring
Types of Restructuring under CDR Mechanism Mechanism Others Total
SLN -
0 Asset Classification .| 3 .| 3 .| 3 .3
: T | % T %5 T|% TR
N T - 2152, = 218, = 138 | =
: > © : > © =3 © =] ©
. - < ° ] o - < ° @ < - < ol @ o - Q ol @ o
S S S >
Details & | 3|82 & | 3 |3|8|& € & [3|8]s8| & & |3|8]8 e
No. of
Restructured Borrower 5 5 55 55 117 117 177 177
Accounts
as on April
1 Amt.o/s 137.52 137.52 90.39 90.39 1542.78 1542.78 1770.69 1770.69
1 of the FY
(Opening Prov.
figures)* Thereén 10.30 10.30 3.30 3.30 31.38 31.38 44.98 44.98
No. of
Borrower 5 5 27 27 55 55 87 87
Fresh
p | Restructuring | ooss | 5249 5249 | 60.37 60.37 4602.64 460264 | 47155 47155
during the
year Prov.
Thereon 7.76 7.76 1.99 1.99 175.56 175.56 185.31 185.31
No. of
Upgradations Borrower
to restructured
3 Std. Category Amt.ofs
during the FY Prov.
Thereon
Restructured No. of
st Ady. Borrower 1 1 43 43 91 91 135 135
which cease to
attract higher
prov. And/ Amt.o/s 6.93 6.93 22.97 22.97 44.57 44.57 74.47 74.47
or additional
risk weight at
4 the end of the
FY and hence
need not be
shown as
restructured ﬂfgfg('m 0.00 0.00 0.09 0.09 0.17 0.17 0.26 0.26
Std. Advances
atthe
beginning of
the next FY
No. of
Borrower 2 2 26 26 14 14 42.00 42.00
Down- ()
gradations of A
5 restructured "‘(t_')"/ ° | 6843 68.43 74 74 36.59 36.59 179.02 179.02
accounts
during the FY Prov.
Thereon 3.19 3.19 2.34 2.34 0.03 0.03 5.56 5.56
Write-offs of No. of
6 Restructured | Borrower
accounts
during the FY Amt.o/s
No. of
Restructured Borrower 7 7 31 31 58 58 96.00 96.00
accounts as on
7 March 31 of Amt.o/s 120.83 120.83 | 216.53 216.53 5618.91 5618.91 5956.27 5956.27
the FY (Closing
figures*) Prov.
Thereon 10.18 10.18 6.80 6.80 206.81 206.81 223.79 223.79

*/ Excluding the figures of standard restructured advances which do not attract higher provisioning or risk weight (if applicable)

Note: In view of new format of disclosures of restructured accounts having been introduced by RBI for the financial year 2012-13,
previous year figures for the same could not be reviewed/recalculated/recasted on the said format and as such could not be given.
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5.4 T ga: wedar 3q ulanfdaeu/gafdfafor sufirl or dt o Rrafter wufageit o Rraeor
(& TS F)
il 2012-13 2011-12
(i) |rdr @1 Hw=n 1 Ny
(i) |7 A/ A & 99 T G@l B KA oI (Y& U9ET) Nl =
(iii) |mer ufcrmar 1.30 Nl
(iv) |ugel @& auf # @l & exaiaRer | a_gel a7 ifaRead ufawer Mgl Mgl
(V) |T€ 98 19 & SR A o™ /BN 1.30 Nl
55 WA o1g IR ForanfRa Rradter snf¥eit & fraeom:
®) e v IR fAfed o enfRaat & faavor
(& TS F)
ferareor 2012-13 2011-12
1 (@) |af & IR WL TT @ T L
(@) | g TP N L
2 @) |7 9 98 & ARE gifed @ Mgl Mgl
(@) | Bt g T Td
Q) J9 v R fFufed O enRaat & faavor
(& FoIs F)
faravor 2012-13 2011-12
1 EE I i i re ) Nl Mgl
2 EagicEaEll NS S
3 W el bl Nl Nl
56 TSI 3METAT UL UTTETT
(& s F)
qa 2012-13 2011-12
AG MRTAT IR Tae= 403.18 21273
6 PIRITTE ASUTT
(& s F)
L 2012-13 2011-12
(i) | oNad eriEha it &1 & o § wforerd 9.60 9.30%
(i) | i wriefer et &1 R et oMy # wfera 0.55 0.60%
(iii) | shrad erRiEN At o1 aReras < & e 1.23 1.09%
(iv) |enfRaal & amy 0.44 0.65%
(V) | ufd ofard (U BRel ¥) SRR (STHRIRRI+3RH) 13.70 13.02
(Vi) | ufd Bar o (FUY BRIsl #) 0.04 0.06
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5.4 Details of Financial Assets sold to Securitization / Reconstruction Companies for Asset Reconstruction
(Rupees in crore)
Items 2012-13 2011-12
(i) Number of Accounts 1 Nil
(ii) Aggregate Value (net of provisions) of accounts sold to SC/RC Nil Nil
(iii) Aggregate consideration 1.30 Nil
(iv) Additional consideration realized in respect of accounts transferred in earlier years Nil Nil
(v) Aggregate gain/ loss over net book value 1.30 Nil

5.5 Details of non-performing financial assets purchased / sold:
A. Details of non-performing financial assets purchased:

(Rupees in crore)

Items 2012-13 2011-12

1 (a) | No. of accounts purchased during the year Nil Nil
(b) |Aggregate outstanding Nil Nil

2 (a) |Of these, number of accounts restructured during the year Nil Nil
(b) |Aggregate outstanding Nil Nil

B. Details of non-performing financial assets sold:

(Rupees in crore)

Particulars 2012-13 2011-12
1 No. of accounts sold Nil Nil
2 Aggregate outstanding Nil Nil
3 Aggregate consideration received Nil Nil
5.6 Provisions on Standard Assets
(Rupees in crore)
Iltem 2012-13 2011-12
Provisions towards Standard Assets 403.18 212.73
6 Business Ratios
(Rupees in crore)
Items 2012-13 2011-12
(i) Interest Income as a percentage to average working funds 9.60% 9.30%
(ii) Non-Interest Income as a percentage to average working funds 0.55% 0.60%
(iii) | Operating Profit as a percentage to average working funds 1.23% 1.09%
(iv) Return on Assets 0.44% 0.65%
(v) Business [Deposits plus Advances] per employee (Rs. in crore) 13.70 13.02
(vi) Profit per employee (Rs. in crore) 0.04 0.06
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7. SRa IIdT UderT

31.03.2013 r anfRa=it 3 Yerarsit & uRuggdr weu: (T P H)
IEENI
1 fe= 189.21 467.20 0.01 0.00 68.88 201.46
2—7 faq 1141.98 77413 145.09 603.45 1.55 144.23
8—14 & 824.58 1072.48 136.13 0.00 372 24.91
15—28 fa= 1409.79 1869.07 294.49 0.00 5.91 40.35
29 a9 9 3 WIg % 10073.89 8721.55 1857.11 89.40 119.19 203.09
3 A ¥ IIf® 6 AR qBH 7188.61 3141.98 209.56 101.50 62.94 142.25
6 A8 W 3IRF 1 99 P 23489.39 344452 581.00 0.00 85.88 0.00
1 99 | IfRF 3 99 dH 11902.15|  15470.22 3145.60 44.14 79.24 0.00
399 J 3ffdrd 5 ¥ db 4810.51 6660.41 2068.11 158.28 1.42 0.00
5 99 q 3rferd 9611.39 9809.24 14105.38 1543.28 0.00 0.00
L) 70641.50| 51430.79 22542.48 2540.05 42873 756.29
8. FOT SIRaH
8.1 IRATID FUST &5 DI FOT SIRIH
(&Td FAST F)
Foft 31.03.2013 31.03.2012
1) |gerar sroT
®) |Rereft 9o
y T ufar R W Fofl BT Beo © A1 fevd w4 TE E, P fear mm w=w 2360.33 1oa1 57
dere gIRT qoid: R 2 |
ii. |<gfpTa smar kT o fb wrafiedr e ifim §  AftAferd &R Arg € 1917.11 1636.72
W) |gaRe arafds duer
TG aRAfdd HUGT WR 48 gRT G Fol (HTafed, va-, Igamam
FuiRe IRER, 9§ URAR SMaRT Wd+, @Eawids uRER 8l 9gd 9
i. |fPRIER e @l MEnfie WM a1 AemieM I, gled, [ sifeuE, 251559 2178.99
famra qen fmtor enfe) Uit o7 <t # iR smeRa (Truw e o
f enfiet € |
) | sad gfafedt 3 fRfereier (wrdt.er) site sieer wramerdt swor Nl Nl
P) Rerreh Nl Nl
Q) SRIATRIS. AR dD FUGT Nl K
2) ?gﬁ%ﬁ %ﬂﬁméq;@ﬁ%)mf?ﬁ 2805-75* 3034.84
aredfde Tuer s 3 B T ATofierer 7681.67 7155.40

* TA.TT . AT BT RT BIs~F U+ | ® 319.31 BxIs AfAford ¢ |
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7. Assets Liability Management

Maturity Pattern of Assets and Liabilities as on 31.03.2013:
(Rupees in crore)

Maturity Pattern Deposits Loans & Investments | Borrowings Forelgn currency
(Time Buckets) P Advances & Liabilities Assets
1 day 189.21 467.20 0.01 0.00 68.88 201.46
2 —7 days 1141.98 774.13 145.09 603.45 1.55 144.23
8 — 14 days 824.58 1072.48 136.13 0.00 3.72 24.91
15 - 28 days 1409.79 1869.07 294.49 0.00 5.91 40.35
29 days to 3 months 10073.89 8721.55 1857.11 89.40 119.19 203.09
Over 3 months & 6 months 7188.61 3141.98 209.56 101.50 62.94 142.25
Over 6 months & 1 year 23489.39 3444.52 581.00 0.00 85.88 0.00
Over 1 year & 3 years 11902.15 15470.22 3145.60 44.14 79.24 0.00
Over 3 years & 5 years 4810.51 6660.41 2068.11 158.28 1.42 0.00
Over 5 years 9611.39 9809.24 14105.38 1543.28 0.00 0.00
Total 70641.50 51430.79 22542.48 2540.05 428.73 756.29
Exposures:
Exposure to Real Estate Sector
(Rupees in crore)
Category 31.03.2013| 31.03.2012
1) | Direct Exposure
(a) | Residential Mortgages
i. | Lending fully secured by mortgages of residential property that is or will be 2360.33 1941.57
occupied by the borrower or that is rented Out of which:
ii. | Individual housing loans eligible for inclusion in priority sector advances 1917.11 1636.72
(b) | Commercial Real Estate
Lending secured by mortgages of commercial real estates (office buildings, 2515.59 2178.99
retail space, multipurpose commercial premises, multi family residential
buildings, multi tenanted commercial premises, industrial or warehouse
space, hotels, land acquisition, development and construction, etc) Exposure
would also include non fund based (NFB) limits;
(c) | Investments in Mortgage Backed Securities (MBS) and other securitized Nil Nil
exposures
a. Residential Nil Nil
b. Commercial Real Estate Nil Nil
2) | Indirect Exposure 2805.75%* 3034.84
[Fund based and Non-fund based exposures on National Housing Bank (NHB) and
Housing Finance Companies (HFCs)]
Total Exposure to Real Estate Sector 7681.67 7155.40

* Includes Rs. 319.31 Cr. by way of investment in NHB & Housing Finance Company.
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8.2 goft sTone & sRoT aofiarRar

(& FOST F)
Py 31.03.2013 31.03.2012
] 3fFad) eRRY, uRad=r arvs, uRad= o7 u=i den sfaad) S=ia _ygera wusl & 150,93 139.96
©|ygfeer § e e 9ol wu W R ke § fafae 981 fear ' '
A el (g el / S uaaiqlud) uRad aiew, uRad =g orsl qorr e
2. |99 gard Wl H RN & oy sfel /qrvst /o1 uSl A1 o g afcnferdl & gaw 0.02 0.03

H Ued @l @l iy v eiim

s el o Ievd =g e wa 1fim et il a1 uRadra oflf a1 uRad- o7 o 001 025
C | sfEad) SR =R Buel @) werfie ufayfd @ wu § forr war @ ' '
3l @1 WuTlRde fcryfar a1 aRadsig aroel a1 aRada o7 U3l a1 gfdac! S99
RGN BUSI §RT IR 1 Sedi 2 QU g Ffm speria Sref wR of / aRecia
Y | qmet / aRadH i T T/ SR S RIgaTe Buet W Y g S @Y e K T
Ui §RT Yol U ¥ U d Fel fhar

WP BRI DI ST T IR-STE IRE T2 Wi Siesl 3R Affbe Jed gl

5. | ordy e 52.32 50.58
8 Hrafral @) 3l ¥ BUSH USHd a1 & forg e madel @ 3iere @1 gRT
6. |1 & fofg i1 ofEl /9Tvel /o1 US AT o Uit a1 e smaR W wufrar N Mgl
bGP T
7. |y sfdad! Suaerar /Al R R B R FT I I
e 3fel AT uRedg oSt A1 aRqd=Ia 0T Sl AT $fead] SV Rgard HUs _ _
8 | & wiay % @i g1 Y Erierd an o o
9. |=ifSH W=l 3 W daxi @l fem T fad I I
10. | Yot el o= kot SiRaA (Gofid derm rdsiiad) 3.71 242
Uoft ST & s ROT simofierdr 215.99 192.54

83  Tgrave sRur wiflgar
SR AMER R § gRT1 A<= A oFed & Wy 3 3y 7y fad 01 91 9Qa <% 3 Gafid 8V 9@ @l ol ARl
D 1% B 3fER T | 3 IRAY Rod 4% & fen FEemgaR 5 96R & dee™ &1 snagdsar T8l © |

84 94 & AR 4P §RT 9¢T8 g el IR AHT (TH.SN.UE.) T8 SURN WA (SN.dIUe.) & fJavor a¥ 2012—13 & AR dd
9 IR RSd 9% §RT Udhel SURI /|98 SURI Bg iR faaeygel o dmr & ar 921 fhar & a1 99all &
IR a1€ &1 AT aT< $R foram AT 2 |

. HeISH I
. . af & qlerer SROT Wifegar (%) |31.03.2013 &r sRor SROT
o Seeelt & omar tfereraar ok efiom | Raie & sigene | efiom/uane TRIH (%)
1. RG]

2 N
3.
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8.2 Exposure to Capital Market
(Rupees in crore)

Items 31.03.13 31.03.12

1. Direct investment in equity shares, convertible bonds, convertible debentures 159.93 139.26
and units of equity-oriented mutual funds the corpus of which is not exclusively
invested in corporate debt;

2. | Advances against shares/ bonds/ debentures or other securities or on clean basis 0.02 0.03
to individuals for investment in shares (including IPOs/ ESOPs), convertible bonds,
convertible debentures, and units of equity-oriented mutual funds;

3. | Advances for any other purposes where shares or convertible bonds or convertible 0.01 0.25
debentures or units of equity oriented mutual funds are taken as primary security;
4. | Advances for any other purposes to the extent secured by the collateral security of Nil Nil

shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds i.e. where the primary security other than shares/ convertible bonds/
convertible debentures/ units of equity oriented mutual funds does not fully cover
the advances;

5. | Secured and unsecured advances to stockbrokers and guarantees issued on behalf 52.32 50.58
of stockbrokers and market makers
6. |Loans sanctioned to corporates against the security of shares/ bonds/ debentures Nil Nil

or other securities or on clean basis for meeting promoter’s contribution to the
equity of new companies in anticipation of raising resources;
7. |Bridge loans to companies against expected equity flows/ issues; Nil Nil

8. | Underwriting commitments taken up by the banks in respect of primary issue of Nil Nil
shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds;

9. | Financing to stockbrokers for margin trading; Nil Nil
10. | All exposures to Venture Capital Funds (both registered and unregistered) 3.71 2.42
Total Exposure to Capital Market 215.99 192.54

8.3 Risk Category wise Country Exposure

The net country-wise funded exposure of the Bank in respect of Foreign Exchange Transactions in respect of each country
is within 1% of the total assets of the Bank. Hence, no provision is required as per RBI guidelines.

8.4 Details of Single Borrower Limit (SGL), Group Borrower Limit (GBL) exceeded by the Bank

During the year 2012-13, the Bank has not exceeded the prudential exposure limits set by RBI to single borrower/ group
borrower, except in the following cases, which have been approved by the Board:

S. Maximum Limit | Exposure (%) as | Limit / Liability as
No. Name of the Borrower during the year on on 31.03.13
Nil
Nil

Exposure (%)
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85  smye wuTfide uRefet oT uRfa-eRe sifdor

(TUQ FRIST F)
fra=or 31.03.2013 31.03.2012
sﬁg e ﬂég %@ﬁ ﬁqiﬁ;jjﬁ] £ 188.57 137.00
Sﬁgl E 1155?: af. ng—crrwz ﬂw T e O ¢ L 176.21 137.00
9.1  amedlT Rud & grer gafar o gadiaer o
(®UT FRIST o)
2012-13 2011-12
P. IY B ARM 9b R ARG RSd §b §RT TR—T JAAT Mgl Mgl
9. dfrdhel 9l & MR R ARG Rord §& gt faw g _ _
A= A frae fewforat NS Nl
9.2 oreidl @MU S T YTE Few/uTRAfie I ywciaeor .
(TUT FASE F)
2012-13 2011-12
. Siiae 4T AR ¥ U< e / ARSI HES 2.87 16.95
Q. AR ST AR I U< Yodb / AR HD 2.21 263
. Y3V3MMS RGN He IR 0.0005 Mgl

10. TSP BEITH LT UHCIHEUr (TTET)

101 SIM-BI Wi § gd der $I PIg 7 AMAS T8l © [ AR Rofd b & faen-Feell & JgaR ¢ g—5  F aardm Sfrn
81, Rrar S92 fewforlt # &8 iR <wiiar mam 2

102 O@T YUTSH ATSTH 15 - Fararer orT

1021 UTH, IPL), BEI RGO TAT I AEEAN AWM =g WA Bl JSATAE ERT SR AR o W

(QUH—15) & AR TR A1 71 2 | I, AESi=e &89 & db HHaRAl 8g UeHd fdbed g @rer 3R TGl HT A,
A ¥ gfg — v e STER R 4R Red @ aRus fadie 9 wrexl, 2011 4. Al AN 80 /21.04.
018 /2011—12 T2 Y=gl AT 1972 H by AMEHl & AR P T8 2| TaaR §b + UM @1 d 146,12 PRIs,
%, T Grar # 26,57 BRI, . YR fhu €| 9w fdy, Yo @rar & 292.96 dRrs, ®. qAT IS WAl & 53.15
IS, ©. DI 3T al 81 § gReNfid o= fIg e |

10.2.2 @ gIfer @I AT GO UF F ATeTaT ITGT foreitereiiare ol o T Rafy R ¥:
10.2.3 sregarsit & adane e F uRada

(TUQ FRISE F)
. Bt Tpdiaeor
PN Uorer (forfarep) Jgd (Forfera) (o)

2012-13 2011-12 2012-13 2011-12 2012-13| 2011-12

iR ™ qread &1 1 3 Bl JeI 2318.41 2350.23 438.45 454.00 182.80 180.49
EISKSIEG] 179.90 195.31 32.48 36.08 13.55 14.36
A AT AT 252.21 234.82 8.75 32.42 30.70 20.41
HCIU: gad o™ (139.10) (104.93) (64.81) (58.99) (26.77) (23.10)
el ) dHifds 81/ (ar) (191.56) (357.02) (25.85) (25.06) (14.50) (9.36)
FiRa @ aradr &1 31 A1 @1 oo 2419.87 2318.41 389.02 43845 185.78 182.80
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8.5 Unsecured Advances against Intangible Collaterals
(Rupees in crore)

Particulars As on 31.03.2013 As on 31.03.2012
Total Advances against intangible securities such as charge over the rights,
licenses, authority etc.
Estimated Value of intangible collateral such as charge over the rights,
licenses, authority etc.

188.57 137.00

176.21 137.00

9.1 Disclosure of Penalties imposed by Reserve Bank of India
(Rupees in crore)

2012-13 2011-12
A. Penalty imposed by RBI on Bank Nil Nil
B. Strictures or Directions by RBI on the basis of adverse findings Nil Nil

9.2 Disclosure of Fees/ Remuneration Received in respect of Bancassurance Business
(Rupees in crore)

2012-13 2011-12
A. Fee/ Remuneration from Life Insurance Business 2.87 16.95
B. Fee/ Remuneration from General Insurance Business 2.21 2.63
C. UTI Mutual Fund Business 0.0005 NIL

10. Disclosure as per Accounting Standard (AS)

10.1 There are no material prior period items included in Profit & Loss Account required to be disclosed as per AS-5 read with
RBI guidelines except those disclosed elsewhere in the notes.

10.2  Accounting Standard 15 - Employees Benefit

10.2.1 Provisions for pension, gratuity, leave encashment and other long term benefits have been made in accordance with the
Revised Accounting Standard (AS - 15) (revised 2006) issued by the ICAI. However, the additional liability towards re-opening
of pension option and amendment in the Gratuity Act, 1972 has been dealt in accordance with the provisions contained
in Reserve Bank of India circular no. DBOD.BP.BC.80/21.04.018/2011-12) dated 9th February 2011 on Re-opening of Pen-
sion Option to Employees of Public Sector Banks and Enhancement in Gratuity Limits . Accordingly the Bank has amortized
Rs.146.12 crore on account of Pension and Rs.26.57 crore on account of Gratuity. The balance amount carried forward on
account of Pension of Rs.292.96 crore and Gratuity Rs.53.15 crore shall be carried forward to be amortized in next two years.

10.2.2 The summarized position of post employment benefits are recognized in the Profit & Loss A/c and Balance Sheet as under:

10.2.3 Changes in the present value of the obligation
(Rupees. in crore)

Leave Encashment
(Funded)

2012-13 2011-12 2012-13 2011-12 2012-13 2011-12

. Pension (Funded) Gratuity (Funded)
Particulars

Present Value of defined benefit obligation

. A 2318.41 2350.23 438.45 454.00 182.80 180.49
as at 1%t April

Interest cost 179.90 195.31 32.48 36.08 13.55 14.36
Current service cost 252.21 234.82 8.75 32.42 30.70 20.41
Less: Benefits paid (139.10) (104.93) (64.81) (58.99) (26.77) (23.10)
Actuarial loss/ (gain) on obligations (191.56) (357.02) (25.85) (25.06) (14.50) (9.36)

Present value of defined

Benefit obligation at 31% March 2419.87 2318.41 389.02 438.45 185.78 182.80
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10.2.4 Srorarerd snfemet & 3faa geor F uRada o
(0T FHRIST o)
ferareor Farer (Frfer) gt (Fifern) g sThdmenr
(ferfer)
2012-13| 2011-12| 2012-13 2011-12 2012-13| 2011-12
AT RN BT 1 A DI T
1803.30 1456.84 337.68 317.56 187.89 163.38
AISHRTT MR | e ufcrem 162.30 132.97 31.74 26.55 18.51 15.53
foRIRRT 3feTe 180.21 320.05 34.63 52.56 10.05 32.11
UV Ue oY (139.10) (104.93) (64.81) (58.99) (26.77) (23.10)
difhe g1 / (am4) 0.59 (1.63) (3.23) 0.17 (0.73) 0.03
IS STRTAT BT 31 A9 D IFad qd 2007.30 1803.30 336.01 337.68 188.95 187.89
JIoRTd MRl IR aRdidd i 162.89 131.34 28.51 26.55 17.78 15.50
10.2.5 g darifde aifer (o) .
(0T FHRIST o)
Rraeor Trorer (FRifeep) Ferd (Riftrep) TP aher (Frfere)
2012-13 2011-12| 2012-13 2011-12 2012-13| 2011-12
qifhd B/ (M) Sl (@) (191.56) 357.02 (25.85) 25.06 (14.50) 9.36
o MRTAT R (@) Fewifhd 1 / (@) (0.59) (1.63) 3.23 (0.17) 0.73 (0.03)
I qodifdh® g1/ () (192.15) (355.39) (22.62) 24.89 (13.77) 9.33
A & IR Ugd &I TS 814 / (@) (192.15) (355.39) (22.62) 24.89 (13.77) 9.33
Y P fd H I qrell Heaifd
e e T S S S T T
10.2.6 q@a-US 3 ggaTel g AR -
(SUT RIS o)
Rraeor derar (FRiferp) Jerdt (Fifdep) gy aThdr (Ferfere)
2012.13 2011.12 2012.13 2011.12 2012.13 2011.12
;;[ qﬁ; ﬁqﬁqﬂﬁﬁ S < 2419.87 2318.41 389.02 438.45 185.78 182.80
?magi%:{?r gaﬁ AT S 2007.30 1803.30 336.01 337.68 188.95 187.89
_f;?;'% mgﬁéﬁ (412.57) (515.11) (53.01) (100.77) 3.16 5.09
10.2.7 @rer TaT gifer Wi i =T I ugaTeT o
(0T FHRIST o)
P terer (Rifere) Jd (Rifde) g aadr (fRrfera)
2012-13 2011-12| 2012-13 2011-12 2012-13| 2011-12
ATef AT AT 252.21 234.82 8.75 32.42 30.70 20.41
RIS 179.90 195.31 32.48 36.08 13.55 14.36
I MR R AT Res (162.30) (132.97) (31.74) (26.72) (18.51) (15.53)
994 ® IRM g JAifbd (o) s (192.15) 355.39 (22.62) 24.89 (13.77) 9.33
Hifhd Hed @ R AN (§1 / TH) (152.23) (209.27) (26.41) (27.14) 1.97 (5.09)
I A AT 229.90 267.50 13.28 44.03 10.00 15.00
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10.2.4 Changes in the Present Value of Plan Assets

(Rupees. in crore)

10.2.5

10.2.6

10.2.7

Pension (Funded) Gratuity (Funded) Leave Encashment
Particulars (Funded)
2012-13 2011-12 2012-13 2011-12 2012-13 2011-12
Fair value of Plan Assets as at 1% April 1803.30 1456.84 337.68 317.56 187.89 163.38
Expected return of Plan Assets 162.30 132.97 31.74 26.55 18.51 15.53
Employer contribution 180.21 320.05 34.63 52.56 10.05 32.11
Less: Benefit paid (139.10)| (104.93) (64.81) (58.99) (26.77) (23.10)
Actuarial (loss)/ gain 0.59 (1.63) (3.23) 0.17 (0.73) 0.03
Fair value of Plan Assets as at 31% March 2007.30 1803.30 336.01 337.68 188.95 187.89
Actual return on Plan Assets 162.89 131.34 28.51 26.55 17.78 15.50
Net Actuarial Loss/ (Gain)
(Rupees. in crore)
Pension Gratuity Leave Encashment
Particulars (Funded) (Funded) (Funded)
2012-13 2011-12 2012-13 2011-12 2012-13 2011-12
Actuarial loss/(gain) on
Obligation. (A) (191.56) 357.02 (25.85) 25.06 (14.50) 9.36
Actuarial loss/(gain) on Plan Assets. (B) (0.59) (1.63) 3.23 (0.17) 0.73 (0.03)
Net Actuarial loss/(gain) (192.15) (355.39) (22.62) 24.89 (13.77) 9.33
ﬁ:ﬁ‘:{;'a' loss/(gain) recognized in the (192.15)| (355.39)|  (22.62) 2489  (13.77) 9.33
Unrecognized actuarial loss/ (Gain) at the Nil Nil Nil Nil Nil Nil
end of the year
Amount recognized in the Balance Sheet
(Rupees in crore)
Pension Gratuity Leave Encashment
Particulars (Funded) (Funded) (Funded)
2012-13 2011-12 2012-13 2011-12 2012-13 2011-12
Present value of defined benefitobligation | 1,9 971 531841| 389.02| 43845 18578  182.80
as at 31st March
Less:
Fair value of Plan Assets as at 31st March 2007.30 1803.30 336.01 337.68 188.95 187.89
Unfunded net Asset / (Liability) Recognized | )15 o) 51511y (53.01)| (100.77) 3.16 5.09
in the balance sheet
Expenses recognized in the Profit & Loss Account
(Rupees in crore)
Pension Gratuity Leave Encashment
Particulars (Funded) (Funded) (Funded)
2012-13 2011-12 2012-13 2011-12 2012-13 2011-12
Current service cost 252.21 234.82 8.75 32.42 30.70 20.41
Interest cost 179.90 195.31 32.48 36.08 13.55 14.36
Expected return on plan assets (162.30) (132.97) (31.74) (26.72) (18.51) (15.53)
L\'he; Qcat;’a”a' (gain)/ loss recognized during | ;g ;5 355.39|  (22.62) 24.89|  (13.77) 9.33
Adjustment as per actuarial valuation (B/F) (152.23) (209.27) (26.41) (27.14) 1.97 (5.09)
Net benefit expense 229.90 267.50 13.28 44.03 10.00 15.00
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10.2.8 georusr 3 ugdTelt oT% THATSHr i wc-gg o
(0T RIS o)
P— e (feifera) IS (Forfern) T adal (Rifer)
2012-13 2011-12| 2012-13 2011-12 2012-13| 2011-12
URM® g </ 3Rt 515.11 776.93 100.77 136.44 (5.09) 27.29
g oI Ig 77.67 58.23 (13.13) 16.89 11.97 9.91
gCIU—g el 3T G 180.21 320.05 34.63 52.56 10.05 32.11
arfsaw<ar / e 412,57 515.11 53.01 100.77 (3.17) (5.09)
10.2.9 T gRT W o arer farder ufdera )
(ufdora 3)
e (i) Ferdt (Forfr) 31aorar sehal (Ferfer)
2012-13 2011-12| 2012-13 2011-12 2012-13| 2011-12
B WBR DI afenyfaat 21.04 22.88 3.18 33.78 Nl I
MY ARPR BT yfcyfera 35.35 35.23 26.32 Nl I
Jed TR DIRUNC died 37.97 40.88 39.61 38.96 I IR
faery S ArSTTg NS L
3=y foaer 563 1.01 57.21 0.94 100 100
10.2.10 gaa-uar 3t fafdr o o Afdes geresa (mlRa stea i ulfa) ]
(aférera 3)
A e (Rifera) Frdt (Riffrp) HaPrar ahar (Feifer)
2012-13 2011-12| 2012-13 2011-12 2012-13| 2011-12
g8l X 8.00 8.50 8.00 8.50 8.00 8.50
T MR TR AT M &R 9.00 8.50 9.40 8.50 9.85 8.50
99 ¥ gfg B ) 5.50 5.00 5.50 5.50 5.50 5.50
AT R 1.00 0.50 1.00 0.50 1.00 0.50
WM ¥ A8 TS gomedt RIR il RIRRill SIRill RIRRll g RIRRll
10.2.11 Sanifde geerree Fr smare
frareor HeATH PT ATTE
AT & AT SR TR ARBN el Pl e[l & 3Fgwd Jai—u3 dl [T R I6R &
e TR M & [ W g1 &R B FER fBAr R B
Qe eI ST BT YoT Ay B A B URY & FHI WR WM MMRTIT W AFATT ™
e TSGR o AT TR ITETRA 2 |
: qifhe Jeaied § vfaw § 909 gfg @ e # 3@ T 9T qoT J9R, aRsdr, wEd
A g B R qAT 3= T Tgedl R R fhar T g
JPE R BT R gd g qa & o vd & JAJER
I <X iR fFar a1 2 e 97 &) BIedR g9H WA UHR & ARV Al © offde
SN YT PR T A 2 |




vare wue e S
aififer fare 2012-13

RGN

Punjab & Sind Bank
ANNUAL REPORT 2012-13

10.2.8 Movements in the liability recognized in the Balance Sheet

(Rupees in crore)

Particulars Pension (Funded) Gratuity (Funded) Leav?Fir:‘c(ia:L\)rr\ent
2012-13 2011-12 2012-13 2011-12 2012-13 2011-12
Opening net Liability/(Asset) 515.11 776.93 100.77 136.44 (5.09) 27.29
Net benefit expense 77.67 58.23 (13.13) 16.89 11.97 9.91
Less: Contribution paid 180.21 320.05 34.63 52.56 10.05 32.11
Closing liability/(Asset) 412.57 515.11 53.01 100.77 (3.17) (5.09)
10.2.9 Investment percentage maintained by the trust
(In % age)
Pension Gratuity Leave Encashment
Particulars (Funded) (Funded) (Funded)
2012-13 2011-12 2012-13 2011-12 2012-13 2011-12
Central Government Securities 21.04 22.88 3.18 33.78 Nil Nil
State Government Securities 35.35 35.23 - 26.32 Nil Nil
High quality corporate bonds 37.97 40.88 39.61 38.96 Nil Nil
Special Deposit Scheme - - - - Nil Nil
Other investments 5.63 1.01 57.21 0.94 100 100
10.2.10 Principal Actuarial assumptions at the Balance Sheet date (expressed as weighted average)
(In % age)
Pension Gratuity Leave Encashment
Particulars (Funded) (Funded) (Funded)
2012-13 2011-12 2012-13 2011-12 2012-13 2011-12
Discount rate 8.00 8.50 8.00 8.50 8.00 8.50
Expected rate of return on plan assets 9.00 8.50 9.40 8.50 9.85 8.50
Rate of escalation in salary 5.50 5.00 5.50 5.50 5.50 5.50
Attrition rate 1.00 0.50 1.00 0.50 1.00 0.50
Method used PUC PUC PUC PUC PUC PUC

10.2.11 Basis of Actuarial Assumptions considered

Particulars

Basic of assumption

Discount rate

Discount rate has been determined by reference to market yield on the balance
sheet date on Government Bonds of term consistent with estimated term of the
obligation.

Expected rate of return on plan assets

The expected return on Plan assets is based on market expectation, at the
beginning of the period, for returns over the entire life of the related obligation.

Rate of escalation in salary

The estimates of future salary increases considered in actuarial valuation take
account of inflation, seniority, promotion, and other relevant factor, such as supply
and demand in employee market.

Attrition rate

Attrition rate has been determined by reference to past and expected future
experience and includes all type of withdrawals other than death but including
those due to disability.
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10.2.12 31 e 3rafer arey Pefaret orr (Se-forfe)

(&UT FST F)
TocHet/unumet TROUT TTBIIT Af¥we orT
.
5 fRreae geet sterer &ar forgf3r usre
2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12
é_zl?ﬂ DT El(_‘iq 1 11.74 10.20 0.32 0.27 25.56 20.51 0.47 0.46 1.25 0.74
AR gl A Nl A A Nl 5.05 Nl L A Nl

Y & AR JgaM TS URTFE S| I | 041 | I | T [ (1738) | 505 | I | I | I | I
TR A B S IR A | YR | Y | Y| YW | Y | Y | Y | YW | Y | I
oo | g T <gdn 11.74 | 1061 | 032 | 027 | 818 | 2556 | 047 | 046 | 125 | 074

103 dw@raATeas 17 - @s Ruifder
HITOT &: TUTE WS

_— S— Fara ay
31.03.2013 31.03.2012
(BT udifaa) (BT udifdia)
1. GUS ST
P, STHTY 164221 152443
. BIARE /T b 460851 407496
. gea dfT 150148 127299
., g dfh uRare 508 1958
Eis) 775728 689196
2. W' ufdomar
P, STHTY 592 5199
9, BIARES /FHT Afb 107577 97725
T, Hed ST 35049 30528
. 3= dfp T aRare™ 508 1958
Eie) 143726 135410
3. e-anafed =y 49841 59411
4. IRETAT A 93885 75999
5. UIGEd 9 SMMHRAG <IATS 45215 14573
6. JMADBY 14747 16298
7. faem & /=1 0 0
8. 315 onT 33923 45128
36T YT
9. Ws afRgar
P, ISTHIY 2293817 2040891
W, BIARE /FHT ST 4290110 3933992
. Hed) dfdT 1397748 1228949
. 3= dfp T aRarer 0
. TR-ardEfea nfRaar 66115 86695
FB ATRTAT 8047790 7290527
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10.2.12 Other long term employee benefit (Unfunded)

10.3

(Rupees in crore)

LTC/LFC . L Sick leave Medical .
Encashment Silver jubilee Including Benefits Retlrtement
Particulars Bonus Casual leave Gifts
2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12 | 2012-13 | 2011-12
Present Value of Obligation 11.74| 10.20 0.32 0.27| 25.56| 20.51 0.47 0.46 1.25 0.74
Transitional Liability NIL NIL NIL NIL NIL 5.05 NIL NIL NIL NIL
;ﬁ‘ﬁ;g‘;ﬁ:'yﬂg?"'ty recognized NIL| 041| NIL| NIL|(1738)| 505/ NIL| NIL| NIL| NIL
Unrecognized transitional liability NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
;‘ﬁ:é't'ty recognizedin the Balance | 44 74| 1061| 032| 027] 818| 2556| 047| 046| 125 074
Accounting standard 17-Segment Reporting
Part A : Business Segment—
Particulars Year ended Year ended
31.03.2013 (Audited) 31.03.2012 (Audited)
1. Segment Revenue
a) Treasury 164221 152443
b) Corporate/ Wholesale Banking 460851 407496
c) Retail Banking 150148 127299
d) Other Banking Operations 508 1958
Total 775728 689196
2. Segment Result
a) Treasury 592 5199
b) Corporate/ Wholesale Banking 107577 97725
c) Retail Banking 35049 30528
d) Other Banking Operations 508 1958
Total 143726 135410
3. Unallocated Expenses 49841 59411
4. Operating Profit 93885 75999
5. Provisions & Contingencies 45215 14573
6. Income Tax 14747 16298
7. Extra Ordinary Profit/ Loss 0 0
8. Net Profit 33923 45128
Other Information:
9. Segment Assets
a) Treasury 2293817 2040891
b) Corporate/ Wholesale Banking 4290110 3933992
c) Retail Banking 1397748 1228949
d) Other Banking Operations 0 0
e) Unallocated Assets 66115 86695
Total Assets 8047790 7290527
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10. WS ITATY

P, ST 2168713 1939606
EC) dDILINC/HH‘/I sIldn‘l 4056129 3738756
. HEd dfhTT 1321516 1167959
g, =g dfbT uRare= 0 0
. IR—ardfed sniRaar 41022 19311
Fo anfaar 7587380 6865632

dle:  dME UOE—17 AT IR Rord d g1 FeiRa Ren-fdel & ey g RufenTs Iewa 9 6 & qq™ &l ar sl

104

)

10.5

# Fffea fasar wam @ S & a1) Ity uRETes 4) dRURE /o dfe ) mear dfe T @) o dfa aRErerd €

PIRARE /2 TAT FEdR (7T WS & o H WY Mok, R0, R JoIT <aareli &1 57 Gl # fQy T =0 &
MR W i faar o B

STl Wel ¥ FafSd SR o I rdfed @ TS 8 9T S8l WR A UIed: IS99 HafRd 7 81, Sdl fdc JAT AU
We oG @ MR W) fbar 1ar 2|

9TTOT W SO WS
I @ facer § PIg ol I T8 8, safery YIMifeie We B SMaRI @ B aegdhdl T8l B |
>ET ATTP 18 - wafara urdl ghdiheor

AT gaaa ATYHE
(@) = 3. Rbg e 1d yay feee
(i) ot . V< FRIGR s
F) U gege At o Rar oer oiRsfe
&, Bgl i
ST T UGETH 2012-13 2011-12
s I RiE, e vd wdy s 19.04 6.11
st NdarHe, RGN Fews 19.40 19.28
@) YT gsge iRt v 3ad et 3 fie ore swor
fRraeor e 31.03.2013 e 31.03.2012
FHTAT F0T N N

Toafead urch o sa-Tdeer I §F (Fgof)

Tearfl §& & A fhu T oH—23F BT Udbed &l fhar T B

- T 9 ¥ gEfrg ardlt & Udbed H, S Iy
frrifza Sl o s wefag aiféal, < wsa gt & FRifa @ o

8P
2, @ AT fBy Y oF—<F & Udhed dd 9 8T

o 2 |

ufd e smer (Teer-20)
(TUT Fs 3F)
feraeor 2012-13 2011-12
$FAC! IR IRPI 7 TR D I8 ol oM (6. IS H) 317.46 429.25
FAC! IR BT AIRT A AT (J. BRI H) 23.53 22.32
MR Ud HH BT T3 U IR M (%)) 13.49 19.24
gfr IR 3ifhd g9 (%) 10.00 10.00
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10. Segment Liabilities

a) Treasury 2168713 1939606
b) Corporate/ Wholesale Banking 4056129 3738756
c) Retail Banking 1321516 1167959

d) Other Banking Operations 0 0
e) Unallocated Liabilities 41022 19311
Total Liabilities 7587380 6865632

Note: Forthe purpose of segment reporting in terms of AS-17 of ICAl and as prescribed in RBI guidelines, the business of the Bank
has been classified into four segments i.e. a) Treasury Operations, b) Corporate/Wholesale Banking, c) Retail Banking and
d) Other Banking Operations.
Segmental Revenue, Results, Assets & Liabilities in respect of Corporate / Wholesale and Retail Banking segment have been
bifurcated on the basis of exposure to these segments.
Assets & Liabilities wherever directly related to segments have been accordingly allocated to segments and wherever not
directly related have been allocated on the basis of pro-rata segment revenue.
Part B : Geographical Segment :
Since the Bank does not have any Overseas branch, reporting under Geographic Segment is not applicable.
10.4 Accounting Standard 18 — Related Party Disclosures
Key Managerial Personnel:
(i) Mr. D.P. Singh Chairman and Managing Director
(ii) Mr. P.K Anand Executive Director
a) Remuneration Paid to Key management personnel :
(Rupees in lacs)
Name and Designation 2012-13 2011-12
Mr. D.P. Singh, Chairman & Managing Director 19.04 6.11
Mr. P.K Anand, Executive Director 19.40 19.28
b) Loans granted to Key Managerial Personnel & their relatives:
Particulars As on 31.03.2013 As on 31.03.2012
Loans outstanding NIL NIL
C) Name of Related Party Satluj Gramin Bank (An Associate)
The transactions with the associated bank have not been disclosed. In view of para 9 of AS 18 related party disclosure ,
which exempts state controlled enterprises from making any disclosures pertaining to their transactions with other related
parties which are also state controlled.
10.5 Earning Per Share ( AS-20)
(Rupees in crore)
PARTICULARS 2012-13 2011-12
Net Profit After tax available for equity Shareholders ( Rs. Crore) 317.46 429.25
Weighted Average Number of Equity Shares in crore 23.53 22.32
Basic and Diluted Earning per Share (Rs.) 13.49 19.24
Nominal Value per Share ( Rs.) 10.00 10.00
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106 IWT ATAH 22 - 3T UT Hil 3G dedidel

10.6.1 § = SMIPBY AIGT-SIRGT H YRAT Fe) AETHR T gRT SINT kgl AFG 22, "3 TR BRI BT b’ Bl
3ruTer faam 2 |

10.6.2 e AT eTarsi & e gcd Rrargen 3

(0T FIs 3F)
Ry ameaf3rg o arfRaer e o ey
31.03.2013 31.03.2012 31.03.2013 31.03.2012
1| Il SR R o™ I I 2.02 1.94
2 | 999 HeEE =g U 10.69 I I I
3 | Sufa &re dfd gfengfodl W < T8l I N 119.36 111.66
] 10.69 e 121.38 113.60

eIy SR oR &Y 36(1)(viii) & S I8 AR AT B T8 JARANT TR IIA 92243 BRIS (Y9 a9
%.14.82 PRIS) W FEe & (R SR A 3MERT 7 3R & e Mo & gfieadpror I AR $=AT aedd T8
HHET AT & |
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SEISIEE
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PR B YIGUTE BI gAT AT T |
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10.6  Accounting Standard 22 — Accounting for Taxes on Income

10.6.1 The Bank has accounted for Income Tax in compliance with Accounting Standard-22 ‘Accounting for taxes on Income’ is-
sued by ICAL.

10.6.2 Major components of deferred tax assets/liabilities are as under:
(Rupees in crore)

Head Deferred Tax Assets Deferred Tax Liabilities
31.03.2013 31.03.2012 31.03.2013 31.03.2012
1 | Depreciation on Fixed Assets Nil Nil 2.02 1.94
Provision for wage revision 10.69 Nil Nil Nil
Interest accrued but not due on securities Nil Nil 119.36 111.66
Total 10.69 Nil 121.38 113.60

The Deferred Tax Liability of Rs.22.43 crore (previous year Rs.14.82 crore) on account of Special Reserve created and maintained
u/s 36 (1) (viii) has not been considered necessary in view of the management’s irrevocable decisions not to withdraw from the

Special Reserve.

10.6.3 Based on the opinion of tax expert, the bank has considered the difference between accounting income and computation of
taxable income on valuation of securities as permanent difference and accordingly, deferred tax liability of Rs.277.77 crore
(Previous Year Rs.281.79) has not been considered necessary.

10.6.4 Provision for Income Tax, Deferred Tax and Fringe Benefit Tax held by the Bank is considered adequate taking into account
the opinion of legal experts and favorable judicial pronouncements.

10.6.5 No provision has been considered necessary in respect of disputed demands of Income Tax, Fringed Benefit Tax and Inter-
est Tax aggregating to Rs.261.07 crore Previous year Rs.284.97 crore) in view of decisions of appellate authorities / judicial
pronouncements / opinions of legal experts.

10.7 Accounting Standard 28 - Impairment of Assets

Fixed Assets possessed by Bank are treated as ‘Corporate Assets’ and not ‘Cash Generating Units’ as defined by AS-28. In the
opinion of the Management, there is no impairment of the ‘Fixed Assets’ of material amount as of 31.03.2013, requiring rec-
ognition in terms of AS-28 issued by the ICAI. The impairment of other assets has been provided for as per Prudential Norms
prescribed by the Reserve Bank of India.

10.8 Accounting Standard 29 - Provisions, Contingent Liability and Contingent Assets

As per AS-29 - Provisions, Contingent Liabilities and Contingent Assets, issued by the Institute of Chartered Accountants of
India, the Bank recognizes no provision for --

a) Any possible obligation that arises from past events and the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Bank, or

b) Any present obligation from the past events but is not recognized because

e Itis not probable that an outflow of resources embodying economic benefits will be required to settle the obligation;
or
e Areliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as contingent liabilities. These are assessed continually and only that part of the obligation for
which an outflow of resources embodying economic benefits is probable, is provided for, except in the extremely rare circum-
stances where no reliable estimate can be made.

Contingent Assets are not recognized in the financial statements since this may result in the recognition of income that may
never be realized.
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11.1  Additional disclosures:

11.2

11.3

11.4

11.5

11.6

(Rupees in crore)

Provision for Non Performing Advances 306.35 61.11
Provision for Non Performing Investments 0.00 0.00
Provision for Depreciation in the value of Investments (-)18.16 71.64
Provision for Standard Asset 152.88 11.98
Provision for Income Tax 147.47 162.97
Others 11.09 1.01
Total 599.63 308.71
Movement of Floating Provisions
(Rupees in crore)
2012-13 2011-12

Opening Balance Nil Nil
Additions during the year Nil Nil

Draw down during the year Nil Nil

Closing Balance Nil Nil

Draw down from Reserve

A sum of Rs.Nil crore (previous year Rs. Nil crore has been drawn from the General Reserve on account of payment to the

claimant of old entries.

Customer’s Complaints:

2012-13 2011-12
a) No. of Complaints pending at the beginning of the year 67 15
b) No. of Complaints received during the year 1567 1359
c) No. of Complaints redressed during the year 1538 1307
d) No. of Complaints pending at the end of the year 96 67
Awards Passed by the Banking Ombudsman:
2012-13 2011-12
a) No. of unimplemented Awards at the beginning of the year 2 01
b) No. of Awards passed by Banking Ombudsman during the year 10 32
c) No. of Awards implemented during the year 11 31
d) No. of unimplemented Awards pending at the end of the year 1 02
Concentration of Deposits, Advances, Exposures and NPAs
11.6.1 Concentration of Deposits
(Rupees. In crore)
31.03.2013 31.03.2012
Total Deposits of twenty largest depositors 16661.05 16396.11
Percentage of Deposits of twenty largest depositors to Total Deposits 23.59% 25.97%
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11.6.2 3133} T Pgiepeor :

(& e )
31.03.2013 31.03.2012
I 99 20 FORT B FHt AHA 12307.24 11356.84
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11.6.3 wiRgaT o1 P
(&uT Fers &)
31.03.2013 31.03.2012
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e (i) PIfe S+ 153.55 58.05
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1.9 el snfRawn, vedte w erored
(TUT FIs 3F)
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11.6.2 Concentration of Advances

(Rupees. In crore)

31.03.2013 31.03.2012
Total Advances to twenty largest borrowers 12307.24 11356.84
Percentage of Advances to twenty largest borrowers to Total Advances 22.21% 22.79%
11.6.3 Concentration of Exposures
(Rupees. In crore)
31.03.2013 31.03.2012
Total Exposure to twenty largest borrowers/ customers 12604.70 11761.44
Percentage of Exposure to twenty largest borrowers/ customers to Total 21.26% 22.25%
Exposure of the bank on borrowers/ customers
11.6.4 Concentration of NPAs
(Rupees. In crore)
31.03.2013 31.03.2012
Total Exposure to top four NPA Accounts 321.59 168.82

11.7 Sector-wise NPAs

s Percentage of NPAs to Total Advances in that
N.O Sector sector as on
31.03.2013 31.03.2012
1. |Agricultural & allied activities 2.09 2.09%
2. |Industry (Micro & Small, Medium and Large) 3.24 1.72%
3. |Services 2.93 1.51%
4. | Personal Loans 2.52 1.75%
11.8 Movement of NPAs
(Rupees. In crore)
Particulars 31.03.2013 31.03.2012
Gross NPAs as on 1 April (Opening Balance) 763.44 424.28
Additions (Fresh NPAs) during the year 1093.60 550.74
Sub-total (A) 1857.04 975.02
Less: (i) Up-gradations 153.55 58.05
(i) Recoveries (excluding recoveries made from up-graded accounts) 116.98 153.32
(iii) Write-offs 49.61 0.21
Sub-total (B) 320.14 211.58
Gross NPAs as on 31 March (closing balance) (A-B) 1536.90 763.44
11.9 Overseas Assets, NPAs and Revenue
(Rupees. In crore)
Particulars 31.03.2013 31.03.2012
Total Assets 270.97 111.80
Total NPAs 0.00 0.00
Total Revenue 0.45 0.75
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11.10 goa-usr & sae uraiferd werdtd.

(TUT FIs 3F)
grenforg wadtdt. & e
0 fRreer
31.03.2013 31.03.2012 31.03.2013 31.03.2012
NNl Nl NSl NSl
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anfeaet @ 5o & yrggre ATees 8o & yrggre ATecs
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MU © | UM AT & AT H, SIAT BT AT el AT ST HHT AT 3RATS WU A IuA AT AT & |

14, d% |eH, oY qAT A IeMl B AfRIfIE, 2006 & TEA Ui UIfcAl @l UgE @R @1 8 | Sl Ugdnd 9 8 &
gﬁﬁéﬂﬂ%mwﬁwmw%la@ﬁwa%ﬁﬁwuﬁw#mﬂwaﬁmﬁqumm‘ragmaﬂﬁmmm
|

15, ST8l o1 IuAe e ofl, B Bred AR TEl AW o fUod a¥ & fibel B G FGHIT /7 a¥figa fhar mar 2|
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11.10 Off-Balance sheet SPVs sponsored

12

13.

14.

15.

(Rupees. In crore)

Name of the SPV sponsored

Domestic Overseas
31.03.2013 31.03.2012 31.03.2013 31.03.2012
Nil Nil Nil Nil

Change in NPA Provisioning Norms

The rates of provisioning for Non-Performing Assets have been revised. The same up to 30.06.2012 and those effective
from 01.07.2012 onwards are as under:

Category of Bank’s Provisions norms Bank’s Provisions norms
Assets (up to quarter ending June 2012) w.e.f. 01.07.2012)
(Revised)
Sub-Standard | 20% on Secured Exposure. 15% on Secured Exposure.
25% on Unsecured Exposure* 25% on Unsecured Exposure*
20% on Unsecured Exposure* 20% on Unsecured Exposure*
in respect of Infrastructure loan accounts where certain | in respect of Infrastructure loan accounts where certain
safeguards such as escrow a/cs are available safeguards such as escrow a/cs are available
Doubtful-I 30% on Secured 25% on Secured
100% on Unsecured 100% on Unsecured
Doubtful-II 50% on Secured 40% on Secured
100% on Unsecured 100% on Unsecured
Doubtful-III 100% on Secured 100% on Secured
100% on Unsecured 100% on Unsecured
Loss 100% of Book Outstanding 100% of Book Outstanding

An ad-hoc provision of Rs. 32.96 crore has been made to meet the likely liability arising on account of Wage Revision effec-
tive from November 2012. In absence of requisite information, liability could not be ascertained and has been provisionally
provided for.

The bank is in the process of identifying the parties registered under Micro, Small and Medium Enterprises Development
Act 2006. Pending such identification, the amount due to them could not be ascertained. The management of the bank
does not foresee any material liability under the Act.

The figures of the previous year have been re-grouped / re-arranged wherever necessary except where information was
not available.
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31 ATd 2013 & TATT g b FFeTT Tehal arg fdaeoft
Cash Flow Statement for the year ended 31st March, 2013

() gf¥araer orfafdfee & sigofa Jwer d18 31.03.2013 31.03.2012
A. CASH FLOW FROM OPERATING ACTIVITIES

TH—erf @rg & AR g oy / ( RG] ) 3392202 4512852
Net Profit/ (Loss) as per Profit & Loss Account

FAMISE d/Adjustments for:

gTaeTd 3N AMHRADB T / Provisions & Contingencies 5996289 3087116
Hege™ ((d) /Depreciation (Net) 267533 193685
JRAAT @Y fdh! TR AT /Profit on sale of assets -1239 -206
gie, TRAGITE qer SIS W &/ 1696705 1658994
Interest on Bonds, PCPS and IPDI

HIYNE ATHTNTG Scraraed f=fl/Corporate Social Responsibility Fund -20000 0.00
Frfsfie goft o uRadar & gd uRRares anr 11331490 9452441

/Operating Profit before working capital changes

RIS 2q /Adjustments for:

et # gfg (@) /Increase / (Decrease) in Deposits 75175239 34007848
SR # g /(@) /Increase / (Decrease) in Borrowings -8422775 2414407
3 <Rl 7 gig(H) / 3748637 -4394
Increase / (Decrease) in Other Liabilities

et 9 (afg)/a /(Increase) / Decrease in Investments -24601899 -14921183
AT # (afg)/aN /(Increase) / Decrease in Advances -55859191 -35748811
3= RTAT H (IfF)/HH /(Increase) / Decrease in Other Assets -1628469 -1729791
gRarae afafafeR (¥) & see yarg / -220968 -6529483

Cash Flow from Operating Activities (A)

(@) forder arfdfafeet & aodt uarg /
B. CASH FLOW FROM INVESTING ACTIVITIES

3rgel 3MRTAl § g /Increase in Fixed Assets -854348 -359655
MR BT fIepl IR o /Profit on sale of assets 1239 206
foraer oiftfafeet & aodt yars (@) / -853109 -359449

Cash Flow from Investing Activities (B)

() fo<ia fafafrt & 96 varg /
C. CASH FLOW FROM FINANCING ACTIVITIES

SfIadT TRt B IR BT (e (i Hew) 198132 111520
/Issue of Equity Shares (IPO) (Face Value)

99 TR U IR WAIH /Share Premium received thereon 1201868 841530
Ardoitre g =g /Public Issue Expenses

U7 §i$ SIRT BRAT /Issue of Subordinated Bonds 0 3000000
T gi€ BT A /Redemption of Subordinated Bonds 0 -450000
Moy giel W &ret, IRy uos rsyeians / -1696705 -1658994

Interest on Bonds, PCPS and IPDI
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ORI 9 AT /Dividend on Equity & PNCPS -850770 -658416
ST fT§e &N /Dividend Distribution Tax -138017 -104567
(1) Riefter afafafeet & awd garg / -1287999 1078410
Cash Flow from Financing Activities (C )
qRerer= TfAfaferal & Fddl /Cash from Operating Activities -220968 -6529483
T Tfafaferal & Fd<r /Cash from Investing Activities -853109 -359449
o<t wfafafera & Fd<T /Cash from Financing Activities -1287999 1078410
SThel T FTPer TAqeT 3 q@' / -2362076 -5810522
Increase in Cash & Cash Equivalents
Y & YRS H Thal g Abal Tl / 43154183 48964705
Cash and Cash equivalents at the beginning of the Half year
Y & 3fd H AHal g TRl FAG / 40792107 43154183
Cash and Cash equivalents at the end of the Half year
e : "er & e arel sfids “STad AH<T dTg” Pl ST 2
/Note: All figures in minus represents "Cash Outflow"

SIS .. RoTd TR YR BTH TH. D .3RTST NSAIICE G

D.P.Singh P.K.Anand Rajat Sachar Suresh Thakur S.K.Arora S.P.Babuta

3egey Td ey s
Chairman & Mg.Director Executive Director Director Director Director Director

LA E-E] LT T[T vadiga.fae SIASACE] NIASASEET TR g
N.Rajendran Mahesh Gupta S.P.S.Virk G.S.Bindra G.S.Sachdeva Harsh Bir Singh
Director Director Director Chief Gen.Manager General Manager General Manager

UE A T UE.BIEe S gt o<z Rig ElcRENEl
Deepak Maini S.P.S.Kohli G.S.Dhall Bhupinder Singh V.K.Mehrotra

ERIELEY HABTUGT D HABTUSGT D HEIDH HETIGE D & geeidh

General Manager

For G.S. Goel & Co.
Tl AT U0 .

Chartered Accountants

(G.S. Goel)
(v, M)

Partner

M. No.014428
THUA. 014428

TH3RYT 001415U
FRN : 001415N

For O.P.Tulsyan & Co.
3.

U8 &.

Chartered Accountants
BEEARCEEICaN

(Rakesh Agarwal)
MERICPEIR))

Partner

M. No.081808

TH . 081808

FRN : 500028N
THIARTA : 500028 T

General Manager

General Manager

Asstt. General Manager

Chief Manager

vy ) 8 RAE & IgAR/As per our Report of Even Date

For G.B. Goel & Co.
Fd AL, [US .

Chartered Accountants

(S.B. Gupta)
(g 1 agea)

Partner

M. No. 089415

TH.A. 089415

UH3RYT 001818T
FRN : 001818N

For B.K.Shroff & Co.
o A e
Chartered Accountants
I ATHR

(L.K. Shroff)
(Tet..511)

Partner

M. No. 060742

TH . 060742

FRN : 302166E
TH3IRTT : 302166 §

For R.M.Lall & Co.

T ARTAAA U0 .
Chartered Accountants
GEEURSIEIEaN

( R.P. Tewari)
(CIERIAREIRY]

Partner

M. No.071448

THH. 071448
THRIRTT © 00093231
FRN : 000932C

For R.Kothari & Co.

<

Chartered Accountants
SEEURSIEIEaN
(Sanjeeb Agarwal)
GEERPER)

Partner

M. No. 056400
TH . 056400

FRN : 307069E
THIART : 307069 §
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s TIdoT BT udtarat o Ruld
AR RTCURT Helad,

Tod Uvs Ry §6 @1 faa faaxfr . Rurd

1. B USTd Uus Y d% & 31 AE 2013 @I ORI ARl R gera—ua den 59 fafdr &1 w9 gy av & forg d%
P A—BI W TAT bl Varg faavoll afed oral & Hefdd fewaltrit &1 oar ukieror fear 8 | 9 faxiy faaxforit
H BAR gRT oGl TNIferd 20 IRITSH, IMRERRN & ofal UXIeTdh! gRT TNIferd 384 IRATY € | BHR OeT 310 oIl URIeTh! gRT
oET TR SErsi @1 TEd 9% 7 ARG Red 96 gRT IR Al & AR fRAT € | ge—uF den am—ge @rd #
725 T W ol T ARyt aftafard € O oRar ukIeror & T T8l 2 | 39 STuRiferd emRanaii H 1At o1 ufaerd 8.07,
STHRIRRIT &7 28.66 Ufrerd, 31l TR &St M &1 7.89 Hfaerd dem S IR R AU U <IreT &= &7 24.75 ufaerd
=T 977 B
Rrefter Rrgeforit & fou S e & saeaRng

2, & yeud 39 o< fAaRfEl @1 o AMal & AR IR 379 & foly STRar) 2 Siifd d9feT Sd & Igar an
IRA H Wer & | StRatd@ # f$oEq, s qon faxiia AafoEl & TR &= 5 offaRa® dgid ol fa aemef &
AP, LGS T TId] B BRI 8 FhdT &, Aftaferd |

ST ULIeTadT DT Itearierg

3. BAR T WRIEY & AR R 59 faxiiy faRMORl o IR <A1 §9RT SRS 2 | 8H U1 oIl RISV ATal AWTDhR
AR §RT SR ol WIEToT Al & IR (BT € | 39 AP & JJoU I8 div-g 8 P 89 oIl e 8g Afad
JAMTLIHATST BT & W AR $H YR AT 9410 Td g9 qof o difeh I favard &1 s & =i faa=forar # aig +f
A T8 © |

4. TGN T H YRS JMUR &1 g S Aiedferd & o faxiia A=l § <) 18 den il deeh |mey, e a8
2| 3fUATE T8 Uk oEied & o R R Bl & o foxii faexforl & fawy § &) 18 weid gae & Sfida
affaferd & ST G AT Terl @& BRI 81 Adhdl & | ol URIeTd SIRGH WRT 3ffdhard &) & ol 31aRe deld ™
faR a1 2 Sl Yaed §RT IR &1 g Aol faxiig [IaRirl & sRgfieser wR 39 qRReIf>l 3§ ouerg S arell |et
oIRaT gRleor AfY 2 | orEr wiervr # ych oikaT Rigial &7 Hedih qT Ye€E gRT dOR By Ty Ageayqul A e faci
faaott @1 faavor enfier vEar 2|

5. B faear € b &9 oiar wieor 3 S e U by 2 AT gof § iR BHR UeT & ol Ud SUYH AR ¢ |
6. TR feooft fy, &0 79 @1 IR & afid axd €
() e =T 14, 1.2 3R 1.3 AW, Y, JRAAT IR <FAwRl & A= @[l & g6 96l @ A6/ HeRT ugad /
JHRINSTT T 89 & BRI $9D UITT BT Maedhdl bf FeiRd F8! far < gt 21
(i) e ¥ 1062 S f& & 2342 TS B JRAMT IR IFAN (SIE) FRTH T 36(1) (viii) & IfcTq a1 qom
R & 7 Ry RfAIf Jen gdee gRT SEd! AMERd 9 @R b 0 & IgER Ud dle | 1063 S b

9.277.77 BRIS B JARANT IR I (SICIYe) ARl 8, oRal af2dl & AR FHI H MR & BRI (49 & o
H IAR—TST Ud 3P 3Pl IR IR & g b ofaR Wl g |

(ii) e "= 1065 il H Wfdd fRafed ex—<gaRl @ ddy 7 & e wa o FuiRa 98 fhar o 9@ g

(v) % @1 goll qai<Idn da—i 9T S¥Fe— i 3T 3rguid e 9@ g1 ol # gfad fhar wan &, @l W fewfor,
orgr (AT ok S uRess 6() 9 (i) T &N RwfliRl & orfaR fby 17 SHRIeH & %Y 2 |

(v) foxf faa=ol &1 Fie 1021, S AEGIS &5 & HHaARAl & oy Ued [Jeed & g7 @ie v I=ET & 9H1
gfg — 7@ Fame SUeR W, 96 @1 UM vd U=l Sudl Siifd . 761.27 BRIS 8, ,HHAINAl B M W WRA™

R & & aRuz f3A1® 9 HRa¥l, 2011 9. SISl F.4191.dR71.80 /21.04.018 /2010—11 & ATAR <lAT AFH! (JUH)
15 & WU & 3UTeld # ATdol+d &5 & ol B g ¥
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INDEPENDENT AUDITOR’S REPORT

To,
The President of India,
Report on the Financial Statements of Punjab & Sind Bank

1. We have audited the accompanying financial statements of Punjab & Sind Bank as at 31st March, 2013, which comprise
the Balance Sheet as at March 31, 2013, and Profit and Loss Account and the cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory information. Incorporated in these financial state-
ments are the returns of 20 branches audited by us and 384 branches audited by branch auditors. The branches audited by
us and those audited by other branch auditors have been selected by the Bank in accordance with the guidelines issued to
the Bank by the Reserve Bank of India. Also incorporated in the Balance Sheet and the Statement of Profit and Loss are the
returns from 725 branches which have not been subjected to audit. These unaudited branches account for 8.07 per cent
of advances, 28.66 per cent of deposits, 7.89 per cent of interest income and 24.75 per cent of interest expenses.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements in accordance with accounting standards gen-
erally accepted in India and applicable banking laws. This responsibility includes the design, implementation and mainte-
nance of internal control relevant to the preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

4, An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the bank’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by management, as well as evaluat-
ing the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained are generally sufficient and appropriate to provide a basis for our
audit opinion.

6. Without qualifying our report, we draw attention to:

(i) Noteno. 1.1, 1.2 and 1.3 regarding non reconciliation of balances and clearances/identification of outstanding items
in respect of various accounts of income, expenditure, assets and liabilities, the impact of which is not ascertainable.

(i) Note no. 10.6.2 in respect of special reserves created and maintained under section 36(1)(viii) of the Income Tax Act,
1961 of Rs. 23.42 crores on the basis of management decision not to withdraw the same and note no. 10.6.3 regard-
ing non creation of deferred tax liability of Rs. 277.77 crore in respect of difference on account of variation on the
value of investment as per the books of account and for the income tax computation considering the difference to be
permanent.

(iii) Note no. 10.6.5 regarding disputed tax liabilities pending in appeals, the effect of which is not ascertainable.

(iv) Capital adequacy as per Basel — | and Basel — Il and other ratios disclosed in the accounts by the bank are subject to
adjustment arising out of the Notes on accounts, accounting policies and our remarks in paras 6 (i) to (iii) above.

(v) Note no. 10.2.1 regarding deferment, amortization and carry forward of pension and gratuity liability of the bank pur-
suant to the exemption granted by Reserve Bank of India to the public sector bank from application of provisions of
Accounting Standard (AS) 15 (revised) ‘Employees Benefits' vide its circular no. DBOD.BP.BC/80/21.04.018/2010-11
dated 09.02.2011 of Re-opening of pension option to the Employees of public sector banks and enhancement in gra-
tuity limits — Prudential regulatory treatment .
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7. BN XY A ol fb d @ afedl # Seiar WA § oiR AN WakM SHaN b IGAR dT 84 QU 1T WEeRuil &
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TS TP R JE SRITPR ST TRITAR

TH3IRTT 00141509 TB3TRU 001818 TH TH3TRU: 50002871

(frg Shgs. Trae) (0 Tl ) (Arg DT IATe)
qreR =R qreR

THH. 014428 UH.H. 089415 TH.H. 081808
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UB3TRYT 000932%T U3TRU 3021663 UBTRUA: 307069%
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qeR qre=R qeR

TH.H.071448 TH.H.060742 TH.H. 056400
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7. In our opinion, as shown by books of bank, and to the best of our information and according to the explanations given to

10.

us we further report that:

(i)

(ii)

(iii)

the Balance Sheet, read with the notes thereon is a full and fair Balance Sheet containing all the necessary particulars,
is properly drawn up so as to exhibit a true and fair view of state of affairs of the Bank as at 31st March 2013 in con-
formity with accounting principles generally accepted in India;

the Profit and Loss Account, read with the notes thereon shows a true balance of profit, in conformity with accounting
principles generally accepted in India, for the year covered by the account; and

the Cash Flow Statement gives a true and fair view of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively of the Third
Schedule to the Banking Regulation Act, 1949.

Subject to the limitations of the audit indicated in paragraph 1 to 5 above and as required by the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970/1980, read with Notes on Accounts attached and subject also to the
limitations of disclosure required therein, we report that:

(a)

(b)
(c)

We have obtained all the information and explanations which to the best of our knowledge and belief, were necessary
for the purposes of our audit and have found them to be satisfactory.

The transactions of the Bank, which have come to our notice have been within the powers of the Bank.

The returns received from the offices and branches of the Bank have been found adequate for the purposes of our
audit.

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement comply with the applicable accounting
standards.

For G. S. GOEL & CO.
CHARTERED ACCOUNTANTS
FRN:001415N

(CA.G. S. GOEL)
PARTNER
M.NO:014428

For R. M. LALL & CO.
CHARTERED ACCOUNTANTS
FRN:000932C

(CA.R.PTEWARI)
PARTNER
M.NO:071448

NEW DELHI
May 1, 2013

For S. B. G. & CO.
CHARTERED ACCOUNTANTS
FRN:001818N

(CA'S.B. Gupta)
PARTNER
M.NO:089415

For B. K. SHROFF & CO.
CHARTERED ACCOUNTANTS
FRN: 302166E

(CA. L.K.SHROFF )
PARTNER
M.NO:060742

For O. P. TULSYAN & CO.
CHARTERED ACCOUNTANTS
FRN:500028N

(CA.RAKESH AGARWAL)
PARTNER
M.NO:081808

For R. KOTHARI & CO.
CHARTERED ACCOUNTANTS
FRN:307069E

(CA.SANJEEB AGARWAL)
PARTNER
M.NO:056400
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Punjab & Sind Bank

(AT TEPhIC PT IUHH )
(A Government of India Undertaking)

TI. 21 Toiox W, o% feeosk 110008
HO : 21 — RAJENDRA PLACE, NEW DELHI -110008

IufRafy g
ATTENDANCE SLIP

qdter araATesr S5 20.06.2013
{THIRD ANNUAL GENERAL MEETING} : 20.06.2013

puar IufRafdy ol o gof &0 & 91T ¥ o7 S5 Fo S UIIFR UT IF WU

[Please fill in the Attendance slip and hand it over at the entrance of the meeting hall]

faTT® : / Date : HHI: / Time:

YT /' Place:

SRR / HieRiT / wifereper wfcAfer o e

Signature of Shareholder / Proxy /
Authorised Representative

Goiighd WIfeRT / Regd. Folio ST TS U UTEH 2SS/ DPID & Client ID

(afe spitfereoT e febarm wram) (afe Wifd@e=or far 13m) / [if dematerialized)

[if not dematerialized]

IRRER® BT A / Name of the Shareholder

IRR} &I F=AT / Number of Shares
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yue ws g &
Punjab & Sind Bank
$FIEH Aot uT FrIer & goTdTa 3 SeIde soagierd Fotafer afdfer (vadeiver)

gIeT $-9fde e/ @i & <Y & Brof
E-CREDIT MANDATE THROUGH NATIONAL CLEARING SERVICES (NECS)/BANK ACCOUNT DETAIL FORM FOR PAYMENT OF

DIVIDEND ON THE EQUITY SHARES

e WU ¥ aRd IR
@ AAIRDT 2]
For Shareholders Holding
ORI SRRYR, Shares in Demat Form
Dear Shareholder,

IRIRERS] BT Y& &) S drell Fa1 # PRI GuR o 2g, 89 30 3R &_d 8 6 oy arom fdiforedl wemfl &t o d9 @ &1 srerfaa
@RT o TRy H
In our continuous endeavour to improve services to shareholders, we request you to provide the details to your Depository
Participant on the following format
TG / Yours faithfully,
FUclt AT / Company Secretary

feuifoTedt @1 8 q2r 18,/ Name of Depository & DP
SIS S! / UTEd 3Me<l ie% / DP ID/ Client ID No.
T (31) BT A/ Investor’s Name

9T (311) &1 UdT / Address of the Shareholder(s)

9% He4X/ Contact No.

$—H TSI/ E- Mail ID

g ard @1 E<’3\I§|?T/ Particulars of Bank Account

§% BT AT / Name of the Bank

B. | 9Mm@r &1 9™/ Name of Branch

TdT / Address

El I B

>| v

RUTY &R / Telephone No.

C. %@W?ﬁrga—cﬁwmawaﬁww?ﬂ PrS AT
ST fb b gRT 9N fhT 7 AR b WR 3ifehd 2|

9 Digit Code No. of the Bank and Branch and IFSC Code No. as
appearing on the MICR Cheque Issued by the Bank.

D. |& & USHR (q9d /3le]/THal SUR /A (Sceikd hv)

Type of Account (Savings/ Current/ Cash Credit/ Others (Specify)
E. |\ wen (S 9% 99 W o ©)

Account No. (As appearing in the Cheque Book)

FEOYY: PUAT U T grer ot g ore ey Wik % ar I o srenufy I <R Y gie 3q Tooa R |

IMP: Please attach a blank cancelled cheque or photocopy of a cheque issued by your bank for verification of the above particulars.

ﬁwﬁwmgﬁ?mﬁﬁmwquaﬁ%‘l

| hereby declare that the details given above are complete and correct

e/ Date: oo (&) & geaTare
R / Place: Signature of the Beneficial Owner(s)
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gone ws g §,
(MR WRBR BT IUHH)

TETT BRI 21, Joivs @i, I8 faoeil 110008

(qeter arf§e Treeer do@) 20.06.2013
SR IES R
TS AES! FaR
wraf ‘ol RAUGRUNEN
uTFAT Href S} ) e
(SreRuRS gRT ™7 IR E¥aeR fhar S)
H/&d T
P T BT /B /B fard SIS
Tos g % & TRRYRS B & AT YAgdRT 5T B
e & farh &Y / sfhad BT AT IS9P SYRAT 7 & Fbd TR T B
e & fari =i/ S Bl JEWIAR,

faTie 20 [, 2013 BT UIG: 9.00 Il USTd U8 Y d 1 JAid A AHRI 966 Silfd (M1 9ad, B A% 38T
UEUIe JANTATgOIe, M@ Jell I AR, 3T BiRuce N9 YUs Yol & AR, 95 faeell — 110057 H SIS s8R deIm
D SRR B ) Reafd & 4 / &R IR 9 |/ g9R o 79 <9 & forw arefy fgeh awar € / avd © |

..................... HE B cooeverereseen. [ 2013 DT BEIEIRT

CRRISIE)
............................. %_Cb_cf
TR & FRIER ELEa

......................................................... Yo/ Thol IRRENG & BXER
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Punjab & Sind Bank

(A Government of India Undertaking)
HO : 21 — RAJENDRA PLACE, NEW DELHI -110008

{THIRD ANNUAL GENERAL MEETING} : 20.06.2013

DP ID No.
Client ID No.
‘o Folio No.
FORM 'B Number. of Shares
FORM OF PROXY :
[To be filled and signed by the Shareholder]
AT =TRSO Resident o) S
........... in the district of.................... in the State of ............ being a shareholder /shareholders of the Punjab & Sind Bank, hereby
appoint SAri/SMt ..o, resident of.......ceeeve e in the district of .....cccoveeveeeceecie in the State
OF et or failing him/her, Shri/Smt ......ccccocevivevereveerireneen. resident of c.oooveeeeeieeee e in the district of
............................................. in the State of ........cc.ccecevveeeunneneee. @S my / our proxy to vote for me/us and on my / our behalf at the

Third Annual General Meeting of the Shareholders of Punjab & Sind Bank to be held on Thursday the 20th June, 2013 at 9.00 A.M.
at Niryat Bhawan, Federation of Indian Export Organistions, Rao Tula Ram Marg, Opp. Army Hospital Research & Referral, New

Delhi-110057 and at any adjournment thereof.

Signed this .....ccceveeenees day of .ccvverene. 2013
....................................................................................................... Please affix
Signature of Proxy Signature of the first named / sole shareholder R;‘;i:’;e

Name & Address: ......cceeuvvrvvervvnnnnnns
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urerelt WTef UT FEATAY HRS U SIAT dRa Al sqgaar

1. DI M1 TR Tolg ol F8l BN o9 dd fo:
®) Afthd YIR gRE & ARl H, I§ Iqd g AT IS 3T gRT swedRd s qer o4 foflReq s # faferaq
oTerepd foham ST |
Q) HYH IWR IRG S Al H T8 IARe H Yo IR URS gRT AT S0 3ife-i g7 exareRa grm qerr oy faRaa
wU ¥ ¥ e fear S |
M) ffd e & Arel § SEe SIGRNT gRT ExaleRd BT A1fey a7 Sifedt faftraq forRad wa # g @nfRu |

2, TR Toltd IIRURG §RT exXeiRd B8R SiIfd {6l HRoT & Sig=r 9 =121 forg uran €, aft S99 = g9 foe &
oI =refier, AL e, AT IRVRER AT 89 IRER AT ARGNT ISTIF RBRT AT Uolg Uos R §6 & IMfar

ERT Y 2|

3. UTeRAl & ATe:
®. 3fcHl IMUBR AT 3T WHR (AT BIg 2 ) Rras idvid gxder &y Ty & &
Q. A ufetd A1 AR g§RT TG 3fes e R &) Ui uoie vvs Rie do, Uem draferd IR 6el, Td dd,
21-Tols @i, 93 fReeli—11008 &1 a1ffd A= 456 @ NG | & A HF dR o7 ugel gfq wfar 15
ST 2013 BT BRI GHY FAG B 9 gd A1 39 A B uwgd weAr ERf

4. f G et AR dome ure Ry §& # a1 IR TRWR VSie @ U UEd 9 USiigd ® e JAfBR @
RSS9 AT T Sad! fAfYr &1 Seorg fhar oy |

e YR Yol B 3¢ R ARl ® qorT fafdaq e e ® o1 98 99 & AT S |

db # o urRit vorg amfordeRei qerr SifeH ' |

Ifg greRft Yo fAdwed & w9 & 1 @fhdl & uer § SR fhar SIar & a1 U 9 <1fdd B R g w21 fasar S |
T IRURS = ITad! el wifed fdar & S aiffe = 9@ # dic < &l IfaR 8! R Ry 98 Uerg
R & |

9.  Uue vvs Ry & @ fdt Fifite a1 SRy @1 wited ufaff an wreRfy fg we @1 sIieR TE B |

© N o o
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INSTRUCTIONS FOR SIGNING AND LODGING THE PROXY FORM

1.

No instrument of proxy shall be valid unless,
a) in the case of an individual shareholder, it is signed by him/her or his/her attorney, duly authorised in writing,

b) in the case of joint holders, it is signed by the shareholder first named in the register or his / her attorney, duly
authorised in writing,

c) in the case of a body corporate signed by its officer or an attorney duly authorised in writing.

An instrument of proxy shall be sufficiently signed by any shareholder, who is, for any reason, unable to write his / her
name, if his / her mark is affixed thereto and attested by a Judge, Magistrate, Registrar or Sub-Registrar of Assurances or
other Government Gazetted Officer or an Officer of Punjab & Sind Bank.

The proxy together with
a) the power of attorney or other authority (if any) under which it is signed, or

b) a copy of the power of attorney or authority, certified by a Notary Public or a Magistrate, should be deposited with
Punjab & Sind Bank, Head Office Shares Cell, 1st Floor, 21-Rajendra Place, New Delhi-110 008 not less than FOUR
DAYS before the date of the Annual General Meeting i.e. on or before the closing hours [5.00 p.m.] of Saturday,
the 15th day of June, 2013

In case the relevant Power of Attorney is already registered with Punjab & Sind Bank or Share Transfer Agent, the registra-
tion Number of Power of Attorney and the date of such registration may be mentioned.

No instrument of Proxy shall be valid unless it is in Form ‘B' and duly stamped.
An instrument of proxy deposited with the Bank shall be irrevocable and final.

In the case of an instrument of proxy granted in favour of two grantees in the alternative, not more than one form shall be
executed.

The shareholder who has executed an instrument of proxy shall not be entitled to vote in person at the Annual General
Meeting to which such instrument relates.

No person shall be appointed as duly authorised representative or a proxy who is an officer or an employee of Punjab &
Sind Bank.







Fe1gaygd / General Managers

\ as |
2} wituy. fdar &} wasit. sflgreaa
Sh. G.S. Bindra Sh. M.G. Srivastava

st ofiow. waar it itee. adr ot dus game et
sh. G.S. Sachdeva Sh. G.S. Sethi Sh. Igbal Singh Bhatia Sh. Deepak Kumar Maini

ot g dfie fig ot g oe. St Y s, srereor At sit.eer. seo
Sh. Harsh Bir Singh sh. S.P.S. Kohli Sh. R.C. Narayan Sh. G.S. Dhall
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Punjab & Sind Bank

(A Govt. of India Undertaking)

Head Office: 21, Rajendra Place, New Delhi - 110 008
Website : www.psbindia.com
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