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Jooied- eI 221 /| HIGHLIGHTS

=qU (et #)/Rs. (in lacs)
e Jdqifas on 31-03-2010
Net Profit 50880
STHT s
Deposits 4815509
e (dtea.)
Advances {B.S.) 3263911
Tt &5 ST
Priority Sector Advances 1075380
e (fvm.)
Investments (B.S.) 1788684
iR ge uineet (%) )
Return on Assets {%) 1.05
I vte 3 (%)
Net NPA Ratio (%) 0.36
it garfaT S1uT (%) (Fre-I)
Capital Adequacy Ratio (%) (Basel-l) 11.74
oft wrfeTaT s (%) (e-)
Capital Adequacy Ratio (%) (Basel-Il} 13.10
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F-Froares A&/ Performance Indicators

HHA YR / Total Business

[-]
2 100000
s 81893.76
= 80000
&
- 60000 -
-
'E 40000 1
20000 A
i
0
2006 | 2007 | 2008 | 2009 | 2010
n Hhel AR
Total Business | 26724.50 | 31266.82 | 43240.42| 59373.75|81893.76

¥% 9 aR=ras a2 gg o™
H I 21.60 % TAT 18%
&) gig ura @

Operating & net profit of the
Bank have registered a growth
of 21.60% & 18% respectively.

d% 3 =aarg ¥ 37.93%
&l qig g 3|
Bank achieved 37.93%
growth in business.

W& /E ATH / GROSS / NET PROFIT
950 A 877.56

850 4
750 4
650 4
550 -
450 |
350 4
250 +
150 4

50

AU FRET § /Rs. in crore

2006 2007 2008 2009 2010

== g5 ar/NetProft | 108.32 218.53 382.36 431.18 | 508.80

BT A/ Gross Profit | 267.60 472.44 542.66 721.71 | 877.56

Percentage of NPA levels
declining over the past few years.
Gross NPA lowest in the Industry.

TEA / PE TG / GROSS / NET NPAS os)

10.0
8.0
8.0
4.0

2.0 1
] 0.74%
g,g 1243% 065%  0.63%

0.6 1
0.5
0.4
0.3 1
0.2

0~32°/° 036%

ufrea (%) / Percentage (%)

2006 2007 2008 2009 2010
-~ T T 961% 2.43% 0.74% | 0.65% | 0.63%
2.43% 0.66% 0.37% | 0.32% | 0.36%

& i/
“ Not NPAS

fara 2 a9 4 @R

a1 ufa sHar am o

AR IR B BT 2|
Consistent improvement in

business & profit per employee
over the last few years.

fand &e awf 4 Adig yfoea
D WA & ar A 2| s A
Jhe TIHNT fr W ) 2

wft & wmar A am/
10 1 Business & Profit Per Employee 962.84

655.58
6.16
4 328.59 - 4.96
277.23 : 4.18
2 2.31

¢ Al
Rs in Lacs

0 2006 2007 2008 2009 2010

lgf;msspiergmpfg,ee 277.23 | 32852 | 466,87 | 655.58 | 962.84
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freere sied @ Raid 200910

frvre Wed 31 7914 2010 @ FEG ¢ @ aif¥s RS,
-3 3R - @R B 9gd HRd §¢ g AT
I TR B |

¢ 2008—09 T SN AR aNfefer 7 & Feld WA
arfarger < 3R SAR—Jgd Aeqd g | frma 89 s
31 % sier 9 wiiera # gfE &1 %1 & ST RiE
T & RO 9§ 200809 H YRG BT GHA T, SIS
SRS 6.7 WRTH B & W 41| et a9 2009—10
SR B iR R g fag fwa
ey 7 PR B Faba o YH I} @, {Riws R
UG arefeaRen # 7 ufde 4 ofe H g g A &
RIS ADT B e JHIGY o |

WV SfeleraRel] I @ UT UR SR T STRER,
2009 ¥ foafa & i &1 <& & Rrwa s & f o9
T B T § | shrenfirs &= § o) sorae afy s

-39 gY € AR wee ofR aredl Wi @ 9ga @) gy A

AT ) YT T BT AIET 8 | Ga-a B R argroh

Hebae W) waq e TR BT wdT 29 ¥

Sreferereent & sy # org fivae @ Rurfy # 9ol 9 quR
81 ¥eT &, fhg a1 Ry t Rerfy & sgema Riarss a9
g 8| sguraTs. § af x99 3R, o Rawr 2009 #
05 Wfwia & sgER W 2010 W 99 ufwe & g E S
ARer R ¥ o6 gl fmmd wher 3§ | 2010 & forg
8.5 TITCTeT 7 HeT IR0 3 31fdyes 2 |

sfRres gt Reafy a9 e w@ren—~ g9 gu9 geat
4 gig @ afmRT o, o 5 PR sy qamEt @
I 98 & g IRIE J ongf B v gEEt @
BN ITTE] TN <A AR BT IS 2 | ag Rufy
e—grer Rfalr swel § 58 § 9l @ g
RS ) TawR 2009 § —0.4 wfed & A 2010 A
47 "forerd 1 Rerfy & 7z wifd & wmar 2

SRie Feeltg & Ferd g  SUT W g 39 o1 R

Rerfeai < o1 ROy woorenelt ® wm Bfew @
TR Rord § 3 AR 9gamg & farg fger fwn

ffes BriEaT # ToIgd GUR B gy F @ o
(Ta—3) ¥ gfg e fooft &= & o1 waTE 9 200010 B
forg s~efa Red 3 & Y=o sfresermeli & e e
T 3R TTET e 2010 BT TR Rl iRy wder
TR Red 9% gW1 e dwerd aae § gy @
AfAReD Tepel § BTy GuR g, 9dl el Miemee Faer

DIRECTORS' REPORT 2009-10

The Board of Directors takes pleasure in presenting the
Bank's Annual Report, the Balance-Shest and Profit &
Loss Account for the year ended 31stMarch, 2010.

ECONOMIC SCENARIO

The Indian economy experienced moderation during the
year 2008-09 in the wake of the global economic
slowdown. India's GDP grew by a relatively modest rate
of 6.7% in 2008-09 due to global slowdown after
registering an average 9% growth in the previous three
financial years. Though 2009-10 began with a difficult
global scenario but the world economy started showing
sign of recovery due to which Indian economy was also
continued to grow by over 7% which was impressive by
global standards.

The Indian Economy is firmly on the recovery path.
Exports have been expanding since October 2009, a
trend that is expected to continue. The industrial sector
recovery is increasingly broad-based and is expected to
take firmer hold going forward on the back of rising
domestic and external demand. Various lead indicators
of service sector activity also suggest increased
economic activity.

The economy is recovering rapidly from the growth
slowdown but the developments on the inflationary front
are worrisome. The headline inflation, as measured by
year-on-year variation in WPI, accelerated from 0.5% in
September 2009 to 9.9% in March 2010, exceeding
RBI's baseline projection of 8.5% for March 2010 set out
in the third quarter review.

The initial inflationary pressure was predominantly
conditioned by rising food & fuel prices, reflecting the

- impact of a deficient monsoon on agricultural output and

the increase in international crude prices. In the second
half of the year, with persistent supply side pressures,
inflation became increasingly generalized. This is
evident from the acceleration of inflation in non-food
manufactured products from -0.4% in November 2009 to
4.7% in March 2010.

These inflationary conditions, coupled with the stronger
momentum seen in the pace of economic recovery,
created the compelling ground for altering the Reserve
Bank's policy focus to anchoring inflation expectations.

Refiecting the stronger recovery in economic activities,
growth in broad money (M3) and flow of credit te private
sector exceeded the RBI's indicative projections for
2009-10. While the increase in CRR affected by the RBI
fn its Third Quarter Policy Review of January 2010 led to
some moderation in excess liquidity, overall liquidity
conditions remain comfortable.
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T Tomeldt ¥ bR B o P g 9§ B R ARF
TR &1 %=1 A XeT | s 85 @) SOREl @ varg
9 o Ay IR i A 9 R am |

TR @ v R, RafY F guR 9o 751 RAIRY 3 Ted =R
@ ey U B AR H au T gfey o wed &)

|/ FremdR T 2000—10 F TE A B ara—uw
& U WS gag 1 o IR guRi & uReiE
far 21 YR sefaran gR1 Wi o' dg e
FT SfaRe wfits &7 9w & |

a% 2009—10 A 9 &1 drRA—froqeH

a9 2009—10 @ TR & = dravw s+ o | o a9
B g ¥ 98 @ SRE dF @ Fr e @ gy 9
frivera & —

2009-10-ome R

The banking system's credit to the Govt. was the prime
driver of monetary expansion during the year. The flow
of resources to commercial sector distinctly improved
from both bank as well as non-bank sources.

Going forward, the demand for money may increase with
acceleration in recovery and the elevated level of inflation.

On the whole, the economic recovery, which began
around the second quarter of 2009-10, has since
shown sustained improvement. This fast growth
displayed by the Indian Economy is indicative of its
inherent strength.

BANK'S PERFORMANCE IN 2009-10

During the year 2009-10, the Bank made significant all-
round progress. The highlights of the Bank's
performance during the year, as compared to those of
the previous year are as under:-

Hel facha @ae! @ aifavfad o1 fFfreags PERFORMANCE UNDER KEY FINANCIAL
INDICATORS
(%9 T #/Rs. in Lacs)
fra=oT / Particulars T 3t WMk 9/ Year Ended | yfererg qeena
31.03.2010 31.03.2009 | %age change
&R 3T / Interest Income 393418 324717 21.16%
3 Mg / Other Income 41180 40769 1.01%
FA 31T/ Total Income 434598 365486 18.91%
e AT/ Total Expenditure 346842 203315 18.25%
uf¥are @4 / Operating Profit 87756 72171 21.60%
Y& ™/ Net Profit 50880 43118 18.00%
snfgal g¥ ufawa / Return on Assets 1.05% 1.24% -
g @ A (39 3§ TH)/ Net Interest Margin (NIM) 2.44% 2.91% -
THA ATuid IRAT / Gross NPAs (%) 0.63% 0.65% .
Y& IFoid SRAT / Net NPAS (%) 0.36% 0.32% -
golt U?J‘F?IHTGHEHH (et 1) /Capital Adequacy Ratio (%)(Basel 1) 11.74% 11.88% -
ol waiierer g (et ) /Capital Adequacy Ratio (%) (Basel I | 13.10% 14.35% -
<irs / EPS 26.98 7.31 -
goft vd srRfara i CAPITAL & RESERVES
¥ & wed goh R e aRed= @ frmrgeR RY T The Paid-up Capital of the Bank remained unchanged at
favge RIavYT & ST 383.06 TRIS W8 | Rs.383.06 crore as detailed below:
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{Amount in Crore)

(i e )
faa=or As on As on
gAY agr .
31.03.2010 | 31.03.2009 Particulars 31.03.2010 | 31.03.2009

e gol 183.06 18306 . Equity Capital 183.06 183.06
AR N G afEE - Perpetual Non-cumulative
IR (e 20000 | . 20000 Preference Shares

( ) ' (T (PNCPS) 200.00 200.00
e 383.06 383.06 Total 383.06 383.06

31.03.2009 &1 §% H ¥F ATTATT 1634.33 FUF TUY
off N & 31.03.2010 B TTHT 2128.23 HIES TIY T

TS |

5 1 YT gatTcy SIgUTd (d9-11) 31.03.2010 Y 13.10%
el wHid 3E% fay —Han PuiRa srawgear oR
WHARTSR. 7.68% & WY 9% ¥ | T§ & RF & gRI
375.00 TRIS BUY & Hfaey, saRadg 7 wor (Srar-ll)
qig 9 g Ty |

The Net Worth of the Bank has improved from
Rs.1634.33 crore as on 31.03.2009 fo Rs. 2128.23 crore

ason 31.03.2010.

The Capital Adequacy Ratic (Basel !l) of the Bank is
13.10% as on 31.03.2010 against the minimum
stipulated requirement of 9% with core CRAR at
7.68%. During the year, the Bank issued redeemable,
non-convertible subordinated (Tier-11) Bonds for
Rs.375.00 crore.

Hhof AU TOTAL BUSINESS
¥ = fR=fra 7§ 2009—10 The aggregate
HERMS1000FRGHIT | Hhel ATIN / Total Business business of the Bank
3 afE Pral § 100000 crossed another
G milestone mark of
TRR 81893.76
g@g&ﬁaiﬁ = 80000 Rs.81,000 crore
'Eg}ﬂ I 20092010 g 59373.75 during the financial
H g Y Y B T |~ 60000 - year 2009-10. The
T # 2252001 T | T 43240.42 total business of the
R 40000 1 5704 5o 31266.82 Bank increased by
o = saar 20000 - Rs.22520.01 crore to
N ; 375 TS " { l Rs.81893.76 crore at
G 8189376 RIS 1 the end of the
0
TUOE T E S B T 2006 2007 2008 2009 2010 year 2008-10, from
37.93% ! 9 ) T | |MTotal Business | 26724.50|31266.82 [43240.42 | 5937375 | 180376 | | RRS-59373.75 crore,
s — recording a growth
rate of 37.93%.
o™ PROFITS
5 @1 Rerd =g During the year, Bank
AT 18% B oo @ Y& ©M/ Net Profit has posted a record
B §T ¥ I 508.80 e i
AN Gﬁ 5 600 Net Profit of
%QT@_ T = 500 | 508.80 Rs.508.80 crore from
freel a9 2008—09 & 431.18 Rs.431.18 crore
B IRF 4318 mee | T 400 - 382.36 ing
o '?s\f_cﬁ Eﬁ ; during 2008-09,
S gp ‘ ‘ 300 1 registering a growth
TRared @ F : 218.53 f 18%. O i
2160% ) 3 41 200 - 0 o. Operating
n_g r;hoﬁﬁq-q‘ 108.32 Profit of the Bank
3 2008—09 X 100 1 increased by 21.60%
i 721.71 ;T\ﬁ@, ‘6% 0 = at Rs.877.56 crore in
i gef il 5 =9 2006 | 2007 | 2008 | 2009 | 2010 comparison to
7.56 E!ﬂ’f?s’, Uy Y& o Rs.721.71 crore in
T | B Net Profit] 108.32 218.53 382.36 431.18 508.80 2008-09
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DEPOSITS

4176% 91 g Tt
i fras e afigs
1447944 TS TUYY
BN ¥ 31 A 2010 Y
TE 4915509 TS
T 8 M, W
31 9 2008 @I
3467565 BRIS BUY
fi| ¥ A -
R & sfraa e
oo a¥ oY 7.08% B
AT ¥ 6.32% T |

%. TSt ¥ / Rs.in crore

60000

1 ¥/ Deposits

50000 4
40000 A
30000
20000 1
10000 1

0

16924.58 1931876

24831.41

34675.65

49155.09

4

g e -
1A B AN ST e e A

fow

CLIR ]

2008

N
o
rd
=]

Deposits

16924.58

19318.76 | 24831.41

34675.65

49155.09

s

ADVANCES

faie 31.032000 &
T 2469810 IS
gy @ Aafim A
3256% B gy &
Fd gy 3
31032010 @ ¥ @
o AW 3273867
FIS TAY B T
afys w e
fowa fvar af @
1179% ¥ g A
fraie 31.032010 &1
10.45% T AT |

©. TIsl ¥ / Rs. in crore

3T /Advances

40000

30000 1

20000 1

10000

0

9

1 2006

24698.10

18409.01

il

T
A

11948.06

~J
[{e]

N HRB
o
o
~1 R

998.92

—

(—
(—
——

2008

2009

32738.67

afa

B Advances

9

799.92 | 11948.06 | 18409.01

24698.10

32738.67

Tretiemdr 83 A

" ———
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Total deposits of the
Bank registered a
growth of 41.76%
with net accretion of
Rs.14479.44 crore, to
reach Rs.49155.09
crore as on
March 31, 2010 from
Rs.34675.65 crore as
on March 31, 2009.
The average cost of
deposit of the Bank
stood at 6.32%
compared to 7.08% in
previous year.

The Bank's overall
advances increased
by 32.56% from
Rs.24698.10 crore
as on 31.03.2009 to
Rs. 32738.67 crore
as on 31.03.2010.
The average vyield
on advances stood
at 10.45% as
on 31.03.2010
compared to 11.79%
lastyear.

PRIORITY SECTOR ADVANCES

d9 © fgar®
31.03.2009 E
werfmar &= aifam
7388.41 HIS ©UT H
feie  31.03.2010
P 1075380 IS

#  43.54%
2009-10 ¥ wrerfA@ar
a3 @ 9ff Jeg urd

—wrerfe &=/ - wrerfiEe &9/

Priority Sector

Non Priority Sector

= fog & fafv=

o) faeTe afR T SNeE FEEE 46 B NI
Hewg a1d) &89 B | 9N 9% seaer R afafeg
RER frEm |fta @y vd dmia fFeEr 9 7 @
TR €Y U ATIF T T FT U H VETE |

Priority Sector
advances of the Bank
increased from
Rs.7388.41 crore ason
31.3.2009 to Rs.
10753.80 crore as on
31.3.2010, stood at
43.54% of Adjusted Net
Bank Credit as against
national target of 40%.
The Bank has achieved
overall Priority Sector
targets for the year
2009-10. Various rural
development and

poverty alleviation programmes continued to be thrust areas
during the current fiscal. Bank continued providing credit to
small & marginal farmers including tenant farmers and oral
lessees atcheaperinterestrate of 7% p.a.

—

SRR N+ TN
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o fer 3% 981 I AR 100 WRwG & FriRa @ @
I & o1 HR-Lr B ¢ XET 2 | T a9 7 9y iy
0T AT @ ST 3015 IS TG B LT B TAS 3860
s S0 faaRd fhu @it i Bt e 7 21646% ® | fUwer
1 g1 & SR BRI PR @

2000-10-Tte B

SPECIAL AGRICULTURAL CREDIT PLAN
(SACP)

The Bank maintained Credit Flow te Agriculture more
than 100% of the allocated target consecutively over the
past several years. This year, Bank disbursed Rs. 8355
crore under Special Agriculture Credit Plan against the
target of Rs.3860 crore, achieving 216.46%. The
performance for the last three years is as under:

(=i FASF 4/ Amt. in crore)

2007-08 2008-09 2009-10
afts e/, wita/ | uidea/ | affe cea/ | wita, | wfew/ | ofis @eg /| wifta/ | ofoea/
Yearly Achieve- %age Yearly Achieve- %age Yearly Achieve- %age
Target ment Target ment Target ment
2585 2654 102.68% 3015 3295 109.30% 3860 8355 216.46%
&, A 3R e+ =T (TH.Uw.ewE) MICRO, SMALL & MEDIUM ENTERPRISES
{MSMEs)
§% gRT (93 TS FET Micro Small &
Hifs & @ &=, g Medium Enterprises
3R 7=l 3Nt a9 sector, a thrust area
= ey e adopted by the Bank
YRS WP ENT in its Credit Pglicy,
iRy ad—av_ad 71 consistently showed a
o ) N remarkable increase
20% F & W of 23.67% during the
oI H, 99 2009—10 B year 2009-10 against
2RM TaOR 23.67% GO! stipulation of
B SR IhE &2 | 20% Y-O-Y growth.
wrafmar a3 § fafdy MSME and
ferg g aRg ) Infrastructure Tending
B g S ¥ . et | has increased with
g = TATEGHE A W 3 & o el o Ren-Frvil @ wEre ¥ weia special focus on the
& W'W'@'é Rl P T et gU o vE e PR weie, aie afeRal @ w | asset quality and
ImenRe ol B FETn Chairman & Managing Director S. G. 8. Vedi Releasing a Hand Book on diversified growth in
T | rules and regulations on MSMEs credit along with senior officials of the Bank Priority Sector,
I wifer / Seonfa seiay &) %o ADVANCES TO SC/ST BORROWERS

% grr f9m = Ry 99 @ gRwTsEsY

IgyfE
S/ ety 1 R 7y afim af 2009-10 @ eRH

TGHY 287.86 RIS BT B Y |
ACTHES WRTT / Hieer Safia) o1 doaror

Y Q¥ SRS GHETIT 61 70 faaT 7 | 98 200010
% ARM 39 A0 F I BT 15 % B Tdg et B ander
33.75% O 95T & Tq | wiRe Swffei &) For @ afiyea
VAN B 5% B TSI Iedi B Taet 7 5,119 T |

Advances to SC/STs rose to Rs. 287.86 crore during the
year 2009-10, as a consequence of special focus laid by
the Bank.

WELFARE OF MINORITY COMMUNITY/
WOMEN ENTREPRENEURS

Lending to Minority Communities has been made across
the country and advances of the Bank under this
category are 33.75% as on 2009-10 against national
targets of 15% and advances to Women Entrepreneurs
stood at 5.11% against national target of 5%.
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o §% IrerET

el foral & yflor w-—eR FIﬁT&T“I
AT I BT |

ém#a@%aﬁﬂ?ﬁmzﬁ?ﬁﬁfﬁﬁﬁm@'&zﬁ?ﬁ
T &R fAerd ;dF ¥ 9fpy wa o 4T Ay
9 g1 AREN wrEiteTa Arwrett w1 et e Rrar
A 9 foar o ver @ | anfr Rem waed TR
PR Bl T8 & AOR GG qvd B qferarr,
71, wdEEie el 7 w-deTR ufderer weem
wITfd feg & |

fa<ira are=ar e &5 (vw.ger.ef 3 )

TH.UAALE. BT g iy Hyes i werar Rew
AT O IR ITART BRI & | TR §F 7 dorrg # &)
@ soft forat e 5, wesere den gitmr | 3
U e A ¥ @ € |

d gro it &= anfior ¥4

AR §F gRT g IRARA. Wagw ATE d,
wfder, doma & Hrera | wfst, wiEeie, A, Jawr,
=1 ud G 6 fAel € | U8 o @ arg aM H 2
AR AL wrerffedr e & B R o |ied A=
ATH! H TR W @7 | SRR T 30 WA B
F[eT ACTH D G el el T 31.03.2009 DT 165.22
PRI P SUETT 31.03.2010 P TGHY 195.48 FRI$ OUY &
T RIT 31.03.2009 T Fef SATUH 95,87 PRI TUY I ST
31.03.2010 ) §EHY 116.53 TS TIY &1 Y |

& AR

O FREAR B Refy &1 3T W@ & AR, 8% A
Folt W @ & forg fawga womell vd wihang
PreifRa &Y § | ¥ g1 v anfSe, IR @l o 3RS
i, Wb fee o) S fau € dur 9% & =l #H
Tl v argmaey Tefd @ Aegw A Wil W ) aiie

fopa e B | 718 Rerdd 31 e B fog I
J g | gonel o sfemd far #) A fawra @
agey ¥ 7 o W FRE @) gge 99 B fo v
el UGGd &) S@—y § I | K FRET fawm &
RGBT & | THD Gerand 6 99 ST a6 F 0 B
=2 Rttt W Fra=er & 3 ged gor 2 | 9w aeR
aRgwa % wel ¥t Fof & AU Rt § qewrd 81 @ g,
AR §b 378 Fafd &3 H TH g B |

¢ ATATH

T e

o frfvan 9=, i e o T a2 WS
=g @ ey ¥ g wHEe 1 ve yerE Sud @
&Y H JIRT § A R |

2009 1& mumnEPaﬂl !

I.EAD BANK SCHEME
Setting up of RSETIs in Lead Districts

Being a Lead Bank in the three districts of Punjab
namely, Moga Faridkot and Ludhiana, bank actively
participated in financing all developmental programmes
during the year. Government Sponsored Schemes are
also being implemented by the Bank in all the three
districts.  In accordance with the initiative of Ministry of
Rural Development, GOI, the Bank has established
Rural Seif Employment Training Institutes at Ludhiana,
Moga and Faridkot Districts of State of Punjab.

Financial
(FLCCs)

The broad objectives of the FLCCs are to provide, “free
financial literacy/education and credit counseling”. The
Bank has opened FLCCs at all the three lead districts of
the Bank in Punjab namely, Moga, Faridkot and Ludhiana.

RRB SPONSORED BY THE BANK

RRB sponsored by our Bank named as Sutlej Gramin
Bank, Bhatinda covering six districts of Punjab namely,
Bhatinda, Faridkot, Mansa, Mukisar, Moga and
Ludhiana, is in profit since its inception. The RRB made
consistent progress in various parameters including
lending to Priority Sector. Total aggregate deposits of
RRB have increased to Rs.195.48 crore ason 31.3.2010
as against Rs.165.22 crore as on 31.3.2009 and total
advances have increased to Rs.116.53 crore as on
31.3.2010 against Rs.95.87 crore as on 31.3.2009 with
a total network of 30 branches.

CREDIT MONITORING

Literacy Counseling Centres

In order to keep the loan portfolio in good health, bank
has laid down comprehensive system and procedures
for meonitering of advances of the bank. The bank takes
measures such as credit audit, quarterly review of
borrowal accounts, stock audit and monthly monitoring
at all levels through Credit Growth and Monitoring
System of the bank. The bank has in place an Early Alert
System to check fresh slippage of advances. To
strengthen monitoring of advances to maich the rapid
growth, the bank has carved out separate department of
Credit Monitoring under the supervision of a General
Manager. As a result, the bank has been able to contro}
fresh slippage of advances to a great extent. In the
present market scenario, when fresh slippage of all the
banks is on the rise, our bank has been able to control it.

‘NEW INITIATIVES

® Financial Inclusion is to be used as an effective tool {0
alleviate poverty, accelerate economic growth and
achieve social justice.
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@ Bank has prepared and submitted to RI_3I road map
duly approved by the Board, to provide bapkmg
services through banking outlet in every village
having population of over 2000 by March 2011,
through a brick and mortar branch or through any of
the various ICT based models including Business
Correspondents and future plan to extend it to all the
villages in the country by March 2013.

® Forimproving advances under Agriculture Sector, Bank
has revised scale of finance for production credit from
Rs.30000/- to Rs.50,000/- and raticnalized interest
rates. Bank has alse tie up with Escorts Tractors, Eicher
Tractors, Mahindra & Mahindra Ltd., International
Tractors, etc. for financing tractors.

® To extend Financial Inclusion to remote areas, Jana
Shree Bima Yojana (JBY) was implemented by the
Bank in liaison with LIC of India, for promoction of
women SHGs.

® To cater to the needs of small and marginal farmers
already engaged in Dairy Farming in small scale,
Bank has formulated a scheme for Small Dairy units.
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® With a view to
promote Direct
Agriculture Lending
and to meet
comprehensive
needs of the Potato
Seed growers, our
Bank has formulated
aspecial scheme.

& Doctors Special from
P&SB has been
redesigned to

T YT 99 ISTTE HRRTE e SIRifeR fEar T |
Punjab & Sind Bank Organised a Rura! Self Employment Training Program at Ludhiana

cover/meet any need
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® To boost our lending to transport sector, a special
scheme is introduced for financing buses under
Kilometer Scheme of PRTC/ PUNBUS in the state
of Punjab.

® The Bank has entered into a MOU with Tata Motors
‘Ltd., India's largest commercial vehicle Co., to
explore for increasing lending under SME in Northern
India,

® 7 more branches have been converted to specialized
SME branches in addition to existing 4 SME branches.

® Special focus is laid for providing liberal credit to
MSEs under CGTMSE including Government

based requirementof ~

N
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Sponsored Schemes for eligible activities through
coverage. The interest rates for the cases upto Rs. 25
lacs covered under refinance scheme of SIDBI and
for micro & small enterprises have also been reduced
10 9.5% & 10% p.a. respectively.

® Bank continued to introduce /rationalize various
innovative asset products to facilitate faster flow of
credit at reascnable and competitive rates to cater to
the needs of its clientele. Bank has also tied up with
Maruti Udyog Ltd. to finance vehicles.

® Bank continued to implement the Govt. Sponscred
Schemes in true spirit through network of its branches
all overthe country.

® Bank has set up a Desk for Syndication of loans
hesides selling of Insurance and Mutual Fund

RSB & fory ve 2% o e f&Far & | products to augment Non Fund Income.

o ¥ 3 9 3R W @ f¥ael o) ) @R @ fAw @ Bank has sought RBI approval for launching Gold
wof 2T T I T B forg IR Rad Bullion Trading Scheme for trading in Gold and sale of
e FHAGD AT E | Gold Coins.

T IpoTar ASSET QUALITY
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(0.65%) and Rs.78.03
crore (0.32%)as on 31.03.2009 respectively.

The performance of the Bank under recovery of NPAs
during the year continued to be good. The aggressive &
focused efforts in Recovery could result in the total
recovery of over Rs.283.94 crore including recovery of
Rs.115.48 crore in Technically Written off accounts.

The position of Gross and Net NPAs as on 31.03.2010

) wae g fyae Refy fFrmgear & vis-a-vis previous year is as under:
(12 LT # / Amt. in crore)
TTdIv / NPA As on 31.03.2009 As on 31.03.2010
"&b / Gross 161.04 0.65% 206.15 0.63%
Y% / Net 78.03 0.32% 116.63 0.36%
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RBI in its quarterly Monetary Policy on 29.10.2009 had
directed that an endeavor be made to achieve
Provisioning Coverage Ratio (including TWO accounts)
of 70% by September, 2010. The Provisioning Coverage
Ratio of the Bank as on 31.03.2010 stood at 89.62%.

INVESTMENT MANAGEMENT & FOREIGN
EXCHANGE . T

The Bank's total Investment increased by 42% during
current financial year to Rs.17986.66 crore, with a portfolio

composition consistent with the corporate requirement,
risk perception, and investment policy of the Bank.

The profit on sale of securities for the year 2009-10 was
Rs.101.53 crore as against Rs.118.90 crore for the
previous year, despite rising yield of Government Bonds.

There has been an increase of Foreign Merchant Turnover
by 11% despite global ecanomic slowdown. However, the
exchange profit was lower and is in alignment with the
appreciation of INR viz other foreign currencies on year to
year basis. Earning in foreign currency has however
increased in line with the increase in merchantturnover.

RISK MANAGEMENT

The Bank has put in place a robust Risk Management
architecture, whereby an independent Risk
Management department is functioning for effective

risk management enterprise wide. Risk is managed
through following three Apex committees viz.

(i) Credit Risk Management Committee (CRMC)

(i) Asset and Liabilities Management Committee
(ALCO) and :

(i) Operational Risk Management Committee
{ORMC)

These committees work within the overall guidelines
and policies approved by the Risk Management
Committee (RMC) / Board.

POLICY FRAMEWORK

The Bank has put in place various policies to manage the
risk. To analyze the risk profile and with the objective of
integrating all the risks of the Bank, an Integrated Risk
Management Policy has also been put in place. The
important risk policies comprise of Asset and Liability
Management Policy, Operational Risk Management
Policy, Investment Policy, Business Continuity Plan and
Outsourcing Policy. The policies are reviewed annually
by the RMC/Board.

ICAAP POLICY

In addition to regulatory Pillar-l and Pillar-1l requirements,
the Internal Capital Adequacy Assessment Process
(ICAAP) Policy has been formulated to assess the capital

9010282 e
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requirement commensurate with the size, level of
complexity, risk profile and scope of operations of the Bank.
Stress Testing exercises are also undertaken to assess the
likelyimpact of various stress situations inrelation to capacity
of Bank's profitability to absorb the shock and consequent
impact on Bank's capital. The CRAR position of the Bank is
reviewedby the Board onaquarterlybasis.

BASEL-II

In terms of reguiatory guidelines of Reserve Bank of India,
the Bank has adopted the New Capital Adequacy
Framework. The Bank is BASEL-ll compliant w.e.lf.
31.03.2009 and is computing capital charge on Credit Risk
based on Standardized approach, Market Risk based on
Moadified Duration approach, and Operation Risk based on
Basic Indicator approach. Bank has geared up to maintain
time schedule for moving towards advanced approaches
under BASEL Il as suggested by RBI.

DISCLOSURE

In compliance with the Reserve Bank of India guidelines
on Basel Il Piltar 3 Market Discipline, the Bank has put
in place a Disclosure Policy duly approved by the Board
and the disclosures on quarterly / Half yearly / Annual
basis as per the policy are made in the Bank's Website /
Annual Report.

CREDITRISK

Credit risk and policy formulation are managed by our
Credit Risk Management Committee (CRMC). It
regutarly monitors prudential caps in different loan
segments including industry, corporate, retail and
individual/group borrowers.

Comprehensive credit rating framework comprising of
Credit Risk Rating Models for Corporate and Retail Loans,
pricing of lcans linked to risk assessment and credit rating,
study & analysis of industries/portfolio, migration of credit
ratings is being undertaken. The Bank is already
conducting study of Migration of Rating, and Calculation of
PD (Probability of DefaultyDefault Rate, since 2007. With
the buildup of historical data over a period of time, the Bank
shall smoothly migrate to Advance Approach for credit risk
under Basel-l,in due course.

MARKET RISK

The Asset Liability Committee (ALCO) overseas the
management of market risks. It regularly reviews
assets and liability position and interest rates structure
of the bank, which is aligned accerding to the market
conditions and the internal requirements and forecasts
of the Bank. It also monitors Forex and Treasury
exposures and maintenance of Prudential Limits
through an independent Mid-office. Presently capital
charge on market risk is calculated after applying
Modified duration to arrive at the price sensitivity of
interest rate related instruments.
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OPERATIONAL RISK

The Operational Risk Management Committee (ORMC)
oversees on matters relating to risks associated with
operations and ensures the continuity / restoration of
business in the event of contingency / exigencies.
Presently, capital charge on operational risk is calculated
as per Basic Indicator Approach. The Bank s in the process
of collecting Loss Data. Bank's income is also mapped into
the prescribed eight Business Lines which shall form the
basisfor migrationte The Standardized Approach (TSA).

As on 31st March 2010,
the Bank had 918
branches and 11
currency chests spread
over 24 states and 2
Union Territories.
During the year 6 new
branches were opened
& 7 General Banking
branches were
into
Specialized SME
branches thus raising
the number of SSI /
SMEbranchesto 11.

a Central
Pension Processing

Centre (CPPC) has

been established for
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.. disbursement of pension to central / civil pensioners.
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During the year, the bank has installed 59 on-line
ATMs at identified branches to provide any-time
banking facilities to customers and also Non-ATM
branch custorners have been brought under the ambit
of ATM facility. The bank has initiated the process to
join the NFS which will be a giant leap for ATM card
users of our bank.

TRAINING & HUMAN RESOURCE .
DEVELOPMENT

Training is an integral part of human resource
development. Bank has been laying emphasis on
upgrading skills of its employees and keeping them
abreast of latest developments and industry practices.
The Bank is committed to enhancing the professional
expertise of all its employees. Towards this end, it relies on
training interventions, whereby training needs are assessed
and necessary inputs provided to personnel atall levels.
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During the year 2009-10, 153 programs in General
Banking & IT related areas were conducted by the bank
at its training college viz. PSB Centre for Banking
Research & Training, Chandigarh and programmes
were conducted in different area of knowledge at
NIBSCOM, Noida, in which training was imparted to
2327 employees of all cadres. Besides, 73 officials were
also deputed for specialized training programmes at
apex level institutes viz. NIBM Pune, NIITFBI, NDRET
Hyderabad, IBA&Academy of CBl etc..

The Bank has also initiated process for organizing
various programmes in association with MDI Gurgaon
for its Senior Executives to get them sensitized about the
changing environment in the Banking Industry.

The total staff of the Bank as on 31.03.2010 stood at
8259 comprising of 5551 officers, 1425 clerks and 1283
sub-staff. In order to keep up the motivational level of
staff, promotions have been made to scale VII, VI, V&IV
during the year under which 5,15,44 & 48 officers have
been promoted respectively. Promotion process in other
cadres has also been initiated which is likely to be
completed in April 2010. Bank has also initiated process
for filling 500 posts of Officers, 65 posts of Specialized
Officers & 250 posts of Clerks through direct recruitment.

In terms of Govt. Reservation Policy, a General Manager
has been designated as a Chief Liaison Officer for SC/ST
employees.

The industrial relations in the Bank remained cordial
throughout the year. The representatives from Workers
and Officers unions participated in various discussions
on developmental and other issues with the
management at various levels.

INFORMATION TECHNOLOGY
During the review
period, the Bank

1 initiated wvarious

¥5 3 500 TRt A
S HvE B FrErEET ‘

@ foo ded fon ey v wEy e wERY 9, & . ﬁwﬁu’r%ﬁés%wa
i ST TR 3 B BT AP HRR ) SR 6 |
Chairman & Managing Director S. G. 8. Vedi & Mr. Anand Sankaran,

| projects viz. CBS,
| Network expansion,
ATM deployment & CTS
in line with Bank's IT
Policy and RBI's
Technology Vision.

! The Bank has entered
into a contract with M/s
Wipro Ltd. for
implementation of CBS
in 500 branches.

Vice-President of WIPRO Ltd. signed Core Banking Solution agreement
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Electronic Funds Transfer facility through RTGS & NEFT
has been made availabie in 345 branches and bank has
installed 59 online / onsite ATMs which are serving the
bank's customers in 16 major cities spread all overIndia.

The CTS Project of RBI is fully implemented and is
running live in NCR Delhi branches of our Bank. At
present 100% of the clearing volume of the Bank in NCR
is received through CTS system.

—— e

INTERNAL CONTROL

The regular Inspections, Concurrent Audit, Risk Based
internal Audit, Credit Audit, Revenue Audit of all the
eligible branches were conducted as per plan. The
revenue audit of all the branches was got done. The bank
has implemented a framework for Information System
(IS) Audit that is in tune with the business process.
Information audit is being conducted by CISA / DISA
qualified internal as well external auditors.

The Audit Committee of the Board periodically reviewed
the adequacy of the internal control system and other
important aspects such as rating of branches,
compliance of RBl/internal inspection reports and
Reconciliation of Nostro / Vostro Accounts etc.

COMPLIANCE FUNCTIONS

In accordance with RBI guidelines, a Compliance Cell
was set up to supervise the compliance functions and
to sensitize major areas of compliance risk. During this
year, Compliance Cell has been upgraded to full fledged
Compliance Department. An officer of the rank of
General Manager has been entrusted the responsibility
of Chief Compliance Officer. Compliance Manual of each
Head Office Department and Zonal Office has been put
in place to improve upon the Corporate Governance. It
has been an endeavor of the Bank to ensure adherence

of all regulatory / statutory guidelines and to make P&SB
as one of the Top Compliant Banks.

VIGILANCE

During the financial
year 2009-10, the
progress in disposal
of disciplinary cases
was reviewed
regularly with the
thrust on disposal of
disciplinary cases in
a time bound manner.
Disciplinary
Authorities, Inquiring
Authorities as well as
Presenting Officers
were suitably guided
& emphasis was laid
on adherence to

VIRreTRET & |l
5 M | G Ll el
Eal ™I W i

R qmwﬁw%}a?zﬁaﬁﬁmaﬁmmmﬁmaaﬁ@I
F WU Aeg qur The Senior officiats of Punjab & Sind Bank solemnly pledge on
she. TaeE Qjﬁﬁﬂﬂ vigilance awareness week.
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time schedule as stipulated by CVC while ensuring
free & fair conduct of disciplinary proceedings.

During the year, 41 vigilance disciplinary cases were
disposed off and 33 fraud cases for Rs.113.17 acs were
closed which included 25 cases for Rs.96.30 lacs found
eligible as perthe recent relaxations given by the RBI.

As a measure of preventive vigilance, the branches of
the bank are being visited by Vigilance Officers posted at
Zonal Offices and some sensitive branches have been
identified on the basis of risk perceptions, which are
being visited on quarterly / half yearly basis.

SECURITY ARRANGEMENT

The Bank has in place a well laid security management
system. Regular security inspections are carried out by
Zonal Security Officers and are closely monitored by
Head Office. As conseguence, there is an overall
improvement in the security arrangements in the Bank.

All branches are provided with an armed guard and
electronic security gadgets.

The field functionaries have been provided inputs (IBA
guidelines) for drawing up a comprehensive Business
Continuity & Disaster Recovery Plan at Zonal Office
level. The Zonal Security Officers deliberated upen the
measures adopted by Branch Managers during
inspection of branches.

CCTV systems in 26 Non Chest branches
(22 branches of Delhi and 4 branches of ZO
Haryana zone), 31 High Risk branches have been
installed and installation of CCTV systems in 136
branches is in process.

IMPLEMENTATION OF OFFICIAL

¥5 A af 2000—10 B |_

LANGUAGE

I TEIYEES A1 O, @, I qA IR J4uE . axeha fiE, B @
YR Pt ¥q e wiiee’ Wit § i g wr we gul
Dy. Gen. Manager, Sh. S. K. Sharma & Dr. Charanjeet Singh receiving the 2nd prize
"Rajbhasa Shield' for best work performance in implementing the official language policy of the Bank

For promoting and
propagating the use
of Official Language
during the  year
2009-10, the Bank
ensured implemen-
tation of all the
statutory requirements
of O.L. Act 1963.
During the year, 53
Hindi and 8 Punjabi
workshops were
organized in which
B a2 total of 1037
employees were
trained. Also 2983
employees were
trained through 620

@ ufdnfee fear |
¥ H IS B WERT B o|AET &g F[A 710
TIRATRTT / AR et @1 RTorHTSTS FFiRIaTor fehar rar |

Hindi Desk Training
Programmes. A total of 710 branches / Extension
Counters / Offices were inspected to review the
progressive use of Official Language Policy in the Bank.
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During the year, Bank Town Implementation Committee,
Delhi honoured the Bank's Head Office with Second
prize for best work performance in implementing the
Official Language Policy in the Bank. The Bank's in-
house Hindi magazine Rajbhasha Ankur was awarded
third prize for the best publication by the Delhi Bank Town
Official Language Implementation Committee.

Chickpet, Bangluru branch of the Bank is honoured
with First prize for best implementation of Rajbhasha
for the year 2008-09 by the Bank Implementation
Committee, Bangluru.

During the year, various competitions were organized
and the winners were honoured in Hindi Fortnight
programme organized at Head Office as well as Zonal
Office level.

‘CONSTITUTION OF BOARD OF DIRECTORS

The Bank's Board is constituted in accordance with the
Banking Companies (Acquisition and Transfer of
Undertakings) Act 1980 read with the Nationalized Bank
(Management and Miscellaneous Provisicns) Scheme

1980 as amended and is represented by persons with
diversified professional experience.

At the end of the year (2009-10), the Board comprised of
two whole-time Directors viz. Chairman & Managing
Director and Executive Director besides seven other
Directors including representatives of Ministry of
Finance, Reserve Bank of India, and four Part Time Non-
Official Directors appointed by the Government of India.

Following committees were constituted by the Board to
oversee the important functional areas and control the
affairs of the Bank.

» Management Commitiee

Audit Committee

Risk Management Committee

Committee to Monitor Large Value Frauds
Vigilance Committee

Customer Service Committee

Remuneration Committee

Appellate Committee

IT Committee

Share holders Grievanice / Investors Committee

¥ VV V V ¥V VYV ¥ V¥

The constitution of the Bank's Board underwent the
following changes during the year ended 31stMarch 2010:

Shri Sandip Ghose was appointed as an Additional
Director on 28.07.2009 in place of Shri R.Gandbhi.

Shri R.P.Singh ceased tc be the Chairman & Managing
Directorw.e.f 26.08.2009.

9001015 R
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Shri G.S.Vedi was appointed as Chairman & Managing
Director of the Bank on 26.08.2009 on his alleviation
from the post of Executive Director.

Shri P.K. Anand was appointed by the Govt. of India as
Executive Director of the Bank on 07.12.2009.

Shri K.K.Sharma and Mrs. Kamal Mann ceased to be the
directors w.e.f.01.01.2010 on completing their terms.

Shri Avtar Singh Mann, Officers' Employee Director and
Shri Mohan Singh Sekhon, Workmen Empleyee Director
ceased to be the Directors on the Board of the Bank vide
Government of India Notification.

The Board welcomes all the new directors and wishes to
place on record the valuable services rendered by
Shri R.P. Singh, Shri K.K. Sharma, Mrs Kamal Mann,
Shri Avtar Singh Mann and Shri Mchan Singh Sekhon.

During 2009-2010, seven meetings of the Board of
Directors, eleven meetings of the Management
Committee and seven meetings of the Audit Committee
ofthe Board were held.

STATUTORY AUDIT

Bank has appecinted M/s S. Lall & Co. Panipat;
M/s Balram Chandra & Associates, Allahabad;
M/s Bansal Sinha & Co, New Delhi; M/s Bhatia &
Bhatia, New Delhi and M/s Alka & Sunil, New Delhi as
Statutory Central Auditors for the accounting year
ended March 2010.

ACKNOWLEDGEMENTS

The Board of Directors are grateful to the Government of
India and Reserve Bank of India for their continued
assistance, active & timely support and guidance
rendered throughout the year. The Directors also express

sincere thanks to the Bank's clientele for their continued
patronage and confidence reposed on the Bank.

The Board appreciates and commends the
contributions made by the staff of all cadres for their
active involvement for the development / growth of the
Bank and look forward to their continued support and
co-operation for realizing of the corporate goals in the
years ahead.

For and on behalf of Board of Directors

Sd/-
(G. S. Vedi)

Chairman & Managing Director
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BALANCE SHEET AS ON 31st MARCH, 2010

2009-1()-e R

(000 BT BIEHY)
(000's OMITTED)
31.03.2010 &1 31.03.2009 @7
fRerfg & orgar Raft & srpar
SCHEDULE AS ON 31.03.2010 AS ON 31.03.2009
%./Rs. T. /Rs.
qoft Gem {AA1g / CAPITAL & LIABILITIES
qoll / Capital 1 3830560 3830560
IR e vd e / Reserves & Surplus 2 22325483 17572855
SHRIEET / Deposits 3 491550856 346756547
$YR / Berrowings 4 37010514 36064760
3 A ge WIEaeT= / Other liabilities & Provisions 5 11931375 9413147
Wrs: / TOTAL 566648788 413637869
Ry / ASSETS
T6e) AR 9 Rard @ 4 i 6 37882625 19570665
Cash & balances with Reserve Bank Of India
g1 9 sfoely qd HIT Fum U FAA W AT o 7 9670641 8833722
Balances with banks & money at call and short notice
fAa9 / Investments 8 178868385 126274290
AT / Advances 9 326391078 246153482
feRr anRaaT / Fixed Assets 10 5389089 5557630
3= SqTfear / Other Assets 11 8446990 7248080
[ILS / TOTAL 566648788 413637869
AHRAS gAY / Contingent Liabilities 12 58067255 52095937
TGt & forg faa / Bills for Collection 7324394 9821024
SeelEHg gl A / Significant Accounting Policies 17
Tt ¥ He§foa feofrat / Notes on Accounts 18
I 1 9 18 @l @1 A T E
Schedule 1 to 18 form an integral part of the accounts
wiLgw. 30 .. A= ARy | R R § agarR:
s 7T e e FRET P Rl YA (IS &, Fo d\a e s 3.
Prers . TG TRETPR RigEARGEEIC i
T owgEEr SR, MEHE W wy T @ g g ) (Freiia <)
o d o TEE g o TEd &8 < gesr R WERR AEER
& TETHEHS TH 7, 87130 T . 513802
o wE W FY TERM TR QUS T aifear gug wfem
TRTE TS HAEY TR |E FEHR
TH. U9, AEHS (W, oW orE 4L UE. 'R o T, B (Ferm ) o wmfean)
g fim @ e wERw R RiE Heia R T A. 070875 T 1. 17872
. v sRE T RiE FA DT TS T
i : 23.04.2010 (g =)
TH -.084119
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2010

(000 BT BIEHN)
(000's OMITTED)
S 31032010 P 31.03.2009 FI
T a9 T
YEAR ENDED YEAR ENDED
SCHEDULE 31.03.2010 31.03.2009
%. / Rs. %./Rs.
. 3ma/INCOME
FfSid =TSt / Interest earned 13 39341762 32471657
I I / Other income 14 4118072 4076950
Wrs / TOTAL 43459834 36548607
Il. @8 /EXPENDITURE
=g fovar T &1 / Interest expended 15 27502339 22353085
yfRare @@ / Operating expenses 16 7181844 6978385
yiaEE 3R MeRRAS =99/ Provisions and contingencies 3687634 2905356
g / TOTAL 38371817 32236826
. = /&1f7 / PROFIT/LOSS
9§ & ¥& @™ /B (=) / Net Profit/ Loss {-) for the year 5088017 4311781
A @ /g (=) / Profit! Loss(-) brought forward 5970866 3999352
B / Withdrawal from:
IR AR/ General Reserve 332 176
wire / TOTAL 11059215 8311309
iv. fafsE 1 siarer / APPROPRIATIONS TRANSFER TO:
wifaftre ameféra (e / Statutory Reserve 1500000 1100000
oot e i (Raw) / Capital Reserve [Investment] 502581 1167864
ey aefera Rl amr 36 (i)(viil) % s/ 119071 72579
Special Reserve u/s 36 (i){viii)
TR WTHI9 / Dividend an PNCPS 127397 0
omTer faRer %Y/ Dividend Distribution Tax 21651 0
AT B A GeA-—uF A o Sw A/ 8788515 5970866
Balance carried over to Balance Sheet
WS / TOTAL 11059215 8311309
SeorEaa o Hifaai / Significant Accounting Policies 17
el ¥ wefg fewf¥rai / Notes on Accounts 18
I 1 ¥ 18 Tl & e e E/
Schedule 1 to 18 form an integral part of the accounts

G, S Vedi P. K. Anand
Chairman & Managing Director Executive Director
Directors
A Bhatlacharya  R. Sadanandam  Sandip Ghose  A. K. Surama
M.V.S. Prasad  Krishna Murari Gangawat  Hari Chand Bahadur Singh
Chief General Manager
G. S. Rekhi
General Managers
H. S, Makker H. S. Lamba P S. Ghawri J. S. Kochar
G. 8. Bindra K.S Suchdeva  Gurcharan Singh Manjit Singh
G. S. Arora A P.S Teji
Dy. Gen. Manager  Asstt. Gen. Manager
New Dethi

Date : 23.04.2010

As per our Report of Even Date

FORS. LALL & CO. FOR BANSAL SINHA & CO.
Chartered Accountants Chartered Accountants
{RAJAT AGGARWAL) (NISHANT CHAUDHARY)
PARTNER PARTNER
M.No. 87130 M.No. 513802
FOR BALRAM CHANDRA & ASSOCIATES. FOR BHATIA & BHATIA
Chartered Accountants Chartered Accountants
{BALRAM CHANDRA} (R. BHATIA)
PARTNER M.No. 17572
MNo.070875  FOR ALKA & SUNIL
Chartered Accountants
(SUNIL GUPTA)
M.No. 084119
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(000 B BIEFR)
(000's OMITTED)
31.03.2010 & 31.03.2009 P
Raft & agur Refy & agar
AS ON 31.03.2010  AS ON 31.03.2009
%. /Rs. %. /Rs.
I 1 - goft / SCHEDULE 1-CAPITAL
L Ooh (= weRr & gof @t J) /
Equity share Capital (fully owned by Central Government)
fi9dl ga=-u3 @ IHR / As per last Balance Sheet 1830560 7430560
7§ @ TR uRadH / Restructured during the year 0 -5600000
$U—A1T / Sub-Total | 1830560 1830560
H. a®A SR goit / Preference share Capital
(afnd) R HEh) (f T dG.) / (Perpetual Non-cumulative) (PNCPS)
sl ga=-u3 & AFHR / As per last Balance Sheet 2000000 0
9§ & 3R g AT/ Restructured during the year 0 2000000
J9—A1T / Sub-Total || 2000000 2000000
oirs / TOTAL I+l 3830560 3830560
I 2 - Axfa AfY d sty /
SCHEDULE 2 - RESERVES & SURPLUS
I, wifafee emféra ffr,/ Statutory Reserves
9 / Opening Balance 3459406 2359406
7§ & <M ufaei= / Addition during the year 1500000 1100000
IY—81T / Sub-Total | 4959406 3459406
. M IREE A / General Reserves
319199 / Opening Balance 1078939 1079115
T & €RM ®eadi / Deduction during the year -332 -176
I9—A1T / Sub-Total Il 1078607 1078939
. Yot amfera 4 - wmh enRaar / Capital Reserves - Fixed Assets
TTiedd ARMET A/ Revaluation Reserve:
32129 / Opening Balance 5048725 5290224
o @ S~ ufRgeH / Addition during the year 0 0
¥ ® SN weral / Deduction during the year -186341 -241499
IY—INT / Sub-Total Il 4362384 5048725
Iv. Ygoit amefera 4 (feer) / Capital Reserve [Investments]
3129Y / Opening Balance 1813416 645552
¢ & IR ufRae= / Addition during the year 502581 1167864
SY—IPT / Sub-Total IV 2315997 1813416
V. oG 9 30 AREE MR / Revenue & Other Reserves
& /a. ok e fAf: / Revenue Reserve:
37219 / Opening Balance 105700 105700
¢ © M URa / Addition during the year 0 0
[Y—FT V.31 / Sub-Total V.a 105700 105700
W /b. {9 aREA arT 36 (i) (viii) P ~<FTd / Special Reserve u/s 36 (i) (viii)
311919 / Opening Balance 95803 23224
q¥ B TR afRae| / Addition during the year 119071 72579
SY—ATT V.9 / Sub-Total V.b 214874 95803
V1. em-g1f @rd § 99/ Balance in Profit & Loss Account 8788515 5970866

24 F[A YT / TOTAL [I+I+1I1+1V+Va+Vb+VI] 22325483 17572855
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(000 B BISIR)
(000's OMITTED)
31.03.2010 &t 31.03.2009 @I
ffy & sqErR Refa & sgar
AS ON 31.03.2010  AS ON 31.03.2009
%. /Rs. 3./ Rs.
I 3 - GURIFAAT / SCHEDULE 3 - DEPOSITS
F)A 1. AT A1 / Demand Deposits
i. & ¥/ From Banks 527408 313602
ii. a1 ¥ /From others 31039594 21169613
. god §% T AT/ Savings Bank Deposits 91513367 74773585
I, 91afer 51 / Term Deposits
i. ¥ 9/ From Banks 23196926 23066394
ii. 3 ¥/ From others 345273561 227433353
SIS / TOTAL [I+11+11] 491550856 346756547
@)B. ARG ¥ wEi ¥ NIRRT / Deposits of branches in India 491550856 346756547
YAl 4 - SuR/ SCHEDULE 4-BORROWINGS
I, WRG ¥ $YIR /Borrowings in India
i) wwdia Rad §% / Reserve Bank of India 0 0
i) s @ / Other Banks 15989240 5500000
iii) 374 HeI 3R AAFHIT / Other institutions & agencies 5872274 19614760
iv) AT I s frae g / 1600000 1600000
Innovative Perpetual Debt Instruments (IPDI)
v) AT wEh ofmE IRr (Rfdiew) / 2000000 2000000
Perpetual Cumulative Preference Shares (PCPS)
vi) 7T FT / Subordinated Debt 11100000 7350000
1. ¥R ¥ IER SUR /Borrowings outside India 449000 0
Sirs [1 & N]/ TOTAL [1 & II] 37010514 36064760
S e (1) 3R (1) # wfwfam wfn@m sur @/ 0 0
Secured borrowings Included in | & If above
A 5 - a9 A AR e/
SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
I. 27 f91/Bills Payable 3590113 2531038
Il or=T; Praferd gArior (Fad) / inter-office adjustments [net] 1609769 680981
Ill. WSYd «me1 / Interest accrued 917069 1370557
V. ®IfiTd $v 3/ Deferred Tax Liability 575605 582611
V. ¥ (3w yrgura w@fEfaa €) / Others (including provisions) 5238819 4247960
Sirs / TOTAL 11931375 9413147
ATHA 6 - THal X A Rgd 35 @ g sfew
SCHEDULE 6 - CASH & BALANCES WITH RESERVE BANK OF INDIA
[ B # 7<) (gad et Hve Aic afafem §) / 913143 939122
Cash in hand (including foreign currency notes)
. W Rad % § sfd9v,/Balances with Reserve Bank of India
iy =1eL @ ¥ /in Current Accounts 36969482 18631543
iy 3= =t # /in Other Accounts 0 0
S /TOTAL[1 & 1) 37882625 19570665

25
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(000 FT BIEHT)
(000's OMITTED)
31.03.2010 &I 31.03.2009 I
Rt & sIgar Refd & s/ gur
AS ON 31.03.2010  AS ON 31.03.2009
%. /Rs. . /Rs.
A 7 - ¥f ¥ A9 SR 7 N U I W U 6/
SCHEDULE 7-BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE
|. WRa H/IN INDIA
i) d@i # 99 /Balance with banks
% /a) 9T @RI H /in Current Accounts 1091071 1048371
W@ /b) 31 ST @Rl # /in Other Deposit Accounts 5616216 4800000
i) AOT G eq AN YR UG &/ Money at call & Short notice
% /a) d® ¥ /with banks 1000000 0
@ /b) =T TRexmalt ¥ / with other Institutions 0 0
FU—AT [1] / SUB-TOTAL [I] 7707287 5848371
{I. TRa & 98Y,/ QUTSIDE INDIA
iy =me] @Al ¥/ In Current Accounts 955217 1204201
ii) g 91 @l 3 / In Other Deposit Accounts 1008137 1781150
i) WAT T 37T AT UR WY €,/ Money at call & Short notice 0 0
JU-g [Il] / SUB-TOTAL [Ii] 1963354 2985351
Sirs [i+1] / TOTAL [1+1] 9670641 8833722
8 — 1331/ SCHEDULE 8-INVESTMENTS
I.Ra ¥ 9% / Investments in India in
iy "wery afeafer* / Government Securities** 152700525 109540983
i) 3 T ufengfeat / Other approved securities 1821578 3214707
iii) I / Shares 1030799 664550
iv) fede Ton aisH / Debentures & Bonds 13092340 6271015
v) eI SHEl, 7T HYW SUHA U9 WA Her / 6537 6537
Subsidiaries, and/or Joint Ventures & Sponsored Institutions
vi} 379 / Others:
F / a) TTRTS va/aftg w0/ 9927097 6534935
Commercial Paper/ CD/ Securitised Receipts
@ /b) . ALIE.B e, 3 Y B / Units of UTI, other MF 289509 41563
IU—aYT [I] / SUB-TOTAL [I} 178868385 126274290
Il TR & 91e3 99/ Investments outside India 0 0
g [I+ 1)/ TOTAL[I+ 1] 178868385 126274290
TA 94 / Gross Value 179866642 126564324
g &I &1 WA (-) / Provision for Depreciation [-] 998257 290034
frraer 1991,/ Net Investments 178868385 126274290

** g, 1715.46 TS ©. B ARTE Afenfaar (3ifFa 1o 1766.11 s .) witwfed €1 e o u'

T, 1956.34 Brg off (3ifhd o1 1980.36 IS %)

** Includes encumbered securities of Rs. 1715.46 crore (Face Value Rs. 1768.11 crore] previous year Rs. 1956.34 crore

[F.V. Rs. 1980.36 crore]
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(000 F BrEwR)
{000's OMITTED)
31.03.2010 ®T 31.03.2009 @I
Rafd & srgar Rafy & sgER
AS ON 31.03.2010  AS ON 31.03.2009
%./Rs. %. /Rs.
T 9 - AfAT / SCHEDULE 9 - ADVANCES
@ /A) i) Fa By 7Y G A Y e/ Bills purchased & discounted 6231908 8113510
i)y FHa) IUR, ARRFE v AT W yfeky wuR / 86215556 73199602
Cash credits, overdrafts and loans repayable on demand
fii) | o1,/ Term Loans 233943614 164840370
s / Total 326391078. 246153482
@,/B) i) T wReal grr aftegg (a8 %o @ yaw § afm afka) 222859893 170292550
Secured by tangible assets(includes advances against Book Debt)
fi) Y/ wierferat ger wwi / 13891089 7450501
Covered by Bank/Government Guarantees
iii) % S / Unsecured 89640096 68410431
s / Total 326391078 246153482
7/C) wra A AIfim / ADVANCES IN INDIA
i) urafmar & / Priority Sector 106919474 71951789
i) WS &3/ Public Sector 81203499 46617794
iii) 9% / Banks 1061155 7376896
iv) 3 / Others 137206950 120207003
s / Total 326391078 246153482
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{000 BT BIEIR)
(000's OMITTED)
31.03.2010 @1 31.03.2009 &I
Rafd & sarR Rafd @ R
AS ON 31.03.2010  AS ON 31.03.2009
. /Rs. %./Rs.
T 10 - Tl el / SCHEDULE 10 - FIXED ASSETS
I  9R¥R/Premises
gdadt of At 31 9 B Ry & FgER @/ 277211 258283
Cost as on 31st March of the preceding year
g @ SR @ # aRads 5375233 5375233
Appreciation in cost on account of revaluation
JU—A1T / Sub-Total 5652444 5633516
79 & <R 9RaE / Additions during the year
arafds @ TR/ Original Cost 384 18928
GINGR L4 Revaluation Cost 0 0
a§ @ @R HAAT / Deductions during the year on
RIS SATE UR/ Original Cost 0 0
Y& @Td W)/ Revaluation Cost 0 0
Hew: Jafad e $1 I8 / Less: Depreciation to date on
qRAfAE T 9=/ Original cost -131668 -124523
YR @A W)/ Revaluation cost -512849 -326508
I / Totat | 5008311 5201413
I e I ekl (ged BeTER ek e e €)/
Other Fixed Assets (including Furniture & Fixtures)
gdadt af @ 31 79 B AR |/ 1564068 1403472
At cost as on 31st March of the preceding year
af & N uiaeA / Additions during the year 144529 198680
a§ @ <R HAfaai # Deductions during the year -106637 -38084
AT Heu=d / Depreciation to date -1221202 -1207851
s 11/ Total Il 380758 356217
A s 19 11/ TOTALI& I 5389069 5557630

~—‘.r_,r
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(000 BT BISHR)
{000's OMITTED)
31.03.2010 &1 31.03.2009 BT
Rofe & s Rufd & sgER
AS ON 31.03.2010  AS ON 31.03.2009
%. /Rs. . /Rs.
YA 11 - = aRaar /
SCHEDULE 11 - OTHER ASSETS
. Eh?l?r <19 / Interest accrued 2946633 2282412
. Ifi| w9 9 Hew /W 9 HIer 741 6/ 3420412 3416517
Tax paid in advance/ Tax deducted at source
. o= Tt 3R @y / Stationery & Stamps 26935 25162
(V. BT @ Hgfie # g @ s T dwerd snfat / 0 0
Non Banking assets acguired in satisfaction of claims
V. 3 / Others 2053010 1523989
wirs /TOTAL 8446990 7248080
AT 12 - s Sgad /
SCHEDULE 12-CONTINGENT LIABILITIES
I 9% fieg 00 <@ g =0 & w9 ¥ Wer T8 far mr 2/ 72241 95651
Claims against the bank not acknowledged as debts
I. sfoe: wea fraet & forw <mar/ Liability for partly paid investments 0 0
1. eraT araeT fag=n fAf dfeeed & fou <gar/ 39075669 33991532
Liability on account of outstanding forward exchange contracts
V. Foesl 1 siv & & 7w/
Guarantees given on behalf of Constituents
®/A) 9RA H /In India 10796784 8135214
W /B) YRd & dEY / Outside India 0 0
V. Wi, geie @ g aRgary / 8122556 9873305
Acceplances, Endorsements and other obligations
VI3 #e e forg 9% ameferes w9 9§ Sererdt 7/ 5 235
Other items for which the bank is contingently liable
s / TOTAL 58067255 52095937
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(000 BT BIEHR)
(000's OMITTED)
31.03.2010 Pr 31.03.2009 Pi
T 99 T a9
YEAR ENDED YEAR ENDED
31.03.2010 31.03.2009
%. /Rs. %./Rs.
FIHA 13 - aifsia =ma
SCHEDULE 13 - INTEREST EARNED ,
I =g/ aifel w® fafaerer /89 / Interest/discount on advances! bills 27537039 24861311
II. fA<el 9 ama/ Income on investments 10950757 6878213
I e Rod 9% @ afeemt 3k s sae 9 et w e/ 661289 683570
Interest on balances with Reserve Bank of India and other
inter-bank funds
V. 39 / Others 192677 48563
wls / TOTAL 39341762 32471657
AT 14 - I J}™
SCHEDULE 14 - OTHER INCOME
I. w4, R st gl / Commission, exchange and brokerage 541262 588357
I gt & fwa @™ (I€) / Profit on sale of investments [net] 1090561 1189038
. 3ff, 7o qer el & fama W o (=) / 788 716
Profit on sale of land, buildings and other assets [net]
Iv. faffmm @9-39 W @™ (gF) / Profit on exchange transactions [net] 376528 399142
v. fafemr ama / Miscellaneous Income 1922592 1658198
VI. I SRR @ @ iR/ 186341 241499
Transfer from Revaluation Reserve Account )
HIs / TOTAL 4118072 4076950

s
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(000 B BIEH)
(000's CMITTED)
31.03.2010 &I 31.03.2009 B
A a9 AT 99
YEAR ENDED YEAR ENDED
31.03.2010 31.03.2009
5. /Rs. 3./ Rs;
I 15 - sufea s
SCHEDULE 15-INTEREST EXPENDED
I.  SHERIRMET R =TS / Interest on deposits 25676923 20909944
I ¥RdE R9d §h/eidy §6 Susf w srar/ 519427 691237
Interest-on Reserve Bank of India/inter-bank borrowings
. 3=/ Others 1305989 751904
s / TOTAL 27502339 22353085
LA 16 - TR Y
SCHEDULE 16 - OPERATING EXPENSES
I eRal S e ok wees 5296426 5252443
Payments to and provisions for employees .
0. fvrn, $7 3R I/ Rent, taxes and lighting 374908 ’ 342064
M. TEor Ud oRa= |t/ Printing and stationery 68432 69461
Iv. fasmoT ofik w=R / Advertisement & publicity 5365 3750
V. §% 9 9l W YeugRI/ Depreciation on Bank's property 306841 347814
V. Feerst 31 e, W1 3R @/ Directors' fees, allowances and expenses 2202 1394
VI o weret 3 W ek s (ge e ot el @ R aie
Y wwfia §) / 58638 54903
Auditors’ fees and expenses (including branch auditors' fee & expenses)
VIl faf w91= / Law Charges 78678 43900
IX. S1% @d, 9R 3R THET a1 / Postages, Telegrams, Telephones etc. 61151 64136
X. ¥R¥T 3R TR / Repairs & maintenance 88734 85561
XI. 9T/ Insurance 369457 272243
Xl 30 =T / Other expenditure 471012 440716

Sirg / TOTAL 7181844 6978385

|
|
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TH

et orgen W 7 faar mar 7, fadfm faaw,
THRI BRITR aiet W & fHgidl ) W
Tl T @ SR TR IR T 7Y €, S Wik §
TAfSTT BT WTRTA! T2 URURTS 0= 2ArenRa 2 |
fadh gg1 e
el et e WA Aifte snfReEl ok
Taamstl &7 W 7Y 7 uRgda gea—ua @l
fate 1 e fafme o=t w e a2, R
Tra feeh ffa o ¥ (BeRE) gW
. w ar| TP AM-EF @t
MO AT @ W B A 2
gorar faeeh g7 W @1 W & fifYy 31 gafea
fafemm gv & erguR far man &) 3= el 6 A
a1 g B AU BSE & gRI Al Ty &9 W
Herg ¢ feen—fade qon ggE1 & U 38 @
WGETHT  SAR #Y TS 2 |
faesh fafmg o9 <7 @ date oy @
7ef B BRER @ @A o fafma & W
uRaffa faar war &1
TR <= W R T @ weiE waeee @ fov R
P gERIfOERY & WY TG w)I R OAreg
faram 2|

IECH)

et 3 Hefta eftevor 9o i & YR
fore T & MfF RGN Red 9% grr Ry o
il / fRen—fde & srgeu B |

[ ferae s o1 a9 st § aftesa faar
IS AT AR 7Y IEAT WfE TR e
% 3 -t /fAdet & argen 21 57 A4
Tl & iwia el &1 gedewn e o
gaff@wve’ & Ay fHar 7137 €:

R gferyforat

o srgAfea wfengfora

T (afem)
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SCHEDULE-17

SIGNIFICANT ACCOUNTING POLICIES

1

2.2

2.3

2.4

3.2

“The financial

General

statements are prepared on
historical cost basis by following going concern
concept and conform to the statutory provisions
and practices prevailing in India, unless
otherwise stated.

Foreign Exchange Transactions

All the Monetary assets and liabilities in foreign
currencies are translated in Indian rupees at the
exchange rates prevailing at the Balance Sheet
date as notified by Foreign Exchange Dealers
Assaociation of India (FEDAI). The resultant gain
! loss is accounted for in the Profit & Loss
account.

The outstanding foreign exchange contracis
are stated at the prevailing exchange rate on
the date of commitment. Profit or loss on such
contracts is accounted for as per rates advised
by FEDAI and in accordance with FEDAI
guidelines and provisions of para 38 of AS-11.

Items of Income and expenditure relating to
foreign exchange transactions are recorded at
exchange rates prevailing on the date of the
transactions.

Acceptances, endorsements and other
obligaticns including guarantees in foreign
currencies are valued as per the rates published
by FEDAI as on the date of closing except Bills
for Collection which are accounted for at the
noticnal rates at the time of lodgment.

Investments

Classification and valuation of investments are
made in accordance with the prudential norms
prescribed by Reserve Bank of India read with
clarifications / directions given by RBI.

The entire investment portfolio is classified intc
three categories, viz, Held to Maturity, Available
for Sale and Held for Trading in line with the
guidelines / directions of Reserve Bank of India.
Disclosure of the investments under the three
categoeries mentioned above are made under six
classifications viz.,

Government Securities
Other approved securities
Shares

(S
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smorad (fedvad) a1 9108
HEg® Fh1edl /g IIHH a1
I

T THROT T TR

W Ry R o wRugam a& @ &1 WAl
G 81 B IRy T I ZBwﬁmﬁw
femmang |

T e R wdesy @ 9 9 oo A & WiaR
Jgiire wu A gH: Ay & o a1 &) "R B
forg v & wu A aefiga fea T g |

9 e i waa <A St § e € e, @
“forerer & forg Sueter” & wU # aefigd foar T B
e @ wlies wwa gaw e Sfvredt ¥ arfiea
fopan wirar 81 U @t | @y @ H wieferal &
FERVT AT G & AgHeT § a¥ H U aR)
feparr T | 3feReT @Y faf B wifrE ArTa 9@
&1 I /e /IR qed WR sand faar
AT ¥ TN §H UBR B AW W A W
T faram T 7 &R ufngferal & ifea
Hodl ¥ aeraR uRkaxd far T g

wferiferar fs “oRugad o@ v 8" &1 sfemse
NI o W forar W & | Al e gea sifed
Heu ¥ e & @ Mifaga @ aRugaar @) 9w
yafy @ Gox aReedE 2 3 uReuT @
I gE-13 7 1§ PRl ® oMyt W B s
SoTaT AT & | WET AT Hed UfeT qed 4 $A
TET IR gl AT 9 BF D SR 5H A0 DI T8
o T ¥ | R STl a7 WY SUDH B
99 & 7w ¥ sl 9 R omE B & fore ude
e &g srem—eter form T g |

"faeh &g SUTRr” W & fia Hiefal @l Hedise
Repu—ar favar a1 & 72 514 / 9fg & 50 aR I
faram T 2 | g gfs 1 wfEe 7 e v § wafs
T AU H g BT T R T E |

"R 2 @ TS IRHfol &1 Jedidd IR Jed W
forar T & Ud i o H Y e BT I T AT R
TN 9, AR PE T P OE e BT g |
et @ are 3 & agen Wk s @
ey = amenRa 2

"fashT ¥ SUeTEr U9 R B v T8 wionferai
goft & amria gierfodl @ e & T @
TR T ) R g e vewde )R R
M 99/ & o0 AR Rad 96 @ 7o
T, e Sed e offe gfean (i
) N hewe g=p9 7 wWide ¢s sRafkw
TEIRIC 3 g & wre ¥y wu | FAuifRa
25U T et & S gwy o T B |
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3.5

36

3.7

3.8

Debentures

Subsidiaries / Joint Ventures and
Others

Basis Of Classification:

Investments that the Bank intends to hold till
maturity are classified as Held to Maturity.

Investments that are held principally for resale
within 90 Days from the date of purchase are
classified as Held For Trading.

Investments which are not classified in the above
two categories, are classified as Available For Sale.

An investment is classified under the above three
categories at the time of its purchase. Shifting of
securities from one category to another is done
with the approval of the Board normally once in a
year. Shifting is effected at the lower of
acquisition cost / book value / market value on
the date of transfer and the depreciation, if any,
on such shifting is fully provided for and the book
value of securities is changed accordingly.

Securities under 'Held to Maturity' are stated at
acquisition costs unless such costs are higher
than the face value, in which case the premium is
amortized over the remaining pericd of maturity.
Such amortisation is shown under “Income on
Investments Schedule 13item li. Incase, the cost
is less than the redemption value, the difference
being the unrealized gain, is ignored. Any
diminution in vatue of investments in subsidiaries
and joint venture, other than temporary in nature,
is provided foreach investmentindividually

Securities under 'Available for sale’ are valued
scrip wise and depreciation/ appreciation is
segregated category wise. While netappreciation
is ignored, net depreciation under each category
is provided for.

Securities under 'Held for Trading' are valued at
market price and the net depreciation under each
category is provided for and the net appreciation,
if any, is ignored.

Cost of investment is based on the weighted
average cost method category wise.

The 'market value' for the purpose of valuation of
investments included in the 'Available for Sale’
and "Held for Trading' categories is the market
price of the scrip as available from the
trades/quotes on the stock exchanges, price list
of RBI, prices declared by Primary’ Dealers
association of India (PDAI) jointly with the Fixed
Income Money Market and Derivatives
Association of India (FIMMDA).

9000-10- 2 R
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In respect of unquoted securities, the procedure adopted
is as below;

a. Government of india Securities: At rates put out by
FIMMDA/PDAI;

b. State Government Loans, Other approved
Securities, preference shares, Debentures and
PSU Bonds: On yield to maturity (YTM) basis
at the rate prescribed by FIMMDA/ PDAJ
with such mark ups as laid down by RBI
or FIMMDA/PDAI;

C. Equity Shares: At break-up value based on the
latest Balance Sheet, which are notolder than one
year on the date of valuation. In cases where latest
Balance Sheets are not available, the shares are
valued atRe.1 percompany;

d. Mutual Fund Units: At re-purchase price or Net
Assets Value;

e. Treasury Bills, Commercial Papers, Certificate of
Deposits, Recapitalization Bonds, Subsidiaries,
Joint Ventures and Sponsored Institutions: At
carrying cost.

3.9 Indetermining acquisition cost of investments:

a. incentive received on subscription is deducted
from the cost of securities;

b. Brokerage / commission/ stamp duty paid in
connection with acquisition of securities are
treated as revenue expenditure;

c. Broken period interest, if any, paid on acquisition of
investment is debited tc profit & loss account.
Broken period interest received on sale of
securitiesis recognized as Interestincome.

3.10 Profit/ Loss on sale of investments is taken to
profit and loss account. However, in case of profit
on sale of investments in 'Held to Maturity’
category, an equivalent amount of profit is
appropnated to Capital Reserve.

3.11  Inrespect of non-performing securities, income is
not recognized and appropriate provision is made
for depreciation in the value of such securities as
per Reserve Bank of India guidefines.

4 Advances

4.1 Advances are classified into "Performing” and
"Non-performing"” assets and provisions are
made as per the prudential norms prescribed by
the Reserve Bank of India. However, the bank has
made higher provisions for Sub-standard and
Doubtful categeries as follows:



qoe uvs g %

Punjab & Sind Bank

zuug 10 NNNUM.HEPURT

afegat @ Sof | wied Red §9 & gl Category of As perscribed As followed
T T iR arafda Asset by RBI by Bank
CLRISEH 10% 35% Sub-standard 10% 35%
Hieme— | 20% 65% Doubtful | 20% 65%
wferg— |l 30% 100% Doubtful 11 30% 100%

TR Red §@ g o™ fReenfadengar g &9
/g @mEferd fhy g SifiEl, graeml BT SReTT
formr T 2 |

4.2 maﬁﬁ?—mwmwaﬁiﬁﬁmw
g qen TR YT / THed g
@ﬁiﬁwu?%mwélﬁwﬁﬁﬁﬁ@/%

S Y. 9w TrEl B ST WHRISH / T

¥ g @RI ST aP 39 PR & AfE § 9

&1 A8 farm Ty & | i TAg @et ¥ skt

el B AR H e T 2 |

43 A SR UR WA AT a1 € 9o 98 WRA
Rad do & Rw-—FEe & IgER o Tia
T WTaETT Y @ e @ T e |

5. 3G« afRdar -

51 URR T T 3ol SNl @ TWERETT ANt
e @t A ferar a2 1 uRER o ofiy e
FHUE AT H R S o wsg 98t o, e
T & e H gig B Wiee fpar T &

52 % UE W fow v ufRwt &1 gof @i aren
URER AT T |

6.  3Irdc IATRGAl WX Ycderd :

61 TIgT AR o 7 8 :

611 ®Ycy W A FHEKRT yonell & IgER 33.33
gfcrerd; URae 9= g¥ 9 FT FouagTd oI T §
gRaes &1 < Y fafer 2

6.12 amusy AftfaTa 1961 g fRuifRa <=t &

I 1T MR O¥ Heugrd gedl o1
SITAT AT & | 30 Rydew A @ﬁm@wﬁaﬁaw

TR Y P JeagTd ST T & TAT §HS geard a
71 UfRaE 9 ST A T g AT TS |

6.1.3 WIEI H8 Ha B HUN W | AT Y FT [ JIF
BT 9 T o, T8 BY I T Hed s
Hog W forar mar & |

62 a¥ & SR I WS/ fAuerd g snRaal W By
wrgeT 8 far ar 2|

83 RaEl ¥ B 9rel e @ qoUgrE $ avTeR
1 A B GeIA wo @ ¥ A B @ #
afafa #x fem m g |

12

For restructured/ rescheduled advances, provisions
are made in accordance with the guidelines issued
by RBI.

4.2 Advances are stated net of de-recognized interest
and provisions/ Technical write off made in
respect of non-performing advances. Claims
received from DICGC/ ECGC are not reduced
from such advances till adjusted/ technically
written-off whereas part recovery in all NPA
Accounts is reduced from advances.

4.3 Provisions on standard advances are made and
are included under 'Other Liabilites and
Provisions' as per RBI guidelines.

5 Fixed Assets

5.1 Premises and other Fixed Assets are stated at
historical cost/revalued amount. In respect of
premises, where segregation is not possible
between land and superstructure, are considered
in the value of superstructure.

5.2 Premisestakenon perpetual lease are considered
asfreehold premises and are notamortized.

6 Depreciation on Fixed Assets:
6.1 Depreciationis provided foron -

6.1.1 Computers at 33.33%, on straight-line method;
additions are depreciated for the full year
irrespective of the date of addition as per RBI
guidelines.

6.1.2 Other Fixed assets on written down value method
at the rates prescribed by the Income Tax Act
1961; additions effected before 30th September
are depreciated for full year and additions
effected thereafter are depreciated for half year.

6.1.3 Cost of premises is taken composite, wherever it
is not possible to segregate the cost of land from
the cost of the superstructure.

6.2 No depreciation is provided in assets
sold/disposed of during the year.

6.3 Amount equivalent to depreciation attributable to
revalued portion of the assets is transferred from
Revaluation Reserve Account to the Profit & Loss
Account.

G
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7.6
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Revenue Recognition

Income and expenditure are accounted for on
accrual basis unless otherwise stated.

Income on non-performing assets is recognized on
realization basis in accordance with the prudential
norms prescribed by Reserve Bank of India.

Partial recovery in non-performing assets is
appropriated first towards principal and
thereafter towards interest.

Income on guarantees and letters of creditissued,
Locker rent, income from Merchant Banking
transactions, money transfer service, Dividend
on shares, Interest on Refund of Income Tax,
commission on credit card, interest on overdue
bills, processing fee, Government business
including distribution of pension and income from
units of Mutual Fund product are accounted for on
receiptbasis.

Rebate on compromised accounts is accounted for
atthe time offull and final adjustment ofthe account.

Interest on overdue Term Deposits is provided
at the rate of interest applicable to Savings
Bank Deposits.

Liability in respect of incremental lease rent on
renewal of lease agreement is accounted for at
the time of renewal of the lease.

Bond Issue Expenses incurred in connection
with raising Tier-il Capital are treated as
Deferred Revenue Expenditure to be written off
over a period of five years.

Staff Retirement Benefits

Annua! contribution to Gratuity Fund, Pension
Fund and Leave Encashment Fund are
provided for on the basis of an actuarial
valuation. Transiticnal liability relating to
Pension Fund and Sick Leave determined as
per actuarial valuation is written off over a
period of five years commencing from 2007-08
in terms of Revised Accounting Standard 15
(AS-15) as against remaining seven years out
of ten years as approved by Reserve Bank of
India vide its letter no. DBOD.BP.No.
271/21.01.002/2005-06 dated 23.08.2005.

Taxes onIncome

Current Income Tax is measured at the amount
expected to be paid considering the applicable
tax rates and favorable judicial pronouncement/
legal opinions.

In accordance with AS-22 Deferred Tax
comprising of tax effect of timing differences
between taxable and accounting incecme for the
period, is recognized keeping in view the
consideration of prudence in respect of Deferred
TaxAssets/Liabilities.
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SCHEDULE 18
NOTES ON ACCOUNTS

1
1.1

1.2

1.3

1.4

1.5

Balancing of Books and Reconciliation

In certain Branches, the balancing / recongiliation -

of control accounts with subsidiary ledgers is in
progress.

Initial matching of debit and credit outstanding
entries in various heads of accounts included in
inter Office Adjustments(including old outstanding
entries) has been done up to 28.02.2010 and
reconciliation is in progress.

Reconciliation of accounts with banks, NOSTRO,
Drafts / TT payable, Dividend Warrants paid /
payable, Debit Note Receivable/ Payable, RTGS
(Suspense) etc. is in progress. In the opinion of
the management, the impact of the above para 1.1
to 1.3, if any, on the Profit & Loss Account and
Balance Sheet though not quantifiable, will not be
material.

In terms of Reserve Bank of India guidelines,
segregation of Debit and Credit entries in Inter
Branch Accounts pertaining to the period up to
30.09.2009 and remaining outstanding as an
31.03.2010 has been done which has resulted in
either net Debit in some heads or net credit in other
heads. Provision is made in respect of Net Debit
Entries outstanding for period exceeding 6 months.

Aggregate net credit position in respect of
un-reconciled NOSTRQ Accounts relating to
the period up to 31st March 1996 amounting
to Rs 3.20 crore (previous year Rs
3.36crore) has been transferred to Blocked
NOSTRO Account Sundry Creditors out of
which Rs 1.77 crore for period prior to
14.11.1989 is being carried at old book
value. Un-reconciled credit entries for the
period after 1st April 1996 remaining
outstanding for more than 3 years amounting
to Rs 2.63 crore (previous year Rs. 3.79
crore) have been segregated and kept in
Unclaimed Deposit (NOSTRO) Account. An
amount of Rs. 105,09,548.00 being sum of
total credit entries for less than US$ 2500 and
equiv in NOSTRO Account pertaining to the
period between 1.04.1996 and 31.03.2002 which
was kept in Unclaimed Deposit (NOSTRO}
Accounts for the period after 1.04.1996 has been
transferred to “Miscellaneous income Account” on
30.12.2009 at prevailing TT buying rates in terms
of RBI guidelines contained in its Circular No.
DBOD. BP. BC. No. 133 / 21.04.018 / 2008-09
dated 11.05.2009.
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2 BYY 4.09 FIS BT INGGH AT B B GURE 2 Legal formalities are yet to be completed in
e ¥ fafre afraReans respect of 6 Bank's properties having criginal cost
@ i . . W@@Tﬂﬂq%‘l of Rs. 4.09 crore (Previous year 7 properties
(froet af 7 \uRrat ©. 4.81 axlg & of () costing Rs.4.81 crore).
3. et 3. Capital
(T el ) (Rupees in crore)
L 2009-10/2008-09 ltems 2009-10 (2008-09
(i) |Maryam (%) ERE-1) 11.74% | 11.88% (i) [CRAR (%) (Basel-l) 11.74% | 11.88%
(i) |HaRvIR~TEIT 1 gl (%) (i) | CRAR - Tier | capital (%)
—I 6.89% | 6.99% asel- .89% 6.99%
(&fra—1) {Basel-1) 6.89% %
(iii) | AR YIR-TER 11 Gl (%) (iily | CRAR - Tier Il capital (%)
— 9, 0 dasel- . o . o
(@fa—1) 4.85% | 4.89% (Basel-l) 4.85% | 4.89%
(iv) | ARTIR. (%) @Fa—11) 13.10% | 14.35% (iv) | CRAR (%) (Basel-lI) 13.10% | 14.35%
(v} |HeRTIR—feaR 1 4o (%) {(v) | CRAR - Tier | capital (%)
(@ftrer—11) 7.68% | 844% (Basel-1l) 7.68% | 8.44%
(vi) | MaRUIR~TemR 1 951 (%) (vi) | CRAR - Tier Il capital (%)
(afre—11) 5.42% | 5.91% {Basel-It) 5.42%| 5.91%
(vii) | TRT TR H1 TERemRar & {vii) | Percentage of the shareholding
gfaerger 100% | 100% of the Government of India 100% | 100%
viii s ® e 9w Wi 160.00 | 160.00 {viii) Amount raised by issue of IPDI | 160.00 | 160.00
(viii)
(ix) |8 ER 11 fafag & ura iy 0 0 (ix) | Amount raised by issue of
Upper Tier Il Instruments Nil Nil
() |fear nu# golt & iadtd affc (x) | Amount of subordinated debt
affor ST W 1110.00 | 735.00 raised as Tier Il capital 1110.00 | 735.00
xi T us qr= <1197 | 1066.00 | 708.00 (xi} | Out of which eligible for Tier Il | 1066.00| 708.00
{xi)
4. a9 4. [nvestments
41 3= w7 g 4.1 Valueofinvestments
(ouar gl #) (Rupees in crore)
iCd 2009-10 | 2008-09 Items 2009-10 | 2008-09
el &1 7o Value of Investments

- () [Tt & wwa He

{10

Gross Value of Investments

()| wed ¥ 17986.66|12656.43 {a)| In India 17986.66|12656.43

(@) IR ¥ 918 il T (b) | Outside india Nil Nil
(i} (HouBmd ﬁg o (T (ii} | Provisions for Depreciation

TR fed) (including provision for NPA)

(@)| 9= # 99.82 | 29.00 (@) InIndia 99.82 | 29.00

(@) IRT ¥ sTEY = R (b} | Outside India Nil Nil
(iiiy| et &1 3E 7 (iii)| Net Value of Investments

()| TRa # 17886.84(12627.43 (a)| In India 17886.84(12627.43

(@) TRE & TN PGl T (b) | Outside India Nil Nil
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. |Free o qegw @ wraenAl §
He-9% (U7 9 ¢ & W

wfea)

(i) |arer oy

29.00

51.29

(i} [vrm: 9§ & SR fFy
EICEIg]

74.21

3.30

ST/ TR

(i) =t 7§ B T AP

3.39

25.59

(iv)| 99

99.82

29.00

Movement of provision held
towards depreciation on

Investments (Including

provision for NPAs)

(i} |Opening balance

29.00

51.29

(i) | Add: Provisions made during

the year

74.21

3.30

(iii)| Less: Write-off/write-back of
excess provisions during the

year

3.39

25.59

{iv)| Closing balance

99.82

29.00

42 T @¥E /9 Afoafda dFe
424, T @S /5 gfoafia ame gfafear (@eam

4.2 Repo !/ Reverse Repo Transactions

4.2 1 Repo / Reverse Repo Transactions (Government

m) Securities)
© (FT ®Ael H) / (Rupees in crore)
faavor / Particulars I g /| i g /| 3 ofwa Fern /| oY 9y
Minimum Maximum Daily Average Balance
Outstanding Outstanding Qutstanding as on
31.03.2010
U wdie @ ofeia 9= e ulengiaar / I / Nil I/ Nil I/ Nil 9/ Nit
Securities sold under Repos
q=: wfyafia & efarta @el T3 wienyfoar / 196.00 1800.00 566.27 IR/ Nil
Securities Purchased under Reverse Repos

422, GG/ GATRERT o 37 wfafear (@u

4.2.2 Repo / Reverse Repo Transactions (Corporate

ol wfagfoa) Debt Securities)
(®9d A H) / (Rupees in crore)
fagwur / Particulars e qepTaT /| Aftrhan e /| e i seRT /| oY U
Minimurm Maximum Daily Average Balance
Cutstanding Outstanding Outstanding as on
31.03.2010
g @die & ofia &= T wRnyfaar/ ¥ / Nil =/ Nil I/ Nil T/ Nil
Securities sold under Repos
g wiafha & sigefa @<d 7€ wfienifean / ¥ /Nil = /il I/ Nil T /Nil
Securities Purchased under Reverse Repos
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43 IR—ifafls aRerar s At e g2 ¢ 31.03.2010 SRl wueT @) Refy

Non-SLR Investment Portfolio: Issuer Composition as on 31.03.2010

2009-10

s R

(73 &t #) / (Rupees in crore)

ANNUAL REPORT

H&I1 /No | SR &t/ Issuer IR o et 9 | snfasd | ergdrma
Amount | RITUT #Y | ST wfeqfaever | ufopifoai | afengfom
Rilkll P A | @
Extent of Extent of Extent of | Extent of
Private |'Below Investment | 'Un-rated' | 'Unlisted'
Placement | Grade' Securities | Securities | Securities
M (2) 3) ) (5) (6) @
i e IuEH / PSUs 339.41 | 311.52 T/ Nil 25.00 25.00
i fawiig Hwe /Fls 669.61 | 58255 I/ Nil 25.59 50.59
i d& /Banks 1116.20 | 1114.55 I / Nil = /Nil | =9 /Nil
iv S @. / Private Corporate 30268 | 253.37 I/ Nil 1.03 1.03
v JEH /Y SUBH /
Subsidiaries/Joint Ventures 0.65 0.65 ¥/ Nil T /Nl 0.65
vi 34 / Others 32.79 2.16 ¥ /Nil T /Nil | T /Nl
vii T & oY ™ wiae
(greiig fe)
Provision held towards depreciation
(including NPA) 26.71 | ¥/ Nil ¥ / Nil = /Nil | 3/ Nil
& / Total 2434.63 | 2265.00 T4 /Nil 51.62 77.27

44 IFFIASY R R—Aifafe avear s fHae

4.4 Movement of Non Performing Non SLR

IIR—<eE Investments
FT ISt H) (Rupees in crore)
faavor 2009-10 | 2008-09 Particulars 2009-10 | 2008-09
e 99 25.03 26.49 Opening balance 25.03 26.49
T & <R gReds Ligl 0.16 Additions during the year Nil 0.16
9§ & IR wefaar Ll 1.62 Reductions during the year Nil 1.62
s 9y 25.03| 25.03 Closing balance 25.03| 25.03
CGICICIE) 25.03| 25.03 Total Provisions held 25.03| 25.03
45 R 4.5 Derivatives
g% 2009—10 & SR &% « Ufeesr o1 FGaie Bank has not entered intc any derivative
SR o B off Tur Uiy aTee TE fHar g transactions (Forward Rate Agreement/ Interest

(@@eT T ST/ a)

/

fafg R s =% gt
dergER A Red 95 & Ren-fade &
q

—gge
femam

FIAR GOl e & Udg § [T

HIHATCHS THETHROT AR 81 2 )

Rate Swap/ Exchange Traded

Interest Rate

Derivatives) during the year 2009-10. Accordingly,
qualitative and quantitative disclosure under RBI
guidelines with respect to derivative transactions
is not required.
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4.6 Restructured / Rescheduled / Renegotiated -
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46 T & IRE T WO,/ T SR /g i .
e Investmentsduringthe year
(o1 ST ) {Rupees in crore)
Faravor 2009-10{2008-09 Particulars 2009-10 | 2008-09
A Al [t gl Standard assets subjected to
BT 2 [ RN restructuring etc. Nit Nil
| st anfRaai e gereRaeT Sub-standard assets subjected to
R A bl restructuring etc. Nil Nil
12 | Doubtful assets subjected to
Ireien sl fofen) grRiRaT j
B E I = restructuring etc. Nil Nil
q[A il w1 R e Total amount of assets subjected
NGEECRIEE T YA to restructuring etc. Nil Nil
47 T B TN B T, 30.05 FASTAATE. 093 $UE€ 47  During the year, the Bank shifted securities
YTgaT B B 7 : Fe (3T worth Rs. 650 crore (face value} from
i . b ﬁ_cﬁ":\[ ° 65(1 : “Available for Sale” to “Held till Maturity” and
geu) @1 "R vy suwe A 4 aRuewdr 76 Rs. 45 crore (face value) from “Held for
T AT B, 45 HRIS (i q) "R 2q Trading” to “Available for Sale” after providing
. . .. . depreciation of Rs. 39.05 crore and Rs. 0.93
¥ e %ﬁ Sywel” & W # ofaRd el crore respectively. The Bank has not shifted
faram | any investments from “Held till Maturity” to
“Available for Sale” during the year.
5. 3R ToTasn 5.  Asset Quality
5. anrfaat A - ing Asset
SRR (o et ) 5 Non-Performing Assets (Rupees in crore)
e 2009-10 | 2008-09 Items 2009-10 | 2008-09
() | g% a0 3 gE wdl(%) | 0.36 0.32 (i) |Net NPAs to Net Advances (%) | 0.36 0.32
{ii) | ATIETT AHIIRT 3UTd (ii) | Provisioning Coverage Ratio
(U aT) (%) 89.62 82.80 (PCRY) (%) 89.62 92.80
(i) | vl AN T A gc—a9¢ (iii)) Movement of Gross NPAs
()| a1er ¥y 161.04 | 135.53 {a) | Opening Balance 161.04 | 135.53
(@)| 79 & IR gRaEs 208.05 | 141.87 (b)| Additions during the year | 208.05 | 141.87
M| a9 & SRE T 162.94 | 116.36 (¢) | Reductions during the year | 162.94 | 116.36
(=) 3far oW 206.15 | 161.04 {d)| Closing balance 206.15 | 161.04
(iv)| Foraet iy § Ge—vg {iv)) Movement of Net NPAs
(@®)| a1 2w 78.03 66.97 {a}| Opening Balance 78.03 66.97
f@)| af ® D uRae 14211 | 77.35 {b)| Additions during the year | 14211 | 77.35
Mm! ot & IRE F 103.51 | 66.29 {c) | Reductions during the year | 103.51 | 66.29
(=)| sfr =iw 116.63 | 78.03 {d)|Closing balance 116.63 | 78.03
(v) | T1dLg yrqarY # "ge—ag {(v) | Movement of provisions
(T gl v grEEE for NPAs (excluding provisions
BT BISHT) on standard assets)
(®)| 317 3" 78.95 65.71 (a)| Opening Balance 78.95 65.71
@) 7 98 ® SR wredE | 11615 | 85.72 (b)| Add: provisions made
. during the year 116.15 85.72
() | TeT: aftre wraer=l @i {c)| Less: write off, write back
T AT STAGATA 108.90 | 72.48 of excess provisions 108.90 | 72.48
(@) sfr A5 86.20 | 76.95 {@)[ Closing batance 8620 | 78.95 @
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52 SsAShd /sHSND @ um gR, wReA 5.2 DICGC/ECGC claim eligible, lodged and re-
qAT g TGS <79 S R/ o B @ lodged have been considered as security for
FfA =g waw™ & oy H IMER T provisioning on advances on the basis that
feemeig 91 T g | suchclaimsarevalid/realizable.

53 g TR fohg U @rat o Ao 5.3  Detailsof Accounts Restructured

(T FRIeh ),/ (Rupees in crore)
: Hame @ Fafa/ g / i g
</ ftems Under COR SME Others
2009-10 | 2008-09 | 2609-10 | 2008-09 | 2009-10 | 2008-09
iy | g w=fEE, g e, | SuiRkal @ wen/
g-: wrsEEg fhg g No. of Borrowers 2 1 513 595 1582 2845
Aq® AW/
Standard Advances gHTAT T/
restructured, rescheduled, | Amount Outstanding 28.44 5.68 61.52 83.99 542.53 | 434.62
renegotiated
TNl .
(Sfr qeu H g/
Sacrifice (diminution
in the fair value) 3.42 0.31 1.39 0.59 8.12 2.25
ity | oo R, y ergfe, | surial @) wen/
LGt RTHTE fer T No. of Borrowers 0 0 56 109 96 129
JFqHETE W/
Sub-Standard Advances | 9@TaT <If¥T/
restructured, rescheduled, | Amount Outstanding 0.00 0 1.91 5.54 1.19 2.93
renegotiated
af¥emr
(Sfr e # gr) /
Sacrifice (diminution
in the fair value) 0.00 0 0.03 0.07 0.02 0.02
iii} | g v, g e, | SRl @ |/
T IR g Mg No. of Barrowers 0 0 45 2 23 1
areieT A/
Doubtful Advances gHra AL/
restructured, rescheduled, | Amcunt Outstanding 0.00 0 0.26 0.12 0.28 0.01
renegotiated
et
(F qen | ge) /
Sacrifice (diminution
in the fair value) 0.00 0 0.01 0.00 0.01 0.00
iv)| g1 e, g e, | SuTRal o wear/
. IREHIAT g 1Y No. of Borrowers 2 1 614 706 1701 | 2975
T Afm,/
(u) + (i) + (i) / g W/
Total Advances Amount Outstanding 28.44 5.68 63.69 89.65 544 437.56
restructured, rescheduled,
renegotiated gRegrT '
(i) + (if) + (iii) (Sfm qou ¥ grE) /
Sacrifice (diminution
in the fair value) 3.42 0.31 143 0.66 8.15 2.27




Goe weE g S

Punjab & Sind Bank

54 ARG  yAENeET  Bq  UfeMfo@xw/gAfWT 654 Details of Financial Assets sold to Securitization /
FHufai Bl 9951 T8 faha gufran &1 fFawer Reconstruction Companies for Asset
Reconstruction
(T HAS H) (Rupees in crore)
g 2009-10 | 2008-09 Item 2009-10 [ 2008-09
(i) | @ral & " 3 1 (i) |Number of Accounts 3 1
. (i) | Aggregate Value (net of
(i) | v @/W W @ A9 g > T provisions} of accounts sold to
Gl F Bl T (I T19UT) SC/RC Nil Nil
(iii) | et gl 22.00 1.38 (iii)| Aggregate consideration 22.00 1.38
(iv)| Tsel & 8 # WAl @ swioR (iv)| Additional consideration realized
T PRI R L e | in respect of accounts
@ T 0.95 ™ transferred in earlier years 0.95 Nil
W) g€ ¥ I8 3 IR o (v) |Aggregate gain/ loss over net
o /8 22.00 1.38 book value 22.00 1.38

(*) T gl ¥ # B, 22 WIS TFA TA . A TR
1 i < A €

(*) Aggregate consideration includes cash Rs.22.00
crore and Security Receipts Rs. Nil

9009-1(-2e e

55 @i /39 Ty iR Ry R sl @ fawon 5.5 Details of non-performing financial assets
) purchased/sold:
®) a1 e AR e facdr snfee @ faawor A, Details of non-performing financial assets
purchased:
(e RIS H) (Rupees. in crore}
faawor 2009-10} 2008-09 Particulers 2009-10 | 2008-09
M@ | ¥ & IRF @D (1) | (a) | No. of accounts purchased
T @S T T during the year Nil Nil
@}| B awra = = (b) | Aggregate outstanding Nil Nil
: R iE | (2) ] (a) | Of these, number of
@@ s | af;g accounts restructured
gt sl T during the year Nil Nil
(@}| ;e gorar g bl (b) | Aggregate cutstanding Nil Nil
@) 9u Y R e faxir snfaai & faason B. Details of non-performing financial assets sold:
(T el H) (Rupees. in crore)
faavor 2009-10| 2008-09 Particulers 2009-10 | 2008-09
(1) | o9 T W S e bl NGl (1) | No. of accounts sold Nil Nil
(2)| Gl IH1aT TI | T3 (2) | Aggregate outstanding Nil Nil
(3) | U Gt gfawet R A {3} | Aggregate consideration received|  Nil Nil
56 AME STRGA U= WaEE 5.6. Provisionson Standard Assets
FT wel #H) {Rupees. in crore)
Lk 2009-10( 2008-09 Items 2009-10 | 2008-09
AME STRAAT IR WA 127.43 | 121.69 Provisions towards Standard Assets | 127.43 | 121.69

57 WRd WXPR &R A, &1 5 N T B T
O WETIT AT 2008 @ WAl B IHY
T, 47.72 BS DI AR B WO BT AT &
Jaid ge T @ TS R Bty wifie ot
& HAYH & g 9 Ralg @ $1 Frar TR

5.7 In terms of the Agriculture Debt Waiver and Debt
ReliefScheme2008framedbythe Governmentof
India, an amount of Rs.47.72 crore has been
waived under the Debt Waiver Scheme andfinal
claim has been lodged with RBI after verification

43
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by the Statutory Central Auditors, against which
Bank has received Rs.31.23 crore. The Debt
Relief Claim amounting to Rs.14.73 crore in
respect of Agriculture Debt Relief has been
settledtill31.03.2010. Thesaidclaimsare subject
tocertificationby Statutory Central Auditors.

5.8 inrespectofDebtReliefScheme, Bankhasmade
YIS BT wrauT fhar § Wi 5 gra foerr aprovisionofRs.0.44croreagainstlossinPresent
A T 068 BIS B ITHM WEHUH H U Value Terms on amount receivable from eligible
TR % gdH qou # EY @ vad H 2 qerm farmers from the existing provisions held
Y YEEE @l w2 Far owar & amountingtoRs.C.68croreandbalanceprovision
ST 3 39 @l § gHET B AEE has been written back. Outstanding in these
P ' & R accounts has been considered as standard
Aol A Tl 8 3ﬁ—\; S : s_ﬁ a\;. categoryasunderthesaidschemethelastdatefor
. S SOl paymentof75%oftheoverdueportionbytheother
ST BT I & /A & 75% F farmers are allowed to repay the amountincneor
3 T a1 e fEw | T @ fRAiE 3006, more installments upto  30.06.10 as per RBI
2010 TF Y & F| guidelines.
6. BRIAR Srgura 6. Business Ratios
4 2009-10 | 2008-09 Items 2009-10 (2008-09
, : (i) | Interest Income as a
() | s wriehe fferat @ percentage to average
=l 3 H gfoR 8.10% | 9.35% working funds 8.10%| 9.35%
iy | airgg st Rt {ii) | Non-Interest Income as a
(if) ! I R . . percentage to average
st g | 0.85% | 1.17% working funds 0.85%| 1.17%
(iii) | siraa e ARt @ (iii) Operatitng P{oﬁt asa
: percentage to average
gReEre o # afererd 181% | 2.08% working funds 181% | 2.08%
(iv) | SRRt & e 1.05% | 1.24% (iv) | Return on Assets 1.05% | 1.24%
TR (BT P (v) | Business {Deposits plus
(v) | Wf (T HT H) Advances] per employee
FRAR (SERIREl + 317) 9.63 6.56 (Rs. in crore) 9.63| 6.56
(vi) | 7Y T @ (Bl wRisl B) 0.06 0.05 (vi) | Profit per employee (Rs.in crore)  0.06| 0.05
7. R <aar yas= 7. Asset Liability Management

31.03.2010 Y ANREAT 3R STTRAT BT wRuFEar Woy:

Maturity Pattern of Assets and Liabilities as on

31.03.2010:

(eud Fet ¥) / (Rupees in crore)
uRuear @sa WERIEET /| T a=n foraer / IR/ aqe 9=T1/ Foreign Currency
(wwrarafar) Deposits afiw / Investments | Borrowings
Maturity Pattern Loans & IS / anRaai /
(Time Buckets) Advances Liabilities Assets
1 &4/ day 421.15 200.30 T/ Nil 3 / Nil 45.83 122.18
2-7 f&7 / days 798.15 489.19 249.40 15988.92 2.68 118.35
8-14 f& / days 1347.46 1506.99 440.74 A /Nl 5.73 14.14
15-28 34 / days 387501 | 1828.19 42472 74 / Nil 33.78 60.31
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29T Q4 398 aB/
29 days to 3 months

7571.19

7024.50

1085.58

522.45

24.47

125.49

3 e | 9w

6 AlE dF /-

Over 3 months & up to
6 months

835547

4304.54

192.12

34.60

63.19

177.71

6 ATE ¥ Ifd®
199§ T/

Over 6 months & up to
1 year

13247.48

-2268.28

53.16

0.08

118.27

==/ Nil

194 9 s
3gd T/

Over 1 year & up to
3 years

5290.26

6214.58

826.25

120.00

47.57

7= /Nil

399 9 fde

5y gF /

Over 3 years & up to
5 years

1972.35

3625.82

2152.84

40.00

6.83

¥ / Nil

599 § a1 /
Over 5 years

6276.56

5176.72

12462.03

1385.00

== / Nif

= / Nil

@ / Total.

49155.08

32639.11

17886.84

3701.05

348.35

618.18

8. ol WifEH

8.1 ANEdfdE TUET &5 B ol SINaH

8.
8.1

Exposures:

Exposure to Real Estate Sector

(v931 w1l H) / (Rupees in crore)

o} / Category

31.03.2010

31.03.2009

98T 01/ Direct Exposure

@)/ (a)

fRerreh su% / Residential Mortgages

T wuftrr | W SurS B wea @ o e w o gd d @ R
TR U U6 N g gREd 2|

Lending fully secured by mortgage of residential properties that is or will
be occupied by the borrower or that is rented

1319.39

1180.84

(ii)

ZRETA AN /0 @ @ wrerifear & Afim § wfafog e o &/

Individual housing loans eligible for inclusion in priority sector advances

1059.97

931.22

@) /{b)

SNIAIRIR TRAfA® §UsT / Commercial Real Estate

i)

ARG qrdfas W9el TR U@ gRT R o1 (Fraferd, He,
sgamrrl amis uREr, 9g TRAR smarda ¥aq, Araais aRer
STET 950 ¥ fRIER YEd g, oielfiTe  Hem a1 wreied Ren,
giee, 4 arftrrgor, fawra e i anfX) T wer el §
R R (e d) & Fo @ ;i §

Lending secured by mortgages of commercial real estates (office
buildings, retail space, multipurpose commercial premises, multi family
residential buildings, multi tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, development and construction,
etc) Exposure would also include non fund based (NFB) limits;

1978.93

1640.74

®
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M/ (c) | Fu® ufenifer § R (T8 ew) ok e T =or |
Investments in Mortgage Backed Securities (MBS) and other I /Nl T/ Nil
securitized exposures
@) /(a) | Remasfhi / Residential 2 /Nl A/ Nil
@)/ (b) | EEERP—ar&id® WaT / Commercial Real Estate T/ Nil 3 /Nil
2. g FO [T ATATE (T, 7a.41) ok ama faw d%
(Ta.w.d) @ Fif w3 IR-F amenRa =)
Indirect Exposure [Fund based and Non-fund based 2372.33 1308.23
exposures on National Housing Bank (NHB) and Housing
Finance Companies {HFCs)]
IRARE HI=T 83 ¥ H RO TGN/
Total Exposure to Real Estate Sector 6730.62 5061.03
82  gofl A A =eor wrfieiiRan 8.2  Exposureto Capital Market
Iy HS H) (Rupees in crore)
bt 2009-10 | 2008-09 Items 2009-10| 2008-09
(i) |sfd Rl gRad=g v, (i) |Direct investment in equity
IfRad-g o = aur REe shares, convertible bonds,
g qfv'ﬁ)f convertible debentures and
. g ki units of equity-oriented mutual
q e ol v9 4
A N 3 . funds the corpus of which is not
# At g exclusively invested in
fapa wan 113.63 | 53.82 corporate debt; 113.63 | 53.82
(i) |@mHra e (@Sl s (i) |Advances against shares/
SuahdiuE) sRadg aigy bonds/ debentures or other
P ; Ny securities or on clean basis to
TR % maa; ﬁﬁwsﬂ i individuals for investment in
M 3TeT Y . shares {including IPOs/ ESOPs),
@ ferg /m/w.qﬁf ar convertible bonds, convertible
o friferi & vasl # e debentures, and units of
it o |y Ty i T 0.08 equity-oriented mutual funds; Nil 0.08
(i) |f<T e Swm =g fRar (iiiy | Advances for any other
A =T ST A7 IREea purposes where shares or
aTel T ufiaeET SOl 9= 91 convertible bonds or
gfaad HUE B convertible debentures or units
mﬁiﬁﬁgﬁ g vy ¥ foram of equity oriented mutual funds
T e 0.01 0.18 are taken as primary security; 0.01 0.18
(iv) |arent @ wuif¥de wfepyfar @ {(iv) |Advances for any other purposes
yRad<rg qrvel a1 ufad=a =5 to the extent secured by the
=t ar i SHa ATl collateral security of shares or
B! ERT YN m% convertible bonds or convertible
ﬁr';' 7 1f vt e O debentures or units of equity
: ) oriented mutual funds i.e. where
m/“aiﬁu; s/ oReed the pri ity other th
- poan e primary secyrlty other than
F w3/ 3ﬁ3? ;gﬂ shares/ convertible bonds/
pus W ey Ty convertible debentures/ units of
wAAE 9 E.”%E T ol U 9 equity oriented mutual funds does
YA TE ar I 0.01 not fully cover the advances; Nil 0.01
(v) | A B whE 7 R (v) |Secured and unsecured
S 3 TR e Al advances to stockbrokers and
- guarantees issued on behalf of
IR ifhe o g o RfeA| 9.27 | 3.49 stockbrokers and market makers| 9.27 | 3.49
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(vi) [FIE TR B gleel gg (vi} |[Loans sanctioned to corporates
HUSYH UHad o B fow against the security of shares/
QT VI B aier @i by bonds/ debentures or other
et securities or on clean basis for
ki ;Z;rm S sfl/ / meeting promoter's contribution
wﬁf ar ' aﬁm to the equity of new companies
TE 3TEIR 9 in anticipation of raising
HeftaT €T bl resources; Nil Nit
{vii) | TR SRS Il / {vii) Brid_getloans t? ((:jompz.atni?ls ’
. against expected equity flows
et o grafdl o ©F ®T| A | T issues; Nil Nil
(viii)| merfEra afent ar aRada (viii)| Underwriting commitments
goe A7 gREaHE 1 uHf tafkelj up by the bz?nl:‘s in respect
T 3REd TE TS of primary issue of shares or
wUSt & e ;‘%ﬂ ! convertible bonds or convertible
o debentures or units of equity
SRISRICIEE ITH LY oriented mutual funds; Nil Nil
(ix) {ATR= %%‘__'F:’W'? E(LTd) (ix) |Financing to stockbrokers for .
B fRar ™ | g margin trading; Nil Nil
(x) T’ﬁ Y g =01 WiiRkgs x) lF\II e;p?sutr;zs to.\{entu.cljre %apital
o A unds {(both registered an
( A ) 0.88 1.22 unregistered) 0.88 1.22
Q\Gﬁ CISIE: ff‘?g_cf or AAERE | 123.79 | 58.80 Total Exposure to Capital Market| 123.79 | 58.80
83  SYIR T SIfEH 8.3  Risk Category wise Country Exposure
TR MR W §& g fBesh fafyma o & The net country-wise funded exposure of the
ey ¥ faw g frad o1 &) Ul o9 W Feig & Bank in respect of Foreign Exchange
% & o AT B 19 P SN £ | 1T IR Transactions in respect of each country is within
Rard §o & faar frdengar el yer & wraum 1% of the total assets of the Bank. Hence no
a%lmsuwaé’f% | provision is required as per RBI guidelines.
g4 ¥ % ¥RM & ERT 915 TS UPe urd W 8.4 Details of Single Borrower Limit (SGL), Group
(=1 ol o) g s A (S o) & e Borrower Limit {GBL) exceeded by the Bank
¥ 2009-10 & N do 3 ARG R9d &% During the year 2009-10, the Bank has not
BRI UHhel SUR/WgE wuN 3g fwiRa exceeded the prudential exposure limits set by
o] GHT B UR 991 fFar & fam RBI to single borrower/ group borrower, except
=1 Omel & O 9 @ AT AT @R in the following case, which has been approved
form T 21 by the Board:
(T FHISl H) / (Rupees in crore) .
F.¥.| Surval & -/ Name of the Borrower a9 & S| e S | 31.03.10 @ | W AIREH
S.No A %)/ EauRi (%)
| Exposure IAg Exposure
Maximum (%) Limit / (%)
Limit during as on Liability as on
the year 31.03.10
1. | THASE. /FCI 685.00 22.01.2010 687.95 20.08
2. | vAamg AL BT WiEHd / LIC Housing Finance | 670.00 22.01.2010 627.28 18.31

2009 10 ANNUALEEPUHT
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8.5 REIEED R —fEd afim 8.5 Unsecured Advances against Intangible
g
Collaterals
(Tod wIST H) (Rs. in crore)
Particulars As on
fagor 31.03.2010 31.03.2010
31"1?? uﬁm ?Tj el 0M oY qoeRt Total Advances against intangible securities
V- ) such as charge over the rights, licenses,
MR, FAEHH A, TR R AR o authority etc. Nil
? ﬁ £ ﬂ £ Estimated Value of intangible collateral
kil W kSl S such as charge over the rights, licenses,
[ o= T MR N authority etc. Nil

91 R Red 9@ §RT AT &7 THeTaor

9.1 Disclosure of Penalties imposed by Reserve

2009-10( 2008-09

F o ® INA §F W) AR,
BRT T AT TH | T

A, | ofadma d2a) & e o)
‘| IRY. R 2o MU frde
yierer fewafor I =

Bank of India
2009-10 | 2008-09
A | Penalty imposed by RBI on
Bank during the year Nil Nil
B | Strictures or Directions by RBI
on the basis of adverse findings Nil Nil

92 dHEERY FUR & H4g ¥ U gew / uiRsfe

9.2 Disclosure of Fees/ Remuneration Received in

BT APHSTHIT respect of Bancassurance Business
@ ST H) {Rs. in crore)
2009-10 | 2008-09 2009-10 | 2008-09
&, AT A @R & AT A. Fee/ Remuneration from Life
/g uisfam 1723 | 15.70 Insurance Business 17.23 | 1570
W, ARl 99 AR ¥ o B. Fee/ Remuneration from General
/q® uidsifie 2.38 2.16 Insurance Business 2.38 2.16
T, G TS, RGHA e ATIR 0.095 | 0.152 C. UTI Mutual Fund Business 0.095 | 0.152

10.  HAM® AFI S BT JFUTAT:

10. Compliance with Accounting Standards:

10.1 31 AFE 2010 ! YHIK g¥ & AR THAT TS 10.1 Cash Flow Statement for the year ended 31st
=Ry March, 2010
(000 T BIEHT) (000's omitted)
(@) aR=ras afofaferat A. CASH FLOW FROM
siaifg a#d) yae 2009-10| 2008-09 OPERATING ACTIVITIES 2009-10 2008-09
AH—8I W B HPER Fae Net Profit/ (Loss) as per Profit
M/ (B11) 5088017 | 4311781 & Loss Account 5088017 4311781
RS & Adjustments for:
e iR anefEe ara 3687634 | 2905356 Provisions & Contingencies 3687634 | 2905356
Heugld (ﬁﬁlﬁ) 120500 106315 Depreciation (Net) 120500 106315
anfeaat 4 R uv oy -788 716 Profit on sale of assets -788 -716
gis, Yiey Ten Interest on Bonds, PCPS and
AEDNS_E W = 1262701 531111 IPDI 1262701 53111
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Frifa goft & aftaday Operating Profit before
W gd al=res 10158064 | 7853847 working capital changes 10158064 | 7853847
IR 5 Adjustments for:
fday & Gl 144794309 | 98442463 Increase / (Decrease) in
T/ (@) Deposits 144794309 98442463
TR F gy / (@) -2804246 | -4652416 Increase / (Decrease) in
Borrowings -2804246{ -4652416
g A & Gl 2437579 | 2543571 Increase / {Decrease) in Other
<wanet # gfg / (@) Liabilities 2437579 | 2543571
e Y - B 2 (Increase) / Decrease in
(ql?g) / 83702070 -4152009 Investments -53702070 | -41520092
A & (gf) /R -81160038 | -63375041 (Increase) / Decrease in
Advances -81160038 | -63375041
3y gy § (q@-)/gmfﬁ 2775478 -3000613 (Increase) / Decrease in Other
Assets 2775478 | -3090613
qREre ifafery («) Cash Flow from Operating
9 $¢ ydaig 16948120 -3798281 Activities (A) 16948120 | -3798281
(@) Fraer wfafafoat | B. CASH FLOW FROM
BC TR I INVESTING ACTIVITIES
Rer anfiaqat # gy -138280| -215810 Increase in Fixed Assets -138280( -215810
MRl & 8 W ™ 788 716 Profit on sale of assets 788 716
fraw wfafafral @ [99d Cash Flow from Investing
ydarg (@) 137492 | -215094 Activities (B) -137492| -215094
() fa<im wfafaferay @ C. CASH FLOW FROM
EC AR G FINANCING ACTIVITIES
AT At SRy BT 3750000 4000000 Issue of Subordinated Bonds 3750000 | 4000000
: } Redemption of Subordinated
3ior gig B ArEA 0| -450000 Bonds ol 450000
o7 gisSf W) =TS, dreidra Interest on Bonds, PCPS and
S AEdrEens -1262701|  -531111 IPDI -1262701|  -531111
AruaHiden 9 @ -127397 0 Dividend on PNCPS -127397 0
T AT B -21651 0 Dividend Distribution Tax -21651 0
fa<hg wfafaferay | Cash Flow from Financing
THdl yarg (1) 2338251| 3018889 Activities (C) 2338251 3018889
gRareq afafafmy 3 o 16948120 | -3798281 Cash from Operating Activities | 16948120 | -3798281
forem afafer=t 9 959 -137492 -215084 Cash from Investing Activities -137492 -215094
faxirg wigRferat § F5d) 2338251 | 3018889 Cash from Financing Activities 2338251 | 3018889
TBE 9 THA TAG Increase in Cash & Cash
¥ gfs 19148879 | -994486 Equivalents 19148879 -994486
¥ & YRS § TRl g Cash and Cash equivalents
THG T 28404387 | 29398873 at the beginning of the year 28404387 | 29398873
a¢ & g H G T Cash and Cash equivalents .
REIRGEG ] 47553266 | 28404387 at the end of the year 47553266 | 28404387
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10.3.1

AM—gI @ # gd erafy o P17 e T
U uE—5 § gqr e 8, e sue faw
feaforaf § w2t AR g9y T4 2 |
I YUITAT ATTH—15 BHAR] o

e, A, GET FaEIHROT AT T Ererafer o
B YT BT AT LT g S i
gl BB (TOH.—15) B AR IR fFarmar & |
tort ¥ derm STuraeTeT & HEE H GHH
P TR B dHTfdhe Jeared @ SeR )
. 408.35 IS TAT 01.04.2007 BT fRerfy &
FTAR T, 24.79 T el 147 & o1 Fanfera
o9l WHe (CTH—15) $ Ida faRfra 99
2007—08 W 5 9 BT 3@y ¥ FETW fdHar Arem |
Yo7 Ffert derm S orgere @ Gee # A ygdr
Ty AHiTHE S P FHI: T. 163.34 BIUS
T . 9.92 HRIS ATHT AT £ |

@ B W e gad 9 # Argdn ure
ferataHieR ot @ it Rerfa e
B

10.3.2 STEOCRIT @ acH Jd # gRat

10.3.1 Provisions for pension,

2009 1[} ANNUALREPUHT

10.2 There are no material prior period items included

in Profit & Loss Account required to be disclosed
as per AS-5 read with RBl guidelines except
those disclosed elsewhere in the notes.

10.3 Accounting Standard 15 - Employeas Benefit

gratuity, leave
encashment and other long term benefits
have been made in accecrdance with the
Revised Accounting Standard (AS - 15)
issued by the ICAIL In respect of pension
funds and sick leave, transitional liability was
computed at Rs.408.35 crore and Rs. 24.79
crore as on 01.04.2007 as per actuarial
valuation which is to be written off over
a period of five years w.ef. financial year
2007-08 in terms of Revised Accounting
Standard (AS - 15). The amount of
unrecegnized transitional liability on account of
pension fund and sick leave is Rs. 163.34 crore
and Rs. 9.92 crore respectively.

The summarized position of post employment
benefits are recognized in the Profit & Loss Alc
and Balance Sheet as under:

10.3.2 Changesin the present value of the obligation

(FT Fret H) / (Rupees in crore)

. o (Ffers) P DNEIRED GEl AHEIGLT
faazvT / Particulars Pension (Funded) | Gratuity (Funded) (Frfren)
Leave Encashment
{Funded)
2009-10 | 2008-09 | 2009-10 | 2008-09 | 2009-10( 2008-09
frertRer oIt arerar @ 1 o7d B e
Present Value of defined benefit 1080.27 | 1037.63 | 298.02 272.96 148.19 130.8%
obligation as at 1™ April
T AN
Interest cost 86.53 85.60 23.76 22.51 11.86 10.80
g |1 §rTd
Current service cost 24.29 23.33 12.27 10.44 19.58 541
HTIY: W&t oy
Less: Benefits paid (62.88) | (35.59) | (20.09) (14.87) | (8.92) {6.45)
qregdr W GHifee g/ (@)
Actuarial loss/ {(gain) on obligations (2.62) (30.70) | (30.41) 6.98 (28.30) 7.54
faariRe @ anaen &1 31 AT @ 4oy
Present value of defined
Benefit obligation at 31% March 1125.59 | 1080.27 | 283.55 298.02 142.41 148.19
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10.3.3 Changes in the Fair Value of Plan Assets
(@ud TR #) / (Rupees in crore)

T— . PHEEEIEED) T (frfers) BT ABATDHROT
/ Particulars Pension (Funded) | Gratuity (Funded} (Frferep)
Leave Encashment
(Funded)
2009-10 | 2008-09 | 2009-10 | 2008-09 | 2009-10| 2008-09
FrorTa i} &7 1 el B o
Fair value of Plan Assets as at 1 April 808.66 | 690.55 | 292.59 268.18 | 145.60 | 127.50
AT afadi ¥ snufea ufemy
Expected return of Pian Assets 69.10 58.70 24.10 22.80 12.49 11.48
R sive™
Emplcyer contribution 120.60 93.06 19.05 17.53 11.65 12.87
HeTg: U oy
Less: Benefit paid (62.88) | (35.59) | (20.09) | (14.87) | (8.92) | (6:45)
it w1/ (@)
Actuarial loss/ (gain) (1.35) (1.94} {0.20) 1.05 (2.84) {0.20)
TR Raal &1 31 A $1 SRId oA
Fair value of Plan Assets as at 317 March 936.83 | 808.66 | 315.85 20259 | 163.66 | 145.60
Ao anRaal W aRafas wfe
Actual return on Plan Assets 70.45 60.64 24.30 21.75 15.33 11.68

1034 g difde® B (eTrT)

10.3.4 NetActuarial Loss/{Gain)
(BT BRI #) / (Rupees in crore)

Q . e () T=er (frfer) HAPTY AHEIHRI
/ Particulars Pension (Funded) | Gratuity (Funded) (Ffere)
Leave Encashment
(Funded)
. . 2009-10 | 2008-09 | 2009-10 | 2008-09 | 2003-10 | 2008-09
it w1 / (@) ST @)/
Actuarial loss/(gain) on Obligation. (A) (2.62) (30.70) | (30.41) 6.98 (28.30) 7.54
= anfaat w (@) qeuitee ek (@m)/
Actuarial lossf{gain} on Plan Assets. (B) {1.35) (1.94) {0.20) 1.05 (2.84) (0.20)
g qeaiee s/ @m) /
Net Actuarial loss/{(gain) (3.97)y | (32.64) | (30.61) 8.03 (31.14) 7.34
aafy @ ERE ggaH W TR B/ (@) /
Actuarial loss/{gain) recognized in the period (3.9 (32.64) | (30.61) 8.03 (31.14) 7.34
7d & g § a1 ygam el & E
gt/ (amn) /
Unrecognized actuarial loss/ (Gain) at the T/ Nil| T3/ Nil| 573 /Nil | 373 /Nl =/ Nil| T /Nil
end of the year




G

g uos Ry S5

Punjab & Sind Bank
10.35 TATUA # TEAFT TS A

2009-10- ke i

10.3.5 Amount recognized in the Balance Sheet

(F9ar BN H) / (Rupees in crore)

. ey () T=gd (Afere) BT THSTBROT
YT/ Particulars Pension (Funded) | Gratuity (Funded) (Fifr)
Leave Encashment
(Funded)
200910 | 2008-09 | 2009-10 | 2008-09 | 2009-10 | 2008-09
31 AT Y oReiE o SI @ adE 4o/
Present value of defined 1125.59 | 1080.27 | 283.55 298.02 | 142.41 148.19
benefit obligation as at 31* March
HEY: 31 AT HI w9 ikt @1 sfaa qeu/
Less: Fair value of Plan Assets as at 31" March 936.83 | 808.66 | 315.85 292.59 163.66 ; 145.60
AT g uF # ugaE @ iR AR
Y R /3T
Unfunded net Asset / (Liability) Recognized in (188.76) | (271.61)| 32.30 (5.43) 21.25 (2.59)
the balance sheet

1036 @ TN B @ & =t 98 vEEE

10.3.6 Expenses recognized in the Profit & Loss

Account
(T9A wSr H) / (Rupees in crore)
f , e (AR T2t () DT ADEIHIT
/ Particulars Pension {Funded) Gratuity (Funded) (RIEED!
Leave Encashment
{Funded)
2009-10| 2008-09| 2009-10| 2008-09( 2009-10| 2008-09
AT, Wl AR/
Current service cost 24.29 23.33 12.27 10.44 19.58 5.41
TS AT/
Interest cost 86.53 85.60 23.76 22.51 11.86 10.80
@A STRadl W gt Red /
Expected return on plan assets (69.10) | (58.70) | (24.10) | (22.80) | (12.49) | (11.48)
¥ & IRA Yg Jeuifda (@) B/
Net Actuarial (gain)/ loss recognized during
the year (3.97) (32.64) | (30.61) 8.03 (31.14) 7.34
Tg o aqq )/
Net benefit expense 37.75 17.59 (18.68) 18.18 (12.19) 12.07
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10.3.7 Movements in the liability recognized in the

Balance Sheet

(94 FIIgl H) / (Rupees in crore)

) s

a1 / Parti T () T (PRm) | T TR
/ Particulars Pension (Funded) Gratuity {Funded) \BIEED)
Leave Encashment
(Funded)
2009-10 2008-09| 2009-10 | 2008-09 | 2009-10| 2008-09
RS g <Far/
Opening net liability 271.61 347.08 543 4.78 2.59 3.39
g oH Fg/
Net benefit expense 37.75 17.59 (18.68) 18.18 (12.19) 12.07
HeW: i far ar e /
Less: Contribution paid 120.60 93.06 19.05 17.53 11.65 12.87
aif~m S=ar/
Closing liability 188.76 | 271.61 | (32.30) 543 (21.25) 2.59

1038 ~IRT ENT@ W aredl fAaer uftrera

10.3.8 Investment percentage maintained by the trust

mferera #) / (in %age)

. EHENEIEED) Tl (Aifde) AT AHAIHRI
f3avr / Particulars Pension (Funded) | Gratuity (Funded) (Farfores)
Leave Encashment
(Funded)
2009-10 | 2008-09| 2009-10 | 2008-09  2009-10| 2008-09
P GIPR o) gfergfern /
Central Government Securities 34.00 32.05 33.07 30.26 | T,/ Nil| T / Nil
I WHR DI uffaai / :
State Government Securities 18.44 19.15 16.62 18.17 | T /Nil| I /il
I WY HRUNE 96/
High quality corporate bonds 41.90 43.31 40.95 42.42 100.00 | 83.22
fad w1 O /
Special Deposit Scheme 4.81 5.49 8.85 9.15 | ¥/ Nil| I/ Nil
3y faer/
Other investments 085 | YI/Nil}  0.51 A /Nil| TET/Nil| 16.78

G
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39 gomaw @ fafy @ dmifps weaie  10.3.9  Principal Actuarial assumption at the Balance
1039 (qm:\,-a afreg H mﬁ) K Sheetdate {expressed as weighted average)
(aferera #) / (in %age)
ﬁ ) e (Aferw) =<1 (Ffer) SFEHTH ABEIBRYT
/ Particulars Pension (Funded) Gratuity (Funded) (fiferen)
Leave Encashment
(Funded)
2009-10 | 2008-09, 2009-10| 2008-08| 2009-10| 2008-09
AT R/
Discount rate 8.25 8.25 8.25 8.25 8.25 8.25
e el yR STt @ §Y
Expected rate of return on plan assets 8.50 8.50 8.50 8.50 8.50 8.50
¥ N A B R
Rate of escalation in salary 5.00 5.25 5.00 5.25 5.00 5.25
Y <X/
Attrition rate 0.50 0.15 0.50 0.15 0.50 0.15
g ¥ A g gome / el | A | fge | gl | dgEh | dgE
Method used PUC PUC PUC PUC PUC PUC

10.3.10 dHIES Jeaio &1 AR

10.3.10 Basis of Actuarial Assumption considered

(55

faqor TR FT IR Particulars Basis of assumption
TeeT o I B A TR TR TR wiey Discount rate Discount rate has been determined
* by reference to market yield on the
* ?I?ﬁ::; g CF»IE:?[ ﬁﬁr q; balance sheet date on Government
IR Sue L BRI NES Bonds of term consistent with
9Tel X o1 PR fr T B estimated term of the obligation.
9 TRaat ) Tl e & T‘f I %ﬂ T & Expected rate of | The expected return on Plan assets is
EFJ’HTF-F{ = . B return on plan based on market expectation, at the
R P W W ) W assets beginning of the period, for returns
SFFATHET ST ST AT OR JMIIie over the entire life of the related
= obligation.
99 gfg # i T & AR ﬁﬁa;[g%aﬁ Rate of The estimates of future salary
= escalation in increases considered in actuarial
€T ¥ ¥ T I FAT TR, IS, salary valuation take account of inflation,
Ul aenr o el gl W AR seniority, promotion, and other
fParmare| relevant factor, such as supply and
demandinemployee market.
HIIT <X i gi ::' % BT et g e s Attrition rate Attrition rate has been determined by
@ TG B eifer fopam reference to past and expected future
T & TR 39 E2] Bkl kA experience and includes all type of
TP @ eV AiHferd & wifebt g1 withdrawals other than death but
YA dRE N A | including those due to disability.
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10.3.11 Otherlong term employee benefit (Unfunded)

(¢93 el #) / (Rupees in crore)

TSR feay | T Afewet am™ | e
faawvr / Particulars Sk , Medical 1
ERTIEaL] Silver jubilee | Sick leave Benefits JUETR
LTC/LFC Bonus Including * Retirement
Encashment Casual leave Gifts
YT F1 JAAE A
Present Value of Obligation 8.01 0.27 18.34 0.46 0.74
IR 2T/
Transitional Liability 71 / Nil 3=/ Nil 9.92 I /NI | Y=/ Nil
i & SNM ygAE T URTAE <adl/
Transitional Liability recegnized during
the year 8.01 0.27 4.96 0.46 0.74
Uga= | @ e IR <odr/
Unrecognized transitional liability =4/ Nil T4,/ Nil 9.92 I /Nl I /Nil
qemas # ggEr TS qgdr/
Liability recognized in the Balance Sheet 8.01 0.27 4.96 0.46 0.74

* y§ee §IT qeard /* As assessed by the management -

10312 IFFGAT 16 B AT HHARA BT PIEE Tl
WIRE H BUY 45 TRIg BT a5 WEEH A 8
S fi5 HoreR 2007 § ST 99 AR gEOE

argii &g 2 (ot av 5. 55 @RI9) |
104 d@EHe—17—avs Ruifdw

10.3.12 “Payment to and provision for Employee” under
Schedule-16 includes an ad-hoc provision of
Rs.45.00 crore towards wage revision pending
settlement since November, 2007 (previous

yearRs.

55.00 crore)

10.4 Accounting Standard 17 SegmentReporting

(a2 Fsl #) / (Rupees in crore)

AT Wre TSR / FHRANE / GEHY AT / = dfeT F / Total
Business Segment Treasury ot dfET Retail/Banking PEICES

Corporate/ Qther Banking

Wholesale Banking QOperations
faramor / 31.03.10/31.03.09/31.03.10|31.03.09(31.03.10131.03.09/31.03.10(31.03.09|31.03.10| 31.03.09
Particutars 7
IS / Revenue | 1204.14| 806.72 | 2292.55| 193591 837.98 | 900.91 | 11.32 11.32 | 4345.99 | 3654.86
uf¥urH / Result 164.67 | 100.14 | 735.65 | 621.49 | 268.90 | 289.22 11.32 11.32 | 1180.54 1 102217
R-amefed = 302.97 | 300.45
Unallocated
expneses
afREre o/ 877.57 | 721.72
Operating Profit
LIECIEEG]
FTRRAE TAATY 211.10 | 82.88
Provisions &
Contingencies

2009-1(-2e R

ss,
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AIHT /
Income Tax

157.66 | 207.66

oy amwfEf
Extra Ordinary
Profit/ Loss

0.00

0.00

0.00 0.00 0.00 0.00

qg A/
Net Profit

508.81 | 431.18

a1 gl [/

Other Information:

wvg Hufra /

Segment Assets

18152.91

12841.23

27951.28

19231.29

10216.91

8949.62( 0.00 0.00 |56321.10|41022.14

ﬁ?—aﬂﬂﬁﬁ

/
Unallocated
Assets

343.78 | 341.65

HA Hafrt /

Total Assets

56664.88|41363.79

Fgus <gdn /
Segment
Liabilities

17350.24

12238.63

26715.35

18328.82

9765.14

852964 0.00 0.00 [53830.73|39097.09

R-amEfed qmaK /
Unallocated
Liabilities

21854 | 126.26

et <aan/

Total Liabilities

54049,27)39223.45

e AEE TOd, 17 91 9RaE Rud §w grr fuiiRa

fean—fdai & oy @vs RafdT & Siw A 46
& aai B IR @ret W afied far w8 S
31) TSP GRS F) BFRANE /NS dfebT <)
gede ST &) o df uRETer 8 |

¥ @ ey & o5 N g 967 & sgfev
ST @ve @ SEE™ 25 P maTgHar
TR B

BHRURE /o T Fed $fHT @vs & deu |
Uy T, gfoms, afid T dadnst & g9
wuel § fag 17 Font @ R W afiad fEar
AT E |

STel @vel ¥ Heid nika g S3a, adfed at
TE B 9o WE R Y Ued: oY HelEd A &

IIpT ATEE AT U WIS IO B AR W
frar AT |

Note: For the purpose of segment reporting in terms of

AS-17 of ICAl and as prescribed in RBI
guidelines, the business of the Bank has been
classified into four segments i.e. a) Treasury
Operations, b) Corporate/Wholesale Banking, ¢)
Retail Banking and d) Other Banking Operations.

Since the Bank does not have any Overseas
branch, reporting under Gecgraphic Segment is
notapplicable.

Segmental Revenue, Results, Assets &
Liabilities in respect of Corporate / Wholesale
and Retail Banking segment have been
bifurcated on the basis of exposure to these
segments.

Assets & Liabilities wherever directly related to
segments have been accordingly allocated to
segments and wherever not directly related
have been allocated on the basis of pro-rata
segmentrevenue.
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FG Jee BT

10.6

10.6.1

10.6.2

i WER ARYLRE, oy wd uey feue
(25.08.2000 )

ii. WRER SNUH.dE, el Ud ey fewe
(26.08.2009 W)

ii. TNER WgHdel, HriEd Meue

(25.08.2009 )

iv. o . ars FEGN FAeww
(07.12.2009 9)

W W el @ faar T wiRsfe -

i WRER IRULRTE, emy vd Wey fewe
TUY 19.46 oG

i. WReR SuEdd), areas vg Yy fAgere
¥UY 8.85 oG

iii. INEN W.eEad), HEN A<we
BUU 845 ol

iv. ot §T&. <, s HeTE
TUU 344 NG

v. WXER STHAE, o e Feee
$UY 5.25 T

T v AR Ya S wefEE @ Ry

RN L

famt® 31.03.2010 B THRT FIT: T

HEGT el

Taee TV §F / IRIRE—fdl T S

T. 5.56 PG (G WH TR R

G FEE 22— TR HY oY wHibT

o 7 TR STE—SET ¥ AR T SRATh N
TR T O oAl Hid—22, "G TN FNI 6
G T AU (AT T |

arefig @R anRadi /dgarell & qEd ued
frergaR 8

10.5

afife Ruré

2009-10

Accounting Standards 18 Related Party

Disclosures

Key Managerial Personnel:

a).

c)

10.6

10.6.1

i. Sardar R. P. Singh, Chairman & Managing
Director{(upt025.08.2009)

i. Sardar G.S. Vedi, Chairman & Managing
Director (from 26.08.2009)

ii. Sardar G.S. Vedi,
(upto25.08.2009)

iv. Shri P.K.Anand, Executive Director
(fromQ7.12.2009)

Remuneration paid to Key Managerial Personnel:

Executive Director

i. Sardar R. P. Singh, Chairman & Managing
Director Rs.19.46 lacs

ii. Sardar G.S. Vedi, Chairman & Managing
Director Rs. 8.85 lacs

iii. Sardar G.S. Vedi,
Rs.8.45 lacs

Executive Director

iv. Shri P.K.Anand, Executive Director
Rs.3.44lacs

v. Sardar G.S. Matta, Ex. Executive Director
Rs.5.25lacs

Loans granted to Key Managerial Personnel &
theirrelatives:

Loans outstandingas on 31.03.2010 Nil

Associate Entity

Satluj Gramin Bank / RRB -  Total Exposures
Rs. 5.56 crore (Advances against FDRs)

Accounting Standard 22 Accounting for Taxes on
Income

The Bank has accounted for Income Tax in
compliance with Accounting Standard-22
‘Accounting for taxes on Income'issued by ICAL

10.6.2 Major companents of deferred tax

assets/liabilities are asunder:

(BT Sl #) / (Rupees in crore)

aTReIfig FY enfadi / | anvefa &% <Oan /
it / Head Deferred Tax Assests | Deferred Tax Liabilities
31.03.2010 | 31.03.2009| 31.03.2010 |31.03.2009
1. | wmh afedl w® e/ =/ Nil 2.69 2.81
Depreciation on Fixed Assets

ANNUAL REPORT
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Ul & wifdd f uR 2 w81/

Interest accrued but not due on securities

88.86 70.89

74 / Nil

GChe =0T Bg T /

Provision for wage revision

33.99 18.69

379 / Nil

TR SIfaf 1961 @7 | 36(1) (VIID)

@ araifg faely smfér e/

Special Reserve ufs 36(1) (viii} of the Income
Tax Act, 1961

T /Nil | /NIl 3.26

Sirs / Total

33.99 18.69 91.55 76.96

frory w1 36(1) (VIID) & afaia 98 sl Rt @) ¢ ameafi o dua W wEud @ e omfaifa @ smeRa
3 ¥ RUR B ANavEd TE WA T 21/

The Deferred Tax Liability on account of Special Reserve created and maintained u/s 36 {i) (viii) has not been
considered necessary in view of the management's irrevocable decisions not to withdraw from the Special

q & & oo fAvta &

Reserve.

10.6.3 RfSre fagast ) W9 B &R UK o1 3md a2

1064

10.8.5

10.7

10.8

gfenferat & 1 Uv I FR @) TOT & TRl
3R B I 7 ER ¥ fora 2 9 e vy
171,59 TR (T4 T4 B T. 101.43 HUs) DI A
BT ameerfig o) <Iar & Wi w smavgd T
T TAT R |

fafre fdwst & W@ T ogEa RS
rfereiyenatl @ e x@d gU d an gild
TN, IMRAMT B T SO A B WG
ggie 9y T E |

arfie wifererfeat & favfg, =urfe gomell @
ax fygwst @& w B ICEUET!
ITARY, SFABY B F[d RN 177.22 IS
q:cfaﬁf?strqwsm FrS) W AT B
gTaeTE Fef fear war & wenfy yef wivn @
ﬁ‘nﬁﬁ/?{ﬁ g9 qIOE B A W A
w2

FEHET 28— ATl @ IFS B Hedl
fore| Gt

T 928 # yRuIfdg §F g aRg Rer
af¥aat & “frrfaa arfRaa s T 2 A %
wE) AT sEEal | UEEE B W B ATIAR
31.03.2010 db G99 iy @ Rux aecls
Tt ®iE 7B 8 |

UM 20-UT—29 I IARAT W],
Th S Caamal efi andfe anfera) o wige |
YUH.—29 & IR ARG §81 RAThR A
CAR IS U 1 i | M O i = | ) M 4
SIS ARl T 0 - 39 forv 1 g
aEi far &

10.6.3 Based on the opinion of legal expert, the bank has

considered the difference between accounting
income and computation of taxable income on
valuation of securities as permanent difference
and accordingly, deferred tax liability of Rs.
171.59 crore (Previous Year Rs. 101.43 crore)
has not been considered necessary.

10.6.4 Provision for Income Tax, Deferred Tax and

Fringe Benefit Tax held by the Bank is considered
adequate taking into account the opinion of legal
experts and favorablejudicial pronouncements.

10.6.5 No provision has been considered necessary in

10.7

10.8

respect of disputed demands of Income Tax,
Fringed Benefit Tax and Interest Tax aggregating
to Rs. 177.22 crore (Previous year Rs185.11
crore) in view of decisions of appellate authorities
/ judicial pronouncements / opinions of legal
experts. However the entire demand is covered
againstthe refund thatis likely to accrue.

Accounting Standard 28 - Impairment ofAssets

Fixed Assets possessed by Bank are treated as
'Corporate Assets’ and not 'Cash Generating
Units' as defined by AS-28. In the opinion of the
Management, there is no impairment of the
'Fixed Assets’ of material amount as of
31.03.2010, requiring recognition in terms of
AS-28issued by the ICAI

Accounting Standard 29 - Provisions, Contingent
Liability and ContingentAssets

As per AS-29- Provisicns, Contingent Liabilities
and Contingent Assets, issued by the Institute of
Chartered Accountants of India, the Bank
recognizes no provision for -
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a) Any possible obligation that arises from past

Punjab & Sind Bank

@) I geARl gRT S FE G SIdr

ST Tesr @ 7 geA vfasy # @9 9t events and the existence of which will be

for=dy arff¥erer weem wx fnik 2 ot §& @ confirmed only by the occurrence or non-

Praor 3 78 £ stk occurrence of one or more uncertain future

events notwholly within the control ofthe Bank, or

@) el wedm Y ST BIg TAM @ b) Any present obligation from the past events
forer! TgamT 7 a7 & wife - butis notrecognized because

o TE TG AEIE fF WY-Fﬁ & gy o » It is not probable that an outflow of

e o & <1l &1 fFue s on resources embodying economic benefits

P |7 will be required to settle the obligation; or

o =aar i3 @7 vy FTHIA 31T TET ¢ A reliable estimate of the amount of

STHBTR obligation cannot be made.

T el wi areRME SuaRi & Wy §
R&E fbar T & | o9& afived fFRa far

Such obligations are recorded as contingent
liabifities. These are assessed continually and

o € 3R quael @ Bae 9 Wi R
afefes oy &1 gResor g ® &1 way e
T & R fadm uRikefeat 4, ol Reawsa
IAMAT B ggEE T 8w |

facire faawior & anefae snfRdart @) yzama =8
P g & TP W T I P UBAE B Thdr &
1 gt o T T B Hed oY |

11.1 afafRea yadievor:

only that part of the obligation for which an outfiow
of resources embodying economic benefits is
probable, is provided for, except in the extremely
rare circumstances where no reliable estimate
can be made.

Contingent Assets are not recognized in the
financial statements since this may result in the
recognition ofincome that may neverbe realized.

Additionaldisclosures:

(Tu TSl H) (Rupees in crore)

T T W @t W @ 2009101200809 e e shownunder | |2
ﬂaaﬂggg;' R s the head Expenditure in Profit

& Loss Account
Hfrroqfeq srfi=t ElRECIE] 9192 | 64.46 Provision for Non Performing

Advances 91.92 | 64.46
e-fies e &g ST 000 163 :?\r\?;;?rlr?grfg ton Performing 0.00 | -1.63
el o EETd v W 110.80 | -0.16 Sar?uv«i,scigTnf\?;s?r?gr‘?gaﬁon e 110.80 | -0.16
Hqie ATl 8 wTae 574 | 11.95 Provision for Standard Asset 574 | 11.95
IR T W 159.94 | 92.56 Provision for Income Tax 159.94 [ 92.56
A FR gg  weu™ -0.70 | 55.45 Provision for Deferred Tax -0.70 55.45
T ™ R e 0.00 1.53 Provision for Fringe Benefit Tax 0.00 1.63
THUE Bfee uraam -1.74 | 58.03 MAT Credit Entitlement -1.74 | 58.03
I 2.80 8.34 Others 2.80 8.34
G 368.76 | 290.53 Total 368.76 | 290.53
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11.2

12  SRTS UG H He-98 Movement of Floating Provisions
Raept FRe ) {Rupees in crore)
2009-102008-09 2009-1012008-09
a1e] 99 =T = QOpening Balance Nil Nil
a9 @ IR ufadd bl Nl Additions during the year Nil Nil
a9 B TRIF eV 3 ke R = Draw down during the year Nil Nil
FIGEE = Bl Closing Balance . Nil Nil
11.3  anferd fAfd < srevw 1.3 Drawdown from Reserve
ENED yRafedl B TRl B YA Y Asum of Rs 3.32 lacs (previous year Rs. 1.76
R E%ﬁ‘_ 1 ?’_\? ?ﬁﬁg tacs )has been drawn from the General Reserve
ST v. 3.32 W1 on account of payment to the claimant of old
Emf%&. 1.76 W)ﬂﬁ?l 31 T ATEXT fpar mar | entries. )
114 TESD Rarad 11.4  &ustomer's Complaints:
2009-102008-09 2009-10 | 2008-09
)| Y B e § Afad R a) | No. bf Complaints pending at the
Calrel 12 40 begihhing of the year 12 40
@) a9 & IR AT TR b) | No. of Complaints received
Eafarc| 555 483 during the year 555 483
m|ad & <~ Foerg T8 Rremal ¢) | No. of Complaints redressed
w & 549 511 during the year 549 511
)| & ofq # dfea Rl d) | No. of Complaints pending at
Eafieerci| 18 12 the'end of the year 18 12

15 T Aeuaa Fofia Jme

11.5  Awards Passed by the Banking Ombudsman:

2009-10 2008-09 2009-10/2008-09

F) T B IR A IR—feharaa a) | No. of unimplemented Awards at

Aot =) Hw=n 1 1 the beginning of the year 1 1
Q)| af & <R #fFHa dewe g b} | No. of Awards passed by Banking

forfta At & J@n 19 16 Ombudsman during the year 19 16
)| a9 & IR A ﬁﬂﬁﬁ ¢) | No. of Awards implemented

P TE=T 19 16 during the year 19 16
)| of @ afd ¥ wfig R—frafa d) | No, gFinimplemented Awards

oty &) e 1 1 pending at the end of the year 1 1

f1.6 ol ifiHl, SRTET v AT @ DA

11.6. Concentration of Deposits,
Exposures and NPAs

Advances,

11.6.1 SIATRAL BT BLTBII 11.6.1 Concentration of Deposits
(FTr TSt #H) (Rupees in crore)
31.03.2010 31.03.2010
WY g 20 R B |/ TH 11,411.45 Total Deposits of twenly largest depositors | 11,411.45
& A o T F W g9 20 STHIGAIS 23.21% Percentage of Deposits of twenty largest
Elv R AR IR kLS depositors to Total Deposits 23.21%
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11.6.2 ARHT BT BETH 11.6.2 Concentration of Advances
(BT BRST H) (Rupees in crore)
31.03.2010 31.03.2010
HIH 92 20 RO B Fa qlm 8155.91 Total Advances to twenty largest borrowers 8155.91
% o g 9fW H 999 92 20 RO 1| 24.91% Percentage of Advances to twenty largest
afim &1 uferea borrowers to Total Advances 24.91%
11.6.3 SIRIAT FT HaTDU 11.6.3 Concentration of Exposures
(T9 weT H) (Rupees in crore)
31.03.2010 31.03.2010
A 9% 20 FHMEr / drEdt W) T FClECE: S 8392 .85 Total Exposure to twenty largest borrowers/
. customers 8392.85
¥ & ot/ ot R g ke § Percentage of Exposure to twenty largest
g 99 20 F Al /AEDI W) FA o ECL borrowers/ customers to Total Exposure of
wT Jfeaa 24.84% the bank on borrowers/ customers 24.84%
11.6.4 TAMY. FT DATHT 11.6.4 Concentration of NPAs
(Fua TSt ) (Rupees in crore)
31.03.2010 31.03.2010
Y IS IR YAGU @l R @ GiEs 50.08 Total Exposure to top four NPA Accounts 59.08
117 &7ER AU 11.7 Sector-wise NPAs
W | a= fai® 31.03.2010 S. Sector Percentage of
. & 99 85 § 59 No. NPAs to Total
afrg § thﬁ% Advances in that
A sector as on
1 g 31.03.2010
1. | =M vd Hefm it 0.73 . | Agricultural & allied activities 0.73
2. BEh—;T Bl T HeTH T a@ 1. 2. Industry (MiCrO & Sma", Medium
(e 73 1Y, v 7) 69 and Large) 1.69
3. | ¥@r &= 0.57 3. |Services 0.57
4. |=feTg w0 1.04 4. | Personal Loans 1.04
118 TIHT ¥ IAR—TEE 11.8  Movementof NPAs
(BT FrSt H) {Rupees in crore)
faawor 31.03.2010 Particulars 31.03.2010
1 il &1 BFd TAOLG. (1 99) 161.04 Gross NPAs as on 1st April (Opening
T Balance) 161.04
99 @ SRE YREH (FT Tmdy) 208.05 Additions {Fresh NPAs) during the year 208.05
ST () 369.09 Sub-total (A) 369.09
gen (i) $Ife I A 33.87 Less: (i) Up-gradations 33.87
(i) Fgferm (@ S @i A b (i) Recoveries {excluding recoveries
J P S g @ A 128.78 made from up-graded accounts) 128.78
(i) Fg¢ @™ ¥ St 0.29 (iii) Write-offs 0.29
ST (@) 162.94 Sub-total (B} 162.94
31 ard ®! dod ¢Adig (3R @) Gross NPAs as on 31st March
(F—a) 206.15 (closing balance) (A-B) 206.15
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11.9 OverseasAssets, NPAs and Revenue

T wAS H) {Rupees in crore)
fAavur 31.03.2010 Particulars 31.03.2010
T st 196.60|  |Total Assets 196.60
e TAA 0.19 Total NPAs 0.19
Wl I 1.26 Total Revenue 1.26

1110 o9 ¥ 3R Wi v,

11.10 Off-Balance Sheet SPVs sponsored

(Fwd wSl #) (Rupees in crore)
g vafLdl. &1 am Name of the SPV sponsored
e e Domestic Overseas
= T il Nil
12, OEl gE Sueel TE ofi, # BIgex ok Wwgf  12. The figures of the previous year have been re-
aEes oT foe 9§ @ odel 9 'g:r: grouped / re-arranged wherever necessary
Safierd / : aiited A mar ¥ | exceptwhere information was not available.
13.  §% 9 WG YXSR P! MY & YT W we 13, Bank has represented to Govt. of India for

gq Ufuded fFar €1 YRT WeR ¥ rgHIEH
o Ity 7 B @ BN el TEa UY ATdrer
% forg el wor =7 vy T80 far T 2 |

exemption from payment of dividend. Pending
receipt of approval from Govt. of India, no
provision has been made for dividend on Equity
Shares.
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To,

The President of India,
New Delhi

We have audited the attached Balance Sheet of Punjab
& Sind Bank as at March 31, 2010 the Profit & Loss
Account and the Cash Flow Statement of the Bank for
the year ended on that date annexed thereto in which are
incorporated returns of 20 branches, Zonal Offices and
Central Cffice Departments audited by us as part of
allocation of work among the Statutory Central Auditors,
726 branches audited by other auditors and 172 returns
in respect of unaudited branches not visited by us. These
unaudited branches account for 2.47 per cent of the
advances, 6.77 per cent of deposits, 2.28 per cent of
interest income on advances and 7.22 percent of
interest expenses on deposits. The branches audited by
us and those by other auditors have been selected by the
Bank in accordance with the guidelines issued by the
Reserve Bank of India. These financial statements are
the responsibility of the Bank's Management. Qur
responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. These standards
require that we plan and perform the audit to obtain
reasonable assurance whether the financial statements
are free of material mis-statements. An audit includes
examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles
used and significant estimates made by management,
as well as evaluating the overall financial statement
presentation.We believe that our audit provides a
reasonable basis for our opinion.

Subject to the limitations of the audit indicated in above
paras and as required by the Banking Companies
(Acquisitions and Transfer of Undertaking) Act, 1980 and
the limitation of the disclosure required therein, we report
as under:-

I The Bélance Sheet and Profit & Loss Account have
been drawn up in forms "A" and "B" respectively of the
Third Schedule to the Banking Regulation Act, 1849.

II.  Withoutqualification curopinion attentionisinvited to -

a) Note No. 1.1, 1.2 and 1.3 regarding adjustments
required on account of non reconciliation of
balances and clearance/ identification of
outstanding items inrespect of various accounts
of income, expenditure, assets and liabilities,
the impactofwhichis notascertainable.

9009-1(- e R
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@) N gEAY R WY 4R AFeNl vd fawEs
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# arafere Hatedl, ToE Saed | W gEE )
farwar frm T

2009-10-%= R

b) Note No.10.6.5 regarding disputed tax liabilities
pending in appeals, the effect of which is not
ascertainable.

¢) Note No. 10.6.3 in respect of non creation of
Deferred Tax Liability of Rs. 171.59 crore including
Rs. 101.43 crore upto previous year, in respect of
timing differences on account of variation in the
value of investment as per books of accounts and
for income tax computation considering the
difference to be permanent and Note No. 10.6.2
regarding non creation of Deferred Tax Liability of
Rs. 3.63 crore and withdrawal of the existing DTL
amounting o Rs. 3.26 crore in respect of Special
Reserve created and maintained under section
36(1)(viij) on the basis of management's decision
nottowithdrawthe same.

Ill. Capital Adequacy as per Basel-| and Basel-ll and other

ratios disclosed in the Accounts by the Bank is subject
to adjustments arising out of the Notes on Accounts,
Accounting Policies and our remarks in para ll above.

We further report that:-

{a) In our opinion and to the best of our information and

(b)

(c)
(d)

according to the explanations given to us and as
shown by the books of the Bank and subject to our
comments in para- ll & [ll above:

(i} The Balance Sheet read together with the
Significant Accounting Policies and Notes on
Accounts thereon is a full and fair Balance Sheet
containing the necessary particulars, and is
properly drawn up so as to exhibit a true and fair

view of the affairs of the Bankas atMarch 31,2010.

(i) The Profit & Loss Account, read together with the
Significant Accounting Policies and Notes on
Accounts thereon reflects a true balance of profit

for the year ended on March 31, 2010.

(iii) The Cash Flow Statement gives a true and fair
view of the Cash flow for the year ended March

31,2010.

We have obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit
and have found them to be satisfactory.

The transactions of the Bank which have come to our
notice have been within the powers of the Bank.

The returns of the accounts received from the offices
and branches of the Bank have generally been found
adequate for the purpose of our audit except that in
the case of some branches where particulars were
inadequate, the information available at the Zones /
Head Office has been relied upon.
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CHARTERED ACCQUNTANTS
[RAJAT AGGARWAL]
Partner

M. No. 87130

For BALRAM CHANDRA

& ASSOCIATES
CHARTERED ACCOUNTANTS

[BALRAM CHANDRA]
Partner
M. No. 070875

For ALKA & SUNIL
CHARTERED ACCOUNTANTS

[SUNIL GUPTA]
Partner
M. No. 084119

Dated: 23" April, 2010
Place: New Delhi
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BASEL Il DISCLOSURES YEAR ENDED
31 MARCH 2010

Table DF 1 SCOPE OF APPLICATION

TN DD _ Qualitative Disciosures The Bank does
@) T T B AR de BT ATH 3 | S 1 R A (a) The name of the top bank in the | not belong to any
q-\rqaqimaplgﬁ-{ﬁm FAE T 2| group to which the Framework applies. | group
@) frames Seedl & SR W qen (b) An outline of differences in the
orEl @ g ¥ et 1 IR, bazis of (lzonsolidalion for agtc;‘ounl)tipgyf
rifa e 9Tl yfafteai . and regulatory purposes, with 2 brie .
w & SINSE description of the entities within the NotApplicable
&1 il &R () Rt g w9 @ : . _
. group (i) that are fully consolidated;
whe fear war & () R (ii) that are pro-rata consolidated; (iii)
HAAE MR W FHd b that are given a deduction treatment;
T g (i) o e & g ' g and (iv) that are neither consolidated
(v) g = & wfda a2 nor deducted (e.g. where the
R TS e & TR CR PR investment is risk-weighted).
SR iRk i)
HIATHS THATH0] Quantitative Disclosures
M 9 OErIe Sual @ ga A (c) The aggregate amount of capital )
Eﬁ)ﬁ'q‘f 2 T ol oy qq-ﬁ%:g 3§ deficiencies in all subsidiaries not| MNotApplicable
Ffeafara ﬂ{% frar T et o T TE included in the consolidation i.e. that
e B are deducted and the name(s) of
m.:” 2 _HQH =|TH Al such subsidiaries.
HEIOS HUAl 8¢ TY E |
u) d& @1 @ ar (@rerfer @me], w21 {d) The aggregate amounts (e.g.
gt § g current book value) of the bank’s total
qed ) S ﬁ afl g, interests in insurance entities, which
| S G,i e WIRG €, ST A, m:ﬁﬁ are risk-weighted as well as their NotApplicable
FIe e @ ' gl STy, name, their country of incorporation
T BT 379 a9 A = & o or residence, the proportion of
= sl ¥ wEd water R ownership interest and, if different,
, . the proportion of voting power in
w1 3w | sHE ARG e ‘3\7’% these entities. In addition, indicate
ERlLA & TS B WA | g9 gl the quantitative impact on regulatory
WW%ﬂQﬁa&ﬁ| capital of using this method versus
using the deduction.

arfarer S g% 2—-qSll |eEAn
AOTHS YHTHIOT
SR SR 1Y 2 fram gd o

§eb = IER SR 2 B ARG W IO FO & Y H g0 B
U o U & R qam aiffe / srgaiffe amm w
fopar i R| 39 dved @ oW =—FaRw (@ |
fafaa ot iR weam & ae R fdar T 21§40
THTT 4108 UG Wi YT, 98§ yEeE 81 37
JiveH @l 30 Hed ol AT &—

- dfvgd B A 376 R F B A G oz AR W

127 A S A BT & |

Table DF 2 CAPITAL STRUCTURE

Qualitative disclosures

TERMS & CONDITICNS OF LOWER TIER |
CAPITAL:

The Bank has issued Lower Tier || Bonds by way of
Subordinated Debts in the form of Promissory Notes at
Coupon payable annually / semi-annually. These bonds
have been issued after getting them duly rated by the
Domestic Rating Agencies. All the outstanding Bonds
are listed at the National Stock Exchange Ltd. Mumbai.
The otherimportantfeatures of these bonds are:

- The bonds have a tenor ranging from 97 menths to
127 months from date of the issue..
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- The instruments are fully paid up, unsecured and
subordinated to the claims of other creditors, free of
restrictive clauses and not redeemabie at the initiative
of the holder orwithout the consent of the RBI.

- The instruments are subjected to progressive
discounting @ 20% per year over the last five years of
theirtenor. Suchdiscounted amounts are notincluded
inTier Il Capitalfor Capital Adequacy purposes.

- The ¢laims of the investors in these instruments shall
rank superior to the claims of investors in
instruments eligible for inclusion in Tier | Capital and
subordinate to the claims of all ather creditors.

Subordinated debt instruments shall be limited to 50% of
Tier | capital of the Bank and these instruments, together
with other components of Tier Il Capitai shall not exceed
100% of Tier | Capital.

QUANTITATIVE DISCLOSURES

Rs. in Crore

&) SR 1 gult &f Wi, 7799 H1 e T 9 RUE

(a) The amount of Tier 1 capital, with Amount

THAHEI separate disciosure of

— WEd AT ‘{\Gﬁ 383.06 - Paid-up share capital: 383.06
— Rt 1746.31 - Reserves: 1746.31
— T TS 160.00 - Innovative instruments: 160.00
— 3= Yol uuA 0.00 - Other capital instruments: 0.00
— ¥ AT 2289.37 - SUB-TOTAL 2289.37

— UG IRR 1 gS ¥ @Y IS
Rt s A e wmfe nfie & 1.14

- LESS: amounts deducted from Tier 1
capital, including goodwill and investments. 1.14

HA TN 1 Wil 2288.23 TOTAL TIER | CAPITAL 2288.23
) TR 1 tﬁﬁ Gl Rl X fe (émz I Tﬁ (b) The total amount of Tier 2 capital (net
q?{ e & g 99 FHl T 1612.24 of deductions from Tier 2 capital) 1612.24
) ST AR 1 gel § Al g A (c) Debt capital instruments eligible for
E ‘{Gﬁ EEE] qa inclusicn in Upper Tier 2 capital. NIL
— | FHIT R AL e - Total amount outstanding. NA

- 3 W 9 a9 F S S WA AL AR

- Of which amount raised during the
current year NA

— i MRl & wo F 99 9m &g | oy T8
CIER R

- Amount eligible to be reckoned as
capital funds NA

") */[F ERR 1 9o # wfEfea @ o

(d) Subordinated debt eligible for inclusion in

o7 =707 Lower Tier 2 capital

— FA qHET U 1110.00 - Total amount outstanding 1110.00

— 399 9 q7q 9y | STa g Aafdr 375.00 - Of which amount raised during the

current year. 375.00

— quirra it @ wu A Ae o - Amount eligible to be reckoned as

EltE R UL 1066.00 capital funds 1066.00
T) Yo W arg Haiodl, afg wig § @ Rl (e) Cther deductions from capital, if any. NIL
=) F A Yol 3900.47 (f) Total eligible capital. 3900.47
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Table DF 3 - CAPITAL ADEQUACY

Qualitative disclosures

Bank is already geared up to adopt global best practices
while implementing risk management stipulations that
are in conformity with the Basel |l framework.

Comprehensive risk management architecture is in place
to address various issues conceming Basel ll. A quarterly
review is carried out to assess the capital need of the Bank,
keeping in view the anticipated growth in Risk Weighted

fPTET IR UR e @ A # | Assets, Market Risk and Operational Risk.
AHATHE THeTHRoT QUANTITATIVE DISCLOSURES
0T SRay %‘cj, 1Gﬁ7m ATIIFFHATS: Capital requirements for credit risk:

A% / TS Amt. - Rs./ Crores
HHBEd giedor & el Portfolios subject to standardised
qréw ol 2167.97 approach @ 9% 2167.97
PIREIRER TFITeR b Securitisation exposures Nil

TR HifEw g ¢S AETEsa] - AESIET
arqfer gfesion

Capital requirements for market risk: Standardised
duration approach

T TR SiREn S R | - FE Capital Charge on account of
: : ™ qhvﬁ ®/ : General Market Risk Amt. - Rs./ Crores
25 e¥ Sigd 122.11 Interest rate risk 122.11
sy R SiRea (wavt afa) 183 Foreign exchange risk (including
: ’ gold) 1.83
s—w -G.h-m—q 12.60 Equity risk 12.60
yaTa Sifiaa 2 goilra sasgearng: Capital requirements for operational risk:
AN-® / FS Amt. - Rs./ Crores
T gIad gedlv 197.25 Basic indicator approach 197.25
¥ g T a1 SRR 175 SR Total and Tier 1 capital ratio for the Bank:
A 1 D SFTAR T goit 3R Total Capital to Risk Weighted
wifaw wika anf¥a sqar 13.10% Assets Ratio as per Basel I 13.10%
YA 1 P TR SR 1Yl 3R Tier | Capital to Risk Weighted
Sftgm /g anfla g 7.68% Assets Ratio as per Basel II 7.68%
A 1 B ATAR @ Yol AN Total Capital to Risk Weighted
Siftgw la enlRa s 11.74% Assets Ratio as per Basel | 11.74%
99 1 & ATER SN 1 goft Tier | Capital to Risk Weighted
iR ShiRgw wiRe anfa argar 6.88% Assets Ratio as per Basel | 6.88%
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Prudential Floor on the Capital Required

diferet €1 U6 4—ko1 SiRaw : ImE=
& IhROT

TOTIHS THSTHRT

%) fear s@@ (9 aFsis @@l @l
qRHTT:

&% 7 R-Frenfeq sanRaal @ aefiexy w yrdya ol

% g1 o@ q@ e gt feen—fee @ ﬁﬂrj;ﬂﬂ

3rguTer T &

%) Wt fAaTdY Feor & WEel § e T/ St Hered B
foreet 90 o 9 219w arafdr & fore siferea & |

Q) W W/ ER AR B Fay § @ s
21 7T & A e e 90 314 arfiis st g
T & o/ derar AfRfaewd / e wor BN/ dr))
& ey # ge—ud @ A 96 R g0 B T
TR $Ig AR 7 TEF SRy 31qaT S B T8 A
I gt 2 2 o 399 amafy & <M An Ry Ty ere
BT A T w5 |

M) §F gR1 @ Y SR AR T el & wver # wst
faet g0 =1 & aferes sty & g st @ & |
) 3T AT B wHAT > A gagA 7 fred steran

IH R T P ToIU e Bac HiEd do faey
IETE |

3) 9" srafy M wuen & fory wEl qous o feea
JqUAT I W A B oI v ! "aw a6
sfdy wer Bt |

=) ufvifaeer & faie 01022008 & fRem—fde =t

et B R TR o 99 @ weaw ¥ iy

Fad) gfaen & T 90 & F ot e A 2

B) Agu= el @ e ¥, ey witt Sife e
g & GHRIEE o ifEd g & gefl¥ia wxal
2, afe 78 gorh & fafafdse 2y fafy & g0 fa=i oo
IHTITEA & |

-6 / FAS Amt - Rs./ Crores|

ol @i & HFAR =GAaH 7 Minimum Capital required as per
B STITFHAT 9% BT % o 2680.54 the Revised Framework @ 9% 2680.54
TR TF R ReET & o awer ! 80% of Minimum Capital required as
$ g B SIER AT G per Basel | Framework for Credit &

; ) o
NGB DI 0% (299118 TS BT 90%) 2692.62 Market Risk (90% of 2991.18 crares) 2692.62
fdagrl ¥R-IRET ®X ¥ s 2692.62 Prudential Floor Higher of the above 2692.62

Table DF 4 - CREDIT RISK : GENERAL
DISCLOSURES

Qualitative Disclosures

A. DEFINITIONS OF PAST DUE AND
IMPAIRED:

The Bank follows the basic prudential guidelines issued
by the RBI on classification of Non-Performing Asset
(NPA)as under:

a) Interest and / or instaiment of principal remain
overdue for a period of more than 90 days in respect
ofatermloan.

b) The account remains 'out of order’ if the outstanding
balance remains continuously in excess of
sanctioned limit / DP for more than 90 days and / or
there are no credits continuously for 90 days as on
the date of balance sheet or credits are not enough to
cover the interest debited during the same period, in
respect of Overdraft/Cash Credit (OD/CC).

¢) The bill remains overdue for a period of more than 90
days in the case of bills purchased and discocunted.

d) The instalment of principal or interest thereon
remains overdue for two crop seascns for short
duration crops.

e). The instalment of principal or interest thereon
remains overdue for one crop seascn for long
duration crops.

f) The amount of liquidity facility remains outstanding
for more than 9C days, in respect of a securitisation
transaction undertaken in terms of guidelines on
securitisation dated February 1, 2006.

g) In respect of derivative transactions, the overdue
receivables representing positive mark-to-market
value of a derivative contract, if these remains unpaid
for a period of 90 days frem the specified due date for
repayment.

2009 1(} ANNUALREPOBT
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Here, ‘Overdue' mean any amount due to the bank
under any credit facility, if it is not paid on the due
date fixed by the bank. Where the interest charged
during any quarter is not serviced fully within 90 days
from the end of the quarter, the account is classified
as Non-performing asset, ceases to generate income
forthe bank.

Besides above, bank also follows the guidelines issued
by RBI in respect of classification of assets under (a)
Restructured accounts, (b) Project under
implementation involving time overrun, (c) Post
shipment Suppliers’ Credit, (d} Export Project Finance,
(e) Take over Finance, (f) Govt. guaranteed Advance, (g)
Advance under Rehabilitation approved by BIFR / TLI,
(h) Advances under Debt Waiver & Debt Relief Scheme
2009, (i) Sale of Financial Assets to Securitisation
Company / Reconstruction Company, (j) Purchase / Sale
of Non-Performing Financial Assets, (k) Up-gradation of
accounts and (I) Accounts regularized near about the
Balance Sheet date etc.

B. CREDIT RISK MANAGEMENT AND
OBJECTIVES:

To effectively identify, assess, measure, and manage the
credit risk exposure of the Bank, with a view to contain it
within desired limits in relation to the risk appetite of the
Bank and commensurate with the availability of Capital.
In doing sc, the Bank's Credit Risk philosophy aims at
minimising risk and maintaining it within the levels which
shall ensure safety of the Bank's financial resources,
including stakeholders’ equity and, at the same time,
also ensure a steady and healthy financial growth.

STRATEGIC POLICY OF THE BANK - CREDIT RISK:

The Bank has a comprehensive and well defined Loan
Policy which covers various aspects of strategic
planning. The loan policy of the Bank is reviewed from
time to time, depending on requirements of the changes
in loan portfolic and general economic and market
scenario. The loan policy is also subjected to a
comprehensive review by the Board and Risk
Management Committee, at least once a year. The loan
policy of the Bank addresses, among other things:
e Exposure ceilings and prudential caps in different
industry segments and borrower categories.

e Pricing based on risk profile linked to credit ratings
and/or retail segments.

¢ Guidelines relating to procedures and systems for
appraisal, sanction, and monitoring of loans and
modes of dispensation of credit.

o Definition of credit rating framework.

e Inspection mechanism and compliance of
regulatory and policy guidelines.
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CREDIT RISK MANAGEMENT ARCHITECTURE:

+ The organizational structure of the Bank for Credit

Punjab & Sind Bank
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Risk Management function has the Board of
Directors at the Apex level who have the overall
oversight of management of risks.

The Risk Management Committee {RMC) which is
the sub-committee of the Board headed by the
Chairman & Managing Director devises the policy
and strategy for integrated risk management
including credit risk.

e At the operational level, the Credit Risk

Management Committee (CRMC) manages the
credit risk. The main functions includes
implementation of credit risk management policy
approved by the Board, monitoring credit risk on a
bank wide basis, recommending to the board for
its approval all policies relating to credit matters
including delegation of credit, prudential limits on
large credit exposures, portfolio management, etc.

The Risk Management Department (RMD)
headed by the Generai Manger, measures,
controls and manages credit risk on bank wide
basis within the limits set by the Board and
enforces compliance with risk parameters set by
Board/RMC/CRMC. The RMD is duly supported
by Credit Risk Management Cell, Market Risk
Management Cell and Operations Risk
Management Cell.

The Inspection Department headed by a General
Manager, monitors the quality of loan portfolio,
identifies problems and takes steps to correct
deficiencies. Loan review /[ credit audit is
undertaken by the Credit Audit function.

TOOLS USED FOR CREDIT RISK MANAGEMENT /
MITIGATION

e Credit Approving Authority-Delegation of Powers.
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The Bank has a well-defined scheme of delegation
of powers with a multi-tier risk based approving
system, which is reviewed periodically and revised
as and when necessary to meet the compulsions
of business environment

Prudential Limits on various aspects of credit /
investment like Single / Group borrower limits for
various types of borrowers are in place.

Risk Rating/Pricing - The bank has introduced
rating models for various segments, which serve
as a single point indicator of diverse risk factors of
a counter party and support credit and pricing
decisions.
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e Credit Audit/Loan review mechanism is an
effective tool for constantly evaluating the quality
of loan book and to bring about qualitative
improvements in credit administration

« Portfolio Management - to start with, the bank has
introduced a simple portfolio-monitoring
framework. Going forward the bank will be
graduating to a more sophisticated Portfolio
Management model,

RISK MEASUREMENT:

At present Credit Risk is assessed through Risk rating at
the individual level and through Risk Weighting of the
assets at the portfolio level and capital is maintained
based on Risk Weights.

Quantitative Disclosures

gRREToTeTs fRerfa
&d Fraa FoT | BT UHIHor Total gross credit risk exposures
foft [~ e wA Category Amt. - RsJ Crores
1.| PAfy—amenfRa wor =il 32738.67 1.| Fund Based Credit Exposures 32738.67
2. | - amnfya seor <fdn 2340.01 2.| Non Fund Based Credit
' ’ Exposures 2340.01
vy ofag &1 whmifers faavor Geographic distribution of exposures
gofy R TRs H Category Amt. - Rs./ Crores
1.| fagdh 1.|Overseas NIL
PR _smeRa v S = Fund Based Credit Exposures
Fe—ffe amenfa e SiRkan Rl Non Fund Based Credit Exposures NIL
2.| <=ft 2.| Domestic
BR—amenfa o ST 32738.67 Fund Based Credit Exposures 32738.67
TR amrerRa o SRas 2340.01 Non Fund Based Credit Exposures 2340.01

o1 IEE $1 IehT—ar faaser

INDUSTRY TYPE DISTRIBUTION OF EXPOSURES
YI¥— @RS F/IT / Amt, - Rs./ Crores

®. . I fafer smenfa | AR fAfer srenlRa &l

S. No. | INDUSTRY FUND BASED | NON- FUND BASED | TOTAL
1. Ygiferad / Petroleum 668.24 0.02 668.26
2. fa=[a / Electricity 3193.87 35.02 3228.89
3. 30 ©Tg T dTg $¢d1E / Other Metal & Metal Products 332.73 36.67 369.40
4. THEA, IAF TG ﬁT:’/ Chemical, Dyes & Paints 388.51 30.22 418.73
5. IAET SRR/ All Engineering 384.13 169.20 553.33
6. dr¥e / Cement 403.80 0.84 404 64
7. 3= HUST ST/ Other Textile 550.51 20.95 571.46
8. SI”T U§ ST/ Iron & Steel 889.30 69.41 958.71
9. Hed JAGeIER O/ Infrastructure 2733.03 709.24 344227
10. = 3fF fox wutiar /NBFC 5424.75 15.49 5440.24
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11. | ®aai/ Coal 88.61 0.87 89.48
12. | @TRIE / Mining 149.43 33.45 182.88
13. | g HUST JENT / Cotton Textile 527.76 18.10 545.86
14. | S ST/ Jute Textile 7.75 0.00 7.75
15. | A/ Sugar 168.05 101 169.06
16. | @4/ Tea 1.94 0.00 1.94
17. | @TE W69,/ Food Processing 430.27 9.51 439.78
18. | aTId Ot/ Vegetable Oil 84.31 27.26 111.57
19. TAHTE / Tobacco 0.13 0.00 0.13
20. PN TUT BHISl IcdaTg / Paper & Paper Products 90.13 1.92 92.05
21. | Xd$ @A ¥§$ IS/ Rubber & Rubber Products 174.39 13.33 187.72
22. | T9ST/Leather 82.03 29.41 111.44
23, | ¥ 3R IMEUT/ Gems & Jewellery 35.83 7.56 43.39
24. | famior / Construction 502.70 424.23 926.93
25. | oo} uftd e as / Automobiles 117.34 8.64 125.98
26. | HFgER HIGTHIR / Computer Software 34.66 277 37.43
27. | 3 ST/ Cther Industries 751.90 121.52 873.42
J{e AT/ Grand Total 18216.10 1786.64 20002.74
anfyaa) &1 Aaf¥re wiagrm wRusadr f[der: RESIDUAL CONTRACTUAL MATURITY
BREAKDOWN OF ASSETS:
R— FRS FIT/ Amt. - Rs./ Crores

Iafy gui g &1 ey o g | e fareeht Ta1 SRR | SUR
(ARTaie) arfirg @& ) Foreign Currency Deposits | Borrowings
ey e Lome & |imestments [ e | st
1 f& /1 day 200.30 0.00 4583 | 122.18 421.15 0.00
2—7 &9/ 2-7 days 489.19 249.40 268| 11835 798.15 | 1598.92
8—14 fa71 /8-14 days 1506.99 440.74 573 14.14| 134746 0.00
15—28 f&=7/15-28 days 1828.19 424.72 33.78 60.31| 3875.01 0.00
29 fa=t & 3 71® / 29 days to 3 months 7024 .50 1085.58 2447 125.49| 757119 522.45
3 98 3 IWF W 6 A T/ Over 4304.54 192.12 63.19| 177.71| 835547 34.60

3 months to 6 months
6 T 3 AW™F | 1 79 dF / Over 2268.28 53.16 | 118.27 0.00 | 13247.48 0.08

6 months to 1 year
1 g8 & e ¥ 3 9uf 9% /Over 1 year| 6214.58 826.25 47.57 0.00| 5290.26 120.00
3 gul & fered § 5 991 9% / Over 3625.82 2152.84 6.83 0.00| 197235 40.00

3 years to 5 years ‘
5 g§f | 31 / Over 5 years 5176.72 12462.03 0.00 0.00| 6276.56| 1385.00
Ed / TOTAL 32639.11 17886.84 | 348.35{ 618.18| 4915508 | 3701.05

G
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.4t g, @) af¥r (FEd) Amount of NPAs (Gross)

grofy Uf-6 / B S Category Amt. - Rs./ Crores
1. | STTERE 176.18 1. | Substandard 176.18
2. | T 1 18.66 2. | Doubtful 1 18.66
3. | wfewe 2 1 3.|Doubtil 2 |
s @R s 10.64 4 |Doubtful 3 J 10.64
5. | B 0.67 5.| Loss 0.67
fraa Tl Net NPAs
|Fraet Ty 116.63 TVT | |T\let NPAs 116.63 Cr.
.y surd NPARatios

soft PIGEIG Category Percent
Hod AT & Fea Oy 0.63% 1. Gross NPAs to Gross advances 0.63%
fraa a1 & fae Tdig 0.36% 2. Net NPAs to Net advances 0.36%
w4l ¢ (A%d) A SaR—de™ Movement of NPAs (Gross)

RI-% /BT Amt. - Rs./ Crores

3y 9y 161.04 Opening Balance 161.04
L 208.05 Additions 208.05
o) 162.94 Reductions 162.94
g 9w 206.15 Closing Balance 206.15

.1 ¢ ¥ YA ¥ SaR—<aerd

Movement of Provisions for NPAs

UN- / IS Amt. - Rs./ Crores
3T Y 78.95 Opening Balance 78.95
99 & ERE By TY graurd 116.15 Provisions made during the period 116.15
¥ST @I SrAl 77.20 Write-off 77.20
A orErl B RIS 31.70 Write-back of excess provisions 31.70
s 9w 86.20 Closing Balance 86.20
AR fearfea Mooy &1 afy Amount of Non-Performing Investments
IN-® /s Amt. -Rs./ Crores
v B PRt & fd 25.03 Amount of Non-Performing
- Investments 25.03

AR freqfea fAde @ fore gyraam=t & wfd

investments

Amount of provisions held for non-performing

=% / ®Re

R fenfeg FAae & e urea™

25.37

Amt. - Rs.J/ Crores

Provisions held for non-performing
investments

25.37
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Movement of provisions for depreciation on

investments
IR-® /wvts Amt. - Rs./ Crores

arer Iy 3.63 Opening Balance 3.63
99 & SR Py 7O grge 74.21 Provisions made during the period 74.21
Yo @ S Bl Write-off Nil
RS T T gRiE 3.39 Write-back of excess provisions 3.39
i 9w 74.45 Closing Balance 74.45
dife®dt & ¢b 5 — %91 SIRaw: AFFIHpa Table DF 5 - CREDIT RISK: DISCLOSURES
Wa}mﬂ’h :Hﬁ-qma:;[ga,—amur FOR PORTFOLIOS SUBJECT TO THE

STANDARDISED APPROACH
YOS THETHRT Qualitative Disclosures
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1.

The Bank has approved using the general rating of
the following credit rating agencies for risk weighting
under the standardized approach for CRAR
calculations CRISIL, ICRA, Fitch India, and CARE
for domestic claims and S&P, FITCH and Moody's for
claims on non-resident corporates, foreign banks
and foreign sovereigns.

The ratings of all these agencies are being used for
all exposures subjected to rating for risk weighting
purposes under the standardized approach for
CRAR calculations under Basel-il.

The process used to transfer public issue ratings
ontc comparable assets in the banking book is as
per regulatory requirements of RBI. The public
ratings published by the rating agencies on their
website are used for this purpose. Oniy, ratings

which are in force as per monthly bulletin of the .

concerned rating agency and which have been
reviewed at least once during the previous 15
months are used.

For all the exposures on a particular counterparty,
bank uses the rating of only one agency, even
though these exposures are rated by more than
one with exception being where each of the
exposures is rated by only one of the approved
rating agencies.

To be eligible for risk-weighting purposes, it is
ensured that the external credit assessment takes
into account and reflects the entire amount of credit
risk exposure the bank has with regard to all
payments owed to it i.e., both principal and interest.
External assessments for one entity within a
corporate group is not used to risk weight other
entities within the same group.

2009-1(- 28 R
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6. For assets that have contractual maturity less

than or equal to one year, short term ratings are
used while for other assets, long term ratings are
used. For Cash Credit exposures long term
ratings are taken.

7. Where an issuer has a long-term exposure with an

external long term rating that warrants a risk weight
of 150%, all unrated claims on the same
counterparty, whether short-term or long-term, also
receive a 150% risk weight, except in cases where
credit risk mitigation techniques are used for such
claims. Similar is the case with short-term rating.

. The long-term ratings assigned by the approved

rating agencies are directly mapped to the risk
weights under the Standardised Approach for [ong-
term exposures. On the contrary, the unrated short-
term claim on counter-party attracts a risk weight of
at least one level higher than the risk weight
applicable to the rated short-term claim on that
counter-party. |ssue-specific short-term ratings are
used to derive risk weights for claims arising from the
rated facility against banks and a corporate’s short-
term rating is not used to support a risk weight for an
unrated long-term claim.

. If there are two ratings accorded by eligible credit

rating agencies, which map into different risk
weights, the higher risk weight is applied. If there are
three or more ratings accorded by eligible credit
rating agencies with different risk weights, the ratings
corresponding to the two lowest risk weights are
referred to and the higher of those two risk weights
are applied, i.e., the second lowest risk weight.

10. The RW of the investment claim is based on specific

rating by a chosen credit rating agency, where the
claim is notaninvestmentin a specific assessed issue:

i) the rating applicable to the specific debt (where the
rating maps into a risk weight lower than that which
applies to an unrated claim) is applied to the bank's
un-assessed claim only ifthis claim ranks pari passu
orsenior to the specific rated debtin all respects and
the maturity of the un-assessed claim is not later
than the maturity of the rated claim, except where
the rated claimis a shortterm obligation.

if either the issuer or single issue has been
assigned a rating which maps into a risk weight
equal toor higher than that which applies to unrated
claims, an unrated claim on the same counterparty,
is assigned the same risk weight as is applicable to
the rated exposure, if this claim ranks pari passu or
junior tothe rated exposure in allrespects.

-
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AHATHS® YHd HhRIT Quantitative Disclosures
AFBIEd gRealivl va@d gY WRaW 9 3 S 916 Exposure amounts after risk mitigation subject to
SrRew A <3 the standardized approach
Risk Weight Category & 9% AT 9R Un-Rated Exposure Rated Exposure
Exposure After Credit
Risk Mitigation
100% IREH R | ©5 /Below 100 % 18511.93 10782.79 7729.14
risk weight
100% SIREH WIR /100 % risk weight 15042.60 13286.70 1755.90
100% SNRIT R | 31f&% / More than 1128.65 670.81 457.84
100 % risk weight
HerdT / Deducted 0.00 0.00 0.00
el / TOTAL 34683.18 24740.30 9942.88

darferadt S U% 6. FOT SIIf@H &H ST
AFSIPd glReHIv & forg ywdiaHor

TOTICHD THCTHIOT
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iv. fram e v3 i wsfa seg A |

v. oftge §m diferya |

Table DF 6 - CREDIT RISK MITIGATION:
DISCLOSURES FOR STANDARDISED
APPROACHES

Qualitative Disclosures

1. Credit Risk Mitigation is a proactive management
tool designed to enhance revenue growth, while
protecting an entity's earnings from loss. Banks
employ various methods and techniques to reduce
the impact of the credit risks they are exposed to in
their daily operations. Some of the credit risk
mitigation techniques are permitted to be used by the
supervisor for reducing the capital charge after
adjustment for value, currency mismatch and
maturity mismatch. Varicus Credit Risk Mitigants
(CRM) recognized under the New Capital Adequacy
Framewcrk (Basel ll} are as follows:

o Collateralised transactions
+ On-balance-sheet-netting
s Guarantees

2. Eligible financial collateral:

All collaterals are not recognised as credit risk mitigants
under the Standardised Approach. The following are the
financial collaterals recognized:

i. Cash and Deposits including deposits in foreign
currency.

ii. Gold: benchmarked to 99.99% purity.
ii. Securities issued by Central and State Governments
iv. Kisan Vikas Patra and National Savings Certificates

v. Lifeinsurance policies
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vi. o yRrfr — el & argER Figa
vii. ¥ g7 ITaT SR ST srafigsar Sor wfenyferan |

viii. 7eif SR RgaTd Bl B gied |
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vi. Debtsecurities -Rated subject to conditions.

vii. Debt securities not rated issued by banks subject to
conditions

viii. Units of mutual funds subject to conditions

There are certain additional standards for availing
capital relief for collateralized transactions, which have
direct bearing on the management of collaterals, and
these aspects are taken into account during Collateral
Management.

3. On-balance-sheet-netting

On-balance sheet netting is confined to
loans/advances (treated as exposure) and deposits
(treated as collateral), where Bank has legally
enforceable netting arrangements, involving specific
lien with proof of documentation and which are
managed on a net basis.

4. Guarantees

Where guarantees are direct, explicit, irrevocable and
unconditional, bank takes account of such credit
protection in calculating capital requirements.

The range of eligible guarantors / counter guarantors
includes:

i. Sovereigns, sovereign entities (including BIS, IMF,
European Central Bank and European Community
as well as certain specified MDBs, ECGC and
CGTSME), banks and primary dealers with a lower
risk weight than the counterparty;

ii. Otherentities rated AAor better.

The Bank accepts all types of collaterals against
exposures. However, for Basel-ll norms, the eligible
collaterals are considered and given appropriate
treatment before they are set-off against exposures. The
bank has a well laid-out Credit Risk Mitigation Policy and
also guidelines for valuation of collaterals. The Bank also
takes cognizance of eligible guarantees and substitution
of rating of guarantor(s) in cases where these are better
than that of the counter-party. Besides, for purposes of
credit protection, Central Govt., State Govt., ECGC and
CGFT coverages are also taken into account to apply
appropriate risk weights.

Quantitative Disclosures

YHAHY, FHav AT AT HA T S i Ay

TR, BN B B SURIA— HUY 1698.95 FUS

Disclosed credit risk portfolio under the standardised
approach, the total exposure that is covered by: Eligible
financial collateral; after the application of haircuts

Rs. 1698.95 crore
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Table DF 7- SECURITISATION: DISCLOSURE
FOR STANDARDISED APPROACH

Qualitative Disclosures

There is no separate policy of the Bank on securitization
of Standard Assets. Bank has not sold out credit portfolio
under securitization to any other entity(ies).

Quantitative Disclosures

Assignment of Standard Pool Assets Rs. 420.77 crore.

Table DF 8 -MARKET RISK IN TRADING BOOK
Qualitative disclosures

Market risk is defined as the risk of potential losses that
the bank may incur due to adverse movements in market
prices. The market risk positions subject to capital
charge requirement are:

e Interest Rate Risk pertaining to Interest Rate
related instruments in trading book.

» Price risk pertaining equities in trading book.

To manage the risk, the Risk Management
Department laid down various limits such as stop loss
limits etc. Violations of pre-determined limits are
reported to Risk Management Department where
actions to address them are determined by the
appropriate authorities.

Bank has put in place a proper system for calculating
capital charge on Market Risk on Trading portfolio as per
REI guidelines, viz., Standardised Duration Approach.
The capital charge thus calculated is converted into Risk
Weighted assets. The aggregated Risk weighted Assets
for Credit Risk and Market Risk are taken into

AR R TR feram fvar ST 2 consideration for arriving atthe CRAR.

HTATH® YHd [hIoT Quantitative disclosures

goil amgegasar RI-% FRIe | The capital requirements for: Amt. - Rs. in Crores
T & SIRaw 65.48 Interest rate risk; 65.48

IR Rerfy SRkaw 14.78 Equity position risk; 14.78

fageh fafrma oiaw b Fareign exchange risk; Nil
diferesT St % 9. YR=Ter oifRam Table DF 9 - OPERATIONAL RISK

UIHE Yb T Qualitative disclosures

d& 7 "gRere TReH Ty iR TR AR ST
T 9] Fare yee” M s 2 | Fe S AL g g
ifral # aiffe e w wder @ wh 2 ¥ A
STl Uha B B Ufhar § & |

The bank has formulated the policy on “Operational Risk
Management' and the “Business Continuity-Plan &
Disaster Recovery Management”. These policies are
being reviewed by the Board of the Bank on annual
basis. Bankisin process of collecting “Loss Data'
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The ORMC is head by the Executive Director. The
meeting of the ORMC is convened on quarterly basis.
The Inspection Deptt. of the bank is undertaking on site
“Risk Based Internal Audit” of the branches. The credit
proposals / limits beyond Rs. 3 Crore are been
regularly subject to Credit audit also.

The inspection Deptt as well as H.O. Vigilance
Deptts. are reporting matters relating to
Housekeeping, Reconciliation and Frauds etc.
periodically to ACB. The regulatory reporting w.r.t.
Operational Risk and Business Continuity Plan are
being made timely & regularly. Bank is following
‘Basic Indicator Approach® for calculating Capital
Charge on operaticnal Risk.

Table DF 10 -INTEREST RATE RISK IN THE
BANKING BOOK (IRRBB)

Qualitative Disclosures

The interest rate risk is measured and monitored by
conducting various stress tests. The immediate impact
of the changes in the interest rates is analysed under
this approach. A parallel shift in yield curve from 25 bps
to 100 bps is assumed for fixed income securities to
arrive at the impact.
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