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S

Joeted-1<r a1 / HIGHLIGHTS

wq (Fr=At ®)/Rs. (in lacs)
-AT/as on 31-03-2009

& o

Net Profit 43718
STHT

Deposits 3467565
wfim (dtes.)

Advances (B.S.) 2461535
U 69 Afim

Priority Sector Advances 738841
e (dtoe.)

Investments (B.S.) 1262743
iy o2 aferme (%)

Return on Assets (%) 7 1.26
& e 3191 (%)

Net NPA Ratic (%) 0.32
it sartaar srEaT (%) .
Capital Adequacy Ratio (%) 11.88 |
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Fr-foEs !ﬁ'éb'/ Performance Indicators
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fee® Asa 31 w4 2000 ' TG T 9 TIffE ROE
-1 IR AV—EI AR B IR DY §Y 8% @
TG HRAT B |

(s aRg v ]

af 2008 B ERH Waw afie Refad & soad &
PRT F I~a srefargendt I & ans e &
AHAT HA1 Gl | 9 3 Ged A 7 iftae 8 9@
T Ufidel JATaTT SHReT §3 W0l Teme srefarazenaii
(5gFg) & Bord T iR 3 Taiferd aw 74 B 9
wer far et qaigam @1g 9 1 & ||

T & IRE e Refoai # a9l § sar—=emE @
T e gE Iia sefaaeensii # SJels 2008 96
AT BT & EIAST JRIEDIRT 7olgy 53 A STD
TTg I ol ¥ fimrae g |

s AR, fEwer ARee aefemaen @ e
TR B R g AR SreferdRen sveTRd IR
Tined Y8 & | qenfY, WA anf¥fe wee 7 3 e 9 g
AR SRl g IR areforaweil & omanda HRd H
farediar afix aTeafaes & QT F T SReRaT gAY T §
LERBIEIES

wF P (O 3) F ofe ab-m—ad @3 o 9 IR W
Rwer a8 B 212 sfdwd @ o F AT 2000 T 3T H 184
ofde W o 3% o AR I ondE & RwR A W @
< B '

Tt B Ty wERIRE, Ti-gv—a¥ smR W e af A
21.7 TieIErer W ol 3 T 2009 B 37 ¥ 18.8 e g |

aftrfaes & ¥ arfgRm aitry St & WERR R0 9
(a§—e=—at) SeinT Bt IRt & aF it @ SR 6H & A
o URSET # SIRIER 2008 9 AGIGT &1 T8 by 9D 9Ig
IE e fine e €1 seRfaa aiftsn 9@i gmo
AR o1 fiwel ad & 23,0 Tfved &1 T # A 2009 B
i Hed—eR—a% IR 1R 17.5 WA R GHER & % |

SRy P 3R e Tt R Frae @ gar anfaai &
T & TERIAD TG B Gel qrAR ufeerer, (@)
AR ReRiEeT A1 @ A 3R Tug =Tl o 98 &
o= 9 Y Y | R FEd AR argerd ¥ aRedE @
R 2R & T & SRR A oy (@fF-am—ad) foa ad
# 253 ufde & gern § T BTN 31 A 2009 BT 190
AR ATE |

The Board of Directors takes pleasure in presenting the
Bank's Annual Report, the Balance-Sheet and Profit &
Loss Accountforthe yearended 31% March, 2009.

[ECONOMIC SCENARIO ]

With the turbulence caused by global economic
conditions during the year 2008, several advanced
economies experienced their sharpest declines. The
associated adverse shocks triggered a chain reaction
across emerging market economies (EMEs) particularly
by the fourth quarter of the year and accentuated the
synchronized global slowdown, the scale of which
nobody had been able to predict.

Inflationary conditions also witnessed sharp volatility
during the year as headline inflation in major advanced
economies firmed up considerably up to July 2008, but
declined also sharply thereafter.

Notwithstanding several challenges, particularly from
the global economy, the Indian economy remained
relatively resilient, its financial institutions and private
corporate sector remained sound and solvent.
Furthermore, the macroeconomic management helped
in maintaining lower volatility in both the financial and the
real sectors in India relative to several cther advanced
and emerging market economies.

Growth in broad money (M3), year-on-year (y-o-y),
was 18.4 per cent at end-March, 2009 as compared
with 21.2 per cent a year ago, reflecting deceleration
in the expansion of bank credit and capital inflows.

Aggregate deposits growth of banks, y-o-y, was 18.8 per
cent at end-March 2009 as compared with 21.7 per cent
ayearagoc.

Non-food credit growth (y-o-y) of SCBs to the
commercial sector remained strong up to October 2008
on the backdrop of drying up of other sources of funds to
industry but witnessed sustained deceleration
thereafter. Non-food credit by SCBs was moderated to
17.5 per cent, y-o-y, at end-March 2009 as compared
with 23.0 per cent a year ago.

The contractionary impact of decline in net foreign
exchange assets on raserve money and domestic
liquidity was offset by expansion through open market
operations (OMOs), unwinding of MSS and other
measures to augment rupee liquidity. Adjusted for the
first round effect of the changes in CRR, reserve money
growth (y-0-y) as on March 31, 2009 was lower at 19.0
per cent as compared with 25.3 per cent a year ago.
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BANK'S PERFORMANCE IN 2008-09

During the year 2008-09, the Bank made significant all-
round progress. The highlights of the Bank's
performance during the year, as compared to those of

the previous year are as

under:-

PERFORMANCE UNDER KEY FINANCIAL

PARAMETERS .
(ol @i % / Rs. in Lacs)
FyaReT / Particulars ay & TIf X/ Year Ended | gfysrq qedrd
31.03.2009 31.03.2008 | %age change
2T 39 / Interest Income 324717 2218929 46.32%
3 3T / Other Income 40769 31764 28.35%
@ A1/ Total Income 365486 253693 44.07%
B A/ Total Expenditure 292715 199427 46.78%
gR=Te @ / Operating Profit 72771 54266 34.10%
& oM/ Net Profit 43718 38236 14.34%
anfaat WX WfIwd / Return on Assets 1.26% 1.49% -
& & AR (T 3mE ¢H) / Net Interest Margin (NIM) 2.91% 3.07% -
HEe aTad IMRTAT / Gross NPAS (%) 0.65% 0.74% -
Y€ aTTeid ARl / Net NPAs (%) 0.32% 0.37% -
GSll qafe S / Capital Adequacy Ratio (%) 11.88% 11.57% -
Yoil ggfwrr uTa / Capital Adequacy Ratio (%) (Basel () 14.35% AR A8/ NLA. -
gy / EPS 23.88* 5.15 -
* giifea et 9/ On Restructured Equity
gft e smxiEra i CAPITAL & RESERVES
fow wrer A1 4% B Yol B FreTgER gTifda @R @ Ministry of Finance has allowed the restructuring of
argafer €t a: ~ Bank's Capital as under:
(T FRE #H) {Amount in Crore)
T"'ﬁﬁ geaifeq . Post- Pre-
faawer @ R | Qg i Particulars Restructuring| Restructuring
. Amount Amount
"o Fﬁ 183.06 743.06 Paid up Equity Capital 183.06 743.06
4= 4T o Innovative Perpetual
UoRg 160.00 T Debt Instrument (IPDI) 160.00 Nil
ey Ay g9l Perpetual Non-cumul-
STeAM I 200.00 = ative Preference
Shares (PNCPS) 200.00 Nil
I =t ifeee Perpetual Cumulative
R 200.00 = Preference Shares
{PCPS) 200.00 Nil
Bl 743.06 743.06 Total 743.06 743.06
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31.03.2008 ®1 4% H Y[ AMATT 1505.23 BelS
Y ol WIf$ 31.03.2009 B ITFR 1634.33 BT
TUY B T |

4% @1 Yofl qaferar SFUIT 31.03.2000 BV 11.88% W&
et g fag ~g=am iRy smavgear oy ¥ | e
HLAR.TIAR. 6.99% T & HRT o & T ER-11 7ol
e & forg wafa i suere & | of & <M §o g
400 IS ¥UY & gRRd, sraRad=a 7 tor (ErR-1)
ais 5 fpg T |

Yol AT

31.03.2009 T FATK T9 B R 6 B AR & 37.31%
%1 gf% a5t B1 7$ WfF a¥ 31.03.2008 B 43240.42 TS

The Net Worth of the Bank has improved from
Rs.1505.23 crore as on 31.03.2008 to Rs.1634.33
crore as on 31.03.2009.

The Capital Adequacy Ratio of the Bank is 11.88 %
as on 31.03.2009 against the minimum stipulated
requirement of 9%. With core CRAR at 6.99%, the
Bank has sufficient head room for raising Capital.
During the year, the Bank issued redeemable, non-
convertible subordinated (Tier Il) Bond for Rs.400
crore.

TOTAL BUSINESS

During the year ended 31.03.2009, total business of
the Bank has recorded an increase of 37.31% at
Rs.59373.75 crore against Rs.43240.42 crore as on

BYU & T W 59373.75 HRIS ©UY BY 7T | 31.03.2008.
<l PROFITS
9% @1 g oMF 9 The Bank has posted
9§ 43718 NS AP /& T / GROSS | NET PROFIT 14.34% growth in
Tod 8 T o fe 7601 Net Profit from
food of © 382.36 g 8507 Rs.382.36 crore last
TS B9 BT ol s 5901 year to Rs. 437.18
. ) = 450 .
H14.349 T IET| g 350 ] crore this year.
a\'zﬁ Eﬁ' qﬁin?,l—..[ AT #h\- 250 i Operatlng Profit of
1 E the Bank, however,
d 34109 B IE 150 1 _ >
= B B A 1 ¥ 0 increased by 34.10%
at Rs.727.71 crore
fyoel a9 B 542.66 0] e ) ,
7107 in comparison to
HIS BUY ) el 180 T 008 2006 2007 2008 2000 Rs. 542 66 crore last
Y EL3l Y 727.71 |[=e= i verron -71.07 108.32 218.53 382.36 437.18 ) )
FHIIE TIT TET | i T W/ Gross Proft | 935,96 267.60 472.44 542,66 72771 year.

aiReral uv 3T (SRS a¥ 2007—2008 & 1.49% BV
AT H 1.26% V& |

ST 3

The Return on Assets {ROA) stood at 1.26% as compared
0 1.49% inthe year 2007-08.

DEPOSITS

& @ HA G STRTL / DEPOSITS Total deposits of the
Il ¥ 39.64% F L S o | Bank registered °a
oy ot # wW g T 3467565 | growth of 39.64%
S 35000 . .

e ge oERE | = L, | with net accretion of
984424 a,—\ﬁ@ “qU E Rs.9844 .24 crore, to

: ' w200 19318.76 reach Rs.34675.65
? 2;1 }Trif: g: O™ uiross e crore as on March

34 X 15000

TS YT 31, 2009 from

’ 8 T S J 1oome '| Rs.24831.41 crore
5 a1 = 2008 500: as on March 31,
o 2483141 Eﬁ'\’]@_ S— 2005 2006 2007 2008 3240:79555 2008. The cost of
wqu ofi| §F BT ||~ Toens 14170.66 16924 58 1931876 24831.41 ' deposit of the Bank

07
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S TRy @ oI 6.92% & | I¥ @ SR WLTHN.
ST TR 9026 FRIS TUY & FEHR 9626 TS UG B 7S |

stood at 6.92%. CASA deposit increased from Rs.9025
crore to Rs. 9626 crore during the year.

a4 ADVANCES
Advances portfolio of
WW wﬁrﬁaﬁ the Bank registered
- $$ i / ADVANCES significant growth
T during the fiscal
3 a9 200809 F | § o 24696.10] | 2008-09 despite
2RM 6 A afim | £ = global economic
 Feayo g zom slowdown
8 A LR 979092 o= experienced due to
ool @ TIE o 6973.85 the unprecedented
31032008 DT 4B B | om0 recession. The
a e 119 18409.01 | m" 2005 i 008 2007 i 7008 i 22:::“0 Bank's overall
m Ly El'ﬁ @?‘r‘ﬂ A 973,65 s799.92 11948.06 18409.01 . advances increased
¥ 31032008 @ by 34.16% from

TETR 24698.10 TR

T oA N R % 3 g afEl H
34.16% 1 i g3 | freel a¥ il w ufawer 11.21% o1
T 39 T FEHY 11.79% BT AT |

yreafiear &= afiag

Rs.18409.01 crore
as on 31.03.2008 to
Rs. 24698.10 crore as con 31.03.2009. The yield on
advances has moved up from 11.21% of previous year to
11.79% during the year

PRIORITY SECTOR ADVANCES

50.87%

40.13%

IR 85/

o Priority Sector

R-urfier &4/
Non Priority Sector

3% @ yrafisar &9 A9 31.03.2008 FT 6045 TS
TUY ¥ gg@ 31.03.2009 HT 7388.41 TS TUY &Y 7T
S & warafaa g 9% =0 ¥q 409 @ IS de
B G H 40.13% B | FaaH A af , yrerfrear
&5 B gl @ied 9T PR gY R anioy frery o
T I FEAHH §F B UIE AT B | BIIGHR
AR sfefad gedesr faamt afta oy @ dmig
frart @ eIRT §F 7% @ TR ¥ W) AT ¥9 ¥
FEUT ITTET BRI BT 2 |

The Priority Sector advances of the Bank rose from
Rs.6045 crore as on 31.3.2008 to Rs. 7388.41 crore as
on 31.3.2009, which stood at 40.13% of Adjusted Net
Bank Credit as against national target of 40%. While
achieving overall Priority Sectar targets, various rural
development and poverty alleviation programmes
continued to be the thrust areas during the current
fiscal. The Bank continued providing credit to small &
marginal farmers including tenant farmers and oral
lessees at cheaperinterest rate of 7% p.a.
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MICRO, SMALL & MEDIUM ENTERPRISES
(MSMEs)

anfea

g B
fafy foem, fdma
RIS &1, e, 7Y
3R #3iier SEmT &= uR )
&I T gY, WIS
O Y (Y Y | 5 |
BN AgE g wor B
MR & wE & g
ARG SN NI [
fuiRT q¥—x—a9 #
20% B gg- W B
T #, 99 200809 B
TNt 57.08% @I

L |
e AR ﬁau’rﬁ?r w7 T O £ g
One of the MSME Units Financed By the Bank at Manesar

While focusing on
i the asset quality,
| diversified growth
under vital segments,
) especially Priority
il Sector, MSME and
Infrastructure lending
was maintained.
Small & Medium
| Enterprises sector,
{ athrustarea adopted
by the Bank in
¥ its Credit Policy,
 consistently showed
a remarkable
increase of 57.08%
during the  year
2008-09 against GOI
stipulation of 20%

Seore g gl g8 1

YRT TLPR R AN icded sl & ogdR, 96 g/
TA.UH.TAS, ST &l aeimr s w4 | 99N 2 8
$EH FOIY MY S WIferdl ov Aol &9 &, Frafast
Y T &Y W FY IUARS BT, e frardanst e
QR HE B forg 3 o1 & arfcfRas Sei & Faemel
& fRExw &g T &1 gaed/=or sm@fr @
QAR | TRTH.GAE. 83 & R0 AEeIhdsi & grd
faer @ o Sueer 3 doh a8, dewayel v
TR F HET DI RITGT ST TS | $HS SMaRaT 57 goeam
o Rrrd B g F @ g siafes 'Y R ey
AT FHel &1 T3 far T

faeiy |y o1 e

¥ grT fUwel aF® 99 9§ IR Ry U Fey
100% ¥ 3w & FoT BN &5 @ [y @ ‘\'%%‘ | 39
aﬁ%\?ﬁﬁﬁrﬂwmﬁwmﬂa‘am 5 TS
Eqﬁzﬁa&ﬂzﬁmﬁazgszgmmﬁaﬁam
s e AT BT 109.30% T fUoer 9 991 B SR
HRIfTEEA FFAgER &

S

Y-O-Y growth.

in terms of the Stimulus Package announced by GOI, the
Bank has taken several steps to overcome the current
financial crunch faced by MSME sector by way of lowering
margin requirements on receivables, extending
concessicnal credittoexporters, enhanced creditto meet
liquidity requirements, besides restructuring/rescheduling
advances of the enterprises facing any problems. Loan
Factories have been established at potential centers to
accelerate credit flow and quicker disposal of credit
requirements of MSME Sector in addition to Special Care
Cells set up at Regional level to look after any grievances
faced by these units.

SPECIAL AGRICULTURAL CREDIT PLAN
(SACP)

The Bank maintained Credit Flow to Agriculture more
than 100% of the allocated target consecutively over
the past several years. This year, Bank disbursed
Rs 3295.29 crore under Special Agriculture Credit Plan
against the target of Rs.3015 crore, achieving 109.30%.
The performance for the lastthree years is as under:

(R HREt %/ Amt. in crore)

2006-07 2007-08 2008-09
aif¥es wew /| wfa/ | wfaemy/ | afdes wea/ | wifta,/ | wiea/ | afte @ea/ | wig,/ | wfdee/
Yearly Achieve- %age Yearly Achieve- %age Yearly Achieve- | - %age
Target ment Target ment Target ment
2122 2566.73 | 120.96% 2585 2654.28 | 102.68% 3015 3295.29 | 109.30%
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S TET /Aften Safil B sear

T S 4 AcuwiEE AT B I qreer @ Hie § §%
1 i fafdre W@ | o 2008—09 B SR W A A
o » At § 2034% W ofy g2 | Afeer safl &
07 &1 afead QUA AL & T e & 5% B Taul
# 527% T

Igfaa iy / sirenfe SenfRal a1 o

d5 g fRy e Ry S $ uRvEReY gyl
e / sty @Y fav e aifaay # ad 2008—09 B
SR 36458 FUS BUU @ udlw gy g
31.03.2009 &1 Reafq & ST / STt
SR & ageh @ Rafd as.0% <&

arrefl §9 Ao

arrofl e & wrior w@d AR gi¥rEer @
gfereenfua s

o e, PRawTe el ST el 3 el ¥ sifevt A
fomierd | fr wer 81 9% 71 a9 & Rm aRa R
Al A [ 9T B ¥ Ak e g e affes
B AN @ siata g9 oral § wsal B g fa | g
ERBR B YR FIBRT HATerd Y [ETE & i TN S
T UEd ¥ A giEm A wd AR uie s
TRt fbaT gon 81 9 ARE A6 Ul wdedhie
R % ff 21 T AoTTR TR SReE ufiiRenfad 5 o
Heell ufEgrn T W R |

§& g wraiforag =g arfior §

TR & g1yt &g anfivr @, wleee afier
&g Irfior §F HT A9 TEABR Hage AMIY § B
e T & anfes (uoi®) et & Ay amEfed
FrEEF F A wia e o 9 | g 7 § 1
TRITAEAT &3 BT HO < B AR e Aeevs) 7
IS W B § 920 99 2008-09 B IRF 1.22 TS
TUY FH P A SOl AT B TG YIRET ICae Bl qGTeh
30 9] R A E |

FHIY F0T AT €9 0T IMed JISIHT 2008

HIRA EIPBR 71 U Fol AB! /& o7 991 §F 30 o
T B IS B A Y S Ieed § B FT
Tq 0T M AN (T S Seeg, I 3R TH), 2008 &
gy @1 e 9 FuR fRET AU T W B
P | IF Aol 4% g 9a Rog §9 /4 #=mayg
&1 wea fawn e @ ergeu aun FuiRa wwa e
# wwoargds frmftaa @ 731 39 G & siata
dF T 47.72 FRIS TUY D Y TG WHG B

WELFARE OF MINORITY COMMUNITY/
WOMEN ENTREPRENEURS

The Bank excelled in lending to Minority Communities
across the country and advances of the bank under this
category have increased by 29.34% during the year
2008-09. The advances to Women Entrepreneurs stood
at5.27% against national stipulation of 5% of ANBC.

ADVANCES TO SC/STBORROWERS

The Advances to SC/STs increased substantially to
Rs.364.58 crore during the year 2008-09, as a
consequence of special focus laid by the Bank. The
recovery position of SC/ST borrowers as on 31.3.2009
stood at48.9%.

LEAD BANK SCHEME
Setting up of RSETIs in Lead Districts

The Bank has been entrusted Lead Bank responsibility in
the districts of Ludhiana, Faridkot and Moga. Bank actively
participated in financing all developmental programmes
during the year and has achieved the targets in these
districts under Annual Action Plan. In accordance with the
initiative of Ministry of Rural Development, Government of
India, our Bank has already established Rural Self
Employment Training Institute (RSETI) at Ludhiana and is
in the process of operaticnalizing another two RSETIs at
districts of Moga and Faridkot.

RRB SPONSORED BY THE BANK

Faridkot Bhatinda Kshetriya Gramin Bank, the RRBE
sponsored by the Bank has been renamed as Sutlej
Gramin Bank with a view to give wide coverage to its
expanded area of operation in new allocated district
Ludhiana (Punjab). The RRB made consistent progress
in various parameters including iending to Priority Sector
and recorded a net profit of Rs.1.22 crore for the year
2008-09 and also expanded its branch network to 30
branches.

AGRICULTURE DEBT WAIVER & DEBT
RELIEF SCHEME 2008

Government of India anncunced Agriculture Debt
Waiver & Debt Relief Scheme {ADWDRS), 2008 for
eligible indebted farmers by providing debt waiver/relief
with the prime objective of de-clogging the choked line of
credit and thus enabling them to have access to fresh
loans. The scheme has been successfully implemented
by the Bank within the time frame and in accordance with
the RBI/MOF guidelines. Under the scheme, Bank has
waived 15375 loans of 'small & marginal farmers'
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15375 &9 W& [Hy
qAqT 31 9T 2009 T g
6667 "I BB H |
1838 PNIS TUT @I
FOT HETIdl YgTH ot
TR gEe R
264 TRE BUY B
YR Ug e Al
SREl F @TEl 9§
gegmafada ey wv
agr oz af¥ §¢ grT |
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I amounting to Rs.47.72
crore and provided
Rs.18.38 crore as
Debt Relief to 6667
‘other farmers' up to
31" March 2009. In
addition, charges and
| interest amounting to
¥ Rs.2.64 crore has also
been reversed from
el the borrowers' accounts
| and borne by the Bank.
Besides this, the Bank
»] has technically written-
| off Rs. 36.43 crore
M in 2136 accounts
} against which no
reimbursement has
been claimed from the
Government. The
Bank has made a
provision of Rs. (.65

3 Hﬁﬁnﬁﬁﬂiﬁ%ﬁd’l mq*qwﬁgmﬁumguwﬁiﬁﬁmmtﬁw
HITT A AT i 3001 T AT @ T 1 e 3 g < e
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Hon'ble Finance Minister Shri P. Chidambaram paid a visit to Rajpura branch

crore towards loss in
Present Value terms
on account of amount
receivable from

farmers.

e WX E 1 & forg to oversee Bank's implementation of Agricuiture Debt Waiver & Debt Relief scheme
065 &N VYT BT

uTaeT fhar 8 |

¢ ™ NEW INITIATIVES
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TTRT 31.03.2008 & Reify & @R B 0.74% T

0.37% & TR ) JoTT & 0.65% TWRAT 0.329 BN TTY |

- To promote lending under Micro and Small
Enterprises, Bank will bear the upfront guarantee fee
and annual service fee for loans up to Rs.5 lacs
availed by such enterprises for CGTMSE coverage.

- Jana Shree Bima Yojna (JBY) implemented by the
Bank in liaison with LIC of India for promotion of
women SHGs.

- Bank introduced “Debt Swapping Scheme” for
liberating farmers indebted to moneylenders.

- Prime Minister's New Employment Generation
Pregramme (PMEGP) implemented by the Bank
through its network of branches.

- Bank also introduced/rationalized various innovative
asset products to facilitate faster flow of credit at
reasonable and competitive rates to cater to the
needs ofits clientele.

ASSET QUALITY

The bank continued its efforts in improving the asset
quality during the year 2008-09. Through the well
coordinated & sustained efforts including action under
SARFAESI ACT, 2002, the Gross & Net NPAs have
been contained to 0.65% & 0.32% against the ievel of
0.74% & 0.37% as on 31.03.2008 respectively.
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Gross NPAs
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- ﬂﬁef:‘;‘i; 8.11% 2.43% 0.66% 0.37% 0.32%
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The aggressive & focused efforts in Recovery could
resultin the total recovery of over Rs. 300.00 crore in the
Non Performing Accounts.

FOREIGN EXCHANGE & TREASURY
OPERATIONS

Foreign Exchange and Domestic treasuries are both
operating through common dealing room. A close co-
ordination resulted in better resource management and
improved profits.

During the year ended 31.03.2009, Foreign Exchange
turnover related to Merchant transactions increased to
Rs.7786 crore from Rs.5380 crore as an 31.03.2008,
an increase of 44.72%.

The exchange profit earned during the financial year
2008-09 also increased by 64% to Rs.28.94 crore as
compared to Rs.17.68 crore during previous year,

The Bank's total investment increased by 48% during
financial year 2008-09 to Rs.12656.43 crore, with a
portfolio composition consistent with the corporate
requirement, risk perception, and investment policy of
the bank. The average yield on the investment for the
year 2008-09 was 7.78% as against 7.72% for the
previous year.

The profit on sale of securities for the year was
Rs.118.90 crore as against Rs.17.51 crore for the
previous year.

RTGS & NEFT

Faster remittance of Inter-Bank and Intra-Bank transfer
of funds has been facilitated through RTGS, NEFT and
PSB e_Fund at 153 branches. Connectivity has been
established at 341 branches / offices as on 31* March
2009, to work as carrier for various applications
including mail messaging.
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RISKMANAGEMENT

The Bank has achieved Basel-Il compliance, w.e.f.
31.03.2009, in terms of the guidelines and directions of
the Reserve Bank of India on the New Capital Adequacy
Framework.

The Bank has put in place an appropriate Risk
Management Architecture with suitable systems to
identify measure and manage different types of risks.
With the initial consultancy from NIBM, a robust and
effective policy framework has been created with the
formulation of various policy documents which spell out
Bank's philosophy, strategy, planning and vision. The
policies are reviewed annually by the Risk Management
Committee (RMC)/Board.

CREDITRISK

Credit risk and policy formulation are managed by Credit
Risk Management Committee (CRMC). It regularly
monitors prudential caps in different loan segments
including industry, corporate, retail and individual/group
borrowers. In keeping with the RBI guidelines, the Bank
has adopted Standardized Approach for credit risks. The
Bank has been undertaking parallel run for computation
of CRAR in terms of New Capital Adequacy Framework
since 30.06.2006, on quarterly basis.

Comprehensive credit rating framework comprising of
Credit Risk Rating Models for Corporate and Retail
Loans, pricing of loans linked to risk assessment and
credit rating, study & analysis of industries/portfolio,
migration of credit ratings is being undertaken. The
Bank is already conducting Migration of Rating,
Calculation of PD (Probability of Defaulty and has
started collecting Loss Data. With the build up of data
over a period of time, the Bank shall smoothly
migrate to Advance Approach under Basel-ll in due
course.

MARKET RISK

The Asset Liability Management Committee (ALCO)
overseas the management of market risks. It regularly
reviews assets & liability products and alignment of
interest rates structure of the bank is done according to
the market conditions. It also monitors Forex and
Treasury exposures and maintenance of prudential
limits through an independent Mid-office. Presently
capital charge on market risk is calculated after applying
Modified duration to arrive at the price sensitivity of an

interest rate related instruments.
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OPERATIONAL RISK

The Operational Risk Management Committee {ORMC)
oversees on matters relating to risks associated with
operations and ensures the continuity/ restoration of
business in the event of contingency. Presently, capital
charge on operational risk is calculated as per Basic
Indicator Approach.

In addition to Bank's calculation of regulatory capital
requirements under Pillar-l of Basel-l guidelines,
Internal Capital Adequacy Assessment Process (ICAAP)
Policy has been formulated to assess the capital
requirement commensurate with the size, level of
complexity, risk profile and scope of operations of the
Bank. Stress Testing exercises are undertaken tc assess
the likely impact of various stress situations and relate it
to capacity of Bank's profitability to absorb the shock
and consequentimpact on Bank's capital.

Bank is already endeavoring to move towards the
advance approaches under Basel-ll guidelines. Bank
has arranged training for staff at different institutions,
organized workshops, constituted a Core team and
intends to source dedicated software solutions.

INFORMATION TECHNOLOGY

Fqwy |7,
JeafdT,  vdua
R @ Wi
RIS W™ 9R e
TR

o 7 arED! B fafv=
JaUTE U9 Ja] USH
FH » fag 10
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d il
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T ¥ YT w5 IgEed $% §¢
S. R. P. Singh, Chairman and Managing Director inaugurating
the ATM at Sidhartha Enclave Branch

During the year, the
! bank has embarked
upon CBS,
Networking, ATM
deployment & CTS
project in line with
Bank's IT policy and
RBIl's Technology
4 Vision document
2008-10.

% The bank has
implemented Core
Banking Solution at 10
branches offering
various products &
services to customers.
CBS has also been
implemented in
back-office of ATM
operations.

"HE - A7 YN 9T PR ® oy 99 & SR

¥& 7 uwEel @ v AfF-—aEa vdlea ARt &1
IR fean | faeet, Aiver, whEEE, miisaETg,
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On-Line ATM services for Bank customers have been
launched during the year offering anytime-anywhere
services. 43 on-site ATMs have been operationalized in
branches located in Delhi, NOIDA, Faridabad,



Uoe qvs g 9%
Punjab & Sind Bank

(o Ruid / ANNUAL REPORT-ZOOB-OQ)

Tl TEe, Reoa et #§ 43 am—ads udium
e fpe g

aar Red 9@ @ fd v aRaes sy wuar
&3, faodlt F Tl ¥ ow & R | 39 g ALaR,
faoell # 9@ &1 B0 50% GHrEN S G S TE e
@ AeTH W TS eI |

Rear gt & foag geie T g = D e 2 ek
ofrer €1 v, aTERT BT ST B ) oot |

Ghaziabad, Amritsar, Ludhiana, Jalandhar, Hoshiarpur,
Mumbai, Jaipur and Lucknow.

The CTS project of RBI is running live in NCR Delhi
branches. At present about 50% of the clearing
volume of the Bank in NCR is received through
CTS system.

Internet banking for retail customers has been soft
launched & shall be offered to CBS customers shortly.

ORGANISATION & SUPPORT SERVI(_:ES
As on 31st March

dufed 5
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. Executive Director S. G. S. Vedi, is seen inaugurating Bank’s branch at Mukherjee Nagar,
A HEIAT BT | Dehi Other officials in the picture are General Managers S. H. S. Makker & S. G. S. Rekhi

2009, the Bank had
912 branches and
10 currency chests
including 5 ISO
9001-9002 certified
branches spread over
24 states and 2 Union

Territories. 16 new
branches were
opened and 28

Extensicn Counters
were upgraded into
full-fledge General
Banking Branches
based on location
specific and business
potential during 2008-
2009. The bank had
i also restructured

Zonal Offices and one
new Zonal Office
namely Amritsar
(Rural) has been
created out of existing

IFEER (UTET) AW
§ gu fear & @fy 9% @ =maE @1 ik e
foar o 9@ | W™ FRER ¥ 3fE w9 & Ay
fai a9 2008—09 ® SR UH T TER BRIER
faerra fvmr +ff @rem T 2 :

q+q e e

T Selv ¥ gda wief argrarer # g ik M
Aeequt ¥ fo ww 31 NN, womeh, ishanTd aur
HIA UseRll sy @ AT faEN | 3@
WY | 399 gitera, §F 7 Fror ufdeo w AR e g
3R a9 2008—09 & SRF TH P fAfm Il B IR
¥F & U0 PBlotsll § 212 HrAPHH Torfera fHy & o
wft Waoi & 2869 HHATRE! B g fear AT ¥
THS AamEr, vy ger 7 16 Rl @1 RAfire
yf¥reror T @ o AT AT R .

Zona!l Offices to
provide impetus for the growth of Bank’s business. To
increase the Government Business, a new Government
Business Development Department has also been
opened during the financial year 2008-09.

HUMAN RESOURCE DEVELOPMENT

In the current competitive environment in the banking
industry, it is all the more important to keep the staff
abreast of the latest developments in technology,
system and procedures, legal aspects etc. With this
view, the Bank continued emphasis on training and
conducted 212 programs at Bank's Training Colleges in
different areas of knowledge during the year 2008-09 in
which training was imparted te 2869 employees of all
cadres. Besides, 16 officials were deputed for
specialized training programmes at apex level institutes.

@ .
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The total staff of the Bank as on 31.03.2009 stood at
8700 comprising of 5899 officers, 1435 clerks and 1366
sub-staff . During the year, bank effected promotions in
all the cadres so as to keep up the motivational level of
the staff. Further, in order to remove stagnation amongst
workmen staff, 1369 clerks have been promoted under
One Time Promotion Process and also 55 part time safai
karamcharis were redesignated as Sweeper-cum-Peon
during the year.

In terms of Government Reservation Pclicy, a General
Manager has been designated as a Chief Liaison
Officer for SC/ST employees.

The industrial relations in the Bank remained cordial
throughout the year. The representatives from Workers
and Officers unions participated in various discussions
on developmental and other issues with the
management at varicus levels.

INTERNAL CONTROL

The Bank has a well established Inspection
department that examines the adherence to systems,
policies and procedures of the bank. The guidelines
received on various issues of internal contrel from RB!,
Government of India, Board and ACB have been
implemented. The regular Inspections, Concurrent
Audit, Risk Based Internal Audit, Credit Audit, Revenue
Audit of all the eligible branches were conducted as per
plan. The bank has implemented a framework for
Information System Audit in tune with the business
process. This audit is being conducted by CISA/ DISA
gualified internal as well external auditors.

The Regular Branch Inspection Report is the most
comprehensive feed back to the Management about the
degree of compliance of the Bank's norms at the
operational level and hence the most important too! for
control. The observations made by RBI during
Inspection U/S 35 of Banking Regulation Act 1949 were
well received and rectified.

The Audit Committee of the Board periodically
reviewed the adequacy and efficacy of the internal
control system and other important aspects such as
rating of branches, compliance of RBl/Internal
inspection reports and Reconciliation of Nostro /
Vostro Accounts etc.

VIGILANCE

Time bound disposal of vigilance cases has been a
thrust area. The number of pending cases now stands at
58 as against 75 last year.

Along with other preventive measures, review of existing
systems & procedures was undertaken on an ongoing
basis with a view to eliminate / minimize the scope for
corruption and malpractices.
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5 training programmes on fraud prevention,
detection & reporting to RBI were conducted by the
bank during 2008-09. No large vaiue fraud (Rs. 1
crore & above) has been detected / reported during
the year.

SECURITYARRANGEMENTS

The Bank has in place a well faid security management
system. Regular security inspections are carried out by
Zonal Security Officers and are closely monitored by
Head Office. As consequence, there is an overall
improvement in the security arrangements in the Bank.
All branches are provided with an armed guard and
electronic security gadgets.

CCTV systems at all Currency Chests have been
installed in accordance with the compliance of RBI
guidelines. Installation of 26 CCTVs in Non Chest

IMPLEMENTATION OF OFFICIAL LANGUAGE

—==&| During 2008-09, the
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Bank made a
significant progress in
promoting and
propagating the use of
 Official Language and
ensured compliance of

o i th tatut:
ST R various other statutory
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F & forw @A 710 |onthe occasion of Hindi Day celebration at H. O. Rajendra Place New Delhi| to review the
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Official Language Policy in the Bank. The targets
stipulated by the Government of India were achieved
by the Bank.

This year, Delhi Town Implementation Committee
honoured the Bank's Head Office with Third prize for
best work performance in implementing the Official
LL,anguage Policy in the Bank. The Bank's in-house Hindi
magazine Rajbhasha Ankur was awarded second prize
for the best publication by Delhi Bank Town Official
Language Implementation Committee.
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Zonal Office Kolkata was bestowed with Best
Performance Certificate for outstanding work in Hindi
and Zonal Office Ludhiana was awarded shield for extra
ordinary contribution to promote Hindi. The Pune branch
of the bank is honoured with First prize for best
implementation of Rajbhasha for the year 2008 by the
Bank Town Implementation Committee, Pune.

SPORTS

The Bank runs an
; academy for training
%] the budding hockey
{ players. The Bank's
M hockey team won the
1 All  India  Surjit
Memorial Hockey
Tournament, which is
one of the prestigious
tournaments and also
was joint winners in
{1 the All India
Beghtion Cup
Hockey Tournament.
B The Bank's Hockey
{ Academy as well as
Junior Hockey team

also brought laurels to
the Bank by winning
All India level
tournaments.
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W PR 5 B AR B The Bank’s Hockey Team won the All India Surjit Memorial
IR g M| Hockey Tournament-2008
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CONSTITUTION OF BOARD OF DIRECTORS

The Bank's Board is constituted in accordance with the
Banking Companies (Acquisition and Transfer of
Undertakings) Act 1980 read with the Nationalized Bank
{Management and Miscellaneous Provisions) Scheme
1980 as amended and is represented by persons with
diversified professional experience.

Atthe end of the year (2008-09), the Board comprised of
two whole-time Directors viz. Chairman & Managing
Director and Executive Director besides eleven other
Directors including representatives of Ministry of
Finance, Reserve Bank' of India, Workmen
Representative, Officer Employees' Representative and
five Part Time Non-Official Directors appointed by the
Government of India.

Following committees of the Board are in place to
oversee the important functional areas and contral the
affairs ofthe Bank:
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Management Committee

Audit Committee

Risk Management Committee

Committee to Monitor Large Value Frauds
Vigilance Committee

Customer Service Committee

Remuneration Committee

¥ V V V V V ¥ V

Appellate Committee

The constitution of the Bank's Board underwent the
following changes during the year ended 31" March 2009:

Shri R.Gandhi was nominated as an Additional Director
on 02.04.2008.

Shri Umesh Kumar Sharma,
resigned on 28.04.2008.

Non-official Director

Dr. Ancop K. Pujari was appointed by the Government of
India as MOF Nominee Director on 10.06.2008 in place
of Smt. Anita Kapoor.

Shri Krishan Murari Gangawat was nominated by the
Government of India as part time Non-official Directer on
10.07.2008.

Shri G.S.Vediwas appointed by the Government of India
as Executive Director of the Bank on 16.10.2008.

Shri Hari Chand Bahadur Singh was nominated by the
Government of India as part time Non-Official Director
on04.12.2008.

Shri A.K. Surana was nominated by the Government of
India as part time Non-Official Director (under CA
category}on 31.12.2008.

Shri A. Bhattacharya was appointed by the Government
of India as MOF Nominee Director on 27.01.2009 in
place of Dr. Anoop K. Pujari.

During 2008-2009, five meetings of the Board of
Directors, seven meetings of the Management
Committee and six meetings of the Audit Committee of
the Board were held.

STATUTORY AUDIT

Bank appointad M/s K.B.Chandna & Co. New Delhi; M/s
Prasad Azad & Co. New Delhi; M/s S. Lall & Co. Panipat,
M/s Balram Chandra & Assaciates, Allahabad and M/s
Bansal Sinha & Co. New Delhi as Statutory Central
Auditors for the accounting year ended March 2009.
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ACKNOWLEDGEMENTS

The Board of Directors thanks Government of India and
Reserve Bank of India for their valuable guidance and
continued support provided to the Bank throughout the
year. The Directors are also grateful to the valued customers
for their patronage andconfidencereposedintheBank.

The Board of Directors place on record their deep sense
of appreciation of the commitment, involvement and
dedication exhibited by each staff member in the overall
development and growth of the Bank and look forward to
their continued support and co-operation for realizing of
the corporate goalsin the years ahead.

For and on behalf of Board of Directors

Sd/-
(R.P. Singh)
Chairman & Managing Director
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BALANCE SHEET AS ON 31st MARCH, 2009

(000 BT BIgHN)

(000's OMITTED)
31.03.2009 T 31.03.2008 'cﬁ

Rafd @ sar  Rafy & o@rR

SCHEDULE ~ AS ON31.03.2009  AS ON 31.03.2008

%, /Rs. %./Rsl
goft @ 37T / CAPITAL & LIABILITIES
qsil / Capital 1 3830560 7430560
IRfd A vd ¥y / Reserves & Surplus 2 17572855 13502573
SHRTRMAT / Deposits 3 346756547 | 248314084
TER / Borrowings 4 27114760 29767176
3T TG T YT / Other liabilities & Provisions 5 18363147 10477571
wirs: / TOTAL . 413637869 309491964
anf¥aar / ASSETS
FHaY ok A Rod o & sl 6 19570665 19550906
Cash & balances with Reserve Bank Of India
Jof # ey wd 0T T e gEr W W ¥ 7 8833722 9847967
Balances with banks & money at call and short notice
391 / Investments 8 126274290 84736329
#1fim / Advances 9 246153482 183433034
Rerv anf&ran / Fixed Assets 10 5557630 5689634
3 aMRAT / Other Assets 1 7248080 6234094
Sirs / TOTAL 413637869 309491964
®EAS AN / Contingent Liabilities 12 . 52095937 : 37125296
el @ foTU f4a /Bills for Collection 9821024 4179993
Jeorai  oal Afrai / Significant Accounting Policies 17
wTal | Hefo fewfrT / Notes on Accounts 18
HIREET 1 | 18 @@l o1 IfE o €/
Schedule 1 to 18 form an integral part of the accounts
Rt fie BRG] AR W T RO @ aER:
wm T T e FREN FRws Fo A AET o B, P THIR JE O B,
, . P , T AN Y AR
R FEFEA R, T T Uq, q9H TH, g, O (wFeita are) (& )
RGO <t B R A B A 1 S A 1 A WA SRR :
& AE199es W .87354 TH 4, 94115
I e P THAH [UE F. FA a9 w1 s B
o T Y e TE TeEE WL TE BN B, . gEedr (v, var. ) {(fdzw o)
o AR o 7. T TH. T AT AR EER
: T o B UH H.7959 TR 4. 82928
T Rt s P T T T0S TR
(23/. fe=tier : 29.04.2009 D AR
(aeR™ <i==)

TH 7.070875
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2009

(000 @I BIEFT)
(000's OMITTED)

s 31032000 B 31.03.2008 Bl

T 99 Lkl acL
YEAR ENDED YEAR ENDED
SCHEDULE 31.03.2009 31.03.2008
. /Rs. %./Res.
. 34 /INCOME
AfSta &= / Interest earned 13 32471657 22192855
A AY / Other income 14 4076950 3176431
wrs / TOTAL 36548607 25369286
. =19 /EXPENDITURE ‘
=g f&ar Tar A / Interest expended 15 22353085 14334936
=TT @4 / Operating expenses 16 6918385 5607762
T 3R STHEREE > / Provisions and contingencies 2905356 1603007
s / TOTAL 32176826 21545705
. &4 /81 / PROFIT/ILOSS
TN T gg @™ /T () / Net Profit/ Loss (-) for the year 4371781 3823581
T @™ /' (<), Profity Loss(-) brought forward 3999352 1310705
TERVL: / Withdrawal from:
AT SRR / General Reserve 176 16092
oirg / TOTAL 8371309 5150378
Iv. faf@T +1 siawer / APPROPRIATIONS TRANSFER TO:
wifaferes amefér fAfergi / Statutory Reserve 1100000 1000000
guft aRféra ffr (Feen) / Capital Reserve [Investment] 1167864 67802
A9y awfée e awy 36 (iyvii) @ siatda s 72579 23224
Special Reserve u/s 36 (i)(viii)
H1AF Tedr iy / Staff Welfare Fund 60000 60000
WY BT AN TAT—IF § o W@ TS 5970866 3999352
Balance carried over to Balance Sheet
e / TOTAL 8371309 5150378
Feor@-1g o A / Significant Accounting Policies 17
gral § d@&fta feafirt / Notes on Accounts 18
ST 1 9 18 Tl BT A ST B/
Schedule 1 to 18 form an integral part of the accounts

As per our Report of Even Date

RP. Singh G.S. Vedi
Chairman & Managing Director Execuive Director FOR K. B. CHANDNA & CO FOR PRASAD AZAD & CO.
Directors Chartered Accountants Chartered Accountants
R. Sadanandam R. Gandhi A. S. Mann M. S. Sekhon (SANJEEV CHANDNA) {DEEPAK AZAD)
A K. Surana K. K. Sharma  M.V.S. Prasad Kamal Mann PARTNER PARTNER
Chief Genera) Manager M.No. 87354 M.No. 84115
Devinder Singh ¢ FORS.LALL& CO. FOR BANSAL SINHA & CO.
Chartered Accountants Chartered Accountants
‘ General Managers (S. L. AGGARWAL) (RAVINDER KHULLAR)
G, S. Rekhi H. S. Makker J. 8. Kochar K. 8. Suchdeva PARTNER PARTNER
Ravi Kumar P. 8. Ghawti H. S. Lamba M.No.7959 M.No. 82928
G. S. Arora V. K. Mehrotra FOR BALRAM CHANDRA & ASSOCIATES
Asstt. Gen, Manager Senior Manager Chartered Accountants .
New Dethi (BALRAM CHANDRA} 23

Date : 29.04.2009 M.No. 070875
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(000 T BIEHY)
(000's OMITTED)
31.03.2009 HT 31.03.2008 Pl
Refy & srgar Rafd & argar
AS ON 31.03.2009  AS ON 31.03.2008
%. /Rs. B./Rs.
Y 1 - gt / SCHEDULE 1-CAPITAL
I ool (= weR & OOl @i ¥}/
Equity share Capital (fully owned by Central Government)
fiee ge-139 @ ATIAR / As per last Balance Sheet 7430560 7430560
a§ & TRM gRa / Restructured during the year -5600000 0
JY—4T / Sub-Total | 1830560 7430560
1. W™ ¥”R golt / Preference share Capital
(3D AR =) (Rua @ TE.) / (Perpetual Non-cumulative) (PNCPS)
fUwel JaT-93 & ITHIR / As per last Balance Sheet 0 0
I§ & TRE gt fAf¥a / Restructured during the year 2000000 0
I9—I1T / Sub-Total Hl 2000000 0
TS / TOTAL 1+l 3830560 7430560
T 2 - InfEw fAfer wa arfereiy /
SCHEDULE 2 - RESERVES & SURPLUS
|. wifaRs sefda e / Statutory Reserves
FUIY / Opening Balance 2359408 1359406
¥ % SR UyRae / Addition during the year 1100000 1000000
SY—ITT / Sub-Total | 3459406 2359406
. g Rfaa A/ General Reserves
¥=¥)Y / Opening Balance 1079115 1095207
¥ @ IR FBeaar / Deduction during the year -176 -16092
SY—ATT / Sub-Total I 1078939 1079115
. e axférd Ay - =) sl / Capital Reserves - Fixed Assets
I AR ff / Revaluation Reserve:
3RTEY / Opening Balance 5290224 2177503
94 B N gRaEH / Addition during the year 0 5375233
¥ & SR FHEfaAr / Deduction during the year -241499 -2262512
IY—A1T / Sub-Total Il 5048725 5290224
Iv. guft amferr &R (Fraw) / Capital Reserve [Investments)
/ Opening Balance 645552 577750
a9 & IR uRad / Addition during the year 1167864 67802
JU—IIT / Sub-Total IV 1813416 645552
V. g @ o IR TSR / Revenue & Other Reserves
T /a. g IRfEd 9 / Reverue Reserve:
299 / Opening Balance 105700 105700
7§ & QT uRael= / Addition during the year 0 0
IY—ANT V.31 / Sub-Total V.a 105700 105700
@ /b. 39 smfé T 36 (i) (viil) S 3Tl / Speciat Reserve uls 36 (i) (viii)
2T/ Opening Balance 23224 0
9 & R R / Addition during the year 72579 23224
I9-ATT V.4 / Sub-Total V.b 95803 23224
VI. -5 & # 99/ Balance in Profit & Loss Account 5970866 3999352
13502573

24 FA AT/ TOTAL [I+HI+IHV+V+VI] 17572855
_—t
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(000 BT BIEHR)
(000's OMITTED)
31.03.2009 &I 31.03.2008 Eﬁﬁ
Rafd @ argar Rafd & ager
AS ON 31.03.2009  AS ON 31.03.2008
. /Rs. %. /Rs]
TG 3 - SHRI¥AET / SCHEDULE 3 - DEPOSITS ’
F)A |, W A9/ Demand Deposits
i. ¥ ¥ /From Banks 313602 388451
i. 34 ¥ /From others 21169613 ; 20356566
Il. 59T §% WA PR/ Savings Bank Deposits 74773585 69501075
III. |raf® &/ Term Deposits !
i. d®1 W/ From Banks 23066394 11221714
ii. 374 | /From others 227433353 146846278
_ ST$ / TOTAL [I+I1+11] 346756547 248314084
|)B. Rd H TRl $ T\RIFRT/ Deposits of branches in India 346756547 248314084
3y 4 - IUR / SCHEDULE 4-BORROWINGS
I. W=d § SEW /Borrowings in India
i) W R9d %/ Reserve Bank of India 0 0
iy 3rg §& / Other Banks 5500000 8750000
iii) 3 e afiR atfwvr / Other institutions & agencies 19614760 19412376
iv) Jfard) W s IR (deddies) 2000000 0
Perpetual Cumulative Preference Shares (PCPS)
Il. ¥R | 987 U/ Borrowings olitside India 0 1604800
s [1& 1] / TOTAL [I & Il] 27114760 29767176
SWRIE s (1) ek (1) # wffa ufiing sor -/ 0 0
Secured borrowings Included in | & 1l above
A 5 - 3= TYAT¢ IR Y=/
SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
I. 27 fda /Bills Payable 2531038 2962169
I, &7 SEed A (fad) / inter-office adjustments [net] 680981 33605
Il 9re¥d =T / Interest accrued 1370557 624870
V. i’ SaEt T |e / Subordinated Unsecured Bonds
) Tarsr IR For gus (g Erand) (fRavd golt 2g) 4 1600000 i 0
a) Innovative Perpetual debt Instrument (IPDI) (for Tier-l Capital)
|) vfee gis (feam-Il 4ot 3q) /
b) Redeemable Bonds (for Tier-1l Capital) 7350000 3800000
V. wWffia &R 33 / Deferred Tax Liability 582611 28100
VI, 3 (s wremm |ffea €)/ Others (including provisions) 4247960 3028827
s / TOTAL 18363147 10477571
AT 6 - TFA R A Rad ¢ @ 9 shrey '
SCHEDULE 6 - CASH & BALANCES WITH RESERVE BANK OF INDIA ! :
I & X Fod) (sui faeeh sy e wfwfam €)/ 939122 ! 1029890
Cash in hand (including foreign currency notes)
. R Rod §9 § 39w/ Balances with Reserve Bank of India
i) =T @rdl ¥ /in Current Accounts 18631543 18521016
i) 3= @l | /in Other Accounts 0 0
GiTrs / TOTAL[I & 1] 19570665 | 19550906
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{000 @ BIZIT)
(000's OMITTED)
31.03.2009 Bl 31.03.2008 DI
Rafd @ srgar Refd & s
AS ON 31.03.2009  AS ON 31.03.2008
%./Rs. %. /Rs.
7 - ¥ F A9 Siv W qAT AT I W 9 g7/
SCHEDULE 7-BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE
[. R 4 /IN INDIA
i) ¥ # 99 /Balance with banks
% /a) Aie] @Al 7 /in Current Accounts 1048371 985092
@ /b) ¥ ST @Al | /in Other Deposit Accounts 4800000 7750000
i) WT T aTe9 A WX WT €9,/ Money at call & Short notice
% /a) TP T/ with banks o 0
@ /b) F= Henil ¥/ with other Institutions 0 0
IY—ATT [I] / SUB-TOTAL [I] 5848371 8735092
Il. ¥IRa & 918% / OUTSIDE INDIA
i) el @Gl ¥ /In Current Accounts 1204201 492008
i) 31 WA @ral # /In Other Deposit Accounts 1781150 620867
iii) T AT U JIAAT W W o/ Money at call & Short notice 0 0
F9—3MT [Il] / SUB-TOTAL [l 2985351 1112875
TS [i+1} / TOTAL [1+I1] 8833722 9847967
A 8 — fA9/ SCHEDULE 8-INVESTMENTS
I. 9Ra H 499/ Investments in India in
i) EYHEM UM / Government Securities™ 109540983 74097935
i) I TAIET WRRIIRAT / Other approved securities 3214707 4309492
iiiy $rerel / Shares 664550 643596
iv) f$¥a= @ 91gH / Debentures & Bonds 6271015 5593109
v) UETE TP, TUT HWIH SUHA U9 Wi Eeer / 6537 6537
Subsidiaries, and/or Joint Ventures & Sponsored Institutions
vi) 3T / Others:
F / a) AIvE® g=/afnE e / 6534935 38357
Commercial Paper/ CD/ Securitised Receipts
g /b) Z.EE.F FiIe, 3 AT B/ Units of UT, other MF 41563 47303
IU—ANT [I] / SUB-TOTAL ] 126274290 84736329
Il IRa ¥ 9TE¥ A3 / Investments outside India 0 0
WS (1 + 1]/ TOTAL {1 +11] 126274290 84736329
§ 4 / Gross Value 126564324 85249176
qe &9 1wk (-} / Provision for Depreciation {-] 290034 512847
faa 91 / Net Investments 126274290 84736329

** o %, 1956.34 WIS . B WRUE wienfat (3T qou 1980.36 FWIs 3.) Wil €1 fisd ad wE .

1423.26 T o (sifra Teg 1381.97 F3s ©.)

** Includes encumbered securities of Rs. 1956.34 crore [Face Value Rs. 1980.36 crore] previous year Rs. 1423.26 crore

[F.V. Rs. 1381.97 crore]
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(000 BT BrEER)
(000's OMHTED)
31.03.2009 @I 31.03.2008 a?r
Refy & sgar Rufg & ar:r\qw
AS ON 31.03.2009  AS ON 31.03.2008
%, /Rs. %. / Rsl
7Yt 9 - aIfi7 / SCHEDULE 9 - ADVANCES
B /A) i) T by U g Y1 1Y fda / Bills purchased & discounted 8113510 6491446
i) TP SuR, AfRfE s A w ufidy wwR/ 73199602 60533847
Cash credits, overdrafis and loans repayable on demand
. ifi) HEM® FoT / Term Loans 164840370 116407741
IS / Total | 246153482 | 183433034
¥/B) i) T ik g OfnE (38 w1 B vaw ¥ wfim wfea) 170292550 | 134908063
Secured by tangible assets(includes advances against Book Debt) !
i) de/axeTd uRnfrt gRT wviEg 7450501 - 7487970
Covered by Bank/Government Guarantees
fiiy A THFRRN / Unsecured 68410431 41037001
SIS / Total 246153482 183433034
7/C) W= ¥ 37fim / ADVANCES IN INDIA
i) WrARETT &/ Priority Sector 71951789 59256951
i)y WEAE 83/ Public Sector 46617794 21575942
iify §% / Banks 7376896 6439629
iv) &9 / Others , 120207003 96160512
S / Total 246153482 183433034
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(000 T BISIN)
{000's OMITI'ED)
31.03.2009 P} 31.03.2008 &
e & sgEr. Reafd & o
AS ON 31.03.2009  AS ON 31.03.2008
3. /Rs. %, /Rs!
ST 10 - T 3Ryl / SCHEDULE 10 - FIXED ASSETS
|, uR¥R/Premises
gdadl of & 31 W @ Rufy @ sigar v/ 258283 237475
Cost as on 31st March of the preceding year
TeTe & SR @ # afkees 5375233 ! 2529741
Appreciation in cost on account of revaluation ‘
IU—AT / Sub-Total 5633516 2767216
¢ © R gRaes / Additions during the year
gAIfae od 9e / Original Cost ’ 18928 21881
d 1R/ Revaluation Cost 0 5375233
T4 & 2w/ Deductions during the year on
qrRfd® AT 9/ Original Cost ] -1073
T T U/ Revaluation Cost 0 -2529741
HeTv: srgfad fiie @ YeusTd / Less: Depreciation to date on
gRafa® Td 9¥ / Original cost -124523 -117351
gﬂ“i?\‘lﬁ dRTd 9¥ / Revaluation cost -326508 -85009
Gﬁ?_;’/Total | 5201413 5431156
I, =g v snReaar (39 AR o gear afwfed €) /
Other Fixed Assets (including Furniture & Fixtures}
gdadt ad @ 31 7 B A W)/ 1403472 1356027
At cost as on 31st March of the preceding year
T¥ & SR R / Additions during the year 198680 98978
7§ & SR FEfaE / Deductions during the year -38084 -51533
IErTT HeUed / Depreciation to date -1207851 -1144994
s 1l / Total Il 356217 258478
ool Trﬁ@ 19 l/TOTALI &I 5557630 5689634
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(000 B BrEIN)
(000's OMITTED)
31.03.2009 HT 31.03.2008 Pl
Raftd & aigar Rerfd & ogaR
AS ON 31.03.2009  AS ON 31.03.2008
%. /Rs. %. /Rs.
JgAr 11 - 3 anfeaar /
SCHEDULE 11 - OTHER ASSETS
l. Eﬁiﬂﬁ =73 / Interest accrued 2282412 1857292
i 3f\ WU W Hed /HWa R BIET T ER 3416517 2685582
Tax paid in advance/ Tax deducted at source
I, el |rrft afle ==/ Stationery & Stamps 25162 23712
IV. <l & w[gfte # @ T8 IR Seerd anfaai / 0 0
Non Banking assets acquired in satisfaction of claims
V. 391 / Others 1523989 1667508
I / TOTAL 7248080 6234094
YA 12 - anefEs Tad /
SCHEDULE 12-CONTINGENT LIABILITIES
| 9% foeg W 9 5 w0 @ w0 ¥ WieRr T R g/ 95651 53863
Claims against the bank not acknowledged as debts
(. 3= wea et & forw 2=ar/ Liability for partly paid investments 0 0]
. Forn amer faesh fif e dfaemst & fog </ 33991532 27382478
Liability on account of outstanding forward exchange contracts
Iv. HEeH! B AR ¥ & 7T ufayfert /
Guarantees given on behalf of Constituents
F/A) IRT F /In India 8135214 5553051
¥ /B) WRd @ 918%/ Outside India 0 0
V. @, s qen I areran / 8873305 4135837
Acceptances, Endorsements and other obligations
Vi3 7 fom forn &% omefivs $9 9 SoRerl £/ 235 67
Other items for which the bank is contingently liable
SIS / TOTAL 52095937 37125296
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o e
X (000 BT BITHI)
;' (000's OMITTED)
! 31.03.2009 HT 31.03.2008 ®I
[ [T 99 qH a9
! YEAR ENDED YEAR ENDED
i 31.03.2009 31.03.2008
t %. /Rs. %. /Rs.
, -
AT 13 - afla =
SCHEDULE 13 - INTEREST EARNED
I. </ 3fmt W fafierer /199 / Interest/discount on advances/ bills 24861311 15300706
1. fAaei R 3"/ Income on investments 6878213 5920120
I TR Rad §o & ofaem st s amr ¥ et = ==/ 683570 861316
Interest on balances with Reserve Bank of India and other
inter-bank funds
(V. 31T / Others 48563 110713
wirs / TOTAL 32471657 22192855
14 - 3T ATy
SCHEDULE 14 - OTHER INCOME
I, ®ireE, fafma sfik gerelt / Commission, exchange and brokerage 588357 518047
I et & s = @™ (3€) / Profit on sale of Investments [net] 1189038 175129
. 3, 799 qe1 ol & Iy w o™ (38)/ 716 1402
Profit on sale of land, buildings and other assets [net]
Iv. faffma @9-97 W) @™ (=) / Profit on exchange transactions [nef] 399142 300117
v. fafay sma /Miscellaneous Income 1658198 2095727
VI, JIHSA ARIET @ ¥ 3w/ 241499 85009
Transfer from Revaluation Reserve Account
Sils / TOTAL 4076950 3176431
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- S S—

(000 W1 BISHT)
(000's OMITTED)
31.03.2009 I 31.03.2008 a?q
[T 9y S T
YEAR ENDED YEAR ENDED
31.03.2009 31.03.200&1
) G./RS. ] ﬁ‘/RS;
I 15 - gy far T = '
SCHEDULE 15-INTEREST EXPENDED
[ SARMERE R =TT/ Interest on deposits 20909944 13345973
Il W Red Jo/siar §5 SuRl ) |/ ] 691237 3 614416
Interest on Reserve Bank of India/inter-bank borrowings ! )
. &4/ Others " 751004 - 374547
s / TOTAL 22353085 14334936
FTHA 16 - yR=ra- g
SCHEDULE 16 - OPERATING EXPENSES
I SHeREl o quaH R aEerE / 5192443 4205799
Payments to and provisions for employees
Il. T, v iR e/ Rent, taxes and lighting 342064 319991
. gzo Td oiET a Printing and stationery 69461 61033
Iv. fasmo= st waR / Advertisement & publicity 3750 3443
V. d% &1 9wl &1 qeag / Depreciation on Bank's property 347814 156957
V. et @1 ¥Jceh, T SR g / Directors' fees, allowances and expenses 1394 771
VII. o TE® B B AR SR (3FH IIRGT AT WeTdl B B AR
ary e §) / 54903 59420
Auditors' fees and expenses (including branch auditors' fee & expenses)
VIII. f3f&r TR / Law Charges 43900 42176
IX. T @™, O N e anfy / Postages, Telegrams, Telephones etc. 64136 59721
X. HOHT T IR/ Repairs & maintenance 85561 84012
XI. &1/ Insurance 272243 196538
Xll. 3= &g / Other expenditure 440716 417901
g / TOTAL 6918385 5607762

4
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1.

22

23

24

3.2

=

wE arger e 9 fHar A g i faR,
ANER BRIER drel R & gl I IRReTd
T AN B IR TR FAR fFY €, o 9Ra H§
TEfeTe BT HTaRTA e TRuRTel TR AT € |
fageht g=1 @9

el gomsl areh waw wWifge enf¥aal e
Tyart o1 AR $UA # aRadd ge—uA @l
fedier @1 o fafrm <=F w faar a8, R
TR el Rfrm s wa (@GerE) g/
sRgRE feo T e swWe A @
MO BT @ A S 2

g faeeh qo1 e @ W9 @ fafy o1 e
fafrm oy & SrTaR fomam Tan 8| 09 WSt § o
a1 @ @ FIE BSE ® ERT 4 T8 X W
HerE @ fRur-fade 9or quHt B URT 38 @B
TG B ATEAR BT S B

fee) R a9 9 A W&ia o v e
gl B eRER @ 39 @ A 8 w
aRafda A T

BT el BeTs (FEDAI), ERT af¥e Havor &
i B S == W T R |

o

Fraet 3 weRId aeffeRor gern FemieT 31 R
fran wrar @ S wrddg Red 3% gwr fag o
it / faen—frder & argwu 2 |

FRe e wfeweT @1 d ot F afpa
T R O oRudmar 9% v@Ar @ 3 i
o & faw i /el & ogwu 81 57 3
it & ofaeia e & uedmen Aeifea ©:
giffayot & sgwu fHar 14r B:

e uftaferat

a1 argeItad wfengferan

I (afe)

o (Fdwa) Ten q1ve

TEgd FHhIgdl / TYTh SUhHH ql

I

SCHEDULE-17

SIGNIFICANT ACCOUNTING POLICIES

1

22

2.3

24

3.2

General

The financial statements are prepared on
historical cost basis by following going concem
concept and conform to the statutory provisions
and practices prevailing in India, unless
otherwise stated.

Foreign Exchange Transactions

All the Monetary assets and liabilities in foreign
currencies are translated in Indian rupees at the
exchange rates prevailing at the Balance Sheet
date as notified by Foreign Exchange Dealers
Association of India (FEDAI). The resultant gain
/ loss is accounted for in the Profit & Loss
account.

The outstanding foreign exchange contracts are
stated at the prevailing exchange rate on the
date of commitment. Profit or loss on such
contracts is accounted for as per rates advised
by FEDAI and in accordance with FEDAI
guidelines and provisions of para 38 of AS-11.

ltems of Income and expenditure relating to
foreign exchange transactions are recorded at
exchange rates prevailing on the date of the
transactions.

Acceptances, endorsements and other
obligations including guarantees in fereign
currencies are valued as per the rates published
by FEDAI as on the date of closing.

Investments

Classification and valuation of invesiments are
made in accordance with the prudential -norms
prescribed by Reserve Bank of India read with
clarifications / directions given by RBI.

The entire investment portfolio is classified into
three categories, viz, Held to Maturity, Available
for Sale and Held for Trading in line with the
guidelines / directions of Reserve Bank of India.
Disclosure of the investments under the three
categories mentioned above are made under six
classifications viz.,

Government Securities

Other approved securities
Shares

Debentures

Subsidiaries / Joint Ventures and
Others
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I THTor &Y AT

W Ry g 39 TRuggar a& 3@ @ el
IEAT B 1 "IRuTEqr 9% g0 a%mﬁa?ﬁav—cr
frarman g |

g e for wiew & T 9 90 2T & Waw
dgiferes v @ 7 A @ fag @ g1 o) auR @
o var s wud affgafdam T |

W Py ot wad S St # aiffea d gl
Eal ﬁmfﬁmw%mﬁaﬂﬁmm
T

e & @) wHa 9= Sad A oftat A
Fiiga fbar orar €)1 @ @ ¥ g 9t
gferiferat &1 SaRe A 918 @ gHE o 9
4 v xR fEa o &) efRor P Ry @y
ARV AT/ qEred / IR qed U ~gAaH
AT WR ARG fbm T & 9 59 UeR &
HIRU R Y BH W wau quiaar fdar T &
R gt & offea goat A aegar oRadw
frar T 2

ST Jed R foran R 7| A e e sifea
I0 9 e & o Nf¥am wa: aRugaar @ 9
aEfd & Aaw a2 O aReieE @
AFFA—13 7 11 ¥ 39 W ama” oY & 3
T AT 2 | Sigi AT e whe g 9 & E,
TET AR TYAl A1 7 B B DR 3 A G A8
foran T | WETHS SHEAT T HYT SIHH B
e @ g 9 el IR R A B B forw yRie
fordrer & srervT—arer formm T & |

REPY—aR fobarm 12 & e g / gfg o1 A g gres
fasar T & 1 g i 1 et =2 fban wran @ Wl
TR S 3 Y BT ol e T T E |

"R o W g Wnfail 1 Jeaie SR Hed IR
T 71T & U9 IR T 9 S o B Bl o TR
TS I ok PR B 1 enfAe e fhar a8 |

el 1 e artar wiRka sitwae o fafy &
3TN 2 |
W@W@W%@?@T{éqﬁﬂﬁm
Foft ® arla ufenffot @ e & g0 @
"qNIR &% Wﬁuﬁw%—gwwﬁﬁﬁ fau
T 9g /&3] $ g Red 9% @ e g,
TR o TEINEE &t gfear (@1 Sivans)
F [bags goH A Wee s RAfew
v 3% §fea & wrer w56 w9 9 FuiRa
fory T Hedi & TR frar Tar § )
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3.4

3.5

3.6

37

3.8

Basis Of Classification:

Investments that the Bank intends to hold till
maturity are classified as Held to Maturity.

Investments that are held principally for resale
within 90 Days from the date of purchase are
classified asHeld For Trading.

Investments which are not classified in the above
two categories, are classified as Available For
Sale.

An investment is classified under the above
three categories at the time of its purchase.
Shifting of securities from one category to
another is done with the approval of the Board
normally once in a year. Shifting is effected at
the lower of acguisition cost / book value /
market value on the date of transfer and the
depreciation, if any, on such shifting is fully
provided for and the bock value of securities is
changed accordingly.

Securities under 'Held to Maturity' are stated at
acquisition costs unless such costs are higher
than the face value, in which case the premium is
amortized over the remaining period of maturity.
Such amortisation is shown under “Income on
Investments Schedule 13item . Incase, the cost
is less than the redemption value, the difference
being the unrealized gain, is ignored. Any
diminution in value of investments in subsidiaries
and joint venture, other than tempaorary in nature,
is providedforeach investmentindividually

Securities under 'Available for sale' are valued
scrip wise and depreciation/ appreciation is
segregated category wise. While net appreciation
is ignored, net depreciation under each category
is provided for.

Securities under 'Held for Trading' are valued at
market price and the net depreciation under each
category is provided for and the net appreciation,
ifany, is ignored.

Cost of investment is based on the weighted
average cost method category wise.

The 'market value' for the purpose of valuation of
investments included in the 'Available for Sale’
and 'Held for Trading' categories is the market
price of the scrip as available from the
trades/quotes on the stock exchanges, price list
of RBI, prices declared by Primary Dealers
association of India (PDAI) jointly with the Fixed
Income Money Market and Derivatives
Association of India (FIMMDA).
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3.10

3.1

4.1

ﬂgﬁﬁaﬂ?ﬁuﬁaﬁm:ﬁr@r/tﬂ@qmmﬁﬂé
w|

waRl,  Fu—gAl g2 fURY, 918
frrer/ digans gm1 @ ¥ = B
gRggaan W A @ EN W
Freans / frer ud wveha Rad d& g FHaffRa
fog Mg 7 |

S 9o : TR gem—ua R IR SH-a1
T4 B YR R, AfE Fearsd &1 fafy uv ve a9 |
TR TE ¥ | O BRI H TRT W AT ger—
IR ET &, FERI BT e 1/- DO el R A T
&l

geTet BS gficH | G Hod W AT g MR gl
3|

TR e, aftifierd g3, S T 9F, g gaTd
IS, HET HYhH IUHH Rl AT e — I
AT R |

e & srferreor g o i

afEE & TTg gt Wedres & faioal @
AT W T A e |

wfenferat & siftross R ey @) T AT/
I /¥y YL BT Twvd @ W forar
T ' |

et @ afdoeer ) iy v Wi sefd & gawr
RTH 1, AT DI &1, ATI—31 W & AW STeT 137
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T & HA AT TATE |

et & R | o/ 3 T vd w1 '™
F forar wam &1 fbv of, “ufaaaar da @ Aol
# frawt @ R 9 ey = I o Rufa F 599
gy oM IR B aRfEE don # fafrife
feamar g

Rod 45 & RwrFwger q=gE &

R Afiml @1 afferer e gen
R—fFrerees snfeal # frar wan 21 e A, d% 7
frgaRr e ok W afval & ferg
EizbaicEiE a4

In respect of unquoted securities, the procedure adopted
is as below:

a.

3.9

3.10

3.1

Government of India Securities: At rates put out by
FIMMDA/PDAI;

State Government Loans, Other approved
Securities, preference shares, Debentures
and PSU Bonds: On yield to maturity (YTM)
basis at the rate prescribed by FIMMDA/
PDAI with such mark ups as laid down by
RBI or FIMMDA/PDAI;

Equity Shares: At break-up value based cn the
latest Balance Sheet, which are notolder than one
year on the date of valuation. In cases where latest
Balance Sheets are not available, the shares are
valued atRe.1 percompany;

Mutual Fund Units: At re-purchase price or Net
Assets Value;

Treasury Bills, Commercial Papers, Certificate of
Deposits, Recapitalization Bends, Subsidiaries,
Joint Ventures and Sponsored Institutions: At
carrying cost.

In determining acquisition cost of investments:

Incentive received on subscription is deducted from
the cost of securities;

Brokerage / commission/ stamp duty paid in
connection with acquisition of securities are
treated as revenue expenditure;

Broken period interest, if any, paid on acquisition of
investmentis debitedto profit&lossaccount. Broken
period interest received on sale of securities is
recognized as Interestincome.

Profit/ Loss on sale of investments is taken to
profit and loss account. However, in case of profit
on sale of investments in ‘Held to Maturity’
category, an equivalent amount of profit is
appropriated to Capital Reserve.

In respect of non-performing securities, income is
not recognized and appropriate provision is made
for depreciation in the value of such securities as
per Reserve Bank Of India guidelines.

Advances

Advances are classified into "Performing” and
"Non-performing” assets and provisions are
made as per the prudential norms prescribed by
the Reserve Bank of India. However, the bank has
made higher provisions for Sub-standard and
Doubtful categories as follows:
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anfrt @1 oY | v Red d &% g Category of As perscribed As followed
g1 AT feiRa araffd Asset by RBI by Bank

BAATTD 10% 35% Sub-standard 10% 35%

gfam— | 20% 65% Doubtful | 20% 65%

wfemea— 30% 100% Doubtful Il 30% 100%

42 AfiEl B IR-—wrr g = R 9T fear A 4.2 Advances are stated net of de-recognized interest

4.3

5.1

52

6.2

6.3
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I A IR W Ted! B YR )
T AT 2 | 30 FideR A 4d BN arel uRas )
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T Fal a2
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4.3

5.1

52

6.1
6.1.1

6.1.3

6.2

6.3

and provisions/ Technical write off made in
respect of non-performing advances. Claims
received from DICGC/ ECGC are not reduced
from such advances till adjusted/ technically
written-off whereas part recovery in all NPA
Accounts is reduced from advances.

Provisions on standard advances are made and
are included under 'Other Liabilities and
Provisions' as per RBI guidelines.

Fixed Assets

Premises and other Fixed Assets are stated at
historical cost/revalued amount. In respect of
premises, where segregation is not possible
between land and superstructure, are considered
in the value of superstructure.

Premises taken on perpetual lease are considered
as freehold premises and are notamortized.

Depreciation on Fixed Assets :

Depreciation is providedfor on:

Computers at 33.33%, on straight-line methed;
additions are depreciated for the full year
irrespective of the date of addition as per RBI
guidelines.

Other Fixed assets on written down value method
at the rates prescribed by the income Tax Act
1961; additions effected before 30th September
are depreciated for full year and additions
effected thereafter are depreciated for half year.

Cost of premises is taken composite, wherever it
is not possible to segregate the cost of land from
the cost of the superstructure.

No depreciation is provided in assets

sold/disposed of duting the year.

Amount equivalent to depreciation attributable to
revalued portion of the assets is transferred from
Revaluation Reserve Account to the Profit & Loss
Account.
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7.3

7.4

7.5

7.6

7.7

7.8

9.2

Revenue Recognition

Income and expenditure are accounted for on
accrual basis unless otherwise stated.

Income on non-performing assets is recognized on
realization basis in accordance with the prudential
norms prescribed by Reserve Bank of India.

Partial recovery in non-performing assets is
appropriated first towards principal and thereafter
towards interest.

Income on guarantees and letters of credit issued,
Locker rent, income from Merchant Banking
transactions, money transfer service, dividend on
shares, Intereston Refund of Income Tax, commission
on credit card, interest on overdue bills, processing
fee, Government business including distribution of
pension and income from units of Mutual Fund
product are accounted foronreceiptbasis.

Rebate on compromised accounts is accounted for
atthe time of full and final adjustment of the account.

Interest on overdue Term Deposits is provided at the
rate ofinterest applicable to Savings Bank Deposits.

Liability in respect of incremental lease rent on
renewal of lease agreement is accounted for at
the time of renewal of the lease.

Bond Issue Expenses incurred in connection with
raising Tier-ll Capital are treated as Deferred
Revenue Expenditure to be written off over a
period of five years.

Staff Retirement Benefits

Annual contribution te Gratuity Fund, Pension
Fund and Leave encashment Fund are provided
far on the basis of actuarial valuation. Transitional
liability relating to Pension Fund and Sick Leave
determined as per actuarial valuation is written off
over a period of five years commencing from
2007-08 in terms of Revised Accounting Standard
15 (AS-15) as against remaining seven years out
of ten years as approved by Reserve Bank of
India vide its letter no. DBOD.BP.No.
271/21.01.002/2005-06 dated 23.08.2005.

Taxes on Income

Current Income Tax and Fringe Benefits Tax is
measured at the amount expected to be paid
considering the applicable tax rates and favorable
judicial pronouncement/ legal opinions.

In accordance with AS-22 Deferred Tax comprising
of tax effect of timing differences between taxable
and accounting income for the period, is recognized
keeping in view the consideration of prudence in
respect of Deferred Tax Assets.
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SCHEDULE 18

NOTES ONACCOUNTS

1
1.1

1.2

1.3

14

1.5

Balancing of Books and Reconciliation

in certain Branches, the balancing / reconciliation
of control accounts with subsidiary ledgers is in
progress.

Initial matching of debit and credit outstanding
entries in various heads of accounts included in
Inter Office Adjustments (including old
outstanding entries) has been done up to
31.01.2009 and reconciliation is in progress.

Reconciliation of accounts with banks, NOSTRO,
Drafts / TT payable, Dividend Warrants paid /
payable, Debit Note Receivable/ Payable etc. is in
progress. In the opinion of the management, the
impact of the above, if any, on the Profit & Loss
Account and Balance Sheet though not
quantifiable, will not be material.

In terms of Reserve Bank of India guidelines,
segregation of Debit and Credit entries in Inter
Branch Accounts pertaining to the period up to
30.09.2008 and remaining outstanding as on
31.03.2009 has been done which has resulted in
either net debit in some heads or net credit in other
heads. Provision is made in respect of net debit
entries outstanding for period exceeding six months.

Aggregate net credit position in respect of un-
reconciled NOSTRO Accounts relating to the
period up to 31* March 1996 amounting to Rs
3.36 crore (previous year Rs 3.11 crore) has been
transferred to Blocked NOSTRO Account Sundry
Creditors out of which Rs 1.77 crore for period
prior to 14.11.1988 is being carried at old book
value. Un-reconciled credit entries for the period
after 1° April 1996 remaining outstanding for more
than 3 years amounting to Rs 3.79 crore
(previous year Rs. 3.20 crore) have been
segregated and kept in Unclaimed
Deposit{NOSTRQO) Account.

Legal formalities are yet to be completed in
respect of 7 properties having original cost of
Rs.4.81 crore (Previous year 7 properties costing
Rs.6.52 crore).
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3.1 q‘ﬁ-ﬁ o 3.1 Capital
SERIESEIR)! {Rupees in crore)
0 2008-09|2007-08 items 2008-09 [2007-08
1. | MARYAR. (%) @RI 11.88% | 11.57% (i) |CRAR (%) (Basekl) 11.88% | 11.57%
2. | GaRUAR—feav 1 gl (%) (i) | CRAR - Tier I capital (%)
(@fra—1) 6.99% | 8.04% (Basel-l) 6.99% | 8.04%
3. | Momuam—feaw n gl (%) (iii) | CRAR - Tier Il capital (%)
{aR@—1) 4.89% | 3.53% (Basel-1} 4.89% | 3.53%
HARTIR. (%) @RFA-I)* 14.35% | =T, &l (iv) | CRAR (%) (Basel-Il)* 14.35% | N.A.
ey ~feay 1 4ol (%) | (v) |CRAR - Tierl capital (%)
@fga—)* 8.44% | TRl (Basel-l)* 8.44% | NA.
6. | MIRTIMR~fEA 11 guit (%) , (vi) | CRAR - Tier Il capital (%)
(@Rre-11)* 5.91% | &l (Basel-I)* 591%| NA.
7. | ARE TSR BT IIRATRET & {vii}| Percentage of the shareholding
gfcreTear 100% | 100% of the Government of India 100% | 100%
8. | fezR 1@t ol & ofceta aftfa {viii)) Amount of subordinated debt
o o7 Wi 735.00 | 380.00 raised as Tier il capital 735.00| 380.00
Y GTRT HehToTa a2l oi<aT THETdh] §INT WIdR *As compiled by the Management and relied upon by the
Audlitors
3.2 sfaad) goft &1 yaitaqa 3.2 Restructuring of Equity Capital
f&i® 22.12.2008 | ¥ING WXFR A T. 743.06 The Equity Capital of Rs.743.06 crore has been
wUT B gl \:{\Gﬂ' HT gFrTf‘c.'?r BT firas restructured by Government of India w.e.f.
A i . ey 22.12.2008 by converting an amount of Rs.160
o “ 160 Eﬁﬁ@ kil ,:rﬂrﬁtﬁ crore into 'Innovative Perpetual Debt Instrument’
ATy wor guA” (fRov-1 gt @ sfaia) 4 (IPDI) (under Tier-l Capital), Rs.200 crore into
geaT T, %, 200 ddie @ CAfvardl dAw 'Perpetual Non-cumulative Preference Shares’
dud st svad” (feam—1 g @ sidea) (PNCPS) (under Tier-l Capital) and Rs.200 crore
. into '‘Perpetual Cumulative Preference Shares’
A gEem T ¥ 183.06 IS A1 A (PCPS) (under Tier-ll Capital), retaining
3T gl # @ T Rs.183.06 crore as Equity Share Capital.
4. faEw 4. Investments
4.1 . 4.1 .
(T8 BTl H) (Rupees in crore)
Ha 2008-09 | 2007-08 ltems 2008-09 (2007-08
el @1 yeu Value of Investments
1. | el &1 9ed g (i) | Gross Value of Investments
(®) W | 12656.43 | 8524.92 (a) | InIndia 12656.43(8524.92
(@) =T W AN I i (b} | Outside india Nil Nil
2. | YeuE™ %@ HTaem (i} | Provisions for Depreciation
(®) “a # 29.00 51.29 (a) | In India 29.00 | 51.29
(@) WRT | 9 T Nl (b} | Outside India Nil Nil
3. | et =1 s g {iii) | Net Value of Investments
(@) W £ 12627.43 | 8473.63 (a) | In India 12627.43(8473.63
(@) TR | T = ki (b) | Outside India Mil Nil
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dmi
42 Frae ¥ qouEg @ yuEl § ve—se (@ @ 4.2 Movement of provision held towards depreciation
& UTauTl |fad) on Investments (including provision for NPAs)
(93 wRIST H) (Rupees in crore)
forazor 2008-09|2007-08 / Particulars 2008-09 |2007-08
1.{ 317 99 51.29 | 58.93 (i) | Opening balance 51.29| 5893
2.| o : 9§ & SR fHU 7Y A= 3.30 | 13.31 (ii) | Add: Provisions made 330 13.31
during the year
3.| =er: a¥ & S s fy 2559 | 2095 g : Y .
W BT e W SIe/ (iii) | Less: Write-off/ write-back 2559| 2085
: < of excess provisions during
R0 the year
4. 99 29.00 | 51.29 (iv)| Closing balance 29.00| 51.29
43 FEdE / Hufoafds o= o . 4.3 Repo/ Reverse Repo Transactions
(¥ Fret #)/ (Rupees in crore)
fa@vor / Particulars T4 F IRM TH & IRM 9§ & SR eT ¥y
ATH BT/ | 3ffee g /| 2% adran i /| Balance
Minimum Maximum Daily Average ason
Outstanding Outstanding Outstanding during | 31.03.2009
during the year | during the year the year
g wlig @ i I 2wt/ 0.00 900.00 72.18 I / Nil
Securities sold under Repos
g7 wfoafda @ sionfa @8 w8 ufeefern / 0.00 1200.00 36.78 ¥/ Nil

Securities Purchased under Reverse Repos

44 TR—wifefew Refm arqard 9ol fraer G ¢ 31.03.2000 TRYHAT FaeA

Non-SLR Investment Portfolio: Issuer Composition as on 31.03.2009

(FT8 TS #) / (Rupees in crore)

T/ No | SIRT el / Issuer 3 oty Y US| IIhd | T
Amount | Y9 BT | S ufepgforamor | wierfera | wfergforay
AT &1 o P AW | H A
Extent of Extent of Extent of | Extent of
Private | 'Below Investment | 'Un-rated' | ‘Unlisted’
Placement | Grade' Securities | Securities | Securities
(1) 2 (3) (4) (5) (6) (7)
i GIERIGES JUPH /PSUs 164.88 132.82 I/ Nil 37.50 59.50
i facia <= /Fis 35170 | 196.70 = /Nl 25.59 50.59
i d% /Banks 43335 | 432.38 9T/ Nil 0.00 0.00
iv e % / Private Corporate 410.38 378.28 T/ Nil 1.03 1.03
v HE® / HYad SUEH / AN AEY /| AL R/
Subsidiaries/Joint Ventures 0.65 T/ Nil =/ Nil NA NA
vi 3= / Others 19.56 1.22 A/ Nil 0.00 0.00
vii Teogrd @ forg
I WG /
Provision held towards depreciation 28.66 | T/ Nil 4 /Nl B[ /NI | I /Nl
@ / Total 1351.86 | 1141.40 T[4 /Nil 64.12 111.12

o)
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IR AR IR—Aifefe averar srura et 3§
YaR—derd

4.5

Movement of Non Performing Non SLR
Investments

(9 Wl H) (Rupees in crore)
faawor 2008-09 | 2007-08 Particulars 2008-09 | 2007-08
e Iy 26.49 26.40 Opening balance 26.49 26.40
79 % RE gReH 0.16 0.09 Additions during the year 0.16 0.09
Y B IR Bl 1.62 Rl Reductions during the year 1.62 Nit
LRk 2503 2649 Closing balance 2503 26.49
gl YIdEn 25.03 | 26.49 Total Provisions held 25.03 26.49
46 "¥oi g1 guitER, TITH Tl fader wfawrr & 46 In terms of RBlI Master Circular DBOD.
srTer et wrES g W AR Red i B No.BP.BC.5/21.04.141/2008-09 dated 01.07.2008
%@ ] on the “Prudential norms for classification,

47

48

T TR Sl fQ-dd-5/21-04—141/
2008—09/ f&Ti 01—07—2008 F IFTAR =1e] I8 H
TFeIgd e @ uReem wR % 3767 FNs (Moo
T 30.11 FIS) B T TAT—13 D] 9 WA 11
& sigifa gt w e | &9 v T 2 e
39 T ATHA—14 B AEE HE=T 11 sfeta e
P YA TR A H e e o |

geafigl

gd 2008—00 @ ¥RM IF I ufoRen W TWIRE

R PE N T guiy oeT T8 e §)
oy ¥ THE g AHIAS

TeheTHu ANET 381 2 |

98¢ ® IRA e gk yrerRa /g
ERFAERRCIG]

4.7

4.8

valuation and operation of Investment portfolic by
Banks", from current year amortization on HTM
Investments amounting to Rs.37.67 Crore
(previous Year Rs. 30.11 Crore), is deducted from
'Income on Investments' under item No. Il of
Schedule-13, which was hitherto shown under the
head 'Profit on Revaluation of Investments' under
itemlllof Schedule-14.

Derivatives

Bank has not entered into any derivative
transactions either for hedging or trading purpose
during the year 2008-09. Accordingly, qualitative
and quantitative disclosure under RBI guidelines
with respect to derivative transactions is not given.

Restructured/Rescheduled/Renegotiated-
Investments during the year

(Wﬁ RIS ﬁ) {Rupees in crore)
faavor 2008-09|2007-08 Particulars 2008-09 |2007-08
AMS MRl T Ry Standard assets subjected to
B 8 k2 . restructuring etc. Nil Nil
g it Rt EREEEEI Sub-standard assets subjected to
g 2 | OIA restructuring efc. Nil Nil
e Al R gaeReE Doubtful assets subjected to
B 2 | Kyl restructuring etc. Nil Nil
ael st &) i et Total amount of assets subjected
QFEEAT BT © N = to restructuring etc. Nil Nil

49

¢ & TR §F 7 T 854.34 TRIE B oI DI
gl 1 © 2049 TS F WUH TR B
IWd P & Sude” MY ¥ uRueEa 9@
T @ o F sfaRa o= fRar | ad & <R 3 1
et 1 e o "eRagaa a@ @ @ i @
e a% @ & o # sfafka 7 famar)

4.9

Curing the year, the Bank shifted securities
worth Rs.854.34 crore from "Available for Sale”
to "Held till Maturity” after providing
depreciation of Rs.20.49 crore. The Bank has
not shifted any investments from “Held till
Maturity” to “Available for Sale” during the year.
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5. TR Tpura 5.  AssetQuality
511 ISy SRt 5.1.1 Non-Performing Assets
FR =St #H) (Rupees in crore)
" 2008-09 | 2007-08 Items 2008-09 | 2007-08

() o I 4 e 9L .(%) | 0.32 0.37

{i} I Net NPAs to Net Advances (%) 0.32 0.37

(i) | 9pd TI.HLY. ¥ ge—dg

{ii) | Movement of Gross NPAs

(@) 37 A9 13553 | 290.84 (a) Opening Balance 135.53 | 290.84
@) T & s aRkaed= 14187 | 105.84 (b} Additions during the year | 141.87 | 105.84
(M) 99 & IRE FH 116.36 | 261.15 (c) Reductions during the year | 116.36 | 261.15
(=) sfa 9w 161.04 | 135.53 (d} Closing balance 161.04 | 13553
(ii)| Fraer gdte. ¥ ae—ag (iii)| Movement of Net NPAs
(@) 121 9y 66.97 77.04 (a} Opening Balance 66.97 77.04
(@) o © <R uRadw 7735 | 6466 (b) Additions during the year 77.35 | 64.66
M @8 & IRE FH 66.29 74.73 (c) Reductions during the year | 66.29 74.73
(m) sfa oiw 78.03 66.97 (d} Closing balance 78.03 66.97

(V)| Tt wiggr 4 ue—sg
(e anf¥asl 9w wraE

{(iv) Movement of provisions
for NPAs (excluding provisicns

T BIEER) on standard assets)
(@) g g 65.71 | 21055 (a) Opening Balance 65.71 | 210.55
(@) 9 o & <RE weg= | 8572 | 77.71 (b) Add: provisions made
during the year 85.72 77.71
(M) wen: e e @ 7248 | 222.55 (€) Less: write off, write back
T AR SE/gATET of excess provisions 72.48 | 22255
(er) sfo o 7895 | 65.71 (d) Closing balance 78.95 | 65.71

52 SAEAMH /SHAW & u=m q@,
TREe dem g aRae &rdl @ fae s
3g wauE @ fom ufnify @ R W
Wwwg.wmw/mm
i
53  YAHRMRR @ W arel o anfRkadl & fagawy

5.2 DICGC /ECGC claim eligible, lodged and
re-lodged have been considered as
security for provisioning on advances on
the basis that such claims are valid /
realizable.

5.3 Details of Loan Assets subjected to
Restructuring

(v wAL FH) / (Rupees in crore)

: . €1 € AR & sata/ | W € AR B afafww/
</ Particulars onder GO | Othor than COR
2008-09 2007-08 2008-09 2007-08
i) A i fore SUTRAT & w=/
g s, g g, No. of Borrowers 1 3T/ Nil 3440 22
g g fosar
G- EEaUIIIEi
Standard assets Amount Outstanding 5.68 =4 / Nil 518.61 52.41
subjected to restructuring, g
rescheduling, gRarT (IR
renegotiation L) % g/
Sacrifice (diminution
in the fair value) 0.31 I /Nl 2.84 [/ Nil
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iy sraETE a9 YRt ® &/
9 WREE, g gy, No. of Borrowers 0 = /Nl 238 8
g WRupiAa o
ST B/ THET I/
Sub-Standard assets Amount Qutstanding 0 ¥ /NIl 8.47 3.28
subjected to restructuring,
rescheduling, g (St
renegotiation I 3 B/
Sacrifice (diminution
in the fair value) 0 2/ Nil 0.09 ¥/ Nil
i) e amfaai forg TefRay & wer/
g A, g oTefe, No. of Borrowers 0 T/ Nil 3 1
9 R fhar
ik gerar fdr/
Doubtful assets Amount Qutstanding 0 2 /Nl 0.13 11.33
subjected to restructuring,
rescheduling, gRear (st
renegotiation Hea ¥ gy /
Sacrifice (diminution
in the fair value) 0 T/ Nil 0 7 /Nil
iv) @el el @ O e IyINGE &1 T,/
O R, O g, No. of Borrowers 1 ==/ Nil 3681 31
9 WIS fdar
ST & (i) + (i) + (i) / FET 03/
Total Amount of loan assets Amount Outstanding 5.68 ¥/ Nil 527.21 67.02
subjected to restructuring,
rescheduling, renegotiation gRem (Sfa
(1) + (i) + (i) T 7 gH)/
Sacrifice {diminution
in the fair value) 0.31 T / Nit 293 ¥/ Nil

*IRIa fIaRvT Udee gRT Wahford derl oiva] ydera! gR1 ST fohar ey 2 |

*The above details have been compiled by the management & relied upon by the auditors

54  gFifed @rdl @ HWey # ifafRad yscrawor 54  Additional disclosure regarding restructured
accounts
%;_' PETE | e ( Hmh: a NS(;_ Disclosures Number g:EEE{r:{s
1. |01 Remw 2008 5 Rafg & Application received up to
IFIAR yHfors @l & E:F'f—d:{ !Vlarch 31, 2009 for restrug:lurmg
@ ﬁﬂ' 31 A4 2000 9% U in respect of accounts which
were standard as on
314 | 3932 | 980 September 1, 2008 3932 | 980
2. |SWRH (1) ®‘31 Hrd 2009 2. | Of (1), proposals approved
TP AT gd fmtaa and implemented as on
g g a9y e Nllargll'l 3}1, 2009Ia|nd thlilstbecame
FTER eligible for special regulatory
& f @%%W Wﬁ q 2 q?_ treatment and classified as
standard assets as on the date
@ B 7 i | 3533 | 529 of the balance sheet. 3533 | 529
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3. |SWe (1) # A 31 ATE 2009 3. | Of (1), proposals approved and
9% aqa-x:ﬁﬁa g ferarfa implemented as on March 31,
=g S wEferE Srof & 2009 but could not be upgraded
Ars 87 fhu o 9@ | 149 4 to the standard category 149 4
4. |SWE (1) # 9 31 A 2009 B 4. | Of (), proposals under process/
Rerfy & R < wRaE A6 impl mentation which were
& &y it/ ST ¥ 2 247 439 stam ard as on March 31, 2009 247 439
5. | QUL (1) H | 31 A 2009 B 5. | Of (1), proposals under process/
Refr & T W implementation which turned
,m/aﬂv{ ¥ & o | NPA as on March 31, 2009 but
B Y € ofeT e & Tﬁ-a; are expected to be classified as
fraftag 9 @1 g ¥ fome standard assets on full
T TRAT B9 @ | 21| 3 8 implementation of the package 3 8
(*) OWRRG &N WEYH §R1 Wafed € 997 ol () The above details have been compiled by the
TRIETRT g Sﬁ’!ﬁﬁﬁ 4 Management and relied upon by the Auditors
55 NG qAEREdr gq wfoepfaewer/qaftwim . 5.5 Details of Financial Assets sold to
Sl o1 991 T3 o< wuftrat o1 @Aawo Securitization / Reconstruction Companies
for Asset Reconstruction
(Tud S H) (Rupees. in crore)
e 2008-09 | 2007-08 items 2008-09 | 2007-08
(iy | At & 1 1 (i) |Number of Accounts 1 1
(i) |79 W /3R | =71 99 MY (i) | Aggregate Value (net of
@TEY BT Tl g provisions) of accounts sold to
B Al (3‘13 ) T T SC/RC Nil Nil
(il | Tt Tfcrde 1.38(65.40 (*) (iii) | Aggregate consideration 1.38{65.40 (*)
(v} Ugel & a1 H @l & {iv)| Additional consideration realized
BEITORT QI T in respect of accounts
sfalRe ufawa 0.07 transferred in earlier years Nil 0.07
A
v) 21?5’ }Fﬂ T HRR (v) | Aggregate gain/ loss over net
ICPAIE] 1.38 6547 book value 1.38 6547
*) T glaed ART A %, 3.63 TS THST TAT B, 61. (*)  Aggregate consideration includes cash Rs.3.63
76 BNIS DI TP TS wfe | crore and Security Receipts Rs.61.76 crore.
56 @ﬂa\‘/éﬁ My Aty frefea < snfRa@ & 5.6 Details of non-performing financial assets
purchased/scld:
@) it Wﬁ_\’ j 7 foreTa anfealt & faao a) Details of non-performing financial assets
purchased:
(z;qzj PRSI ﬁ) (Rupees. in crore)
faraor 2008-09| 2007-08 items 2008-09 | 2007-08
(i) | (®) % @ N = (i} |(A) | No. of accounts purchased
TY @ e Bl during the year Nil Nil
(E\ R TP e e (B) | Aggregate outstanding Nil Nil
/
- q (i) | {A) | Of these, number of
(i) (ﬁ) ?FPEI NIEARG accounts restructured
gifae e kiG] T during the year Nil Nil
(@)| Bt gerar T bl (B) | Aggregate outstanding Nil Nil

43



’

44

h
%

. mﬂl;;

goe uog fiieg S

(?ﬂf@hi Ruld / ANNUAL REPORT-zooe-t@

Punjab & Sind Bank
F) o9 IR e O aniaat & e b) Details of non-performing financial assets sold:
(T Bl H) (Rupees. in crore)
fera=or 2008-09| 2007-08 ltems 2008-09 | 2007-08
() | ¥ TT @A B EeEET T I (i) | No. of accounts sold Nil Nil
(i) | T IHIEAT T T3 (i) | Aggregate outstanding Nil Nil
(i) | W @l IR T kil (i} | Aggregate consideration received|  Nil Nil
57 A I IR UTaET= 5.7 Provisions on Standard Assets
ey HAST H) {Rupees. in crore)
L4 2008-09| 2007-08 Items 2008-09 | 2007-08
AHE  TRTAl IR W 121.69 | 109.74 Provisions towards Standard Assets | 121.69 | 109.74

58 @) WNG UGR ERT Ol &I TS A XTI G 58  a) Interms of the Agriculture Debt Waiver and
AT FEUT FEAAT AT 2008 B TA B Debt Relief Scheme 2008 framed by the
IFTY . 48.20 BRIS P M BT FT G Government of India, an amount of
AT & s E{\EI T A e s Q_cl%f 5554\,8&2.0 crgre;]has been waived ugdelzghe
S ¥% B 5. 1077 PUS o yuH ped e t aiver cheme,againstwhichBankhas
s i received 1" installmentof Rs.19.77 crore.An
T g3 £ T, 1838 dXIS B WM @ amount of Rs. 18.38 crore is worked out as
FE0T FEAdl G B sfaa ugar @i eligible under the Debt Relief Scheme, out of
aE ¥ o | 9t wal B O @R oA whichRs. 11.41croreissubjecttofulfillmentof
W 5. 11.41 TS & g ARdg Red conditions attached thereto, claim will be
do B T ST e 4 A aroe. Intostrecevable fom Govtof Inda
@l A ; gl & hasnotheengiveneffectinthebooks.Thesaid
g1 YW od Wik Ea-u il claims are subjectto certification by Statutory
TdieTel gIRT WHIERYT R & A= B | CentralAuditors.
@) Yl AEIAT AT & Fag F @ 9 B b) In respect of Debt Relief Scheme, Bank has
0.65 dIs D1 gy fFar & Sife o= made a provision of Rs. 0.65 crore against
et @ ® 392 TUE @ gaEe loss in Present Value terms on amount
J ) E 3 'f ¥ receivable from eligible farmers from the
HTTH AT S existing provision held amounting to Rs.3.92
B 31' $ @9 W B aU WY GEu & crore and balance provision has been written
TRiGT &~ fagr T 2| A B back. Outstanding in these accounts has
HTAR 59 Oral § e H Ade il been considered as Standard category as
e ferar AT @ laiddowninthe Scheme.
6. RINK 3 6. BusinessRatios
LS 2008-09 | 2007-08 Items 2008-09| 2007-08
. . (i) | Interest Income as a
(i) | 3ireT srie Ffergt = percentage to average
@I 3 | wfererd 9.35% | 8.67% working funds 9.35%| B8.67%
. T e Fafrat (ii) | Non-Interest Income as a '
(i) % 1 R . . percentage to average
EIEAC DI ItREE 117% | 1.24% working funds 1.17%| 1.24%
| St e P | Cooretng Frott s
SR 2.09% 2.12% working funds 2.09%| 212%
(ivy| sl & ama 1.26% | 1.49% (iv)| Return on Assets 1.26%| 1.49%
o7 iy i (v) | Business [Deposits plus
v) mfer ( . ﬁ) Advances] per employee
PREN (SRR + i) | 655.58 | 466.87 (Rs. in lacs) 655.58] 466.87
(vi)| ofer FHETd o (BUd el )| 5.03 4.24 (vi)| Profit per employee (Rs. in lacs} 5.03 4.24
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31.03.2009 % 7Ryl s <aameil &1 aRuggar wsg

Maturity Pattern of Assets and Liabilities as on 31.03.2009 e
(Fad Pl ) / (Rupees in crore)

R waey SEEIGET /| o g RGN YR/ faesft 751,/ Foreign Currency
(Famafer) Deposits At/ Investments | Borrowings

Maturity Pattern Loans & <A / s /
(Time Buckets}) Advances Liabilities Assets
1 fé"?/day 289.88 114.19 33.37 0.00 66.23 148.69
2-7 ﬁﬂ/days 1293.93 422.79 322.42 247498 2.94 27.32
8-14 ﬁ?f/days 1414 .25 749.00 0.00 0.00 7.75 25.02
15-28 ﬁ‘rl/days 1096.68 992.71 04 .45 0.00 7.30 60.81
29 39 9 3 W® 9%/ '

29 days to 3 months 5095.20 4716.84 666.79 0.00 32.35 289.88
3 MIE | AWF

6 AT dF /

Over 3 months to 3462.45 2875.98 588.04 12.20 39.55 130.18
6 months

6 Mg ¥ 3H

19§ &/

Over 6 months to 7664.78 2555.62 172.32 1215 116.50 3.70

1 year

199 9 affrs

399 d®/

Over 1 year to 6452.54 5632.61 1395.51 12.15 41.30 3131/ Nil
3 years

3¢ 9 e

599 TFH /

Over 3 years to 2004.72 3065.72 1204.54 0.00 1.59 T /NIl
5 years

59y ¥ 31fd&s

Qver 5 years 5901.22 3489.8% 8149.99 200.00 ‘ ?17\’1/ Nil ?1\7\’1/ Nil
el / Total 34675.65 24615.35 12627.43 2711.48 315.51 685.60

8. FT / Exposures:

81  aredfdss Huer & B 70T / Exposure to Real Estate Sector Category
(T FEl W)/ (Rupees in crore)

soft / Catagory 31.03.2009 | 31.03.2008
1. g 20/ Direct Exposure
(@) /(a) | Remre 9% /Residential Mortgages ' 1180.84 1007.86

@ HolEt R W ST B wea ¥ A R W) g% € @ e
TR W g N UG ORI 2

Lending fully secured by mortgage of residential properties that is or will
be occupied by the borrower or that is rented ( a5
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Individual housing loan Included in the above

(@) /(b) | =aETE IRAfdE HUaT/ Commercial Real Estate

i) A aRafdd Ul UR dud g gREd T (FTgted, e,
TgArT e uRER, 95 TRAR A Had, aanas ke
STei g W fRvdeR wE g, e dvens a1 "rerierE e,
gee, 4 sftrrsw, fawmrs qon fmior anfe) i o e |
R amaRa (Trsd) & =0 f wfte €

Lending secured by mortgages of commercial real estates (office 1640.74 1184.26
buildings, retail space, multipurpose commercial premises, multi family
residential buildings, multi tenanted commercial premises, industrial
space or warehouse space, hotels, land acquisition, development and
construction, etc) exposure would also include non fund based

(NFB) limits;

M/ (c) | sum wiergferat & fafmr (v & w) ok o/g MR =0T |
investments in Mortgage Backed Securities (MBS) and other
securitized exposures

931.22 773.08

)/ (a) | Rerrefl / Residential I/ Nil = /Nil
@) /(b) | EEe—aria® ¥9a1/ Commercial Real Estate T /Nil [ /Nil
2. Iyeae 9T Rl A (T vw &) 3R s R 89
(ta gw ) o1 A 1@ =R smRa =)
Indirect Exposure [Fund based and Non-fund based 1308.23 1224.20

exposures on National Housing Bank {(NHB) and Housing
Finance Companies {HFCs)j

82  gull 9TaR oT ¥ WMrfETRar 8.2  Exposure to Capital Market
(T Fer #H) (Rupees in crore)
e 2008-09| 2007-08 Items 2008-09| 2007-08
0 | A IRl uRada €ivs, (iy | Direct investme_nt in equity
fradsia =W St ger ShEet shares, convertible bonds,
. . convertible debentures and
g ?_E T qiu@;; ? g units of equity-oriented mutual
I%‘:‘. % , funds the corpus of which is not
FAT FO H TEf exclusively invested in
férr 53.82 | 81.06 corporate debt; 53.83 81.06
(i) | =T a9t (e,ns‘.rﬁ.afr./ (i) | Advances against shares/
E‘Waﬁ@f({'ﬂ) TRadT g bonds/ debentures or other
ARaET oS g 3&&@ securities or on clean basis to
T individuals for investment in
wosl 4 faf: d, ] shares ({including IPOs/ ESOPs),
@ LS e
/ 81081/ 301 931 Y convertible bonds, convertible
31 of & U H UHe debentures, and units of
wfAar o fiy v i 008 | 203 equity-oriented mutual funds; 0.08 2.03
(iif} | fept a1 Seww &g fear T (i) | Advances for any other
1fir <1l st ar gRagsa purposes where shares or
313l a1 gRaeg = uEn & convertible bonds or
s HUSf B convertible debentures or units
W%Qg w7 3§ By of equity oriented mutual funds
™Y 0.18 0.10 are taken as primary security; 0.18 0.10

46



U us Ry §&

aiffe Ruid / ANNUAL REPORT-2008-09
sws  Punjab & Sind Bank C )

(iv) 319 @ Hurfides ufenfy (v} | Advances for any other purposes
aRacHi amer 7 uRad i oy to the extent secured by the
=5t =T gﬁrﬂé‘[ 3k T collateral security of shares or
RIS ERJ TR 37 ?‘g@f %‘g’ convertible bonds or convertible
fav TG fiw arlld wE W debentures or units of equity
3{3}“[/ RS 5./ Rard oriented mutual funds i.e. where
: the primary security other than
Rl Q?i‘f/sl &S 39 Tl shares/ convertible bonds/
wogl W) AU U Afimt &
convertible debentures/ units of
BIRIEE anr Tff TOH equity oriented mutual funds does
T A8l BRI 0.01 0.20 not fully cover the advances; 0.01 0.30
(v) | T AERT BT THEE g IR {v) | Secured and unsecured
_Gp:nqz-’ﬁ 3@1:[ TqUT ETEH ;hﬁ advances to stockbrokers and
guarantees issued on behalf of
SR e i_'a“ ER SN IRl 349 | 18.39 stockbrokers and market makers | 3.49 | 18.39
(i) | T8 i @ sfdd) By (vi) | Loans sanctioned to corporates
®USH UHg e B o against the security of shares/
e Uade] & e Bl bonds/ debentures or other
P P Y 39T/ / securities or on clean basis for
: meeting promoter's contribution
%mgﬂ aﬁm to the equity of new companies
. . = - in anticipation of raising
¥ e resources; Nil Nil
(vii) | Temnf3rd gfaadT Suctemr/ {vii}| Bridge loans to companies
: against expected equity flows/
R Sl T S issues; Nil Nil
(viii)| UTIf St @ gRedAg {viii] Underwriting commitments
qoel a7 gNadET =R 9=l taken up by the banks in respect,
I g ERicl el of primary issue of shares or
mudl B ey %am convertible bonds or convertible
debentures or units of equity
&y el e T A oriented mutual funds; Nil Nil
{ix) | AT WGt B wCTdh At (ix) | Financing to stockbrokers for
1 faar mar byl TH margin trading; Nil Nit
(x) (9ot Fiferat o) sor Sifaw (x) | All exposures to Venture Capital
(TS Eﬁeaﬁw 3TaiTare) B Funds (both registered and
i Iwgf g A unregistered) will be deemed to
EF}E IWE ’ N }g; TV be on par with equity and hence
g B CREIGE] % farg will be reckoned for compliance
T e (et T with the capital market exposure
Iycge el @) 1.22 192 ceilings (both direct and indirect) | 1.22 1.22
Uoll a19TR 3 Gl O ARIEN | 58.80 | 103.10 Total Exposure to Capital Market | 58.80 | 103.10
83  TUER FUI WIREH 8.3 Risk Category wise Country Exposure
TR MR R §% g7 fageh g asa & The net country-wise funded exposure of the
Hay ¥ 27 7o Fad o1 ) v e oy gaoa ¥ Bank in respect of Foreign Exchange
o5 F e SR B 19, B afaw ¥ | o AR Tfar!sacttl)ons in respect of each country is
L2 within 1% of the total assets of the Bank.
;\_ﬂé 4% @ fiw ;ésl TR P TP B HTTETT Hence no provision is required as per RBI
ATIIHA AL | guidelines.
84 99 P SR 9P gRI TSR TS Uhol SUNTEHT (T8 8.4 Details of Single Borrower Limit (SGL), Group

Sl ue) g Surl Wi (SiLdLoe) @ fEwor

Borrower Limit (GBL) exceeded by the Bank
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q§ 2008—09 B SRM d% W ARda R9d dF
ERT Upbe UMl /99E SuN wg FwiRa

For g B uR JE fear # faw
e amel @ w91 @1 SEpEET ue R
forgr mam &)

During the year 2008-09, the Bank has not
exceeded the prudential exposure limits set by
RBI to single borrower/ group borrower, except
in the following cases, which have been
approved by the Board:

(wad ISl #) /(Rupees in crore)

& E. | SRYT % 9™/ Name of the Borrower 79 3 IRE|  FEOT AR 31.03.09 @ | 3707 ARaA
S.No arferepas (%) / FOT AT/ (%)
T T Exposure ORI Exposure
Maximum (%) Limit / (%)
Limit during as on Liability as on
the year 31.03.09
1. §d=IYA /BPCL 650.00 29.99 (19.11.08) 225.00 8.76
2. | §%®I/IFFCO 42500 | 19.61(20.11.08) | /Nl | = /Nil
3. | 3fs9A smae euReE/
INDIAN OlL CORPORATION 650.00 29.99 (20.11.08) I /Nl A/ Nil
4, T Ud /HPCL 650.00 29.99 (08.12.08) 625.04 24.35
5. | a9 §@ f1./ YES BANK LTD. 360.00 | 16.61(26.12.08) 360.00 14.02
6. | |/ SAIL 425.00 19.61 (29.12.08) 350.05 13.63
7. 41,/ SIDBI 500.00 19.47 (27.03.09) 500.00 19.47
8. vFSIvEE! o, /HDFC LTD 415.00 16.16 (31.03.09) 415.00 16.16
8.5 WR RSd d& g1 M BT Yehe T 8.5 Disclosure of Penalties imposed by Reserve
Bank of India
2008-09| 2007-08 2008-09 | 2007-08
@ ?;TE% &% R TRA. A | Penalty imposed by RBI on
lﬂ NSl A Bank during the year il Nil
g | wfogme T B AR W
mﬁ% g few v fAdyr o B | Strictures or Directions by RBI
gfa—cm fewforet = T on the basis of adverse findings Nil Nil
9. A& A@THA BT S EEIEKI 9 Compliance with Accounting Standards:
9.1 31 WG, 2009 & FATH 9§ & TR TEe] yarE 8.1 Cash Flow Statement for the year ended 31st
Fravoft March, 2009
(000 H BrETN) (000's omitted)
(®) wRare= afafafral < 2008-09 | 2007-08 A. CASH FLOW FROM
sita THeT gaTe OPERATING ACTIVITIES 2008-09 | 2007-08
F—BIN @ $ AR frad Net Profit/ (Loss) as per Profit &
A/ (gﬁ?{) 4371781 | 3823581 Loss Account 4371781| 3823581
THEEE ©Y Adjustments for:
g 3R anelEs @™ 2905356 | 1603007 Provisions & Contingencies 2905356 | 1603007
Hedgrd (ﬁaa) 106315 | 71948 Depreciation (Net) 106315 | 71948
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sl @ fm W o -716 -1402 Profit on sale of assets -716 -1402
WO H IR = 531111 257485 Interest on subordinated debts 531111 257485
X% Hegmor Ay -60000 -60000 Staff Welfare Fund -60000 -60000
srdeia goft & gRad=y Operating Profit before
¥ qd uRaras @ 7853847 | 5694619 working capital changes 7853847 | 5694619
HARIGH 8g Adjustments for:
fer ¥ G| 98442463 | 55126524 Increase / (Decrease) in
gf& / (@) Deposits 98442463 | 55126524
GETNT ﬁ Eﬁlfﬂ 465241 2771642 Increase / (Decrease) in
E‘[ﬁd/( ) 652416 6420 Borrowings -4652416 | 27716420
L IE U R Increase / (Decrease) in Other
o o A Eﬁe’/(ﬂv“%) 2543571 28629 Liabilities 2543571 -28629
e & ] _ {Increase) / Decrease in
A (@f&)/ @ 41520002 | 17824399 ||y eciments ~41520092 | -17824399
T ) ) (Increase) / Decrease in
it ¥ (gfe) /o 63375041 | -66778284| | A svances 63375041 | -66778284
3y anfaal § HHT -3090613 -558097 {Increase) / Decrease in Other
(qﬁg) / Assets -3090613 -558997
fRaras wfafaftrn (&) Cash Flow from Operating
¥ 9%c g9 -3798281 3347254 Activities (A) -3798281 3347254
(@) fawr wfafafery & B. CASH FLOW FROM
ECTARE | ES INVESTING ACTIVITIES
fer ol # gfg 215810 | -118811 Increase in Fixed Assets -215810 | -118811
anfdaal @ A o oy 716 1402 Profit on sale of assets 716 1402
fraer wfafaftal | 9o Cash Flow from Investing
uarg (W) -215094 117409 Activities (B) -215094 -117409
(1) facia wfafafery @ C. CASH FLOW FROM
I&cl ydIE FINANCING ACTIVITIES
T IS ST BT 4000000 | 1000000 Issue of Subordinated Bonds 4000000 | 1000000
: _ Redemption of Subordinated
iy g BT ArEA -450000 | -1050000 Bonds 450000 | -1050000
o7 grEl U9 e -531111 _257485 Interest on Subordinated Bondg -531111 -257485
i TRt | Cash Flow from Financing
) garE () 3018889 | -307485 Activities (C) 3018889 -307485
qRere= Tafaeat ¥ 96 -3798281 3347254 Cash from Operating Activities | -3798281 3347254
e ofafafeal | 99 -215084 -117409 Cash from Investing Activities -215094 -117409
g TR @ Ged 3018889 307485 Cash from Financing Activities 3018889 -307485
AF4] B4 GG Increase in Cash & Cash
% gfg 994486 | 2922360 Equivalents -994486 \ 2922360
Y B U H Adql 9 Cash and Cash equivalents
ki A 29398873 | 26476513 at the beginning of the year 29398873 | 26476513
¥ B g § THe T Cash and Cash equivalents
Er T TGS 28404387 | 29398873 at the end of the year 28404387 | 29398873
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92 M-8 @ # g4 3@y @+ 7 e 8 9.2 There are no material prior period items included
¥ R e Rod ¥ @ R Ads & IR in Profit & Loss Acceunt required to be disclosed
: EIFTT&TA ST e 919 s as per AS-5 read with RBI guidelines except
qﬁ Wﬁ _f§ ;‘ i 3R 2 _E:rrm 2 those disclosed elsewhere in the notes.
93  UIRT MR TR ATG 3T / & HS Fg<aq0l 81 & | 9.3 Income/ Expenditure items recognized on
receipt basis are not material.
94 Il OISl ATFIh—15 HHATY TTH 9.4  Accounting Standard 15 - Employees Benefit
941 I, ﬁ?‘g‘cﬁ TE AHATHRIT AT 3 Srerfafey @y 9.4.1 Provisions for pension, gratuity, leave
&g uraerT ﬁ R IR R T G R G R encashment and other jong term benefits have
AT A9F _ TR 97 AT ST been made in accordance with the Revised
Ser (Q:;; ;Jsu)lfcmgl a%q:qu 3§ Hmi: Accounting Standard (AS - 15)issued by the ICAI.
In respect of pension funds and sick leave,
BT STfIeT B HifhE qearh= & MR T transitional liability was computed at Rs.408.35
T 40835 IS TUT 01.04.2007 @ Refy ® crore and Rs. 24.79 crore as on 01.04.2007 as
HIAR T. 24.79 BRI T 1T & Fore wenfea per actuarial valuation which is to be written off
JEWl 9 (TUd—15) @ aaiq fadhw 99 over a period of five years w.e.f. financial year
2007—08 ¥ 5 99 &Y Ry ¥ A AT ST | 2007-08 interms of Revised Accounting Standard
3 et & wgy & \ (AS - 15). The amount of unrecognized
ARl AT DR gy H A transitional liability on account of pension fund
Y I TRIE BT FHAA: T, 271.61 PN and sick leave is Rs. 271.61 crore and Rs.14.87
AT 6. 14.87 B AHT TAT R | crore respectively.
@ OB W T ges 9F §oArgd] ue The summarized position of post employment
PR o ) Gt Refy m . benefits recognized in the Profit & Loss Afc and
@ & Balance Sheet as under:
942 AR & TRH JoT H glRad 9.4.2 Changes in the present value of the obligation
(¥ wIEl #) / (Rupees in crore)
& . T (fAfore) T= (Hfw) GE THLHR
/ Particulars Pension (Funded) | Gratuity (Funded) RIEED]
Leave Encashment
(Funded)
2008-09 | 2007-08 | 2008-09 | 2007-08 | 2008-09 | 2007-08
feffRa am araar =1 1 ol & g
Present Value of defined benefit 1037.63 | 996.36 | 272,96 246.69 | 130.89 | 112.21
obligation as at 1™ April
g oldg
Interest cost 85.60 84.69 22.51 21.03 10.80 9.56
A FAT ST
Current service cost 23.33 24.78 10.44 10.26 541 8.30
HTT: Wewl o
Less: Benefits paid (3559} | (29.65) | (14.87) (10.06) | (6.45) (4.13)
AT R FHSS T/ (@)
Actuarial loss/ (gain) on obligations (30.70) | (38.55) 6.98 5.04 7.54 4.95
fafRa a1 rgar @1 31 A/ o T
Present value of defined
Benefit obligation at 31" March 1080.27 | 1037.63 | 298.02 272.96 148.19 130.89
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9.4.3 TINHITT Sl & Ifed weu & aRed

9.4.3 Changesinthe Fair Value of Plan Assets
(*Ta S #) / (Rupees in crore)

RIGTOT / Parti e (Ffdres) =g (Fridra) GEI AHAIHI]
/ Particulars Pension (Funded) | Gratuity (Funded) (Frfrp)
Leave Encashment
(Funded)
2008-09 | 2007-08 | 2008-09 | 2007-08 | 2008-09 | 2007-08
TISATTa AMRaEl & 1 A B gea
Fair value of Plan Assets as at 1% April 690.55 { 588.01 | 268.18 241.28 | 127.50 | 108.18
AT Rl & sruféry ufdemmy
Expected return of Plan Assets 60.64 47.45 21.75 19.34 11.68 10.18
s sierg™
Employer contribution 93.06 84.74 17.53 17.62 12.87 13.27
HE: Ued @™
Less: Benefit paid (35.59) | (29.65) | (14.87) | (10.08) | (6.45) (4.13)
grHifde g1 / (@)
Actuarial loss/ (gain) A /NIl T /NI T /Nl | 2=/ Nil| 29,/ Nil| 2R /Nl
roArTa et &1 31 e B Sfrd 7o
Fair value of Plan Assets as at 31* March 808.66 | 690.55 | 292.59 268.18 | 14560 | 127.50
YN ARGIl TR aR<Ifds @
Actual return on Plan Assets 60.64 47.45 21.75 19.34 11.68 10.18

944 g dWife® s (51f)

9.4.4 NetActuarial Loss/{Gain)

(oo wRIel ¥}/ (Rupees in crore)

A . Yo (fers) T (i) FET AHEIHRT
/ Particulars Pension (Funded) | Gratuity (Funded) (F=rieren)
Leave Encashment
{Funded)
. ] 2008-09 | 2007-08 | 2008-09 | 2007-08 | 2008-09 | 2007-08
Teafess () g () /
Actuarial loss/(gain) on Obligation. (A) (30.70} | (38.55) 6.98 5.04 7.54 4.95
o anfkaal w (&) gevifes s (@) /
Actuarial loss/(gain) on Plan Assets. (B) (1.94} | = /Nil 1.05 /NIl (0.20) | T /NIl
g Jediisa & (@) /
Net Actuarial loss/(gain) (32.64) | (38.55) 8.03 5.04 7.34 495
Ha & A ugEE @ g B (@) S
Actuarial loss/{gain) recognized in the period (32.64) | (38.55) 8.03 5.04 7.34 4.95
9 & 3 ¥ 41 ugaE Al qeifhe
g (@r) / .
Unrecognized actuarial loss/ {Gain} at the T /NIl I /NIl I/ Nil | 3/ Nil | 39/ Nil| T/ Nil
end of the year
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9.4.5 Amountrecognized in the Balance Sheet

945 GoTIA F g A TS IR
(eudt HRE! #H) / (Rupees in crore)

, e (Fifxep) Tegd) (Fifr) B! FREI
faaor / Particulars Pension (Funded) | Gratuity (Funded) (RICED!
Leave Encashment
(Funded)
2008-09 | 2007-08 | 2008-09 | 2007-08 | 2008-09 | 2007-08
31 714 BT aRwIfd o T @ gdHE Hed /
Present value of defined 1080.27 | 1037.63| 298.02 272.96 | 148.19 | 130.89
benefit obligation as at 31" March
UG 31 914 Bl G Aiiadl @ Sfd 9eg/
Less: Fair value of Plan Assets as at 31" March | 808.66 | 690.55 | 292.59 | 268.18 | 145.60 | 127.50
aar o o ¥ gga &l 78 R AR
g MR/ =Hl
Unfunded net Asset / (Liability) Recognized in (271.61}| (347.08)| (5.43) {4.78) (2.59) (3.39)
the balance sheet

9.4.6 < TAT B W & <1 Y ygand

0.4.6 Expenses recognized in the Profit & Loss

@,

Account
(T FRIS #H) / (Rupees in crore)
IS . e (i) Tegd) () Bl AhAIHIY
/ Particulars Pension (Funded) Gratuity (Funded) ()
Leave Encashment
(Funded}
2008-09| 2007-08; 2008-09 | 2007-08; 2008-09| 2007-08
e, Ja1 Aa / :
Current service cost 23.33 24.78 10.44 10.26 5.41 8.30
& I/
Interest cost 85.60 84.69 22.51 21.03 13.80 9.56
e anfRadl o= A Red /
Expected return on plan assets (58.70) | (47.45)| (22.80) | (19.34) | (11.48) [ (10.18)
¥ & SR Y JoAifea (@) w1/
Net Actuarial (gain)/ loss recognized during
the year (32.64) | (38.55) 8.03 5.04 7.34 4.95
g oH og )/
Net benefit expense 17.59 23.47 18.18 16.99 12.07 12.63
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9.47 ToTUH ¥ UEAT T3 AR H HE—9E 9.4.7 Movements in the liability recognized in the

Balance Sheet
(B9d Frst #) / (Rupees in crore)

_ e (Fife) T (i) BE TR

99w /Particulars Pension (Funded) Gratuity (Funded) (o)

Leave Encashment
{Funded)

2008-09 | 2007-08( 2008-09 | 2007-08| 2008-09| 2007-08

oS g <@/ N ,
Opening net liability 347.08 | 408.35 4.78 5.41 3.39 4.03
Yg a™ =Id/
Net benefit expense 17.59 23.47 18.18 16.99 12.07 12.63
TG YA BT T e/ . o
Less: Contribution paid | .93.06- 84,74 “17.53 17.62 12.87 13.27
Closing liability a .| 27161 347.08| 543 478 | 259 3.39
948 =T ERTE I el PR Ofdera 9.4.8 Investment percentage maintained by the trust
o ‘ (ferera ) /(in %age)
) e (i) Tard (i) “gE) THSTHET
faaRer / Particulars Pension (Funded) | Gratuity (Funded) (i)
: Leave Encashment
7 ) (Funded)
2008-09| 2007-08( 2008-09 | 2007-08| 2008-09| 2007-08
I WHR BT/
Central Government Securities 32.05 33.90 30.26 31.54 | I /Nil| =1 /Nil
T AHR Bt/
State Government Securities 19.15 19.75 18.17 17.80 | T/ Nil| T/ Nil
T W BRURE 969/
High quality corporate bonds 43.31 39.92 42.42 40.66 83.22 75.00
e s W] /
Special Deposit Scheme 5.49 6.43 9.15 10.00 | =TI/ Nif| T4 /Nil
3y foaer/
Other investments I/ Nil| I/ Nil| S/ Nil| SR /Nil| - 16.78 | 25.00

Gs,
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9.4.9 Teraus B fafdr &1 qe iifeen Feaie

9.4.9 Principal Actuarial assumption at the Balance
Sheetdate

(iR fraa & wefdta) (expressed as weighted average)
(ufaria #) / (in %age)
fraRoT ‘ e (Fferes) gegel (i) eI BT
/ Particulars Pension (Funded) | Gratuity {Funded) ()
Leave Encashment
{Funded)
2008-09| 2007-08| 2008-09 | 2007-08| 2008-09| 2007-08
IR [/
Discount rate 8.25 8.50 8.25 8.50 8.25 8.50
= il W FFEf @Y )/
Expected rate of return on plan assets 8.50 8.50 8.50 8.50 8.50 8.50
I H gfe BT R/
Rate of escalation in salary 5.25 5.00 5.25 5.00 5.25 5.00
IRE R/
Adftrition rate 0.15 0.13 0.15 0.13 0.15 0.13
i # wg T yomelt / frgd | Dy | fgE | g | g | dge
Method used PU PUC PUC PUC PU PUC

9.4,10 Basis of Actuarial Assumption considered

9.4.10 i i BT SR

(54,

fag=or AI®HT BT IHTEMR Particulars Basis of assumption
geor & erars eﬂ—grqﬁﬁ AR YT TREN giel Discount rate Discount rate has been determined
) £ o o # B w by reference to market yield on the
3T g . balance sheet date on Government
qeR & oged 9 B w Bonds of term consistent with
qeer &) @ [RERer R T B estimated term of the obligation.
A aniRaal ) e Sty M T} aaf %@ AR & Expected rate of | The expected returnon Plan assets is
quTﬁ?T T3 . iRt return on plan based on market expectation, at the
RO R W el R assets beginning of the period, for returns
:ﬂjﬂTﬁﬁ GLIEISIN aﬁqﬁf W SR over the entire life of the related
zl obligation.
1 SFifE T sy 3 Rate of The estimates of future salary
g A qﬁ; @ & i i{ﬂa:rg@—cﬁr escalation in increases considered in actuarial
=« I ¥ T T T T SR, AR salary valuation take account of inflation,
T o or wefid aRgRl R faeN seniority, promotion, and other
e | relevant factor, such as supply and
demand in employee market.
SEAREER 2% I fARROT g T ST Attrition rate Aftrition rate has been determined by
® @ ﬁuﬁﬁﬁ reference to past and expected future
T & R 5 Bl EXiiRREn| experience and includes all type of
THR B eV WAl & oMb T8 withdrawals other than death but
ATITAT PR TR S including those due to disability.
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9411 & <t arafdy arer HeEh < (A )

9.4.11 Other long term employee benefit (Unfunded)

(Toa Bl #H) / (Rupees in crore)

TR/ e Jaeir | ¥ A¥war | [T
TATHH EIRE] S EEoN Medical fgfa
fda=er /Particul
/Particulars BEEIERUI Silver jubilee | Sick Benefits JUSR

LTC/LFC Bonus leave * Retirement
Encashment Gifts

UAT FT IIHH oI

Present Value of Obligation 542 0.35 25.46 0.43 0.63

YRIHA AT/

Transiticnal Liability ¥/ Nil T /Nil 14.87 T /Nil T/ Nil

¥ P <R YEAF TS YRTHT 2TAT/

Transitional Liability recognized during

the year 5.42 0.35 10.59 0.43 0.63

UEGE | B Mg IRTHAT gt/

Unrecognized transitional liability ¥/ Nil 4/ Nil 14.87 ¥/ Nil 9/ Nil

geuA H ugmE T8 dgdn/

Liability recognized in the Balance Sheet 542 0.35 10.59 0.43 0.63

* Jue gRT ed / * As assessed by the management

9.4.12 3l 16 @ ITHId "HHATRAT BT YraE a=0T
U H TUY 55 HRIG B Al UTEMTH

9.4.12 “Payment to and provision for Employee” under
Schedule-16 includes an ad-hoc provision of

wffer & < f& «fteg 92 999 geleTT Rs. 55 crore towards wage revision
ESE i gg =4 pending settlement.
9.5 dEMHB—-17—@vs Ruifdy 9.5 Accounting Standard 17 Segment
Reporting
(T TSt #) / (Rupees in crore)
RICRIUERCLS AP / HRUNE / Hed] AT/ 3 dfeT #d / Total
Business Segment Treasury o dfdn Retail Banking EEIRE]
Corporate/ Other Banking
Wholesale Operations
Banking
ey / 31.03.09|31.03.08|31.03.09|31.03.08|31.03.09|31.03.08|31.03.09( 31.03.08,31.03.09(31.03.08
Particulars
o / Revenue | 806.72 | 609.52 [1935.91 | 1179.35| 900.91 | 740.37 11.32 7.69 | 3654.86( 2536.93
qﬁ’UTI'H/Result 101.74 | 44.16 | 624.49 | 424.21 | 290.62 | 266.31 11.32 7.69 1028.17| 742.37
R-arefed =1 300.45 | 199.71
Unallocated
expenses
gREres @n/ 727.72 | 542.66
Cperating Profit

=)




ok -

56

Joe uve Rig ¥
Punjab & Sind Bank

(mﬁhs RUI / ANNUAL REPORT-ZOOB-DQ)

UTdEr- 9
s Agand
Provisions &
Contingencies

82.88 | 96.03

I B/
Income Tax

20766 | 64.27

fade emaferf 0.00 0.00

Extra Ordinary
Profit/ Loss

0.00 c.co 0.00 0.00

g o/
Net Profit

437.18 { 382.36

= =/

Other Information:

Tus gufsrai / [12841.23| 8638.64 [19231.26(|13505.47
Segment Assets

8949.62 |18478.50 | 0.00 0.00 141022.14130622.61

ﬁ'\f-anaﬁiﬁ

Unallocated
Assets

341.65 | 326.59

T |kt /

Total Assets

41363.7930949.20

Wug <IaK / 12238.63|8138.50 18328.8212723.57
Segment
Liabilities

8529.64 |7987.63 | 0.00 0.00 |39097.09[28849.70

R-ardfeq Taam /
Unallocated
Liabilities

126.36 6.17

FA qFan /
Total Liabilities

39223.45[28865.87

A UUH. 17 a7 AR o ¥ g1 FuafRa Note:  For the purpose of segment reporting in terms of

fren—frdet & gy @vs RufidT & sewg @ ¥
P AT P IR Gus! A g fFar aa @ Wi
) Ty ufREread 9) FRUNE /oid SfeT €)
o= §fdpT aRErea 2 |

g7 #1 fagw & o N v T8 @ gafaw
i @vs @ SFER 7 BT TS
TE

BHRUNE / AIH TAqT Bebs AfHT @oe & daeg 4
oI Jrered, aRomy, anRa qem udnsl & g9
‘gﬂ@‘iﬁﬁqwﬂtﬁmwwﬁaﬁ o

[

Sigl wuel § weftd snf¥a der Sadd, srdfed
TE B 91 9 R A e 999 WeRd 9 8
JAET 3T TAT IUN WO ol & YR T
ferar T & |

AS-17 of ICAIl and as prescribed in RBI guidelines,
the business of the Bank has been classified into
four segments i.e. a) Treasury Operations b)
Corporate/wholesale Banking, c) Retail Banking
and d)Other Banking Operations.

Since the Bank does not have any Overseas
branch, reporting under Geographic Segment is
not applicable.

Segmental Revenue, Results, Assets & Liabilities
in respect of Corporate / Wholesale and Retail
Banking segment have been bifurcated on the
basis cfexposuretothese segments.

Assets & Liabilities wherever directly related to
segments have been accordingly allocated to
segments and wherever not directly related have
been allocated on the basis of pro-rata segment
revenue.
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96  UEMHT—18—HIRd Urel yddraRo 9.6 Accounting Standards 18 - Related Party
Disclosures

H&T geE 1T Key Managerial Personnel! :

i HER IR g, s e vey e i. - Sardar R. P. Singh, Chairman &
Managing Director
i.  EER WLTEdd], FRER fene i, Sardar G.S. Vedi, Executive Director

$) W Yage ARl B g mar uRsfie a)  Remuneration paid to Key Managerial Personnel:

i TSR IRURE, meny Ud vy fAdee- i. SardarR. P. Singh, Chairman & Managing
BJUY 21.68 TG Director Rs. 21.68 lacs

i WER Gﬁ.@ﬁ‘rﬁ,_ wEeEN  fee— i, Sardar G.S. Vedi, Executive Director Rs.
TUT 6.03 T (f&Ia 16.10.2008 | W4T 6.03 lacs (w.e.f. 16.10.2008)

iii. WER  WIQHARL ayd  dEEN ifi. Sardar G.S. Matta, Ex-Executive
Freere— $Uv 8.43 @Iy Director Rs. 8.43 lacs

W) v veyE AfeRal ¢a 9@ EEREl @ iy b)  Loans granted to Key Managerial Personnel &
M S : their relatives:
f&A1% 31.03.2009 B IHAT T iR Loans outstanding as on 31.03.2009 - Nit -

97 G H®G 22— W PN B oAb 9.7 Accounting Standard 22- Accounting for Taxes on

Income .

971 & 7 IITR A@—SiRaT § WA G4 T@TBR - 9.7.1 The Bank has accounted for Income Tax in
HeeI §RT 91 @@l AF—22, "3 TR FR i compliance with Accounting Standard-22
AGTHA" B ST [haT & | ‘Accounting for taxes on Income' issued by ICAL.

072 omeIfid @ anRadl /3UARi ® &I uUEd  9.7.2 Major components of deferred tax

- ﬁﬁﬁ'ﬁr\' & assets/liabilities are as under:

(598 ST #H) / (Rupees in crore)
eIt @ anfkaai /| arerfig = e/

M /Head Deferred Tax Assests | Deferred Tax Liabilities
31.03.2009 | 31.03.2008| 31.03.2009 | 31.03.2008
1, | o snfaat w® geaeE / TG /Nil | T /Nl 2.81 2.81
Depreciation on Fixed Assets
2. | oufum = wfeT Fax <8 e/ T /Nil | =/ Nil 70.89 |/ Nil
Interest accrued but not due on securities
3. | Ja9 gEor B weue / 1869 | /NIl | =/ Nil | I /Nif

Provision for wage revision

4. | smaer ARFRM 1961 9 G 36(1) (VIID)
@ siqfa fady amefEm AR/ I /Nil | I/ Nil 3.26 |/ Nil
Special Reserve u/s 36(1) (viii) of the Income '
Tax Act, 1961

TS / Total 1869 | =@ /Nil 76.96 | 2.81
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THA B BT O BRI TG SURRT M b
st TR & <l O R e far T 2 weiE
& H R TR Y ST R e g T # forn
ST o | R o s $ ) g ) IR W
81 TSl £ i THS URUIREDY $UT 70.89 TS
Yl & Hiv arafd Soen AT @ TS 2

faftre RYTST B T@ @ IWR G o Tl

f B Heu & MU & vl siav B
% 3 far # form ? denm @egEN ®uv
101.43 FE P AR P refirg # T D
forfor 31 araTg® AET AT T

e fadwsl @ wg wenm o e

arferaaone B e # T 8¢ % N1 aiRd
AP, AR TR TAT SN o B Hreen
Tt uTg MY E |

afie WAl @ fAof, =nfas gomel @
7= sl @ W 5 agEr fafRa sy,
AER P FA R 185.11 HUs BUU (QF a9
P AR 22626 TS TYY) DI ANT FHT WL
& fem wm B wend gu AT @
AT /2 G R & a W qEE Y
forar rar 21

oIHAE 28— IRaEl @ ISR AW Wae)
o @i

U Tg—28 ¥ ORMIftg ¥F gwT gRd Rex
ai¥aal 1 “ffaa el AT T € A R
) fafa soEal | uguE F vY B AR
31.03.2000 9F WAT AR F ReR s
anfeaar &8 T8 & |

TGS 29-Y.NH.—29 BT FIATAT  WE@HHI,
JHAE OOl SR eREE  enfkar @1
HTTET:

UUH—29 & ITAR AT HAG! AWGR FwRmd
ERT 9N WrauHl § anefas gt e
HIGE AR g 9% = 5 el =1 drawm
TE fear g |

®) Y4 GCTRl ERT SOF Pl WA QT
e ST A1 7 e Wi ¥ B
el el affeg wem wm fnlk 3
ofaa: % & o #§ 78 &) &R
ot TRt § Yo 91 gd9H Qgdr
! TR = T € i

)

9.7.21

9722

9.7.3

974

9.8

9.9

Interest accrued but not due on securities has
not been considered while working out the
current tax whereas considering the same in tax
provisions in the past. However, there has been
no impact of the same on the profitability of the
Bank as resultant DTL of Rs. 70.89 crore has
been created.

Based on the opinion of legal expert, the bank has
considered the difference between accounting
income and computation of taxable income on
valuation of securities as permanent difference
and accordingly, deferred tax liability of Rs.101.43
Crorehas notbeen considered necessary.

Provision for Income Tax, Deferred Tax and
Fringe Benefit Tax held by the Bank is
considered adequate taking into account the.
opinion of legal experts and favorable judicial
pronouncements.

No provision has been considered necessary in
respect of disputed demands of income tax and
interest tax aggregating to Rs.185.11 crore
(Previous year Rs.226.26 crore) in view of
decisions of appellate authorities / judicial
pronouncements / opinions of legal experts.
However the entire demand has been covered
againsttherefund due.

Accounting Standard 28 - Impairment of Assets

Fixed Assets possessed by Bank are treated as
‘Corporate Assets' and not 'Cash Generating
Units' as defined by AS-28. In the opinion of the
Management, there is no impairment of the
'Fixed Assets' of material amount as of
31.03.2009, requiring recognition in terms of AS-
28issuedbytheICAl

Accounting Standard 29 - Provisions,
Contingent Liability and ContingentAssets

As per AS-29 , provisions, contingent liabilities
and contingent assets, issued by the Institute of
Chartered Accountants of India, the Bank
recognizes no provision for-

a)  Anypossibleobligationthatarisesfrom past
events and the existence of which will be
‘confirmed only by the occurrence or non-
occurrence of one or more uncertain future
events not wholly within the control of the
Bank,or

b)  Any present obligation from the past
events butis not recognized because
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. I% w99 T8 € % d9mEl @ s o e It is not probable that an outfiow of
anfdfes o @ el &7 e fear o resources embodying economic benefits
TP | will be required to settle the obligation; or
. ST Y &1 faeae=y SR sffeT =6 o » A reliable estimate of the amount of
TR 2| obligation cannot be made.
i duanil o sefMe duarl & Wy # Such obligations are recorded as contingent
Re€ 5o 7 €| a7 s FRER fRam liabilities. These are assessed continually and
Sl 2 sk 2uaiel @ dad dag W o only that part of the obligation for which an
o & & outflow of resources embodying economic
S PT IR _% _Eh‘r !j T benefits is probable, is provided for, exceptinthe
™ E“ Yarg faew aRRafoat 4, oE fawgai extremely rare circumstances where no reliable
AT WY qEAT el 8 " | estimate can be made.
i faa=forat 4 anafims snf¥ast @ =M =2 Contingent Assets are not recognized in the
B TS 2 Fifh T 99 Y B ugAE 8 "adl 8 financial statements since this may result in the
S et o w2 T ot | recognition of income that may never be
realized.
101 arfaRas gemmg 10.1  Additiona! disclosures:
Twd wIrsl ) (Rupees in crore)
ikl —&rl-ﬁ- -\rg-l-a *$ (=3 p14 Qﬁ-é $ 2008-09| 2007-08 Break up of 'Provisions & 2008-09 | 2007-08
s uraETs 3R STefE Contingencies’ shown under
ara) 1 =R the head Expenditure in Profit
) & Loss Account
- afirdt &g waem= 64.46 | 69.97 Provision for Non Performing
Advances 64.46 69.97
—Frenfea el &g waus 163 | -448 Provision for Non Performing
Investments -1.63 -4.48
foprett : . Provision for Depreciation in the
® 9§ [T B W) 016 | 3.90 value of Investments 016 | 330
T SfEl 8 WA 11.95 | 30.27 Provision for Standard Asset 11.95 | 3027
HAR—PX %@ BIECIES 9256 | 121.10 Provision for Income Tax 92.56 121.10
areIfi #R g yreu 55.45 | -0.31 Provision for Deferred Tax 55.45 | -0.31
IFET I BRI 1.53 1.24 Provision for Fringe Benefit Tax 1.53 1.24
AU BT arEdl 58.03 | -58.03 MAT Credit Entitlement 58.03 | -58.03
IR 8.34 -2.76 Others 8.34 -2.76
@l 290.53 | 160.30 Total 290.53 | 160.30
10.2 3RS WIHT H He—q8 10.2  Movement of Floating Provisions
(T FRE H) {(Rupees in crore)
2008.09 | 2007.08 2008-09{2007-08
T Ay T Mg Opening Balance Nil Nil
99 & 2NH yfaee bl bl Additions during the year Nil Nil
g & RM BT § Rae N bl Draw down during the year Nil Nil
gfoey T = Closing Balance Nil Nil
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103  aRfEa A d e 10.3  Draw down from Reserve
g-\rr:ﬁ ufafedl & <RER ®F YIaE T & foru Asum of Rs.0.02 crore has been drawn from the
WG RIE (A @ | %, 0.02 TS T B A General Reserve on account of payment to the
T ATEYT fohay 77 | claimant of old entries.

104 TE® @R 10.4  Customer's Complaints:

2008.09 |2007.08 2008-09 | 2007-08
®)| a8 @ aer ¥ e Rl a) | No. of Complaints pending at the
o gE 40 60 beginning of the year 40 60
®)| 7d B IRME T Rrewrad! b) | No. of Complaints received
GARES LA 483 414 during the year 483 414
M| ad & Sr= fuer 78 Rreral ¢) | No. of Complaints redressed
P T 511 434 during the year 511 434
)] a9 & 3ig § cifdg Rremal d) | No. of Complaints pending at
P GE& 12 40 the end of the year 12 40
105 T drewa Profid e 10.5  Awards Passed by the Banking Ombudsman:
2008.09 {2007.08 2008-09(2007-08
F)| 79 B e H IR-fharfaa a) | No. of unimplemented Awards at
At #1 a@n 1 1 the beginning of the year 1 1
@)| 78 B IRM HT Awura g™ b) | No. of Awards passed by Banking
foffa araat =) g 16 22 Ombudsman during the year 16 22
)| 9 & RM Grafaa o ¢) | No. of Awards implemented
Eafsreell 16 22 during the year 16 22
)| a¥ & o ¥ «faa it d) | No. of unimplemented Awards
ol &) T 1 1 pending at the end of the year 1 1

11, agea fifg ¥ aRada 11. Change in Accounting Policy
T Qrafy SRl T e &1 WeHH 999 @ Interest on Overdue Term Deposits (ODFD) has
P AN (FHE H 3.50%) B g fpar T been provided at Saving Bank Interest Rate
¥ o af & 98 oERl & AdewT @ eTR (presently 3.50%}) as per RBI guidelines instead of
a% ROy T O] 36 UHR a9 @ oW ¥ © 4591 accounting the same in the previous year on the

e basis of as and when the deposits are renewed.
HAG B FH 5_5‘ 2 oAy mans 4 =il @ Hence, profit for the year is lower by Rs.45.91crore
gfg §§ 2l and liabilities are higher by the similar amount.

12. 8l g Suds AE oft, @ vieeR #R W 12. The figures of the previous year have been re-
gawd o fMod af & Adwsl d T grouped / re-arranged wherever necessary except
2aflerd / apﬁ-c@ fpar T B 1 where information was not available.

13.  d% Y 9RT OFR @I B O bR B AT D 13. Bank has represented to Govt. of India for

ATaH ¥ ge ¥g Tded & €| IR WEN |
IFAET W W T B9 & BRoT g e
I A wEd 9fmE 9l R ani & fan
Rl YR T wTaen el fear T g

exemption from payment of any dividend
Pending receipt of approval from Govt. of India,
no provision has been made for dividend on
Equity and Perpetual Non-cumulative Preference
Shares.
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a32ar udigient ehi R4id/AUDITORS' REPORT

Jar
HeTHiRn Iy #EEy,
=g faeell

B Uoiie gos g §F @ 31 W 2009 @ Wel ™ eH-TF
o 39 Tl 3 vy gu & fow 9% @ am—wfy @
Tl ey yarE faawel |fEa ol @ wete fewfrt o
o e o 2 foed g wiftfe awn wdewt @
JrEfe o & IiT TR gRT e o 20 s,
aiafers erafaal g Fg el @ faurn @
frm=forn, s orar gheTel gRT TfdT 702 swansi qen
TAN gRT 3RT 8! 1 T8 190 Judifdra wramasil @ faa=fort
B Y A fEar T 1 5 SR wmaren § aifiEt o
wferera 1.56 wferera, w1 AT &1 11.90 wioerg, «fimr w
T AT 6T 3.63 Wawd aon o7 R w2 =rer ==t
T 10.41 ISR 2x=a1 977 & | &4 warar 1o 6 R g
TAT 37 TG NIETh gIRT orer uifard st &7 =8 §%
F et Red & g1 9rd Are Sl @ SgeR fear 2 59
iy el & forg o veus SoRer) 2| TR ol
T & AR W 39 o =Rt v w2 s
TR 2 |

T U oA T TRaey § W wafod o
FETT AFHI B AR AT T 59 WD D G T8
e & 5 &9 orar TerTT B 39 YR Al aA1Y gd
T ol o Wil I favar B we & Ry Resftrl d 1
A w1 ET & | T gEr § RN SR W i 31T
2 15 ol faafor % < w3 wen wlRw} deel W, gE
[E T | o qeer ¥ ugeh o fgial a1 qedied qurn
T §RT AR & T wecayel srgar od faxitg et e
g e veer 2 g favarw @ f& s o=
TIETor BHIN U8 & foly U SUYRH SR § |

IR Gieeel ¥ orEr e & I o) gern ST s
(SuspAl 1 At U sieen) AfafRes 1980 TeT IEH STfEE
eSO BT At & anfiF Ten okt i) v o et
fewfirl ®1 e 3 wEd gu ' Mg aR witdeT avd &

I goF U3 iR @™ i @, 36T At sl
1949 Y AT ST A 12T 7Y B HAT: @ T T
F R Py |

1. &) 3R e srafia e o 8—

@) i ¥ 11, 12 AR 13 M =g, Nt @R
<oawl & ffe Wl B semEr 981 & 9nt /e
UM/ HEEINT 9 89 @ BRY SHe WHE B
razgHar o iRy T8 e s\ § |

(@ e wenm 974 dal A dfdw feafew
TR B Feg F & foas i = faifRa
&t ferar S HaT B |

To,
The President of India,
New Delhi

We have audited the attached Balance Sheet of Punjab
& Sind Bank as at March 31, 2009 the Profit & Loss
Account and the Cash Flow Statement of the Bank for
the year ended on that date annexed thereto in which are
incorporated returns of 20 branches, Zonal Offices and
Central Office Departments audited by us as part of
allocation of work among the Statutory Centrat Auditors,
702 branches audited by other auditors and 190 returns
in respect of unaudited branches not visited by us. These
unaudited branches account for 1.56 per cent of the
advances, 11.90 per cent of deposits, 3.63 per cent of
interest income on advances and 10.41 percent of
interest expenses on deposits. The branches audited by
us and those by other auditors, we are informed, have
been selected by the Bank in accordance with the
guidelines issued by the Reserve Bank of India. These
financial statements are the responsibility of the Bank's
Management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. These standards
require that we plan and perform the audit to obtain
reasonable assurance whether the financial statements
are free of material mis-statements. An audit includes
examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles
used and significant estimates made by management,
as well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our apinion.

Subject to the limitaticns of the audit indicated in above
paras and as required by the Banking Companies
{Acquisitions and Transfer of Undertaking) Act, 1980 and

also subject to the limitation of the disclosure required -

therein, we report as under:-

I. The Balance Sheet and Profit & Loss Account have
been drawn up in forms "A" and "B" respectively of the
Third Schedule to the Banking Regulation Act, 1949,

Il. Attentionisinvitedto -

a) Note No. 1.1, 1.2 and 1.3 regarding adjustments
required on account of non reconciliation of
balances and clearance/identification of
outstanding items in respect of various accounts
ofincome, expenditure, assets and fiabilities, the
effectofwhichisnotascertainable.

b) Note No.9.7.4 reqarding disputed tax liabilities
pending in appeals, the effect of which is not
ascertainable.

G

\

—————
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11l ¥ B goit Tt qn 3 agurd e 4@ g1 ol
# qftra o Tan 8, @ty fewforn, crn it ofik
FR -1 W AN fewfrl & agER fey Ty
FATATA & ATEY |
&9 g off gfad o=a E fm
F. TN I H T TR AR THeR ® JJAN AR 85
fau 7y el ven = fRw@s S §9 9 skl ® s
O I SURYh ORT 11 ¥ 1 TS g femfindt & anfie -
() v o Aiftal 9o 99 W FAR fewfvr wige
TS e 7 Yo g9 U faggg e o & fore
amaTEd fave kT € 7o 39 S e 9 R
forar wan & R §@ & 31 A, 2009 @ AHAT BT
IR SerE B |

(i) <™ B WA U g e oAl Jem gERy
femforat @ wrer ge=a 31 ATd, 2000 ®) FAEG 99
o forq areifa® o S B gEiar B |

(iti) =<t yarg faver 31 A1E 2009 B B ARGAD
L] UG8 Bl ST & |

(@) < gEg &R wWEERe N AR U favara
B ATUR T GRIE Y onawdSd ¥, Wi {adang
& W @1 § 3R T 5% Adrvorde U 2|

(M) 9% & (0 T oA o A e # amg §, S B
AfSRT & sfarta o |

(@) o & FEedl TR ¥ g fget w1 A
oI U HR A SUGE urdT A § | Bad { al
st & A #, e @R guha T 9, 399 e
# arafers HaTadl, TE FrEter ¥ U gEAwel o)
fereamy fapar T 2|

FA N TR, T IR AE Q.
REGECIED

AT

AEER HIFETR

TH . 87354 TH . 94115
Fo UH. A T . F s R gez %
‘Eq'rrcﬁ EreIET \ e f—‘r@mﬂ')
T, T, STaTe] (fa=e Yoorw
WEER RIETAES

Tq 7. 7959 T . 82928
T TACH AT YOS TR

e SR

CENLICEY)

BIECE

UH 4. 070875

fe=is « 20 arfie, 2000

R . T§ ﬁ?cf'f

Il. Capital Adequacy as per Basel-I and Basel-il and
other ratios disclosed in the Accounts by the Bank is
subject to adjustments arising out of the Nofes on
Accounts, Accounting Policies and our remarks in
para il above.

We further report that:-

(a) In our opinion and to the best of our information and
according tc the explanations given to us and as
shown by the books of the Bank and subject to our
commenls in para Il above:

(i} The Balance Sheet read together with the
Significant Accounting Policies and Notes on
Accounts thereon is a full and fair Balance Sheet
containing the necessary particulars, and is properly
drawn up so as to exhibit a true and fair view of the
affairsofthe Bank as atMarch 31, 2009.

(i) The Profit & Loss Account, read together with
the Significant Accounting Policies and Notes
on Accounts thereon reflects a true balance of
profitfor the year ended on March 31, 2009.

(i) The Cash Flow Statement gives a true and fair
view of the Cash flow for the year ended March
31,2009.

{b) Wehave obtained allthe information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found
themto be satisfactory.

(¢) Thetransactions of the Bank which have come to our
notice have been within the powers ofthe Bank.

(d} Thereturns ofthe accounts received from the offices
and branches of the Bank have generally been found
adequate for the purpose of our audit except that in
the case of some branches where particulars were
inadequate, the information availab'e at the Zones /
Head Office has been relied upon.

For K. B. CHANDNA & CO. For PRASAD AZAD &CO.
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
[SANJEEV CHANDNA] [DEEPAK AZAD]

Partner Partner

M. Ng. 87354 M. No. 94115

For S. LALL & CO. For BANSAL SINHA & CO.
CHARTERED ACCOUNTANTS GHARTERED ACCOUNTANTS
[S. L. AGGARWAL) [RAVINDER KHULLAR]
Partner Partner

M. No. 7959 M. No. 82928

For BALRAM CHANDRA & ASSOCIATES

CHARTERED ACCOUNTANTS

[BALAAM CHANDRA]

Partner

M. No. 070875

Dated: 29" April, 2009

Place: New Delhi
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q9e IT & foy YHEIHIv—31 O Bl
a9 2009

arifer®r S ¢ 11— AT &1 [@Quy &3

BASEL Il DISCLOSURES YEAR ENDED
31" MARCH 2009

Table DF 1 SCOPE OF APPLICATION

T’Wm_ _ Qualitative Disclosures The Bank does
@) 38 a0 & Feliers §o o1 M o a"'«‘? Q'@f T @ {a) The name of the top bank in the | not befong to any
R FET AN BT & | o 8 AT 8 | group to which the Framework applies. | group
7) fFrame SRe @ MR W ar (b) An outiine of differences in the
G B G H {O=aal o1 AR, basis of consolidation for accounting
o 9 & il a7 gt gfafteat ) and regulatory purposes, with a brief .
%1 wfara @i () e of v & CINEE description of the entities within the | NotApplicable
> & iy R group (i) that are fully consolidated; (i}
™ E (i) that are pro-rata consolidated; {iii) that
ARG AER R w5y are given a deduction treatment; and
TR (i) o ge @ M 8 qer {iv) that are neither consolidated nor
(iv) g 9 o wafda fear T 8 deducted (e.g. where the investmentis
A T & ge D LER IR CEiR I risk-weighted}.
SRgA wRa e
AHATHS Tl B Quantitative Disclosures
) wfl Herg@d Fuqar o goi ¥ (c) The aggregate amount of capital )
. : i i NotApplicable
HiEt 7 we iy oy e § deficiencies in all subsidiaries not
fafea 3-5 T T At B EIGE included in the consolidation i.e. that
HERT T & gt forad 9 oy are deducted and the name(s) of
HETTF T § geU Y E | such subsidiaries.
o) & B A T T oot Boon vaiae) o e Danks ot
. : : : current book value) of the bank's tota
T ) <t dr ﬁ T E, interests in insurance entities, which
¥ W ARew wiRa g ST
. . AT are risk-weighted as well as their | NotApplicable
IT® E @ e O s, name, their country of incorporation
e &7 afer oy afe iy & o7 or residence, the proportion of
59 el § 98 TaeR afe ownership interest and, if different,
. SR B . the proportion of voting power in
BT 3| D ﬁ these entities. In addition, indicate
ERILRIT % TS T T H B arel the quantitative impact on regulatory
HIATHD THTd A7 T o | capital of using this method versus
using the deduction.

qiferdT € % 2—YSil qXE-T
OHAS THEIHI0T
R SRR YT o s 1E i

5 A TR ERR 2 & TR 0 0 b B9 H - B
wu A g & R e aiffe / agarfis smr =
forr @ B 1 37 st o e ER—feiRer Yol & faffag
¥ FeifRa Fxam & a1 oI far ar & | it g@r dived
AL L CEEE, TEE H gAEE © | §7 avgd B 3"
AU ani -

- divgy P a3 9 Y o A | 97 AE A

127 AR S S BN & |

Table DF 2 CAPITALSTRUCTURE
Qualitative disclosures

TERMS & CONDITIONS OF LOWER TIER |l
CAPITAL:

The Bank has issued Lower Tier Il Bonds by way of
Subordinated Debts in the form of Promissory Notes at
Coupon payable annually / semi-annually. These bonds
have been issued after getting them duly rated by the
Domestic Rating Agencies. All the outstanding Bonds are
listed at the National Stock Exchange Ltd. Mumbai. The
otherimportant features of these bonds are :

- The bonds have a tenar ranging from 97 months to
127 months from date of the issue.
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g dfvgd I e @ <[l og U 9@, IR
AT 2T 0T B, TR S F Geh € ol URb B
FE IR U7 WA Rad §% @ 9t & I g
& T W |

TE 9105 AT afy B afm dfa gt @ v 20%:
iy 99 Y W ¥ FHAE A & JUH § | T TR
T 7T A ® M B Yol quierdr eedl 8g
- nYet ¥ wfae TE frar T f |

21 Sfoet o et & <t @1 e 1 e A wnfie ae
o foru ur dvgw & Raws! & I@E | Idar ueE
TS & TR 3 SR @ ST B T /ey T Y

7oy o) gord, % B TN 1 g B 50% a® AT g
I 59 Toidl & QRI SR 1 ol & o HITed ERR 1

The instruments are fully paid up, unsecured and
subordinated to the claims of other creditors, free of
restrictive clauses and not redeemable at the initiative
ofthe holder or without the consent of the RBI.

The instruments are subjected to progressive
discounting @ 20% per year over the last five years
of their tenor. Such discounted amounts are not
included in Tier |l Capital for Capital Adequacy
purposes.

The claims of the investors in these instruments shall
rank superior to the claims of investors in
instruments eligible for inclusion in Tier | Capital and
subordinate to the claims of all other creditors.

Subordinated debt instruments shall he limited to 50% of
Tier | capital of the Bank and these instruments, together

: : with other components of Tier Il Capital shall not exceed
Gl & 100% 3 aifer TRl E 100% of Tier | Capital.
HIATHS THCIBL QUANTITATIVE DISCLOSURES
. Bl o Rs. /Crore
%) TR 1 gat @t fdr, e @ e q f3r (a) The amount of Tier 1 capital, with Amount
e separate disclosure of
— g 39 gult 383.06 - Paid-up share capital: 383.06
— yRfEfert 1252.41 - Reserves: 1252.41
— Fa=T yorE 160.00 - Innovative instruments: 160.00
lc | tﬁﬁ ol 0.00 - Cther capital instruments: 0.00
— 99 47 1795.47 - SUB-TOTAL 1795.47
— gT: R 1 gofl 9 &9 P T8 - LESS: amounts deducted from Tier 1
Yfergt foed ¥rg ailv w=nfy onfee 2 114 capital, including goodwill and investments. 1.14
®ol ERR 1 gl 179433 TOTAL TIER | CAPITAL 1794.33
) SRR 1 Yol B el fe (élﬂi i gen {b) The total amount of Tier 2 capital (net
| gTH TG g9 A AR 12656.88 of deductions from Tier 2 capital) 1256.88
) S é"l?T\' I guil § WAt ' @ (c) Debt capital instruments eligible for
Ayl q\\—:ﬁ S Ryl inclusion in Upper Tier 2 capital. NIL
— §d Ih1ET SR AR A= - Total amount outstanding. NA
- j ' - - which amount raised during the
EH | 9T 99 H IMEl g Af IRt Of which d during th
current year NA
— ot ARt & w9 § A @M 8g | AN T8l - Amount eligible to be reckoned as
T iy capital funds NA
") == < gelt # affeg @9 A (d) Subordinated debit eligible for inclusion in
T =T Lower Tier 2 capital
— @ FHIT <fer 735.00 - Total amount outstanding 735.00
— 3o ¥ Ore] o # s 7 vk 400.00 - Of which amount raised during the
current year. 400.00
— goirTa fifEt & w9 # A= e - Amount eligible to be reckoned as
TY 9= T 708.00 capital funds 708.00
3) YOl ¥ 3 wefodt, aft w1g § @ B {e) Other deductions from capital, if any. NIL
9) & 9= guit 3051.21 {f) Total eligible capital. 3051.21
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Table DF 3 - CAPITAL ADEQUACY

Qualitative disclosures

Bank is already geared up to adopt global best practices
while implementing risk management stipulations that
are in conformity with the Basel |l framework.

Comprehensive risk management architecture is in place
to address various issues concerning Basel Il. A quarterly
reviewis carried outto assess the capital need of the Bank,
keeping in view the anticipated growth in Risk Weighted

e 3R R e @ S B Assets, Market Risk and Operational Risk.
HEHATHS GHEIBRY QUANTITATIVE DISCLOSURES
FoT AR 8 Yo saegsang: Capital requirements for credit risk:
R-% /NS Amt. - Rs./ Crores
T giedor B I Temiferar 1440.07 Portfolios subject to standardised 1440.07
’ approach
feraferavor TadoR T Securitisation exposures Nil

R WIREd 8q goliTd AaeaHArg . ASHIP
wrafyy gftesior

Capital requirements for market risk: Standardised
duration approach

I TR AT < TR | - e Capital Charge on account of
i = ‘F’ﬁ w/ ; General Market Risk Amt. - Rs./ Crores
2T BY wifas 80.72 Interest rate risk 89.72
foreeh fafym Siftey (Fi‘ﬂ‘f Hfed) 6.36 Foreign exchange risk (including
' gold) 6.36
sforrdt ARam 96.08 Equity risk 96.08
yaTad WifEd 8 oG anaggadn: Capital requirements for operational risk:
- /m Amt. - Rs./ Crores
o AP gleeHIoT 174.39 Basic indicator approach 174.39
& g G a1 TR 1S AU Total and Tier 1 capital ratio for the Bank:
e I B FPER Pl qui 3 Total Capital to Risk Weighted
it wiRa anfa argura 14.35% Assets Ratio as per Basel I| 14.35%
A It & IR TRR 1gE0 3l Tier | Capital to Risk Weighted
S wiRe i 3T 8.44% Assets Ratio as per Basel || 8.44%
N | B FTEN Gl golr 3R Total Capital to Risk Weighted
SRew WG SR srgur 11.88% Assets Ratio as per Basel | 11.88%
JEA | B AR TR 1 gull Tier | Capital to Risk Weighted
3R SR 9fRa siRa g 6.09% Assets Ratio as per Basel | 6.99%
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REC : SaTaEar | i HE Prudential Floor on the Capital

Tﬁ wWm @ @ ®/ i Required Amt. - Rs./ Crores
wWARR oY B IR AT gul Minimum Capital required as per

P ARl 1904.89 the Revised Framework 1904.8¢
SR U4 aTdR AREA @ g Minimum Capital required as per

IFAl B g P ATAR  YAaH Basel | Framework for Credit &

g A B Egacearel] 2316.22 Market Risk 2316.22
fAdeqe WR-IRE R # 3ife 2316.22 Prudential Floor Higher of the above 2316.22

diferer € s 4—3mor WifEd . g
YHSIHIT

IUTTHS THETHIT

%) foel IHAT ¢d IAuid @rdl B
RIEGIEF

5 7 —Frenfa oniaal @ e ) 9RdE Red

do g1 o e faow qof Ren—frdet &1 feergar

AT e & :

%) STE1 FAATdl FoT B AFEl ¥ TS d2 / ] HerHd Bl
foreer 9o 27 & 1fir arafy @ g sz &1 |

@) Wiegd YT/ e AR & ey 7 @ i
Y 1T & ufe @ TR 9o 2T A it srfrafee o
IEdT & Io/ Jear ey, s o @ @ /9
) B ey F g u= 1 Rl B Rerfegar o R o
AR B W o T ERlt s o @ g i
It vl 7E & fb 337 orafr & <R M fhy g =
B I frar o1 b |

M §F gN TR Y SR Y T Rl @ Ama | Wt
faet g0 =t ¥ arfdyes arafy & g afaa @ 81

) 3160 9 o B B T g9 o P fbed st 99
X =T & fo1g 37 Bwel A T oA 8 8 |

<) 1 Aty 3 Hel! & forg 81 Hel g o fobed sreran 96
W @ @ fore <) Bel HH 9 s 8T 8 |

=) ufrfeeer & f&Aid 01.02.2006 & faam—fadwi &
ol & IER FRNfERe -1 @ Way A afy
AT G o Wi g0 f&AT 3 o1 gETaT B #

et fera <R @ aif R o gReT @ e
35 A ¥y 27 ¥ ol § o1 FuiRa <9 0fY = s
wTel 99 forrd) & gofdt & +fiaw ot wu @ oraT A &
ST 3§ @ forg ford 8 arett oy v o @ U
it @ - @ wu A aeffea e s |

Table DF 4 - CREDIT RISK : GENERAL
DISCLOSURES

Qualitative Disclosures

A. DEFINITIONS OF PAST DUE AND

IMPAIRED:

The Bank follows the basic prudential guidelines issued
by the RBI on classification of Non-Performing Asset
(NPA)as under:

a) Interest and / or instalment of principal remain
overdue for a period of more than 90 days in respect
ofaterm loan.

b) The account remains ‘out of order" if the
outstanding balance remains continuously in
excess of sanctioned limit / DP for more than 90
days and / or there are no credits continuously for
90 days as on the date of balance sheet or credits
are not enough to cover the interest debited during
the same period, in respect of Overdraft/Cash
Credit (OD/CC).

¢) The bill remains overdue for a period of more than 90
daysinthe case of bills purchased and discounted.

d) The instalment of principal or interest therecn remains
overduefor twa crop seasons for short duration crops.

e) Theinstalmentofprincipal orinterestthereonremains
overdueforone crop seasonforlongduration crops.

f) The amount of liquidity facility remains outstanding
for more than 90 days, in respect of a securitisation
transaction undertaken in terms of guidelines on
securitisation dated February 1, 2006.

Here, "Overdue’ mean any amount due to the bank
under any credit facility, if it is not paid on the due
date fixed by the bank. Where the interest charged
during any quarter is not serviced fully within 80 days
from the end of the quarter, the account is classified
as Non-performing asset, ceases to generate income
for the bank.



IS uoe ¥ ¥
[y Punjab & Sind Bank

(arfﬁas Ratd / ANNUAL REPORT-ZOOB-OQ) “

TSIt & i & anfeal & Tiiox @ deg § R,
4. grT o e Ren—frdet a1 of g w1 8
(@) TR W (@) e Te WY @ S
HrTIA & FHE aREeET (71) O AR AgRiw
o1 (a1} frafa o faw (7) sfmew e ) 9wer
TREGT AH (&) NUGINFAR/ATANE g0
3HIfET gar & sinta oM (31) @rdl & S ()
Tor—ua B ol & wiia Fafig Py av @l snfe @
sfeta aREORE & FeffERe & Wag 7 o IRd Rad
o gr1 oI Anteeii-Fdet &1 of uem wvar § |

(@) Fo1 FiREa yda+ qoi 929 -

GiNATIT G yeed & o1, d@ 9 SiRes enTer & Haw A
ufarT W a@ 39 e e 9 S gon &
AT AR | 59 UiF 3 ¥ §U 46 & HO SiRan
T BT T8 IR H FH T o0 SN I WR B Wiaw
Y IE § e KEieuURs! # gfead wita §o &
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i #1 e Nifea — zor wnfem:

¥ B vy vl quiIig o At ¥ R A
Frdie & Al amam wie €1 ko oRER gen
AT AF TF ok aRged B 3y i e g=
4 gRad= @t artemsl W iR F¥ §Y 96 T—ava W
T AT DY e B & | I Pl oy Aifer ad H B
| P8 T IR 95 997 9IkgT W afafa gR1 =
Ie & o areaENa ® | ¥ 9 o Y 7 e wrdi @
Ty fr=forRad Trew! T ST <1 9T 8 -

o A= ST Ten) Ton woredt AP ¥ adaa
A1 w7 et va e |
o A qerr / Srerar Red gedi A dag wifaw
XA TR AR eI |
Ot B e | Wiy g R @ o %
R @ ufafermt & fog uftear @ womett @
wefee artesfi-frde |
o O ST g w5 gy |
frfieror—d=  gdem  fafames w@ Ao
wrtzeEfi-fade @ srgure |
o7 SRaw geEr= sfideuHr :

o VT WIRgA yeu= wmEt @ fay dF @

He-TcHs aren sineer Wy W eye-red

2, O SIfEE yeuq RSN WX 996 FRed

@ g |

Besides above, bank also follows the guidelines
issued by RBI in respect of classification of assets
under a} Restructured accounts, b} Project under
implementation involving time overrun, c¢) Post
shipment Suppliers’ Credit, d) Export Project
Finance, e) Take over Finance, f) Govt. guaranteed
Advance, g} Advance under Rehabilitation approved
by BFIR / TLI, h) Up-gradation of accounts, i)
Accounts regularized near about the Balance Sheet
date etc.

B. CREDIT RISK MANAGEMENT AND
OBJECTIVES:

To effectively identify, assess, measure and manage the
credit risk exposure of the Bank, with a view to contain it
within desired limits in relatien to the risk appetite of the
Bank and commensurate with the availability of Capital.
In doing so, the Bank's Credit Risk philosophy aims at
minimising risk and maintaining it within the levels which
shall ensure safety of the Bank's financial resources,
including stakeholders' equity and, at the same time,
also ensure a steady and healthy financial growth.

STRATEGIC POLICY OF THE BANK - CREDIT RISK:

The Bank has a comprehensive and well defined Loan
Policy which covers various aspects of strategic
planning. The loan policy of the Bank is reviewed from
time to time, depending on requirements of the changes
in loan portfolio and general economic and market
scenario. The loan policy is also subjected to a
comprehensive review by the Board and Risk
Management Committee, at least once a year. The loan
policy of the Bank addresses, among other things:
« Exposure ceilings and prudential caps in different
industry segments and borrower categories.

o Pricing based on risk profile linked to credit ratings
and/or retail segments.

s Guidelines relating to procedures and systems for
appraisal, sanction, and monitoring of loans and
maodes of dispensation of credit.

o Definition of credit rating framework.

¢ Inspection mechanism and compliance of
regulatory and policy guidelines.

CREDITRISK MANAGEMENT ARCHITECTURE:

s The organizational structure of the Bank for Credit
Risk Management function has the Board of
Directors at the Apex level who have the overall
oversight of management of risks.

@,



goTg wvs foy o®
Punjab & Sind Bank

(s Ruld / ANNUAL REPORT-zoos@

o Sifaw yguE witfy ERTAHL) I H TE 9

FEf 2 foras oeug 6 @ sy @ vEy e
219 € oY o SR wfed wRfag S weeA
& fare Y 7@ e AR A 2 |

FETerTa @Y 4R, O wifes ydud afEfa
(@ oA FoT TRgH FT gaET B E |
e @S bAf § A g JgEfed we
Sife weem Ny &1 U, d@ wrd
TR O 0T Wifem ux SR ST, e
IS @t g@ETg drel, 98 U BRIER,
HRwT wewE arfy | geafera wfhal wEw
B 3 Al i 2 |

o T TR B g ¥ e SiRen wEE R

(e1k T ©) arE T e Bl @& e do i
MR R &0 SIfES o7 uReEmE, s oF geee
Pl £ 3R 91 / AR T ! / GreReAer gy eiRa
2| e waeE T o SReR vae Fe. gl
g fafaq sguida g |

AeEaE @ frsomdE frfeor farr s#wor e
T B orgEr ) AR, wwes o e
AT A1 BT BT R TRA B SUTH BT 8 | R
QAIETOT / SF0T Wl o e 1 Bl FoT ora
qoen BT g fFAT ST S |

¢ The Risk Management Committee (RMC) whichis

the sub-committee of the Board headed by the
Chairman & Managing Director devises the policy
and strategy for integrated risk management
including creditrisk.

« At the operational level, the Credit Risk

Management Committee (CRMC) manages the
credit risk. The main functions includes
implementation of credit risk management policy
approved by the Board, monitoring credit risk on a
bank wide basis, recommending to the board forits
approval of ail policies relating to credit matters
including delegation of credit, prudential limits on
large creditexposures, portfolio management, etc.

The Risk Management Department (RMD)
headed by the General Manager, measures,
controls and manages credit risk on bank wide
basis within the limits set by the Board and
enforces compliance with risk parameters set by
Board/RMC/CRMC. The RMD is duly supported
by Credit Risk Management Cell, Market Risk
Management Cell and Operations Risk
Management Cell.

¢ The Inspection Department headed by a General

Manager, monitors the quality of loan portfolio,
identifies problems and takes steps to correct
deficiencies. Loan review / credit audit is
undertaken by the Credit Audit function.

TOOLS USED FOR CREDIT RISK MANAGEMENT /
MITIGATION

e Credit Approving Authority-Delegation of Powers.

ol ifgH ydee / Sifiavor & o uge A -
o RO AFHEA Tl MREE—fRRl B TS |

o &1 9gfay Wikew swnRa srgHTe el @ HIaY
SIRpAT o T B U ARt A e
2 e " PN cwEar & s
FawEEaR & aRgael B O B & o
HHG— AT G0N B AT B |

faftr=1 wawy & ForHTiel $ o he /e o
gfaerell O wo—fEw & RS gegat W
THETd F0 AN TEaT 0 & |

Shifgw, e/ qeuiepe — d& + R TeHt &
ferg e Ates o fau g €, S afowe & sgfaer
IRTT B D Tbel 475 Ga® & BT H B Fa
& A1 F 01 Ud e § AR E F |
O 8 @B UEKT B Ao qedied U RO
R S S G ot o M o I G
e / 0T GEROE0T Ty U WY SUBR E |
HfeyrT wegA — gwamdl sk A % 7 1%
HEIROT Hfawr R baae g, B 2
wiasy ¥ ¥% U TSI FAHE GRVRT yde
Afget T AT BT | '

The Bank has a well-defined scheme of delegation
of powers with a multi-tier risk based approving
system, which is reviewed periodically and revised
as and when necessary to meet the compulsions
of business environment

Prudential Limits on various aspects of credit /
investment like Single / Group borrawer limits for
various types of borrowers are in place.

Risk Rating/Pricing - The bank has introduced
rating models for various segments, which serve
as a single point indicator of diverse risk factors of
a counter party and support credit and pricing
decisions.

Credit Audit/Loan review mechanism is an
effective tool for constantly evaluating the quality
of lcan book and to bring about qualitative
improvements in credit administration

Portfolio Management - to start with, the bank has
introduced a simple portfolio-monitoring framework.
Going forward the bank will be graduating to a more
sophisticated PortfolioManagementmodel.
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RISK MEASUREMENT:

At present Credit Risk is assessed through Risk rating at
the individual tevel and through Risk Weighting of the
assets at the portfolio level and capital is maintained
based on Risk Weights.

Quantitative Disclosures

g e o1 Jifaw 1 yFetavor Total gross credit risk exposures
groft - s v Category Amt. - Rs./ Crores
1| ffe—smenfa = iy 24698.10 1.|Fund Based Credit Exposures 24688.10
5 | T—FR amenfRa s ofdn 2128.64 2.[Non Fund Based Credit
’ Exposures 2128.64
vl wiRaw &1 Aimfae faawor Geographic distribution of exposures
Hofy - R WA Category Amt. - Rs. Crores
1. | faesh 1.|Overseas NIL
AR —emeRE T iR S Fund Based Credit Exposures
TR smenfRa =wor SiEH bl Non Fund Based Credit Exposures NIL
2 | 2=l 2.|Domestic
Rfr—smenRa o SIfEm 24698.10 Fund Based Credit Exposures 24698.10
- sraRa =w Sikas 2128.64 Non Fund Based Credit Exposures 2128.64

FOT GIRgs &7 S T—aR faaver

INDUSTRY TYPEDISTRIBUTION OF EXPOSURES
TRT— ®%ie w9V /Amt. - Rs./ Crores

F. W.| =T ffer smenRa | A= fafer smeRa | &«

S. No. | INDUSTRY FUND BASED | NON- FUND BASED | TOTAL
1, Ugiferad / Petroleum 885.69 0.00 885.69
2, fega / Electricity 2013.91 3.34 2017.25
3. I T qUT GTg $<9Te / Other Metal & Metal Products 458.11 53.60 511.71
4. I, % T4 U< / Chemical, Dyes & Paints 421.41 17.67 439.08
5. TR O / All Engineering 344.78 137.76 482.54
6. Hr¥e / Cement 340.42 12.55 352.97
7. g PhYsSl TN/ Other Textile Industry 416.60 17.77 434,37
8. SIET Ud 3T/ Iron & Steel 1001.78 55.68 1057 .46
9. HeTd A S T/ Infrastructure 2126.09 391.06 2517.14
10. v §fd fag waf-ar /NBFC 3350.88 0.75 3351.63
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RESIDUAL CONTRACTUAL MATURITY

BREAKDOWN OF ASSETS

31— RIS WYY,/ Amt. - Rs./ Crores

@y ot 89 37 wwy For gg | feaer faceft gz SRR | SuR
(eeaTate) i @& To) Foreign Currency | Deposits | Borrowings
(Time Buckete) Advances | (Baok valug)| ¢ | SnRere
1 =1 /1 day 114.19 33.37 66.23| 148.69 231.69 0.00
2—7 &1/ 2-7 days 42279 322.42 2.94 27.32 94482 | 247498
8—14 &7 /8-14 days 479.00 0.00 7.75 2502 | 1006.94 0.00
15—28 39 /15-28 days 992.71 94.45 7.30 60.81| 1096.68 0.00
29 f&= & 3 718 /29 days to 3 months 4716.84 666.79 3235| 289.88| 5095.20 0.00
3 ATE 9§ YF § 6 A1 OF / Over 2875.98 588.04 3955| 130.18| 346245 12.20
3 months to 6 months
6 A8 ¥ P | 1 99 IF/ Over 2555.62 172.32| 116.50 3.70| 7664.78 12.15
6 months to 1 year
1 99 3 3181 | 3 997 OF / Over 1 year| 5632.61 1395.51 41.30 0.00| 6838.25 12.15
to 3 years
3 991 9 A% A 5 qU0 B/ Over 3066.37 1204.54 1.59 0.00| 249378 0.00
3 years to 5 years
5 qui & 3B / Over 5 years 3493.13 8149.99 0.00 0.00| 5841.06 200.00
He / TOTAL 24619.24 | 12627.43| 31551| 685.60| 34675.65| 2711.48
1.y # Aty (gaa) Amount of NPAs (Gross)
Sroft af¥-% /s Category Amt. - Rs./ Crores
1. | STTFERE 101.94 1. | Substandard 101.94
2. | | 1 52.22 2. | Doubtful 1 5222
3. | wfeg 2 3. | Doubtful 2
4. | dfamw 3 6.53 4. | Doubtful 3 6.53
5.1 B 0.55 5.| Loss 0.55
ffraa v fiy NetNPAs
|Fae Tt 7803 35 | [NetNPAs 78.03 Cr.
TIdLG. T NPARatios
syofy IGEIG] Category Percent
Hahdl fUH &1 9&d TIqU 0.65% 1. Gross NPAs to Gross advances 0.65%
ad a1t &1 fFae gy 0.32% 2. Net NPAs to Net advances 0.32%
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Movement of NPAs (Gross)

A% /TR Amt. - Rs./ Crores
379y 135.53 Opening Balance 135.53
oTHT 141.87 Additions 141.87
G| 116.36 Reductions 116.36
EGRiL] 161.04 Closing Balance 161.04
ALY Y yeu § SaR—aed Movement of Provisions for NPAs
RIRT-% /TS Amt. - Rs./ Crores
RN 65.71 Opening Balance 65.71
T4 & SN fT U Yrau™ 85.72 Provisions made during the period 85.72
g WY ST 47.59 Write-off 47.59
I FraaET @ EGLE! 24.89 Write-back of excess provisions 24.89
sfa 9y 78.95 Closing Balance 78.95
A% fonfea fFraw ) afy Amount of Non-Performing Investments
-5 / FS Amt. - Rs./ Crores
R Srafed I < iy 25.03 Amount of Non-Performing
) Investments 25.03
A% Frogrfea e & forg wraamy &) wfyr Amount of provisions held for non-performing
investments
- / dls Amt. - Rs./ Crores
iR faafag ARet @ faw weue 25.03 Provisions held for non-performing
investments 25.03
frae W qeagTa g wiaEE ¥ SaR—9e1q Movement of provisions for depreciation on
investments
=% / BRIS Amt. -RsJ Crores
ey 24.44 Opening Balance 24.44
g8 3 TR T 7Y yraen 3.14 Provisions made during the period 3.14
qec @id Siell T Write-off Nil
AOF graurE B gARIE 23.95 Write-back of excess provisions 23.95
3o 9y 363 Closing Balance 3.63
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FRANe, fAeeh ! den WER W @i &y Gy
soft %7 SWNT B gT Shfad IR B fag sl
frafve afraal f sgfa fear g

37 T Tl @1 Sl PR wee W @ 0
SRest @ fare waT H W e & 1 e W st
farfret uRareiA &g HIFDIgRT gfcaIr & i Wi
9R & fore sof 1 v fFar ST=eI 21

AT a3 gorTore el w S FEiR0r @ IR R
[EwRe P @ siaRer B fg wirT § % T8 b
A R o 9 ffame sfadiar & s & ) 5l
R TofRgdi gRT eI A ST FrRer s
Jaese W ) Suee & | e 39 Sted o ST fohar
T & | e S FreiRes Torh & HiRkics goifeT & SrgaR
AR e Rt o 9 7T 15 HIE H U §R FHE
BT BT T Seed o ST R T g |

& wde o Sfem o 9of e dvd s
arifes ol Fufor o=l g1 fBa mar & @
IYaTE F Bled:  uiaue 39y o e ol SRaHi
@ forg ¥ 3 daa vd ol & Soft Feteor @1 s
fraT & W=l g9 o ARGET &1 U W i gortadl
g1 Srofresror fhar T & |

SfRew Wi Y T S forg @ YAfrad b s 2
5 ATE 9T GeAihd a1 9% R 99 WET A
AT AT HeT M T & B ey A, F 0T SRIA
TeIGR A g8 I i e @ e wiatdted
HEl & | WEE AR $ g FRURE 9 # 1 Bl
% forg ared) i @1 T € qu B o Sufa
& g frefor & ferg sy <781 fpan T B

aRaat R dfderra sRueaar ¢F a9 a1 SE9 HH
2 & e areamafr A faRe o wEnT fomar war 2
STafFr o7 el @ forg Safafy oo ko &=
yanT fFar T ¥ e SR UHUNR &
Erafafy aoft e o1 gar o Tard |

& TEd S A FuRe & o w B e
ofafd vaquioR & Sife  150% SRR 9w eIt 8
% I ufduer & waed R AV <19 AR o Srearafy B
o7 Srefafy, T O w4 ¥ ShiReH 69 9 @ g
T W AR TS B B B, § 150% SRem 4R AT
T | arearafy) Soft AR S g AnE |

Table DF 5 - CREDIT RISK: DISCLOSURES
FOR PORTFOLIOS SUBJECT TO THE
STANDARDISED APPROACH

Qualitative Disclosures

1.

The Bank has approved using the general rating of
the following credit rating agencies for risk weighting
under the standardized approach for CRAR
calculations CRISIL, ICRA, Fitch India, and CARE
for domestic claims and S&P, FITCH and Moody's for
claims on non-resident corporates, foreign banks
and foreign sovereigns.

The ratings of all these agencies are being used for
all exposures subjected to rating for risk weighting
purposes under the standardized approach for
CRAR calculations under Basel-l.

The process used to transfer public issue ratings on
to comparable assets in the banking book is as per
regulatory requirements of RBI. The public ratings
published by the rating agencies on their website are
used for this purpose. Only, ratings which are in force
as per monthly bulletin of the concerned rating
agency and which have been reviewed at least once
during the previous 15 months are used.

For all the exposures on a particular counterparty,
bank uses the rating of only one agency, even
though these exposures are rated by more than
one with exception being where each of the
exposures is rated by only one of the approved
rating agencies.

To be eligible for risk-weighting purposes, it is
ensured that the external credit assessment takes
into account and reflects the entire amount of credit
risk exposure the bank has with regard to all
payments owed to it i.e., both principal and interest.
External assessments for one entity within a
corporate group is not used to risk weight other
entities within the same group.

For assets that have contractual maturity less
than or equal to one year, short term ratings are
used while for other assets, long term ratings are
used. For Cash Credit exposures long term
ratings are taken.

. Where an issuer has a long-term exposure with an

external long term rating that warrants a risk weight
of 150%, all unrated claims on the same
counterparty, whether short-term or long-term, also
receive a 150% risk weight, except incases where
credit risk mitigation techniques are used for such
claims. Similaris the case with short-term rating.
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8. aFHiIfed At FrrRwr voiffaal g Safafy Soft
frafeor 31 Srafaf =0 Sfeaw Tk 3 forg T
gfieor & siqTd SIREs TR A TE WY 9§ wWiba
fear o 2| s9a Rudm wftus w v FuiRa
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woitaal gr1T dF @1 afdes S faiRa & 18

10. Wel fagiy fgiRg 99« A s/ e 98 2
e el W wiRew 9R =afa mor Sl
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) =®o e @ fag arg Soh Feiver (s g
grffevor & WRgA ¥R AR AviTd AFel W A
SiRgw R A FA R ) §F 3 daa i FEiRa
Tl R AN 8, Wl afed "l U6 Sedqraie
gfardar & @fe a7 I 99w9 Iftga § a1 &
vor ¥ faftre affga =0 ¥ afte & qur X
fraifRa avrel & afvugear fafRa wmen #
gRugadt @ a1 @@ 2, B BIGH AP $ B
v fauiRa Ame W AL E |

N I wedl @ tea Frm @ few v feiRa
et @ Ry ar Wik IR ¥ o @1 SE5
WER wiigs R FuifRa fem T € a9 S
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2rm, afe g < oud W-we A1 &Y WOR |
uifRa =9 SR IR A B9 8 |

8. The long-term ratings assigned by the approved
rating agencies are directly mapped to the risk
weights under the Standardised Approach for
long-term exposures. On the contrary, the
unrated short-term claim on counter-party
attracts a risk weight of at least one level higher
than the risk weight applicable to the rated
short-term claim on that counter-party. Issue-
specific short-term ratings are used to derive
risk weights for claims arising from the rated
facility against banks and a corporate's short-
term rating is not used to support a risk weight
for an unrated long-term claim.

9. If there are two ratings accorded by eligible credit
rating agencies, which map into different risk
weights, the higher risk weight is applied. If there
are three or more ratings accorded by eligible
credit rating agencies with different risk weights,
the ratings corresponding to the two lowest risk
weights are referred to and the higher of those
two risk weights are applied, i.e., the second
lowest risk weight.

10. The RW of the investment claim is based on
specific rating by a chosen credit rating agency,
where the claim is not an investment in a specific
assessed issue:

i) the rating applicable to the specific debt
(where the rating maps into a risk weight lower
than that which applies to an unrated claim) is
applied to the bank's un-assessed claim only if
this claim ranks pari passu or senior to the
specific rated debt in all respects and the
maturity of the un-assessed claim is not later
than the maturity of the rated claim, except
where the rated claim is a short term
obligation.

ii) if either the issuer or single issue has been
assigned a rating which maps into a risk weight
equal to or higher than that which applies to
unrated claims, an unrated claim on the same
counterparty, is assigned the same risk weight as
is applicable to the rated exposure, if this claim
ranks pari passu or junior to the rated exposure
in all respects.
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Quantitative Disclosures

Exposure amounts after risk mitigation subject to
the standardized approach

Sifas R gyofy v HIRgT 8 & | 1R g o sifes | fRuifa = Sifkes
Risk Weight Category T gTe ST YR Un-Rated Exposure Rated Exposure
Exposure After Credit
Risk Mitigation
100% WIRTA YR A &9/ Below 100 % 17021.74 8510.90 7510.84
risk weight
100% SIRIH 9R /100 % risk weight 8263.63 7059.35 1204.28
100% WRaA R ¥ 310 / More than 495.76 380.02 115.74
100 % risk weight
AT / Deducted 0.00 0.00 0.00
Pd /TOTAL 25781.13 16950.27 8830.86
drfersT €Y U% 6. =0T oiif¥a® ©H &34 Table DF 6 - CREDIT RISK MITIGATION:
Waqwiﬁmqmﬁw DISCLOSURES FOR STANDARDISED
APPROACHES
RAIGIER E T Qualitative Disclosures

1. W B ol B " | g9 B forg ot sifH
TH TG AT gy HAT VG BT THI SIBLIT
21 ¥ o efe wRemem & R\ F=o ARkeHt
D FH B B o 5 TP MR THAE

#| URugar sRigad Ua HaT Smiged o e
HAEN B 9T gl TR &H e 3G UdaEd
F RO AW HF B B SurEl B Al 4
¢ Ooh vafear H9as e 1 6 Sfd ugee
T WO WRE FH e @ S Bre
GICIRGIRE S S
o Sufias darem
o SfF-dda-sfeafeT
R

2. g fa<irg swif¥as afosgfoat

@Y B Y A8 ;A man ¥ ggerh 08 faha
Hurfiae fr &

i, Tpel 3R oG o fadeh gry witafera &
ii. 99.99% o YgAT FHIOTT HIT |
i e 3% wTva TRER g1 G wfengfan |

1. Credit Risk Mitigation is a proactive management
tool designed to enhance revenue growth, while
protecting an entity’s earnings from loss. Banks
employ various methods and technigues to reduce
the impact of the credit risks they are exposed to in
their daily operations. Some of the credit risk
mitigation techniques are permitted to be used by the
supervisor for reducing the capital charge after
adjustment for value, currency mismatch and
maturity mismatch. Various Credit Risk Mitigants
(CRM) recognized under the New Capital Adequacy
Framework (Basel |1} are as follows:

¢ Collateralised transactions
+ On-balance-sheet-netting
s Guarantees

2. Eligible financial collateral:

All collaterals are not recognised as credit risk mitigants
under the Standardised Approach. The following are the
financial collaterals recognized:

i. Cash and Deposits including deposits in foreign
currency.

ii. Gold: benchmarked to 99.99% purity.
lii. Securities issued by Central and State Governments
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4. TRfeETT
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F A H Y@@ B | U RN /R TRedt @ @i §
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SirRaAg € |
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7 afrgeliexo @ ufs v+ ver # wfnfaa «ier
#¥ar & | R A Afven & o @ sER, ww
SRRl &1 WHTH B | gd, U Fufige! o
forar Siran € sfi 99 Sfaa Suer fear wmar &) §9
T T WU AIRET B B P P faega aiferh @
AR Fhrgfaal & qeaied v @ feenfarder sueey § |
45 TR @ W Fxd ww ufaad ¥ R
FRal & | 390 fale o7 gRen & oy adla @war,
I WRER, gEeie s dfiivwdl daw @ f
IYY SRIT HIR S T9T & F g1 e & |

ATEATHE HAIHIT
A gfeaor & Sfada =wor Siifew | @

THCIHRY, Hax a1 T g o7 SiRew: ue f&a<i
AR HERN TR B TURIT— HUT 1532.91 AT

iv. Kisan Vikas Patra and National Savings Certificates
v. Lifeinsurance policies
vi. Debtsecurities -Rated subject to conditions.

vii. Debt securities not rated issued by banks subject to
conditions

viii. Units of mutual funds subject to conditions

There are certain additional standards for availing
capital retief for collateralized transactions, which have
direct bearing on the management of collaterals, and
these aspects are taken into account during Collateral
Management.

3. bn-balance-sheet-netting

On-balance sheet netting is confined to
loans/advances (treated as exposure) and deposits
(treated as collateral), where Bank has legally
enforceable netting arrangements, involving specific
lien with proof of documentation and which are
managed on a net basis.

4., Guarantees

Where guarantees are direct, explicit, irrevocable and
unconditional, bank takes account of such credit
protecticn in calculating capital requirements. The range
of eligible guarantors / counter guarantors include:

i. Sovereigns, sovereign entities (inciuding BIS, IMF,
European Central Bank and European Community
as well as certain specified MDBs, ECGC and
CGTSME), banks and primary dealers with a lower
risk weight than the counterparty;

ii. Otherentities rated AA or better.

The Bank accepts all types of collaterals against
exposures. However, for Basel-ll norms, the eligible
collaterals are considered and given appropriate
treatment before they are set-off against exposures. The
bank has a well laid-out Credit Risk Mitigation Pclicy and
also guidelines far valuation of collaterals. The Bank also
takes cognizance of eligible guarantees and substitution
of rating of guarantor(s) in cases where these are better
than that of the counter-party. Besides, for purposes of
credit protection, Central Govt., State Govt.,, ECGC and
CGFT coverages are also taken into account to apply
appropriate risk weights.

Quantitative Disclosures

Disclosed credit risk portfolio under the standardised
approach, the total exposure that is covered by: Eiigible
financial collateral; after the application of haircuts

Rs.1532.91crore

G
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Table DF 7- SECURITISATION: DiISCLOSURE
FOR STANDARDISED APPROACH

Qualitative Disclosures

There is no separate policy of the Bank on securitization
of Standard Assets. Bank has not sold out credit portfalio
under securitization to any other entity(ies).

Quantitative Disclosures

Assignment of Standard PoolAssets Rs. 374.57 crore.

Table DF 8 -MARKET RISKIN TRADING BOOK
Qualitative disclosures

Market risk is defined as the risk of potential losses that
the bank may incur due to adverse movements in market
prices. The market risk positions subject to capital
charge requirement are:

e Interest Rate Risk pertaining to Interest Rate
related instruments in trading book.

e Price risk pertainingto equities in trading book.

To manage the risk, the Risk Management Department
has laid down various limits such as stop loss limits etc.
Violations of pre-determined limits are reported to Risk
Management Depariment where actions to address
them are determined by the appropriate authorities.
Bank has put in place a proper system for calculating
capital charge on Market Risk on Trading portfolio as per
RBI guidelines, viz., Standardised Duration Approach.
The capital charge thus calculated is converted into Risk
Weighted assets. The aggregated Risk weighted Assets
for Credit Risk and Market Risk are taken into

Hfeay v anlRa u= o= e ST 2 | consideration for arriving atthe CRAR.

ATATAS THT DT Quantitative disclosures

Goi STaeghd Y% Fs | The capital requirements for: Amt. - Rs. in Crores
TS g3 SiRgd 49.34 Interest rate risk; 49.34

xR Ryfy Sifem 7.05 Equity position risk; 7.05

el faffrra iR+ bRl Foreign exchange risk; Nil

qrferaT < te 9. 9fR=nas wifgd

OIS GHSTHIOT
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TIET" U e B uispar H & |

Table DF 9 - OPERATIONAL RISK

Qualitative disclosures

The bank has formulated the policy on “Operational Risk
Management' and the “Business Continuity Plan &
Disater Recovery Management”. These policies are
being reviewed by the Board of the Bank on annual
basis. Bankis in process of coilecting “Loss Data".
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The ORMC is headed by the Executive Director. The
meetings of the ORMC are convened on quarterly basis.
The Inspection Department of the bank is undertaking on
site “Risk Based Internal Audit” of the branches. The
credit proposals / limits beyond Rs. 3 Crore are being
regularly subjected to CreditAudit also.

The Inspection Department as well as Vigilance
Department are reporting matters relating to
Housekeeping, Reconciliation and Frauds etc.
periodically to ACB. The regulatory reporting w.r.t.
Operational Risk and Business Continuity Plan are
being made timely & regularly. Bank is following "Basic
Indicator Approach” for calculating Capital Charge on
operational Risk.

Table DF 10 -INTEREST RATE RISK IN THE
BANKING BOOK (IRRBB)

Qualitative Disclosures

The interest rate risk is measured and monitored by
conducting various stress tests. The immediate impact
ofthe changes in the interest rates is analysed under this
approach. A parallel shift in yield curve from 25 bps to
100 bps is assumed for fixed income securities to arrive
attheimpact.
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Chairman & Managing Director S. R. P. Singh releasing the Bank's Calender 2009
alongwith Executive Director S. G. S. Vedi and senior officials of the Bank.







