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Bank began its journey in the year 1908 from Hall Bazar Amritsar (a sketch of the building)

( Scowadl e / HIGHLIGHTS |
sy (et ®)/Rs. (in lacs)
Tur/as on 31-03-2008
< &
Net Profit 38236
ST
Deposits 2483141
ifinT (dtoer)
Advances (B.S.} 1834330
urafiesar & 7
Priority Sector Advances 604500
ey @t )
Investments (B.S.) 847363
siRaat vz wlreer (%)
Return on Assets (%) 1.49%
¥[& T 39T (%)
Net NPA Ratic (%) 037%
Tuft warteraT war (%)
L Capital Adequacy Ratio (%} 11.57% y

24 ST, 1908 & T Wt Jar 7 AAfdd Serving the Nation since 24th June, 1908
A5 FrAlA ; TP B3R, 21 Iow @A, A3 fGeett-110125

Head Office : ‘Bank House’, 21, Rajendra Place, New Delhi-110125
Visit us at : www.psbindia.com
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Seoter aea/HIGHLIGHTS |

faor o3 o Biemell gRT T U HderT—2007 & IFTER T SN B dbI § TR ThH W |
Ranked No. 1 best medium sized bank as per Business Today-KPMG Survey 2007 of Banks.

R—frerfed anfaal & afereraer W) &3 & dof § rad |
Lowest percentage of Gross NPAs among Public Sector Banks.

WHR &3 B o § W vareT HieT afg (54.08%) T @R H LG (38.30%)
Highest Credit growth (54.08%) and Business growth (38.30%) among Public Sector Banks.

wWH &5 @ @i # niaat R iEd 3T (149%) TE I W

Second highest Return on average Assets (1.49%) among Public Sector Banks.
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TAqers dse @t Ruld/DIRECTORS’ REPORT

¥, e TuT 24.06.1908 3 g8 ofl, 1 wared) o # w9 £
q Reord prifaca a1 s9a wwemst & areE @
TIE BRd gY fFews Avsa §& o affs R, gog o=
IR AM-BIMY R & WA Id §¢ oY &1 AT oo B |

s TR

ARG ] @aRey § RN Urad af W gy sl o | Fa
sl Frafor weim # gy g8 ok WRA SRR § @R s
fder & Soaaq wR W Ugd AT 9fE SR T 2006-07 W 96
i off &% g9w 2007—08 # 87 wfwrd & T, IT T
e Ay A weh, W @ g § g AR e & B
DR &S | @M9F 451 ga (M3) 5T 0@ af gd 215 wforer off,
a7 2008 & 3 H 207 wfe € S |

g uRgey ¥, arqyfaa amaRe dot 3 2006-07 # 25.06%
@R gfg < @1 o @Y fF geaw 2007—08 W 22% T T
HEPR B e AT VR T2A1 Yol YaTs H IqR-a1d & HRT
a9 2007—08 # ol gRRfET AT wifed B ardE
Rod d 3 IRfaT Al arguma, e aeR, g e
T TR FARNSA GRT & SUART aT g =iy o
wfpa yeua Hifa o IR @)

¥ 2007—08 @ SRM ARG fadr ot @ Ry @
et & @I fag sfaad) e # SaR-wer @Il

ad 2007-08 & ¥ & s Froae

qoft va amfera il

36 @ Yo goll A @18 aRad= T8 gan o I 74306 WIS
UG @ W W g 3| FH B gg Fferad @Y 31.03.2007 B

1187 T8 BUY 2ft, 31.03.2008 B GFEY 1505.23 PRIS U B
TR S A WM oy @ Wi @ dRor g3 |

& B Yol gIiEar URT 31.03.2008 BT 1157% <& w&id 59
Bq g FRiRT amawaddt 9% | PR WIARTAR 804% BF
@ SRY IF B I ERR—)| Gohl ge & fog qaf @ 03 suorer
81 & SRM §F gRT 100 TS T B Wgey, IqRaaa
oy (@RR—-n} sie IR fhy T

The Bank, which was founded on 24.06.1908, has entered its
centenary year with a record performance on all fronts. While
commemorating the contribution of its founders, the Board of
Directors takes pleasure in presenting the Bank’s Annual Report,

the Balance-Sheet and Profit & Loss Account.

ECONOMIC SCENARIO

The Indian Economy’s growth momentum has continued for fifth
consecutive year. The service and manufacturing industry are
flourishing and India has emerged as one of the most attractive
investment destinations in the world. The growth rate has come
down from 9.6% in 2006-07 to 8.7% in 2007-08, mainly because
of tightening in monetary policy, appreciation of rupee and global
slowdown. The Broad money growth (M3) was at 20.7% as at the
end of March 2008 as compared to 21.5% a year ago.

Cn the Banking front, the scheduled commercial banks have
shown business growth of 22% during 2007-08, lower than 25.6%
in 2006-07. Liquidity conditions during 2007-08 continued to be
influenced by variation in cash balances of the Governments and
capital flows. The Reserve Bank of India continued with the policy
of active management of liquidity through appropriate use of the
Cash Reserve Ratio (CRR) and Open Market Operations (OMQ),
Market Stabilization Scheme (MSS) and Liquidity Adjustment
Facility (LAF).

The Indian financial markets remained orderly during 2007-08,
barring the equity market, which witnessed bouts of volatility.

BANK'S PERFORMANCE IN 2007-08

CAPITAL & RESERVES

The paid up capital of the Bank remains unchanged at Rs.743.06
crore. The Net Worth of the Bank has improved from Rs.1187
crorg as on 31.03.2007 to Rs.1505.23 crere as on 31.03.2008,
mainly contributed by the retained earnings.

The Capital Adeaguacy Ratio of the Bank is 11.57% as on
31.03.2008 against the minimum stipulated requirement of 9%.
With core CRAR at 8.04%, the Bank has sufficient head room for
raising Tier Il capital. During the year, the Bank issued redeemable,
non-convertible subordinated (Tier 11} Bond for Rs.100 crore.
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9 & SRM, dab 7 AT WHN & B Ibi H F @R N w9
arfdres anies gfa @l @ | 31.03.2007 BT 31266.82 PRIS BUA
@ Hel AR B T F 31.03.2008 B TS 4324042 TN B0
81 U S o5 fwer ad & gerem # 3s.30 iR @ g swlar
£ fasa a1 et § §6 @ AUR T A STIET 81 T4 7 |

3 @ gE oW 368236 POE FW 8 T, o fF fiwer af
B 21853 PRIS B B AT F 7497 FRrewT 3fdEH @) b T
Had UEe W 21 99 giier J@t # § 2 R sl W I
@R3N) B 1% B ARG AFGS P Y fbar 31 © dfeh
RN A 3R AR FUR T 3H 1.40% TH IR form g, ot fd
W 8 B JBT H TR WM W E

WORKING RESULTS

During the year, the Bank has recorded the highest growth in
business among all Public Sector Banks. As on 31.03.2008, the
total business of the Bank stood at Rs.43240.42 crore against
Rs.31266.82 crore as on 31.03.2007, recording a growth of
38.30% over the last year. The business has more than doubled

in the last three years.

The Bank recorded net Profit for the year amounting to Rs.382..36
crore, which is 74.97% more than the previous year profit of
Rs.218.53 crore. The Bank, which had already joined the select
band of few banks which had achieved International norm of 1%
of Return on Assets (ROA), further improved the RCA to 1.49%,
which is the second highest among the public sector banks.

N

31 HId 2008 HI T a8 @ uRumAl & Ieel@-g d2a

PERFORMANCE HIGHLIGHTS FOR THE YEAR ENDED 315" MARCH, 2008

®q¢ gl ¥/ Rs. in lacs

favor / Particulars ¥ ) |AItd ¥/ Year Ended UGG CIC]
31-3-2008 31-3-2007 %age change
=TS AR/ Interest Income 224940 172687 30.26
3= 31 / Other Income 28753 22850 256.83
Hd A/ Total Income 253693 195537 28.74
1ol &Y/ Interest Expended 143349 95986 49.34
uf¥=redsT &4 / Operating Expenses 56078 52307 7.21
el =Y/ Total Expenditure 199427 148293 34.48
uf=ETerd @/ Operating Profit 54266 47244 14.86
¥[E @M/ Net Profit 38236 21853 74.97
ARl TR gfTsd / ROA(%) 1.49% 1.01% —
b ITuld AEAAT/ Gross NPA(%) 0.74% 2.43% -
IE ATuid ATRAAT / Net NPA(%) 0.37% 0.66% —
Yl gafrar 3T / Capital Adeguacy Ratio (%) 11.57% 12.88% —

O,
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wiaT R DEPOSITS

& @i gt oA Nt 28 54 wioE ™1 < wfmi / Deposits we | Total deposits of the Bank registered a
®1 g gl 3 T T g arffgle g e growth of 28.54% with net accretion of
551265 aNlg $98 B Y 31 W [ £ ww T Rs.5512.65 crore, to reach
2008 BV A 2483141 BT v @ | £ oo | e MO8 Rs.24831.41 crore as on March 31,
TS, W1 R 31 AT 2007 B 1931876 | 1 - 2008 from Rs.19318.76 crore as on
g o9y | I B R E March 31, 2007. The cost of deposits
@ ARG 6.21 Hfawd e | E > of the Bank stood at 6.21%.

i I N

firg Py

T4 ® R =) Wi 8 P FROT
g% A, &l ¥ aagd 9fg o
ot | e 31.03.2007 &1 9F B
T AT 1194806 TS B9 Bt
QAT A 31.03.2008 T qTHY
18409.01 RIS B B U, FEY
54.08% gfg <X <uf o TS| fawd
Tf A 9 ufawer 0.349 o WY
39 7Y deaT 11.21% BT AT

reafirear 85 Aafig

% 3 wrafiwar 89 @ iata W aey T o) w1 &6

& wrIfyedr a9 afyw

O w0t Dapasits

1354203 | 1417066 | 1692458 | 1901876 | 48314l

o ﬂa’f ‘Y/Hs. In crore
I

18308.01

WA Afr9/ Gross Advances

2004 [ s | zwe | zoor ] wos

979592 1 11548.06 [ 18205 01

ADVANCES

The Bank registered a phenomenal
expansion in credit due to its good
demand during the year. The gross
advances of the Bank in¢reased from
Rs.11948.06 crere as on 31.03.2007
to Hs.18408.01 crore as on
31.03.2008, registering a growth rate
of 54.08 %. The yield on advances has
moved up from 9.34% of previous year
to 11.21% during the year.

PRIORITY SECTOR ADVANCES

The Bank has achieved all targets under Pricrity Sector, Bank’s Priority

Sector advances rose from

31.0307 & 494211 RIS
TUY W ggHY 31.03.08 B
604500 PRS YA B MU
SIfE wAEfed g 46
ST B 40% B IGT T
B o1 ¥ 5059% B F[A
YR &5 kO § W
aqfa wfer / et
SAArfa »t fay =T
147.76 WIS T ¥ qom

Rs.4842.11 crore as on
31.03.2007 to Rs.6045.00
crore as on 31.3.2008,
which stood at 50.59% of
Adjusted Net Bank Credit
against national target of
40%. The credit to SC/ST
out of total Priority Sector
credit stood at Rs.147.76
.| crore and percentage of

- ' §| recoveryunder this category
& Al @ 2 1' S | stood at 47.03%. In line with
47.03% ! R g directions of the

woR /9Raa (ed §6 |

@ fea-frdemgar, i a
U 4§ gorgal B mu

faeeor §& 1 =1 Aify & Wﬁ%mﬁﬁwwéqﬁa—mﬁmﬁ%wﬁm

TG AT 9 R

SME unit financed by the Bank-Engaged in Manufacturing Auto Part at Gurgaon

Government of India /
Reserve Bank of India,
Agriculture and SME lending
remained thrust areas of the
Bank’s Credit Policy.
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Ardra Rod 3% @ 18% @ AMCIS B UaW § 2008 BT WA
af § oY afim wAEfT gF § 0 QUAEE) 31 2041%
| FEAHR 3T Al ueeer fham wfed @y v dwid
et o TR Y6 g 7% B W G TR W Qe w9
FUT SUSE RG] AT |

THUHE 0T a¥ 2007 A 1881 HRIS BUY P g1 X a9 2008
3 3015 FRIS B &) ¢ T {6 60.24% P Iearw giE T
% gfE Tsiadd d6f # waiftd © |

i TR FAAR @ &1 For o 2007 ¥ 653 WIS U DI
qo ¥ af 2008 A 1086 FIIS TYA B MY SN B 62 B
Joorg-ia gfg Bl

Wi & wedll & oI & - fafder grir fadra
1d Tl AT HEmA a9 2007—08 B TR A WG AT T
@

M B F0 Syorerar A g § & A 99 200708 H I
Few @I TR PR forar| A9y HY o AT & e, 9 7
2585 B TI B eI B UG H 265428 TG S0 B WU
frafle fey o g8 SUafdr 10268% V81|

5 3 29 R N ACTEEIH] BT RN 29§ Sgar quE T
2007—08 T TAT a¥ & WA & I @ 3iia 3 Y
ot § 9 §F gRT =9 A § 37.08% U &7 M|

s v, Wiede To Wi Rt # arro &% ) wfive
frar e 21 o @ SN 9 A W fRemets SRIEET 8g
T SUEel HRH § Wby w9 ¥ B R 57 faat A
Tiftes w1 AT B A w dedl B ar A

¥ gy e arior 3, TRIchIe—afdsT T AT
5 g1 W & & afata ol # AR afg & TS
ToIr & 2007—08 H 1.11 BRI BU F g @M Wwd BT
e g eRieE § T we o afaRe e grEior
¥ ¥ Uome # AU anEed ot fe # o wman Jeas
TG B |

fa<ha @urae=

FF 7 31.03.2008 P G 95 B SR 7.35 T A¢ 9T @A
e fory Rl gaReE @ sidela 119 o AT fifd @
i &

Agriculture advances were at 20.41% of Adjusted Net Bank
Credit (ANBC) at the end of 2008 against the RBI norms of 18%.
Bank extensively provided credit to small & marginal farmers
including tenant farmers and oral lessees at cheaper interest
rate of 7%

SME credit has grown from Rs.1881 crore in 2007 to Rs.3015
crore in 2008, recording a growth of 60.24%, which is the highest
among Nationalized Banks.

Similarly credit to Weaker Section has grown from Rs.653 crore
in 2007 to Rs.1056 crore in 2008, recording a growth of 62%.

While achieving overall Pricrity Sector targets, various rural
development and poverty alleviation programmes continued to
be thrust areas during the year 2007-08.

The flow of credit to Agriculture in the year 2007-08 exceeded the
targets. Under Special Agriculture Credit Plan, Bank has disbu rsed
Rs.2654.28 crore against the target of Rs.2585 crore, achieving
102.68%.

The Bank excelied in lending to Minority Communities across the
country and advances of the Bank under this category stood at
37.08% of Priority Sector Advances as at the end of 2007-08,

The Bank has been entrusted Lead Bank responsibility in the
districts of Ludhiana, Faridkot and Moga. Bank actively
participated in financing all developmental programmes during
the year and has achieved the targets in these districts under

Annual Action Plan.

Faridkot Bathinda Kshetriya Grameen Bank, the RRB sponsored
by our Bank made consistent progress in lending under Priority
Sector and recorded a net profit of Rs.1.11 crore for the year
2007-08. RRB also expanded its branch network in newly allocated
district Ludhiana (Punjab), besides opening new branches in its
existing areas of operation.

FINANCIAL INCLUSION

The Bank has added more than 7.35 lac deposit accounts during
the year ended 31.03.2008, including more than 1.19 lac "No Frill
Accounts” under financial inclusion.
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e faer Az B
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v A i & forg [V
U WY 9 ufl¥e
enfoa frar @, aife
f&am=t &1 Tdmam FY
U§H dodie @ yie
WrTed U9 Rfaa fear
AT D |

e I fIET W &R are
faenfafat & Somfeg
T @ fow o 3 fRen
ELTI I Chc
IR SRTIEE e FA Tl L
& oo =or Wefa @Y fa yer @i 8

& TR I V9 By d6T ¥ ¥ Ue © TR @e e
el 31 g wmar 9 @ fav oda @ Tem Y
TMET SRR &RA 3 IEf wifad @1 21

o IF 7 faf= oy anft Saare oY ft & o
Radf didiw sie w aRw ArRet & fag gaeh
IS, A & Al gfe W e @t o et faa
< B HigEh! I & AT & W FAAR a9, g
STfer / ST & et @ Wi SRl (5% & Uy
TET B QIS A 7.10%) BT WRIAGT & & afcifd T
faavor & fagw s war wan 9

Il T (TI.W.U) yeeas

% gRT ufaeenfia Fve FSHlehT T uiRemr g § s
@ G TH A AT SE AN B SN TG 3R g
Farmers Counseling & Training Centre Set up by the Bank-
Educating Farmers about PSB Modern Dairy Scheme

NEW INITIATIVES

1 ® In compliance of the
directions of Ministry of
Finance, the Bank has
established Farmers’
Counseling & Training
Centre at Ludhiana for
sensitizing and educating
the farmers with the latest
farm management

techniques,

® For encouraging students
pursuing higher studies,
Bank has adopted on-line
system for registering and

expeditious sanction of education loan applications.

L Our Bank is one of the few banks, which implemented the

system of lodging claims through e-portal for providing
financial assistance to eligible food processing enterprises.

® The Bank also introduced various innovative asset

products such as Sukhmoney Scheme for Senior Citizens
on Reverse Mortgage Concept, Scheme for Micro Finance
for greater financial inclusion of economically deprlved
sectlon of somety beSIdes directing substantial component
of Prronty Sector | Iendmg towards Weaker Section, SC/ST
borrowers and Women Entrepreneurs ( 7.10% against

national stipulation of 5%).

NON PERFORMING ASSETS (NPA)

TG N D A N U g g ¢ N ¢
Gross NPAs & Net NPAs during the last five years

MANAGEMENT

Recovery in Non-Performing
Advances continued to remain
the utmost priority of the Bank

during the year 2007-08. While
continuing its aggressive
recovery policy, the Bank was in
a position to control fresh
slippage through continuous
monitoring of SMA accounts and
thus containing the slippage. As
aresult, the Bank achieved the
distinction of having lowest

Y 200708 B SR IToID

Afyar @ aqeA I}

wrerfiedr @) araft we o
RSN I S

e 7 THYEY @It B AR g 200

THERT & gRT ¢ Remaar | & o

frEfra e ey é 600

wdwfE & & Il 4 §o o

BT Wehel TTUIT Giaed Aaq 000 =
il bl L S

PO A percentage of Gross NPAs

961 2,43 074

243 L T oss | oar

among Public Sector Banks,
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31.03.2008 B THA ¢ Frad AT B Refd FreEreR g

The position of Gross & Net NPAs as on 31.03.2008 is as under:

I vod wig A) (Amt. in Rs. crore)
LG Y 2006-2007 2007-2008 NPAs 2006-2007 2007-2008
udd 290.84 2.43% | 13553 | 0.74% Gross 290.84 2.43% | 13553 | 0.74%
faaa 77.04 0.66% | 66.97 | 0.37% Net 77.04 0.66% | 66.97 | 0.37%

HIRT T[T weEE W guN & W fed dF T§t @
RM ¥ ¥ AU § Seowa age @ & R wed
T diT 31 A 2005 & 17.17% ® gern ¥ a9 31 7 2008 F
HedR 074% B U §F &1 A Rurg fed @9 aot §
ArdSE & @ dobl A gAaH CET!

ZTefifar &1 yee BY g¢ 9@ ¥ WA el ) ARdE
ferd ¥ & odwE Rifeme @ sifa fifffe <3 9 afte
wrae farar o ¥ET ¥ | R afiE 7 10%, 20% q97 30%
fafya adeaEar & was § §6 7 TEd, gER a1 a9y ad
¥ A6ig F HET: 35%, 65% TAT 100% BT W@ fban 7|

BEEIE RIECIGE]

I 1 & FTAT 31.03.2008 BI 852492 FRNg BUY NET Wefh
31.03.07 T T 675201 PRI BIY AT Wl fo AP weed W
Fot AT, SRkgR 9w g 9% @7 e Dy & e
2 af 2007—08 @ &R AT W G AT @ 2006—07 B
7.92% W TN W 7.72% W6 |

¥ @1 99 200708 BT STET Frder 803554 BRI HUY TEI, I
3 2006—07 § 7150.72 FRIE UY oI | Bereawd T§ 2007—08 B
TS 9 B O TG 62043 HUS wUE BT TG W {5 ¢
2006—07 ¥ 566,92 TS BUY off | I HN THH 9.44% B g
@

¥ 7 9§ 2007—08 H wfegfert B =T A 17.51 FRIS TIC BT
ST HRT S&s af 2006—07 & SR TE 17.35 TS Y AT|

fassh fafasa afR=ras

st faffmg @ 2of Toely 2FT € dEaR areHd @ Wi
TR % <@ & e Rumesy 9id yeue & Ty 3
qRom G AT # AR wee W Amuet N OgUR g3 B

o firely 1 eeT @@ A s e TE § S A AR
¥ wUET 9hET B

10

During the last three years, Bank has registered a record recovery
in NPAs besides improvement in Asset Quality Management, by
bringing down Gross NPAs to 0.74% on 31 March 2008 from
17.17% on 31 March 2005. The Bank has recorded the lowest
slippage among public sector banks in the last three years.

As a matter of prudence, the Bank has been making higher provisions
for stressed assels than the rates prescribed under existing RBI
regulations. The Bank made provisions @ 35%, 65% & 100% in
NPAs of 1# year, 2™ year and 3" year as against regulatory
requirement of 10%, 20% and 30% of secured advances respectively.

TREASURY OPERATIONS

The Bank's total investment as on 31.03.2008 stood at As.8524.92
crore as against Rs.6752.01 crore for the year ended 31.03.2007,
with a portfolio composition consistent with the corporate
requirement, risk perception and investment policy of the Bank.
The average yield on investment for the year 2007-08 was 7.72%

as against 7.92% for the year 2006-07.

The average investment of the Bank increased to Rs.8035.54
crore for 2007-08 compared to Rs.7150.72 crore for 2006-07.
Consequently, the total interest income from investments for
2007-08 increased to Rs.620.43 crore from Rs. 566.92 crore for
2006-07, showing a growth of 9.44%.

The Bank also earned Rs.17.51 crore as profit on sale of securities
during 2007-08 against Rs.17.35 crore during 2006-07.

FOREIGN EXCHANGE OPERATIONS

Both Foreign Exchange and Domestic treasuries have been
operating in close coordination resulting in better resource
management and improvement in profitability from treasuries.

There is no un-reconciled debit in Nostro accounts that is
outstanding for more than three months.
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T Hiferr & # g AR A 8 & Wifd dipa SHRaA v yomel
F R o it w3 | fafdT woe & SRt & v de S
T B gD 3w Sewd B 1 g7 usfodt/ Aifvar v v
W R Rord 3 & w Rm-fAde & auR s Wi
TN I IEAT (BT T B

21 ¥ 7 T ol @ faT ardaRe wR W o IR 8w
ke 2g difed dur fFar & < fafé= oneTs vd AT
AAGS W AETRT 21 §6 7 ad & SNE g, SuHEd
(@ =o wfed) g ol ®=oi & fou Red =|u WifRem ==
R Afsa Rl faar &1

TP GiRad yaa gomell & fharaus dem SIRa gey @i
et & fog 8 # SiRam weuq wfafy o) afeg &
T3 2| aRA AT waed Wy (ared)) far—fawd awxa
ARG T SFAR & ABR, WIGHT Ud W@y o1 [uRer s
&1 g5 Al oxe B o oX, 9 o ¥ @ ¥ aen
o SUR T B YA &3 | IRaed W iR awedt & | |
TRgA gEe AfEfa (W uAH) # o oifgw ¥ et
At B wHeT 9 ol § a9 W AR e o 2
aRerea Shiflas A G Amer @ aEres Siked geeE
A EaRTEL) gRT 9em iR R @ ol 2
MR TAM B AT TAT OS] I WG B db §RT
TR @R W gderor fbar o7 ¥ET € | §6 @t W araEmil B
TReH amenRa e aifse EIRGIEY) o AR § @
T R

a1 grenfirar

q§ P BN Jo @ Acafdw aRAeEar © Saa 259
SIRATHT / Brieral e A9y H TSt AT T IHad 2009 TH
e &Y 500 TR/ BRI ¥ $T &3 0T 59 IR
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As a part of on-going process of improvement in customer service,
the Bank has also authorized seven catlegory 'C’ branches in
Punjab for encashment of foreign currency notes.

RISK MANAGEMENT

The Bank is in preparedness for smooth implementation of
Basel Il framework, applicable from 31/03/2009 gnd is undertaking
parallel run for computation of capital charge. Bank has in place
structured Risk Management Systems and policies, tc implement
Integrated Risk Management System. The ultimate objective is
to internalize a suitable Risk Management framework to manage
various types of risks and to optimize spread. The policies/
systems are periodically reviewed / updated in light of RBI
guidelines received from time to time.

Credit Rating framqwork is an intrinsic part of appraisal system of
the Bank. The Bank has in-house developed Credit Risk Rating
Madels for corporate loans, which assign ratings, based on the
various quantitative & qualitative parameters. The Bank has
developed Retail Credit Risk Rating Model for housing, consumer
(including vehicle loans) & personal loans during the year.

The Bank has in place Risk Management Committee (RMC) to
monitor & manage risk and implementation of Integrated Risk
Management System in the bank. Assets Liability Management
Committee (ALCO) deliberates and decides the size, composition,
tenor of assets & liabilities. It also decides domestic term deposit
rates; bulk deposit rates and changes in the Benchmark Prime
Lending Rate. The issues related to credit risk are reviewed and
deliberated in Credit Risk Management Committee (CRMC).
Operational Risk Management Committee (ORMC} reviews and
monitors matters relating to operaticnal risks. The Bank is
conducting mock exercises for testing of Business Continuity Plan
and Disaster Recovery Management. All branches of the Bank have
been brought under the purview of Risk Based Internal Audit (RBIA).

INFORMATION TECHNOLOGY

During the year, connectivity was established at 259 branches/
offices under the Networking project of the Bank, which is slated
to cover 500 branches/ offices by January, 2008. This connectivity

11
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has facilitated faster remittance of Inter Bank & Intra Bank transfer
of funds through RTGS / NEFT and PSB e-funds.

Bank is implementing CBS in 300 branches and Networking in
500 branches / Offices on an Qutsourced Model in a phased
manner. The CBS Solution is “Flexcube” from M/s Iflex Solutions.
Process for roll out of 300 branches under CBS has been initiated.

The RBI initiated Cheque Truncation Project (CTS), is being
implemented in the NCR region of New Delhi. M/s NCR
Corporation is the CTS Service provider for the Bank. The Bank
is geared to participate in test run in July’ 2008 as per RBI
directions.

Mobile Banking Services for customers have been
launched during the year in in-house TBA
branches in Delhi and Chandigarh.

Bank has launched ATM project during the year
for installation of 50 on-line ATMs at identified
branches to provide any-time banking facilities to
customers.

In-house developed Branch Reconciliation
software has been implemented, replacing the
outsourced solution, resulting into higher efficiency
and considerable savings on costs.

ORGANISATION & SUPPORT
SERVICES

ST 10 I e O B s 3ﬂ§W3ﬁ Riz, gRPL, 72 foeeh § 9 & =3 As on 31st March, 2008, the Bank had 868
900102 ; . Rrer & &1 b 25 a;nqaﬁw IMET BT BGURET $d| Branches, 28 Extension Counters and 10

. ) . BU | I WY TS ¥ PRGN FRISB| Currency Chests including 5 1SO 9001-3002

4 P IR 7 7 WMEN G TS ToT 17 | o vE W T WER O v TR |
fawR vedli #7 s R, TTT 9RET &I W1 | Chairmain & Managing Director
TZQ?JT’TE]TI §F o AT mﬁa’a’raﬁwﬁ%ﬁ Sardar R.P. Singh is seen inaugurating

Bank's Fully Computerised Branch at| branches. The Bank had also restructured zonal

fhar Tar g adue srafoe sRfadl § § | Dwarka, New Delhi. Other Officials in

the picture are Executive Director offices and one new zonal office has been created

certified branches spread over 25 States and one
Union Territory. 7 new branches were opened and
17 extension counters were upgraded into

Udh AT Gl SRS FARN /@7 e g::g:: gg gﬂ:':!hai, aizné;ﬂznagde? out of existing zonal offices to provide impetus
LD raar J.o.
I @oaa & fawr & 1 ygE @ S for the growth of Bank’s business.

Kathuria.

S |
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HUMAN RESOURCE DEVELOPMENT

The Bank continued emphasis on training & development of its
human resources through in-house and external training
programmes and 252 programs were conducted in-house
imparting training in different areas of banking to 3952 employees.
Besides, 53 officials were deputed for advanced training
programmes

The total staff of the Bank as on 31.03.2008 stood at 9013 comprising
of 4454 officers, 3143 clerks and 1416 sub-staff. During the vear,
the Bank promoted 526 employees and officers in different scales.
In terms of Govt. Reservation Policy, a General Manager has been
designated as a Chief Liaison Officer for SC/ST employees.

The industrial relations in the Bank remained cordial throughout
the year.

SPORTS

§% 9WRd  gU B
faenfedi @1 ofifeg
@ forg v et = va
21 d3 @ A dm A |
I U BT AU U
TR I §U 986 &Y A
A fasr wrer 2 o 5 @Y |
T qH Hidfted T B8
o o GfeRr g W A
W e ARA™T "R & o9
TAMet # Ao e o §@
& AW B GR dig T |
Y& hqqeRAT

@ FRET (A & 4 @

qigadl €6 dW 3 o 2007 7 AEw ST AfyzERg okl dw B 8
J aifee g@Ee # AN AT @1 4—3 9 W1 85 @ sues, 9. 9= | SECURITY
0. Rig areget vd ye e @1 ok g8 oier o g

i @l AT v HGE YYETT | P.S.B. won the prestigious Nehru Hockey Championship in the year 2007.

TG WOl B 1 e FUrey | P-S.B- team defeated B.P.C.L. by 4-3 goals in the final. Bank's Executives
handed over the winning trophy to C.M.D. S. R.P. Singh.

The Bank runs an academy for
training the budding hockey
players. The Bank’s hockey
team, while continuing to hold

Rangaswamy cup {National
Level), also won the Nehru cup
which is the other most
prestigious tournament. The
Bank’s junior hockey team also
brought laurels to the Bank by

g gs—] winning three All India level

tournaments.

ARRANGEMENT

The Bank has in place a well laid
security management system.
Regular security inspections are

EIGIE SR BCICEEE
FUNTHS IU™ T fFy o & |

adie =T

d& &7 IUAT Yo Jge NaR® e 93 2 ) ufw Ud ugia
& IJuTeH @& gRfad o @ fau smawsargear Rt

carried out and necessary
remedial measures wherever required are promptly taken.

INTERNAL CONTROL

The Bank has a strong internal control mechanism, to ensure
compliance of systems and procedures and has got conducted
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Delhi Bank Narakas has honoured the Bank with Third Prize for excellent
work in Implementation of Hindi for the year 2006-07. Sardar Daljit Singh,

Dy. Gen. Manager (O.L) is receiving the prize from Ms. P.V. Valsala Kutty,
Jt. Secretary, Govt. of India, Home Ministry, Official Language.

regular Inspections, Management Audit, Concurrent Audit, Risk
Based Internal Audit, Credit Audit, Revenue Audit and System
Audit as per requirement.

With a view to strengthen internal control mechanism, the Bank has
formulated and adopted a Compliance Policy. In terms of compliance
policy and its subsequent adaptation, General Manager (Law &
Recovery) has been appointed as Chief Compliance Officer with
the aim to put in place a formal framework of Compliance Function.

The Audit Committee of the Board periodically reviewed the
adequacy and efficacy of the internal control system and related

issues.

RBI INSPECTION

The cbservations made by RBI during Inspection u/s 35 Banking
Regulation Act 1949 were well received and rectified. The Audit
Committee of the Board periodically reviewed compliance of RBI
Inspection Reports. The communications/guidelines received
from regulatory bodies like
RBI/MOF were promptly

attended to and
implemented.
IMPLEMENTATION
OF OFFICIAL
LANGUAGE

During the year, the Bank
1] made gcod progress in
promoting use of Official
Language and in ensuring
compliance of wvarious
statutory requirements, 44
Hindi workshops were
organized during the year
and a total of 728
employees were trained. In
addition, 2368 employees
were also trained through
421 Hindi desk training
programmes. A total of 415
branches / extension

AR / favdR el T erafadl @ ST Safad Hat
fadterar fe T

"-\
1} ]

counters / offices were
inspected to review the use of Official Language Policy in the Bank.
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CORPORATE GOVERNANCE

The Bank is committed to good Corporate Governance and to
attain highest standards by ensuring integrity in financial reporting,
disclosure of material information and continuous improvement

of internal controls.

The Bank's Board is constituted in accordance with the Banking
Companies (Acquisition and transfer of undertakings) Act 1980
read with the Nationalised Bank (Management and Miscellaneous
Provisions) Scheme 1980 as amended and is represented by

persons with diversified professional experience.

At the end of the year (2007-08), the Board comprised of two
Whole Time Directors viz. Chairman & Managing Director and
Executive Director besides eight other Directors including
representatives of Ministry of Finance, Reserve Bank of India,
Workmen Representative, Officer Employees’ Representative and
four Part Time Non-Official Directors appointed by the Government
of India.

The Board has constituted various committees as under, which
provide specific and focus governance in the important functional
areas and control the affairs of the Bank.

Management Committee

Audit Committee

Risk Management Committee

Committee to monitor Large Value Frauds

Vigilance Committee

Customer Service Committee

Remuneration Committee

Appellate / Reviewing Committee

During 2007-08, six meetings of the Board of Directors, seven
meetings of the Management Committee and five meetings of
the Audit Commitiee of the Board were held.

STATUTORY AUDIT

From the financial year 2007-08 our Bank has opted to exercise
the option of Managerial Autonomy offered by Reserve Bank of
India in the appointment of Statutory Central Auditors / Branch
Auditors. Bank appointed M/s O.P.Tulsyan & Co., New Delhi;
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M/s K.B.Chandna & Co., New Delhi; M/s Prasad Azad & Co.,
New Delhi and M/s S. Lall & Co., Panipat as Statutory Central
Auditors for the accounting year ended March 2008.
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The Board places on record the support extended by the
Government of India, Reserve Bank of India and its customers in
facing the challenges in the past and io emerge as a strong &
vibrant Bank now.

The Board expresses its deep sense of appreciation to all staff
members, whose commitment and initiative has made the
crganization’s growth possible and look forward to their continued
co-operation in achieving the corporate goals in the years ahead.

For and on behalf of Board of Directors

Sd/-
{R.P. Singh)
Chairman & Managing Director
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31 "R, 2008 T qT U
BALANCE SHEET AS ON 31st MARCH, 2008

i

B

b - e ey

g

o T = s — W T T —

a

" (000 ) B BreIR) .
{000's OMITTED)
IR W 31.03.2008 T 31.03.2007 &
fRafy & aaR eIl & argeEr
SCHEDULE  AS ON31.03.2008  AS ON 31.03.2007
%. / Rs. %. /Rs.
TS defm QAATG / CAPITAL & LIABILITIES .
g1/ Capital @/ 7430560 7430560
=i fafdy od s / Reserves & surplus e 13502573 6626271
SHIRIRET / Deposits % 248314084 193187560
FER / Borrowings @ : 29767176 2050756
a1 IATY T Wi / Other liabilities & Provisions OF : 10477571 10335186
W% / TOTAL ; 309491964 219630333
i / ASSETS '
T3l ok wrdd Red ¥ 4 sk 6 . 2 19550906 10743994
Cash & balances with Reserve Bank of India ' E
b 3Ry ga FT wR T Y@ UK W e 7 ~ § 9847967 15732519
Balances with banks & money at call and short notice
f*r / Investments 8 84736329 66930827
31foM / Advances 9 Yot 183433034 117375121
R anf¥qar / Fixed Assets 10 .. 5689634 2530050
3+ FIFRRTT / Other Assets "N 6234094 6317822
W€ / TOTAL ‘i 309491964 219630333
amhREd ST / Contingent Liabilities 12 37125296 20874896
Toel & 3w/ Bills for Collection 4179993 4590821
Feog=1g o ST/ Significant Accounting Policies & 17 <
@l ¥ wafte fewferat /Notes on Accounts 187,
SR 1 @ 18 Wit BT A AT 7
Schedule 1 to 18 form an integral part of the accounts
ARG e oy w gAn ol & sgwe
e yd vl P P s gerdieE TS ® T B =TT TS T
Frer , SECRSICIE T JWBHR
SINSUERN SR TETEH R IR (e s (eiira =)
TH. T wWUE. &l 73 T e AEER
Db T @l T T H A T, . 81808 TA. . 87354
Tors fHE i fHE susR g T TG TS TS B, T T A TS B,
SITE. HYRAT ST, Y FTA FEX LR AN ECIEN T AGER
TAUH. AdDe THUE. Sl . (.TH. TG (TH.UeT. 3rare)
¢ el o R N . s FTHER AR
g 26.04.2008 I9 HAETVEES GET. ASTHEES TH. 9. 5125 TH., -1 7959
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31 ARE, 2008 & TAANT 995 & FoI0 ART-grf=r ST
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2008

{ooo w1 BleT)
(000's OMITTED)
I W 31.03.2008 &1 31.03.2007 &I
Riliis L Rt 1]
SCHEDULE YEAR ENDED YEAR ENDED
31.03.2008 31.03.2007
¥,/ As. ¥. /Rs,
1. 314 / INCOME
afdfe =191 / Interest earned 13 22493956 17268747
I AR / Other income 14 2875330 2284977
oits / TOTAL 25369286 19553724
I <9 /EXPENDITURE
g a1 T =9 / Interest expended 15 14334936 9598627
qR=Eres &/ Operating expenses 16 5607762 5230689
Wi iR awERAE w9,/ Provisions and contingencies - 1603007 2539084
ufl s / TOTAL 21545705 17368400
m o/ &1f / PROFITALOSS
a8 B | ™ ZIfY,/ Net Profit/Loss(-) for the year 3823581 2185324
AT o /B {(=) / Profit/Loss(-}brought forward 1310705 104551
¥ aEvon / Withdrawal from:
e Sar—=gE aRfE@ AR,/ Investment Fluctuation Reserve 0 928165
| aRfEfe / General Reserve 16092
wil's / TOTAL 5150378 3218040
v. fafraiy / APPROPRIATIONS
B AGIO / Transfer to:
wifafEe i MRt / Statutory Reserve 1000000 550000
g AfEa ARt 2 General Reserve 0 999107
9ot arxfer Aty (FraeT) / Capital Reserve [Investment] 67802 100228
e SaR-Tga aRfEa e/ Investment Fluctuation Reserve 0 228000
e ameiers Afermn e 36(i)(viily & sria/ 23224 0
Special Reserve u/s 36(i)(viii)
TG wearer 481/ Staff Weifare Fund 60000 30000
Y D AW AT F @ o T 3999352 1310705
Balance carried over to Balance Sheet
uils / TOTAL 5150378 3218040
Jeelg g o fadt / Significant Accounting Policies 17
W § wafta fewfrn 2 Notes on Accounts 18
TG 1 F 18 TIA T AP A &/
Schedule 1 to 18 form an intergal part of the accounts
R.P. SINGH As per our Report of Even Date
Chairman & Managing Director
Directors FOR O.P. TULSYAN & CO. FOR K.B. CHANDNA & CO.
. . Chartered Accountants Chartered Accountants
AT papur R adanandam U Gandni (RAKESH AGARWAL) (SANJEEV CHANDNA)
3. 3. A arma
K.K. Sharma Kamal Mann M.V.S. Prasad PARTNER PARTNER
M.NO. 81808 M.NQC. 87354
General Managers
Gajindar Singh Devinder Singh Upkar Singh
J.S. Kathuria G.S. Rekhi K.S. Sadar FOR PRASAD AZAD & CO. FOR S. LALL & CO.
H.S. Makker H.S. Lamba Chartered Accountants Chartered Accountants
o (K.M. AZAD) (S.L. AGGARWAL)
New Delhi Manijit Singh G.S. Arora PARTNER PARTNER
Dated 28.04.2008 Dy. Gen. Manager  Asstt. Gen. Manager M.NO. 5125 M.NOQ. 7959
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(000 B BISHI)
(000's OMITTED)
31.03.2008 @1 31.03.2007 &)
Rerfa & /@R Rerfd & argarR
AS ON 31.03.2008 AS ON 31.03.2007
%. /Rs. %. /Rs. |
ITgA 1—g=ll / SCHEDULE 1-CAPITAL \
L gl (@ wwewr @ gol wnfRe )/ i
Capital (fully ow%ed by Central Government) |
JoA—ux TN / As per last Balance Sheest 7430560 7430560
I8 F N7 IREEH / Addition during the year ‘ 0 : 0
WS / TOTAL 7430560 7430560
A 2—amfEra fdr vd siféreiy /
SCHEDULE 2- RESERVES & SURPLUS
. o arféa R/ Statutory Reserves
291y / Opening Balance 1359406 809406
7§ & W wRaeF / Addition dunng the year 1000000 550000
91T / Sub-Total | ‘ 2359406 1359406 |
i, 9= enefet R/ General Reserves - |
#2199 / Opening Balance 1095207 96100
9 3 TiN9 9IRaE / Addition during the year . 0 999107
g4 % g FE / Deduction during the year -16092
IY—IIT / Sub-Total Il ' 1079115 1095207 |
m. oo R Mol snfa / Capital Reserves- -Fixed Assets
TFiean e 11 / Revaluation Reserve: - E
3197819 / Opening Balance _ 7 - ‘ 2177503 2497866
gf @ iR 9ReE / Addition during the year : 5375233 0
T4 ¥ SR FCiadi / Deduction during the year -2262512 -320363 |
IG—ATT / Sub-Total Il 5290224 2177503 |
v, g mf@!ﬁ = (e / Capital Reserve [Investments] ' v |
J1¥N /Opening Balance - 577750 477522 |
o @ <l TRaE / Addition during the year 67802 100228 |
Y13 / Sub-Total IV 645552 577750
V. ST g9 & SRS MIRET / Revenue & Other Reserves .
A /a. T SoR-de@ IRE” MR/ Investment Fluctuation Reserves
312@1Y / Opening Balance . 0 700165
¥ @ I TR/ Addition during the year 0 228000
el - wmrg Rod § iR & arwer/
Less : Amount transferred o General Reserves . 0 -928165
IY-IIT / Sub-Total V.a. 0 0
9. /b. T aRfg ¥ / Revenue Reserve
312199 / Opening Balance 105700 105700
¢ @ SR TReE / Addition during the year 0 ¢
¥U—AIIT / Sub-Total V.b. 105700 . 105700
| /c. Ry o =T 36() (vii) @ st/ Special Reserve u/s 36(i)(viii) ,
%@y /Opening Balance ' 0| ¢ |
9 & g el / Addition during the year ' 23224 | [V
F9—ANT / Sub-Total V.c. : Vo 23224 '° 0
VI. w8 @d # 99 /Balance in profit & Loss Account . ' 3999352 1310705
HA AT/ Total (-+l+I+1V+V4VI) 13502573 6626271
Py
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{(oo0 B BISHR)
(000’s OMITTED)
31.03.2008 @1 31.03.2007 @
Rafa & argar Rerfd & argaR
AS ON 31.03.2008  AS ON 31.03.2007

%. /Rs. %,/ Rs.
YAl 35141 UfNAT / SCHEDULE 3-DEPOSITS
A | AT T,/ Demand Deposits
{iy ¥@1 ¥ /From Banks 388451 197023
(i) a9 ¥ /From others ' 20356566 21088745
I~ == ?:f'cﬁ ST )13t / Savings Bank Deposits 69501075 67032819
N. Sy 91/ Term Deposits
tiy §®T ¥/ From Banks 11221714 6059720
(iiy arg & /From others 146846278 98809253
TS / TOTAL (1+l1+11) 248314084 193187560
B. ¥RT ¥ AT ©T FWRIIET,/ Deposits of branches in India 248314084 193187560
&jﬁiﬁ 4—J38 N / SCHEDULE 4- BORROWINGS
I WA # TUR /Borrowings in India '
() IR R4 ¥% /Reserve Bank of india 0 0
(iiy 377 ¥ 7 Other Banks 8750000 : 0
iy & Hweerme efR &f¥EweT / Other institutions & agencies 19412376 2050756
il YA - 9187 99N/ Borrowings outside India 1604800 0
TS / TOTAL {1+l 29767176 : 2050756
TWRET wrg (1) 3R (1) § whwRm aikeE R,/ 0 0
Secured borrowings Included in | & Il above
YAl 55— qyAIY i yraur /
SCHEDULE 5- OTHER LIABILITIES AND PROVISIONS
I 27 faw /Bills payable 2962169 = 2552634
I o ey wareH (et / Inter-office adjustments [net] 33605 " 945883
. W9 = /interest accrued _ 624870 582989
Iv. R 9EET wieT 9TS/ Unsecured Redeemable Bonds . 3800000 3850000
@rR—2 St @ 7 3/0) / [subordinated Debts for Tier-Il Capital] '
V. TIfiTT B 3T/ Deferred Tax Liability 28100 31200
Vi, a9 (3a% wiae [afnfea €) / Others fincluding provisions) 3028827 2372480
SIS / TOTAL t 10477571 10335186

I 6—THdl X ARNF Rord 49 = g sforew/
SCHEDULE 6- CASH & BALANCES WITH RESERVE BANK OF INDIA
L Bl A Ted) (sEd Rl e e wffe 8) / 1029890 894469

Cash in hand [including foreign currency notes]

I, gRaEa aw §5 # sRrem /Balances with Reserve Bank of Indla

). =Mel @iet # /in Current Account , 18521016 9849525
ii). &= @rdi # /in Other Account ." e 0 0
SIS / TOTAL [1+i] T : 19550906 10743994

;o

@
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(000 &t Eﬁ@fb_\’)

(000’s OMITTED)

31.03.2008 @) 31.03.2007 @l
Reifd & srgar ferfa & arar
AS ON 31.03.2008  AS ON 31.03.2007

%. /Rs. %./Rs.
aqyAl 793 ¥ o9 AR AT qAT ey YA+ W Gy &5/
SCHEDULE 7-BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE
. “d H/IN INDIA
) ¥=f ¥ 919 /Balance with banks -
(a) TIe], WIdt # /in Current Accounts 985002 837236
(b) 3= =1 @il d /in Other Deposit Accounts 7750000 8500000
iy ANT T ST AT R U €9/ Money at call & Short notice s
(a) §®1 ¥/ with banks 0 1692844
(b) 3 TeerRd W/ with other Institutions 0. 0
IU-IT / Sub-Total | H 8735092 11030080
IIl. “RA & 4Es,/QUTSIDE INDIA
iy =re, @R 7 /in Current Accounts 492008 445295
iy 3 I ST @El | /in Other Deposit Accounts 620867 4257144
fiy HOT gl eT HIAT TR U 99/ Money at call & Short notice 0 0
IY—-IIT / Sub-Total Ik ] 1112875 4702439
ST [I+11] / Total [1+11] i . 9847967 15732519
Al 8149 / SCHEDULE 8-INVESTMENTS ;
. #=a F 99/ Investments in India in
) W@ wRNfodi / Government Securities™ 74097935 56415379
i) o aTgAIfed wfeHfdT /Other approved securities 4309492 4434277
i) ¥ /Shares 643596 216170
iv) fgde= q«r 9igH /Debentures & Bonds - 5593109 5798034
v) WEDG IHISAT G WgaT Susd 09wt Wena/ 8537 6537
Subsidiaries, and/or Joint Ventures & Sponscred Institutions
vi) 39 /Others:
a) aftius 731 /wfeva TS/ Commercial Paper/Securitised Receipts: 38357 44430
by FEAE. B IE, I RYYIFT WS/ Units of UTI, Other MF : 47303 16000
I / Sub-Total | 1 84736329 66930827
I «9RG ¥ 9%¢ 999 / Investments outside India ! 0 0
A SATS [1+11] / Total [1+1] ] 84736329 66930827
T qed / Gross Value i 85249176 67520143
eI &9 61 wreEE (—) / Provision for Depreciation [-] i 512847 589316
Ao 5997/ Net Investments H 84736329 66930827
]

* ZH B, 1423.26 PIG BT AN Wl (3TRT e T 1381.97 wre) whfera 21 fied od a8 v ave B o) (AfET
&g . 9.00 IS

** Includes encumbered securities of Rs. 1423.26 crore [Face Value Rs. 1381.97 crore] previous year Rs. 9.76 crore
[F.V. Rs. 9.00 crore] **
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{000 T BIEPR) |
{000’s OMITTED)
31.03.2008 @I 31.03.2007 BT !
Rerfer & araR Rafy & AR
AS ON 31.03.2008  AS ON 31.03.2007 |
%./Rs. %. /Rs. I
YA 9—3rfIT / SCHEDULE 9-ADVANCES
A. ) w7 f&u Y 9 99C e fae /Bills purchsed & discounted 6491446 2724987
i)y Toal SR, aftfeed iR wET v uiRem s 60533847 44887038
Cash credits, overdrafts and loans repayable on demand
iy wTafr #oT,/Term Loans 116407741 69763096
TS / Total 183433034 117375121
|
B. i) T onf&rdl g uRon (81 wU1 @ gaw § aiftw |fRka) / 134908063 85650099
Secured by tangibie assets (includes advances against Book Debt)
iy %/ wEN R g W / 7487970 7086855
Covered by Bank/Government Guarantees ‘
i) TR AT/ Unsecured 41037001 24638167
s / Total 183433034 . 117375121
C. ¥R mﬁm/ADVANCES IN INDIA
iy weifdEEar. &= / Priority Sector 59256951 47266939
iy wWEwTE &9 /Public Sector 21575942 14299769
i) ¥ /Banks 6439629 3235062
iv) a1/ Others 96160512 52573351
TS / Total 183433034 117375121
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(000 & BieHT)

(000’s OMITTED)

31.03.2008 @f 31.03.2007 &I
fafd & argEr Rerfa & e
AS ON 31.03.2008  AS ON 31.03.2007

%. /Rs. ®. /Rs.
:ﬂfﬁﬁﬁ 10—} anf¥adr / SCHEDULE 10- leen ASSETS
o= / Premises
et ad @ 31 A7 aﬁﬁuﬁr%mm/ 237475 214370
Cost as on 31st March of the preceding year .
T @ SR A A gfae 5 2529741 2561914
Appreciation in cost on account of revaluation
JU—A1T / Sub-Total } ! - 2767216 2776284
T4 &% SN uRaEE / Additions during the year |
aRGRI® T W/ Original Cost : 21881 23631
T @l W)/ Revaluation Cost , 5375233 0
T4 ® SR Bl / Deductions during the year on ; ‘
TRAfaE AT 92,/ Original Cost | -1073 -526
TR AT UR / Revaluation Cost ; -2529741 -32173
weli-afafid famid &1 4eerd / Less : Depreciation to date on [
e AT T/ Original Cost : -117351 -112240
YTHeg @Ta TN/ Revaluation Cost ' -85009 -352238
WIS / Total | ' 5431156 2302738
N emg e a7 BT iR eaw aafeE €) /
Other Fixed Assets (including Furniture & Fixtures)
et ad Y 31 A @ A W/ 1356027 1304783
At cost as on 31st March of the preceding year
79 % <R TR®F / Additions during the year 98978 69487
74 & ERM Deifaai / Deductions during the year -51533 -18243
TG e / Depreciation to date -1144994 -1128715
g / Total-i j 258478 227312
A WIS / Total-1+i ‘ ~ 5680634 2530050

o
B
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Punjab & Sind Bank

r - (000 BT BISHR)
(000’s OMITTED)
: 31.03.2008 ®I 31.03.2007 BI
Rerfer & sFER Rerfer & e
AS ON 31.03.2008 AS ON 31,03.2007
. %. / Rs. %. /Rs.
IR 11—ar=g R /
SCHEDULE 11-OTHER ASSETS
I.  HRT *9/interest accrued 1857292 2329098
. W wu § F=T,/9d W P T B]/ 2685582 2675533
Tax paid in advance/Tax deducted at source
W, rE" W iR W/ Stationery & Stamps 23712 22403
IV, g @ age ¥ ua # W dwerd anfeai 0 " 0
Non Banking assets acquired in satisfaction of claims
V. &=/ Others 1667508 1290788
SIS / Total 6234094 | 6317822 -
A 12—arefHE Farg /
SCHEDULE 12-CONTINGENT LIABILITIES
L % 3 e W R i w1 & w9 % Wier =8 fa T 2y 53863 31327
Claims against the bank not acknowledged as debts |
. fFa mew et @ g Suer /Liability for pértIy paid investments 0 0
N, s@men gee faeeh R afdget & fBg dam/ 27382478 13191400
Liability on account of outstanding forward exchange contracts
V. Haesi 3 AR | @ 73 vt/
Guarantees given on behalf of Constituents .
a. 9RT ¥ /In India 55653051 4821553
b. WIRG & &Y/ Outside India 0 ]
V. il gsimT a0 3 aRgan / 4135837 2730549
Acceptances, Endorsements and other obligations
VI 3 wE, R fog 3 e w0 W IeRe &/ 67 67
Other ltems for which the bank is contingently liable
W / Total 37125296 20874896
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' (000 @ BIEH)
l (000’s OMITTED)
! 31.03.2008 P 31.03.2007 @I |
; T ag AT ad |
| YEAR ENDED YEAR ENDED
' 31.03.2008 31.03.2007
%, /Rs. %./Rs.
YA 13-fla =ars /
SCHEDULE 13-INTEREST EARNED
I = /aiml w @R /196 / Interest/discount on advances/bills 15300706 10282183
. 3= ™ &g/ Income on Investiments 6221221 5713712
n, e Rod $o @ afaet dk oy e 9o fAfed w s/ 861316 1184391
Interest on balances with Reserve Bank of India and other inter-bank funds
V. 399 /0Qthers 110713 1 88461
SIie / Total | 22493956 | 17268747
YA 1439 AT/
SCHEDULE 14-OTHER INCOME
I ®EEE. fafme 3w gael / Commission, exchange and brokerage 519047 493333
I, Prel @ femg w o (7%) / Profit on sale of Investments [net] 175129 173467
m.  FRE @ e W am /e ' -301101 -352025
Profit/Loss on Revaluation of investments
V., W gen sniadl & R W @ (3)/ P 1402 47222
Profit on sale of land, buildings and other assets [net) v
v, fRfEHg o5-39 ™ aF (3€) / Profit on exchange transactions [net]”- 3q9117 234949
vl. fafg ana /Miscellaneous Income 2095727 1399036
VIIl. T SR ERn A 3R/ 85009 288995
Transfer from Revaluation Reserve Account
SIS / Total 2875330 | 2284977
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A 15—amufaa = /
SCHEDULE 15-INTEREST EXPENDED

Trl’ﬂ'ﬂﬁm‘r TR =41 / Interest on deposits

arda Red 3 /R o sl o @t/

Interest on Reserve Bank of India/Inter-bank borrowings
3 / Others

WS / Total

FTEA 16—uRaEras «a /

SCHEDULE 16-OPERATING EXPENSES

VII.

vill.

IX.
X
Xl.
XIl.

FHaREr o1 g iR W/

Payments to and provisions for employees _

farer, @ afiv Ve / Rent, taxes and lighting

HgO1 U9 TRg9 WP/ Printing and stationery

Az ol 7=R / Advertisement & publicity

% @ WA W o8 ¥ / Depreciation on Bank's property

el & @, v 3R @3/ Direclors' fee, allowances and expenses)
owl yfes! B B ofR Y (T v o WEs & 9 e 2w
e 2) /

Auditors' fees and expenses (including branch auditors' fee & expenses)
fafér w9,/ Law Charges

T @H, ar Y THBM T / Postage, Telegrams, Telephones etc.
A 3N SFREYT / Repairs & maintenance

1/ Insurance

A T / Other expenditure.

SIS / Total

13345973 9040367
614416 242364
374547 315896
14334936 1 9598627
4205799 3771034
319991 306946
61033 59963
3443 3423
156957 370464
771 671
59420 32169
42176 38692
59721 53561
84012 77109
196538 © 1684236
417901 352421

5607762 | 5230689
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yqE o ifaar

1. WEHH

STET ar-aen W 7 faran T 8, foRir faRr & ardreer
PREAR T T & GG W WRET 9 0 &
IR W R By U § A wRa § wafen S
YIgaET e IRERST ) IR B |

2. fageh qz1 d===

21 ool geml arch wiRa Afgs snfiadl g gamnif o
ARdE v § uRade go-uw @1 e @1 an
fafma < W fpar o1 8, fog Wl fageh fafaea
AR o (o) g aftrfe fEm T o) s
M-I B T AT @R H @ TS #

22 gomn fagel g Wi} @ WSl @ e @ yEted
fafme R @ agar fear T 21 @M A w1 @t
ForT v @ RdTEER @ T 2

23 faeel fafg oF < & wWefdw any (9@ @y wal &
SRR & a7 o faferr a=t w aRafia e g

24 Wi, yoida aor o 1R, kel g § RS @
i BeT$ (FEDAI) BT aifies Havor & feeis &1
ol &’ W AT = g |

3. R

34 frawi ¥ wWafta Fifexon qeiea aen Ay graeHl S
wrey Rord &6 grr fuiia faaweia TEsi @ arqeg
fear Tar @ Wife wRdm Rod d@ gwr iy
TRl / Re-fAdet & agsu 21

32 waw faw wfeemr oy Ay A A adfiea far mar g
freti / e o arged 1 o ol & g o wfagfoat
T TN WA 91 & IrgAIe ¥ 9y 4 U@ IR T
ST & | 3eRor & ey 1 aferrser anra / 98 / aeR
oI WY IEROT AGH @ W fbar WA § e 59
TR @ XU W HeTETH Bl Uil T T4 § IR
gferferdl & 3ifdhe et § aeER afead far T g
3= &1 aut @ sigea fraet @ yedie Feifed e
Fiffeeul & rgwu fbar 7 2|

28

SCHEDULE -17
SIGNIFICANT ACCOUNTING POLICIES

1.

21

2.2

2.3

2.4

3.1

3.2

General

The financial statements are prepared on historical cost
basis by following going concern concept and conform to
the statutory provisions and practices prevailing in India,
unless otherwise stated.

Foreign Exchange Transactions

All the Monetary assets and liabilities in foreign currencies
are translated in Indian rupees at the exchange rates
prevailing at the Balance Sheet date as notified by Foreign
Exchange Dealers Association of India (FEDAI). The resuttant
gain / loss is accounted for in the Profit & Loss account.

The outstanding foreign exchange contracts are stated
atthe prevailing exchange rate on the date of commitment.
Profit or loss on such contracts is accounted for as per
FEDAI guidelines.

Iltems of Income and expenditure refating to foreign
exchange transactions are recorded at exchange rates
prevailing on the date of the transactions.

Acceplances, endorsements and other obligations
including guarantees in foreign currencies are valued as
per the rates published by FEDAI as on the date of closing.

Investments

Classification, valuation and applicable provisions in
respect of investments are made in accordance with the
prudential norms prescribed by Reserve Bank of India read
with clarifications / directions given by RBI.

The entire investment portfolio is classified into three
categories, viz, Held to Maturity, Available for Sale and
Held for Trading in line with the guidelines / directions of
Reserve Bank of India. Shifting of securities from one
category to another is done with the approval of the Beard
normally once in a year. Shifting is effected at the lower of
acquisition cost / book value / market value on the date of
transfer and the depreciation, if any, on such shifting is
fully provided for and the book value of the securities is
changed accordingly. Disclosure of the investments under
the three categories mentioned above are made under
six classifications viz.,



3.3

34

35

35

37

)y R gfonfot

iy 3 argeied wfefaa

iy e

iv) RS (f¥ewasd) qen dive

v)  9oRIG ST/ HYdd QUpH aer

vi) g

gferffoart g aRugaar 9@ w@=1 & &1 aifdgor
ST Hed IR forar ar 8 | i ane qeu i e |
e & o fifem w@a: gRugaar @7 99 ef @ Hax
TREEET 8 | 0 IREEA BT Agdi—14 3= A o
& S el & T W et @ A5 A W BA
PR P QT T B | S8 @R e wie e ¥ B
B, 981 3N TEEN A 7 T D BRI AT B A8
foran Ty & | WETES SHEAT aAT WA IUHA B A
@ 7 7 el Ok ® I 4l B e wee frew
o T3 {orr A ¥

e 37 ST @ @ siafa gReRRT & geimn
fepu—ar fasan Tar & Ter e / 3fy & Svfi-ar guw
fesar wan 21 g gfE & e =& famar man @ wefs
@ Aot § gg 3 o1 wiaa foar T # 3R S
& A (g F-om. afe T @ qw wifelde
ATRIETT R H ofaRE 9 B ¢ gF ¥ faer ve—vg
ARMET @ # & aW I @ A sakd B T ¥ afe
e FT9 W AR WaeT fHar T 2, o |9 anfag
@ A8l @ A smaRa b T @ aN s @
afst ® (g W A PE @ A1 AR wififs IRe"
W # gE AT ST o arftre wieaEt woem gar
) Fraer-ge—ae amfér @t # Wi e mam 21

FNN &g 9l T3 gfrgfadl @1 e ek ea W
fobar T & ¢d weRw T A gg R 7 TR W
& a1 g 3fg & mifa ¥ fhar T &

fAaet @ T T & argwy AR s o Al
W IERT |

wilexror & si=pfa— uRMfet @& faer & g9 &
YRR &Y W i gy ' el w Ry T
qE/ R S 6T oo gt MR I & wew g,
T e euilRige e e (fidvans) ot fraws
b1 w4 "ifbe e SRafea vafiwes 3w g
(FIMMDA) & w1 WigarT w0 9 iRy &g g gt &
I T | ¥

3.3

3.4

3.5

3.6

3.7

W& o woe Ry 3
Punjab & Sind Bank
i Government Securities;

ii. Other approved securities;

iii. Shares;

iv. Debentures and Bonds;

V. Subsidiaries / Joint Ventures and
vi. Others.

Securities under ‘Held to Maturity’ are stated at acquisition
cost unless such cost are higher than the face value, in which
case the premium is amortized over the remaining period of
maturity. Such amortization is shown under “Other Income™ -
Schedule 14 as a deduction from ‘Profit on Revaluation of
Investments’ item I, In case the cost is less than the
redemption value, the difference being the unrealized gain is
ignored. Any diminution in value of investments in subsidiaries
and joint venture, other than temporary in nature, is provided
far each investment individually.

Securities under 'Available for sale’ are valued scrip wise
and depreciation/ appreciation is segregated category wise.
While net appreciation is ignored, net depreciation under
each category is provided for and an equivalent amount
(net of tax benefit, if any, and net of consequent reduction in
transfer to Statutory Reserve) is transferred to Profit & Loss
Account fram the Investment Fluctuation Reserve. In case
of excess provision for depreciation, the excess amount is
credited to profit and loss account and an equivalent amount
(net of taxes, if any, and net of transfer to Statutary Reserve
as applicable to such excess provisions) is appropriated to
the Investment Fluctuation Reserve.

Securities under ‘Held for Trading’ are valued at market
price and the net depreciation under each category is
provided for and the net appreciation, if any, is ignored.

Cost of investment is based on the weighted average cost
method category wise.

The 'market value’ for the purpose of valuation of
investments included in the ‘Available for Sale' and ‘Held
for Trading’ categories is the market price of the scrip as
available from the trades/quotes on the stock exchanges,
price list of RBI, prices declared by Primary Deaiers
association of India (PDAI) jointly with the Fixed Income
Money Market and Derivatives Association of India

(FIMMDA).
29
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3.8

3.9

4.1

30

araffgra fFraeli @ e & fe ufiban s 7E &

%, HRT WeHR Bl e/ & v oang
g & ¥ T W

W I PR S, = IrgEifed wfofe, siftmr
e derr EOTYAT den fivwy, dfvew
fibreT / réeand g1 &) 7€ &= B arfnd uRudEa
WA B IR W e fEeng /et
R Rerd §@ gr1 FfRa e 1w )

T gfiEEd dad e gea-T W AR §d
AT e B ARR W, WfF Feaiwa B Ay w
@ af o e AE 21 UH webeel A el W
TEaH gof—9yT SUET el & YR @ oI
1/— B 9 S AL T R

U Rgde B YT T 5 I W A1 g af|
T W |

T oo e, afoas U=, ST WEIeT O, O guiTT
giew, AeTg® WgEd SUHA adr gl
HeIH—gE ard )|

et & e g &1 Rk

B fEF & wHE e WeHEd B ufaqiedt @
AT | el T §

@ ufayfaay @ afrreer o) @y @ Ag
TaTel /3IeR /. wiU el B Yo @ #
forar T 21

7 st & sifrse W Ry e wfda safy @ wew
AW B aM-F @ B AR S W8
wfmfdl @1 faah = g wfed s @ @
B} &I &G A T R

Pt @ Rt A o /Ef B A T wI w |

fora T & | R ), uRuemdr a@ w@ET” Al 7 e

P A W e W o A R A e FEged o

TR Y R ot ® fafaifa fosan mam 1

afyq

AR Rord §a g7 PeiRa eyt wrEst @ A
AT o1 aftawer Froaes wen -frwes snfadl 3§
frar am 21 R A, 6 ¥ AR IEEES AR
ey SRt & fw S yTaa fdu §)

3.8

3.8

4.

4.1

In respect of unguoted investments, the procedure adopted

is as below:

a. Government of India Securities: At rates put out by
FIMMDA/PDAI;

b. State Government Loans, Other approved

Securities, preference shares, Debentures and PSU
Bonds: On yield to maturity (YTM) basis at the rate
prescribed by FIMMDA/ PDAI with such mark ups
as laid down by RBI or FIMMDA/PDAL;

c. Equity Shares: At break-up value based on the latest
Balance Sheet, which are not older than one year
on the date of valuation. In cases where latest
Balance Sheets are not available, the shares are
valued at Re.1 per company;

d. Mutual Fund Units: At re-purchase price or Net
Assets Value;

e. Treasury Bills, Commercial Papers, Certificate of
Deposits, Recapitalization Bonds, Subsidiaries, Joint
Ventures and Sponsored Institutions: At carrying cost.

In determining acquisition cost of investments:

a. Incentive received on subscription is deducted from
the cost of securities;

b. Brokerage / commission/ stamp duty paid in
connection with acquisition of securities are treated
as revenue expenditure;

e

— ——- —

c. Broken period interest, if any, paid on acquisition of
investment js debited to profit & loss aﬂn‘t;’
Broken period interest received on sale of securities
is recognized as Interest I_n_cg_r_n_—_é; T

ProfiUIos}En's'ale of investments is taken to profit and loss

account. Howe.\;er, ir-*- case of profit on sale of investments

in ‘Held to Maturity’ category, an equivalent amount of profit
is appropriated to Capital Reserve.

e _ T == —
Advances

Advances are classified into “Performing” and "Non-
performing” assets and provisions are made as per the
prudential norms prescribed by the Reserve Bank of India.
However, the bank has made higher provisions for Sub-
standard and Doubtiul categories as follows:
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@ YTHEITEG @R § W T '@ aRa we
fem mam

N
IFETAT Y | wRd Rerd 9 95 gRI Category of As prescribed As followed by
gy gRT Fen fuiRa argafea Asset by RBI Bank
3[THTTH 10% 35% Sub-standard 10% 35%
wHiewr— | 20% 65% Doubtiul- | 20% 65%
wfewsr — i 30% 100% Doubtful -l 30% 100%

42 AR @ A= e = R Al faar T # 4.2 Advances are stated net of de-recognized interest and
el Audsg AT T YIaee / Gh-d] 9e¢ Wid ) _provisions/ Technical write off made in respect of.non-
yrg & T 2 | S 9 e grat & S99 performing advances. Claims received from DICGC/ ECGC
AN / ThTa ©9 9 aa\é TR ST TF 59 JhR are not reduced from such advances till adjusted/
o A & | 7 T e T # ) wefe i technically written-off whereas part recovery in all NPA
¥ i aygell &1 AfET & | wern T g Accounts is reduced from advances.

43 AEE AW W e far = @ e 9 iY@ 43  Provisions on standard advances are made and are
e e & sgaR e S e wree 3 @ included under ‘Other Liabilities and Provisions’ as per RBI
e @ T B guidelines.

5. 3 IR 5 Fixed Assets

51  URER T 3 SEd ARGAl B GOWRFT AR W® 5.1  Premises and other Fixed Assets are stated at historical cost
T @l # forr @) aRew e g aen revalued amount. In respect of premises, where segregation
S AR F AR B ST A6 TS o, S 9T & is not possible between land and superstructure, are
T § gfg a7 miad famar ) considered in the value of superstructure.

52 @ yeg W AT 77 ot &1 yof wifae arem o 5.2 Premises taken on perpetual lease are considered as
AT 74T § | freehold premises and are not amortized.

6. I=d afaal W feuer: 6  Depreciation on Fixed Assets -~

61 eI [THIgHR o T 8 6.1  Depreciation is provided for on -

611 YN W el Il womelt & AR 33.33 Gl 6.1.1 Computers at 33.33%, on straight-line method; additions
e R X 99 FT [eEr R T € A REE are depreciated for the full year irrespective of the date of
& feenfrgar uRae= ot o & f&afer g addition as per RBI guidelines.

612 I AT IR W TeUErd ol dd dgfa § 6.1.2 Other Fixed assets on written down value method at the
IR fefres 1961 gRT FuiRa &3 w orman Tar rates prescribed by the Income Tax Act 1961; additions

- g1 30 RieR 9 qd 8F ard oRads w R 9§ @ effected before 30th September are depreciated for full
HeT& ¥ I A1 © AT 39S Ui 8 dlel gRae= year and additions effected thereafter are depreciated for
YR 3N g T IR o TR 4T © | half year.

6.1.3, STEl BEl 997 d SR AN TN 4 $1 g 9E 6.1.3 Composite cost of premises wherever it is not possible to
BT HHG B o, UEl §B IR & AERN &F segregate the cost of land from the cost of the
U s Ted WX o wam & superstructure.

62. i & ERM ¥ T/ Fuerd 8 anfadi W i grgu 6.2 No depreciation is provided in assets sold/disposed of

' o1 o = 8 during the year.

63 AT A T Il TIHSM & YRTeTH & G§¥ o 0 6.3  Amount equivalent to depreciation attributable to revalued

portion of the assets is transferred from Revaluation Reserve
Account to the Profit & Loss Account.

D)
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7.2

7.3

7.4

75

Revenue Recognition

Income and expenditure are accounted for on accrual
basis unless otherwise stated.

Income on non-performing assets is recognized on
realization basis in accordance with the prudential norms
prescribed by Reserve Bank of India.

Partial recovery in non-performing assets is appropriated
first towards principal and thereafter towards interest.

Income on guarantees and letters of credit issued, Locker rent,
income from Merchant Banking transactions, money transfer
service, dividend on shares, Interest on Refund of Income
Tax, commission on credit card, Government business
including distribution of pension and income from units of
Mutual Fund product are accounted for on receipt basis.

Rebate on compromised accounts is accounted for at the

- time of full and fina! adjustment of the account.

9.2

Interest on overdue Term Deposits is accounted for as
and when the deposits are renewed.

Liability in respect of incremental lease rent on renewal of lease
agreement is accounted for at the time of renewal of the lease.

Bond Issue Expenses incurred in connection with raising
Tier-1l Capital are treated as Deferred Revenue
Expenditure to be written off over a period of five years.

ff Retirement Benefits

Annual contribution to Gratuity Fund, Pension Fund and
Leave encashment Fund are provided for on the basis of

actuarial valuation. Transitional liability relating to Pension
~—

Fund determined as per actuarial valuation is writterlioﬁﬁ_‘_
over a period of five years commencing from 2007-08 in
terms of Revised Accounting Standard 15 (AS-15} as
against remaining seven years out. of ten years as
approved by Reserve Bank of India vide its letter no.
DBCD.BP.No. 271/21.01.002/2005-06 dated 23.08.2005.

Taxes on Income

Current Income Tax and Fringe Benefits Tax is measured at
the amount expected to be paid considering the applicable
fax rates and favorable judicial pronouncement/ legal opinions.

in accordance with AS-22 Deferred Tax comprising of tax
effect of timing differences between taxable and
accounting income for the period, is recognized keeping
in view the consideration of prudence in respect of
Deferred Tax Assets.
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SCHEDULE -18
NOTES ON ACCOUNTS

1.

1.1

1.2

1.3

1.4

1.5

2.1

2.2

Balancing of Books and Reconciliation.

In certain Branches, the balancing / reconciliation of control
accounts with subsidiary ledgers is in progress.

Initial matching of debit and credit outstanding entries in
various heads of accounts included in Inter Office
Adjustments (including old outstanding entries) has been
done up to 31.01.2008 and reconciliation is in progress

Reconciliation of accounts with banks, NOSTRO, Drafts /
TT payable, Dividend Warrants paid / payable, Debit Note
Receivable/ Payable etc. is in progress.

In the opinion of the management, the impact of the above,
if any, on the Profit & Loss Account and Balance Sheet
though not guantifiable, will not be material.

In terms of Reserve Bank of India guidelines, segregation
of Debit and Credit entries in Inter Branch Accounts
pertaining to the period up to 30.09.2007 and remaining
outstanding as on 31.03.2008 has been done which has
resulted in either net debit in some heads or net credit in
other heads. Provision is made for the net debit balances.
Aggregale net credit position in respect of un-reconciled
NOSTROQO Accounts relating to the period upto 31¢ March
1996 amounting to Rs 3.11 crore(previous year Rs 3.15
crore) has been transferred to Blocked NOSTRO Account
Sundry Creditors out of which Rs 1.77 crore is being carried
at old book value. Un-reconciled credit entries for the period
after 1% April 1996 remaining outstanding for more than 3

years amounting to Rs 3.20 crore (previous year Rs. 3.06
crore} have been segregated and kept in Unclaimed

Deposit(NOSTRO) Account.

Legal formalities are yet to be completed in respect of 7
properties having original cost of Rs.6.52 crore (Previous
year 8 properties costing Rs.7.69 crore).

Revaluation of Premises:

During the year, Bank revalued its Premises on 31.03.2008
at Rs 551.61 crores against cost of Rs. 25 83 crores (WDV
of Rs. 14.09 crores) on the basis of valuation by
independent qualified external valuers. Consequently, an
incremental amount of Rs. 537.52 crores has been debited
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to Fixed Assets and corresponding credit to Revaluation
Reserve Account. Appreciation on account of Revaluation
carried out on 31.03.2006 amounting to Rs. 252.97 crores

yematda fdar ar| has been reversed during the year.

3. sh 3. Capital
% del § {Rupees in crore)

HS 200708 |2006—07 Items 2007-08 | 2006-07
(i) | WIRTIR (%) 1157% | 12.88% (i) | CRAR (%) 1157% | 12.88%
(i) HamgaR—fea | tﬁiﬁ (%) 8.04% 9.58% (i) | CRAR - Tier | capital (%) 8.04% 9.58%
Giiy | FamuaR—fzR 1 ot (%) 3.53%, 3.30% (i) | CRAR - Tier Ii capital (%) 3.53% 3.30%

{

(v) | AR WRER P Ierwnfar & 100% 100%

iv) | Percentage of the shareholding 100% 100%

PIREGI of the Government of India
v) | R 1t & goft & afafa aftlg | 38000 385.00 (v) | Amount of subordinated debt 380.00 | 385.00
Tiyor =T TP raised as Tier Il capital
Wi | 38 @ fRax 1@ Rord 317.00 235,00 (vi) | Out of which eligible for Tier Il 317.00 | 235.00
4. fwwm 4. Investments
4.1 Y. Putel A 4.1 (Rupees in crore)
< 2007—08 | 2006—07 lems 2007-08 | 2006-07
fraat & f Gl Value of Investments
M |l B aee g (i) |Gross Value of Investments
& wRe H 852492 | 6752.01 (a) In India 8524.92 | 6752.01
g | MR § a T T ) | Outside India Nl Nil
(i) |Temerd vg WigHTd (i) |Provisions for Depreciation
& AR A 51.29 58.93 (a) In India 51.29 58.93
W | WRA ¥ A T ™ ) | Outside India Nil Nii
(i) | Frae @1 g' T (i} [Net Value of Investments
& HRT H 8473.63 | 6693.08 (a) In India 847363 | 6693.08
W | YRG ¥ A T T ) | Outside India Nil Nil

a2 (3t qous & wedHl § ge-dg (UR.ALT @ Wkl

4.2  Movement of provision held towards depreciation on

wfed) Investments (Including provision for NPAs)
v. Bsl d (Rupees in crore)
faawor 2007—08 | 2006—07 Particulars 2007-08 {2006-07
T ECEL 58.93 4556 () | Opening balance 58.93 45.56
iy | = of & <RM Py g 13.31 4938 (i) | Add: Provisions made during $3.31 49.38
FIG2IG] the year
@iy | =T : o B SR s weenEt 20.95 36.01 (i) | Less: Write-off/ write-back of 20.95 36.01
P g2 @i ST/ A DA excess provisions during the year
(iv) | sfa 9w 51.29 5893 (iv) | Closing balance 51.29 58.93
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43 gTElE /T ehfa wdie om-ae 43  Repo/Reverse Repo Transactions
i‘ (5. el ®) (Rupees in crore)
faawor / Particulars Tf B R oy B IRA o4 P SR fp | I Aw/
; REAIH gHRAT/  jASEdd 9hEr/ | dEra A/ Balance
Minimum Maximum Daily Average as on
Outstanding Outstanding Outstanding 31.03.2008
during during during
the year the year the year
@ @ Jiarfa 9 T wfosfar/ 210.00 892.50 47.68 I/ Nil
Securities sold under Repos
A yferafifa & aidea @@d 73 gfawfoat/ 3.15 840.00 27.98 I/ Nil
Securities purchased under Reverse Repos

44, TR—wifdfees TRean arqua arelt Fraer g2 @ 31.03.2008 ARIGAT 6T
4.4  Non-SLR Investment Portfolio: Issuer Composition as on 31.03.2008

(v. @l A)(Rupees in crore)

ELUE TV wifer uigde e | e O I T
Issuer Amount ol i ikt gferfer wfergfera
Extent of gferefereear P AT Gk C
Private o A Extent of Extent of
Placement Extent of ‘Un-rated’ ‘Unlisted’
‘Below Securities Securities
Investment
Grade’
Securities
(1) 2) (3) (4) (5) (8)
Eil[: A CLERpY PSUS 209.10 177.03 A/ Nif 59.72 82.71
faxirg wvemd / Fis 303.20 248.21 4 / Nil 25.59 50.59
d / Banks 85.98 85.00 T/ Nil ¥/ Nil T / Nil
Wigde @./ Private Corporate 67.20 38.42 T/ Nil 2.65 2.66
WEIH /YT SUHH / Subsidiaries/ Joint Ventures |  0.65 0.65 IR /Nil | A0 T8/ NA AR TE /NA
34 /Others 9.06 3.84 I /Nil | dF] T8 /N.A.| R, 81/ N.A
REE @ o0 I g W/
Provision held towards depreciation (-) 42.29 XXX XXX XXX XXX
B / Total | 632.90 553.15 QL“I/NiI 87.96 135.96
45  AJUERY aﬁ? Iv—wifafer oRerar sruT (a3 SaR gee 45  Movement of Non Performing Non SLR Investments
i (TR Tl H) (Rupees in crore)
foaeor . 2007—08 |2006—07 Particulars 2007-08 2006-07
T I 26.40 34.06 Opening balance 26.40 34.06
o ¢ SR ufads 0.09 IR Additions during the year 0.09 Nil
¥ & E€RM Ear I 7.66 Reductions during the year Nil 7.66
sfa 9w 26.49 26.40 Closing balance 26.49 26.40
B UEE 28.49 28.40 Total Provisions held 26.49 26.40
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46 ag'rqﬁﬁﬂ' 4.6  Derivatives
¥ 200708 B TR §F 7 FRRET a7 AHRE I3 F Bank has not entered into any derivative transactions either
PIE A AT f{}ﬂﬁf oiFed A€ fam B GERKILL AR for hedging or trading purpose during the year 2007-08.
o §¢ & foenr-fdat & ITER E’g?ﬁﬁfﬁ?ﬁ_rl B Accordingly, qualitative and quantitative disclosure under RBI
¥ A qUITcAE § WIS G Idheul AUfEr el 2 | guidelines with respect to derivative transactions is not given.

47 94 & IR Faw ﬂﬁiﬁﬁ/gﬁiaﬂﬁlﬁ/ﬁi LHEIEE] 4.7  BRestructured / Rescheduled / Renegotiated - Investments
@l | during the year

(T FRIST H) (Rupees in crore)

200708 | 2006—07 2007-08 2006-07
e ARG FoTT T gl Standard assets subjected Nil Nil
WW a1 to restructuring etc.
TAENET & 3nfT 3R I 14.98 Sub-standard assets Nil 14.98
anfat subjected to restructuring etc.
ety St fSeTa! ™ LI Doubtful assets subjected to Nil Nil
YTEREAT BT 8 restructuring etc.
Gl it @ R e bl 14.98 Total amount of assets Nil 14,98
W B ® subjected to restructuring etc.

48 W B IRE I B AL FiveH H fby TU B 3206 4.8  During the year,, the Bank’s Non SLR investment of Rs.
T F IR TATAAR. fraw o1 Al Rad do 5 32.06 crores in IFCI bonds has been shifted from “Held till
frce & SITHR T 648 TS F eI & UM @ A% Maturity” to “Available for Sale”, as directed by RBI, after
raRET 9 @A W 9ed R Cfa vy Seeer | providing depreciation of Rs. 6.48 crores. The Bank has
srafa ¢ foar 1) af & e 5 9 G A o _ . - .
B %@ S am T @ T ‘r‘wt shllfted anyf |r3vestments frtI)m Available for Sale” to
SR TS far | Held till Maturity” category during the year.

5. 3 IorEr 5. Asset Quality

51 IIUEI Ik (T FRISE #) 5.1. Non-Performing Assets {Rupees in crorg)
A< 2007—08 | 2006—07 ltems 2007-08 | 2006-07

() | A ¥ IE TIiY(%) 0.37 066 () | Net NPAs to Net Advances (%) 0.37 0.66
(i) | HFer TINT # gc—dg (Wad) (il | Movement of Gross NPAs
() arer 99 290.84 | . 941.50 {a) Opening Balance 290.84 941.50
(@) of 3 IRE aRe= 105.84 76.49 (b) Additions during the year 105.84 76.49
(M af & SR T 261.15 727.15 (c) Reductions during the year | 261.15 727.15
() s <y 13553 | 290.84 (d) Closing balance 135.53 | 290.84
(iiiy | Fraet g 9 ge—ag ' (i} | Movement of Net NPAs
(@) T 9y 7704 | 22042 (a) Opening Balance 77.04 220.42
(@) 99 B IR Rk 64.66 65.26 {b) Additions during the year 64.66 65.26
(M 9% & IRE T 7473 208 64 (c) Reductions during the year 7473 | 208.64
(a) =l 9w 66.97 77.04 (d) Closing balance 66.97 77.04
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(iv)

ALY yeEEl 4 we-—93 (TR sikaal ox wigu
B BIgHI)

(@) arer 9w 21055 | 69245

(@) o1 : 9d B SRE YA 77.71 189.94

@) BT : aifer Y @ 22255 | 67184
ged @@ I/ Efe

(=) sfa 2w 65.71 | 21055

(iv) { Movement of provisions for NPAs

(excluding provisions on standard assels)
(a) Opening Balance 210.55 692.45
{b) Add: provisions made

during the year 77.71 189.94
{c) Less: write off, write back

of excess provisions 222.55 671.84
(d) Closing balance 65.71 210.55

52

53

:sﬁans‘ﬁsﬂ?ﬁ/s‘vﬁ\‘rﬁﬁ @ U 2, afEd aur
aﬁaaﬁaﬁﬁ%m%gumﬁaﬁmuﬁﬁﬁa%
IR W ARG AT 72 ¥ U S s ageh A d

g TRANT Ry W areh o el @1 fawer

5.2

5.3

DICGC / ECGC claim eligible, lodged and re-lodged have
been considered as security for provisioning on advances
on the basis that such claims are valid / realizable.

Details of Loan Assets subjected to Restructuring

(FT Tt #) (Rupees in crore)

H< /Particulars NhHar. @ swia NAIR. & afaRew
' Under CDR Other than CDR
200708 2006—07 200708 | 2006—07
(i) MI® SIﬁﬁ?JT fore g7 Wefaa, g e, L /Nt IR/ Nil 52.41 7.56
Rt lmzﬁﬁra fhan e 2
Standard assets subjected to restructuring,
rescheduling, renegotiation
(i) GTHRE, §T: I, T WG @& e aaAHe s I /Nil 4 / Nil 3.28 | T /Nl
Sub-standard assets subjected to restructuring,
rescheduling, renegotiation
(ii) aremear anieral fA= 97 WRfa, O argqrem, g TI/NIL | TN 11.33 | IR /Nl
NG LG ﬁ»‘en T B
Doubtful assets subjected to restructuring,
rescheduling, renegotiation
(iv) B el & iy R g wReEa g I/ Nil I/ Nil 67.02 7.56
E:T qRIshtAeT | fhar T & (|)+ ii)+(iii)
Total Amount of loan assets subjected to
restructuring, jrescheduling,
renegotiation (i) +(ii) +(iii)

54 3R g’-’lﬁﬂ?ﬁ 2q uﬁ—;l:ﬁm/g’:fﬁﬁfq CANEE] 5.4 Details of Financial Assets sold to Securitization /
Bt At ¢ fachia wuferal =1 fayawor . Reconstruction Companies for Asset Reconstruction
, (& Be ) (Rupees in crore)
e | 2007—08 | 2006—07 ltem 2007-08 | 2006-07
() @@ @ ww=n 1 6 (*") (i) Number of Accounts 1 6 (™)
(i) @ @/ AR @ g T, T T~ (i} Aggr_egate Value (net of Nil Nil
A @ T erdt T provisions) of accounts sold to
&l T (‘{E{ ) SC/RC and Ban.ks/ NI?FC
i o = 65.40() | 79580~ (‘|||) Agg.r(-agate cons.lderaflon 65.40 (*) [79.58 (***)
(v) 9@ @ T ¥ ol @ v oor b “ reaiived p (r:ggs:e(ﬁrsft'ggcounls o ™
W aqen T WAk gRva transferred in earlier years
) g8 1@ I b SR FHof 65.47 7845 (***) (v) Aggregate gain/ [oss over net 65.47 [78.45 (**%)
/B book value

@
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Aggregate consideration includes cash Rs. 3.63 crore and

Security Receipts for Rs. 61.76 crore.

Number of accounts include sale of two accounts to SC/

RC, one account to bank and three accounts to NBFCs.

} Rs.1.13 crore is to be refunded to ECGC out of the amount

of Aggregate consideration.

55  @de /49 v iR e o st @ faawor - 5.5 Details of non-performing financial assets purchased/sold:
(®) e v Av fAepfeg fa<dhg anRaat & faawor A. Details of non-performing financial assets purchased:
wERrel § (Rupees in crore)
feawor 2007—08 | 2006—07 Particulars 2007-08 |2006-07
1L |=w | 9 & S wde v any big bl 1. | {a) | No. of accounts purchased Nil Nil
@ | oo o e = during the year . . -
> = 3‘*1"? s o e {b) | Aggregate outstanding Nil Nil
. 2. | (a) | Of these, numb.er of accounts ‘ _
YN & restructured during the year il Nil
| T gl I 19 (b) | Aggregate outstanding Nil Nil
(=) 38 ¢ v Fronfeg fasfig anfgat & faavor B. Details of non-performing financial assets sold:
B HIIST o (Rupees in crore)
Forawor 2007—08 | 2006—07 Particulars 2007-08 | 2006-07
1. 99 U @l o W@ = ¥ 1. | No. of accounts sold Nil Nil
2. | & FHET Eigal Fig 2. | Aggregate outstanding Nil Nil
3 | T wrw wfaed = gl 3. | Aggregate consideration received Nit Nil
56 HAE amadl 9N e 5.6 Provisions on Standard Assets
R | (Rupees in crore)
Licd 2007—08 | 2006—07 Item 2007-08 | 2006-07
H ATadl W Uras™ 109.74 79.47 Provisions towards Standard Assets| 109.74 79.47
6. @RITR IqUd 6 Business Ratios
LG 2007—08 | 2006—07 ltems 2007-08 | 2006-07
6 | irew wRRS ARl e @e ) 879% 8.01% (i) |Interest Income as a percentage 879%| 8.01%
ama # ufae to average working funds
(i) | 3w eriefa AR a1 i) 112% | 1.06% (i) | Non-Interest Income as a percentage| 1.12% | 1.06%
=l A § yfaea to average working funds
(iii) | sira Prefiar fAfery @ 2.12% 2.19% (iii} | Operating Profit as a percentage 212%| 2.19%
e o # uferErd to average working funds
(iv) | snfiTai & am 1.49% 1.01% (iv) | Return on Assets 149% | 1.01%
(v} | far i (Faa ot ) 46687 328.59 (v) | Business [Deposits plus Advances] 466.87 | 328.59
HRER (SARTRRH-31Rm) per employee (Rs. in lacs)
(vi) | wfer e o (F0d wrEl )| 424 2.34 (vi) | Profit per employee {Rs. in lacs) 4.24 2.34
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7.
31.03.2008 P AT 3R il & uRugaar @&y
Maturity Pattern of Assets and Liabilities as on 31.03.2008 (m Pt ﬁ) (Rupees in crore)
gfueddT ey SRS / U7 el fram/ IR / faeeft 75T/ Foreign Currency
AT Depostis afim / Investments | Borrowings
Maturity Pattern Loans & SN / anfTat /
(Time Buckets) Advances Liablities Assets
1 ﬁ:[/1 day 231.76 197.32 25.33 60.00 44 .50 74.70
=7 ﬁ_ff/2-7 days 403.51 1081.41 130.61 1875.67 83.24 28.63
814 ﬁ_rf/S-M days 48412 1011.11 24.59 200.00 4.62 40.75
1528 %/15-28 days 837.77 260.68 207.27 260.18 71.83 49.39
29 &9 & 3 5w dw 1942.30 3877.50 240.90 500.00 26.31 139.46
29 days to 3 months
3 WiE ¥ 30F 6 A% 0h 2882.29 1575.44 229.43 32.21 59.05 131.97
Cver 3 months to 6 months
6 A8 ¥ S 1 9 dB 4080.97 1504.35 185.11 12.15 126.57 0.00
Over 6 months to 1 year
19 9 afers 3 a¥ g 6697.89 418158 812.92 36.51 43.23 0.00
Over 1 year to 3 years
3 a9 ¥ 3t 5 af d@ 2495.08 1384.07 1080.19 0.00 0.53 0.00
Over 3 years to 5 years
5 99 ¥ e 4775.72 3269.84 5537.28 0.00 0.00 0.00
Over 5 years
el / Total 24831.41 18343.30 8473.63 2976.72 459.88 4654.90
8. HdgT¥id &A1 & T/ Lending to Sensitive Sectors
8.1 EIEGIEE ?TCI?{T & Bl T / Exposure to Real Estate Sector Category
. (Fud &AL H) (Rupees in crore)
A / Category 31.03.2008 31.03.2007
1. YUSIET 79T/ Direct Exposure
(@) /(a) |Rerael 9% / Residential Mortgages 1007.86 982.75
T wORwE R R SN et @ A1 faRE W & gd @ Rar mar
W®H g Qi gRem 21
Lendmg fully secured by mortgage of residential properties that is or will be
occupled by the borrower or that is rented
Gpﬂaﬁf{mﬁwwazﬁzﬁmﬁﬁwmqﬁawm%l 773.08 753.29
Individual housing loans upto Rs. 15 lacs included in the above.
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L e o St T

() / (b)| TGS aIfd®d HUGT/ Commercial Real Estate

(i) s TRfde WUl W 9% T geRTr Ul {hriidd, aE, 1184.26 913.73
9gd I TR o g afeifie weenr ar arerliem @, died, qiE
Aferrey, ffera e fAafor anfe) Wt =&or dmeit 4 - amnRa
(Tiesdl) & o A wiHd F

Lending secured by mortgages on commercial real estates (office buildings,
retail space, multipurpose commercial premises, multi family residential
buildings, multi tenanted commercial premises, industrial space or
warehouse space, hotels, fand acquisition, development and construction,
etc) exposure would also include non fund based (NFB) limits;

(M (o) | dore wingfoat # ffrT () S amg ST Skl

Invesiment in Mortgage Backed Securities (MBS) and other securitized

exposures.
a. el / Residential T / Nill I/ Nill
b. FraaiAd—adiad HUar/ Commercial Real Estate =/ Nill e / Nill
2 AT O (TTvEdl afk/ar geRi BrEw wu (TEued) W Ak 1224.20 145.83
AT SRoT)

Indirect Exposure [Fund and Non-fund based exposures on National Housing
Bank (NHB} and Housing Finance Companies (HFCs)]

82 Yo TR A ol AFEINRG 8.2 Exposure to Capital Market
(Fud FRAST H) (Rupees in crore)
L] 2007—08 |2006—07 ltems 2007-08| 2006-07
1. | sfedl IR, uRadda dve,|  81.06 29.57 1.| Direct investment in equity shares,| 81.06| 29.57
gftad=a & g T gy convertible bonds, convertible
Ut Eﬁ‘ﬁﬁ ‘ debentures and units of equity-
38 g ® j N oriented mutual funds the corpus
Faer Rt gof w9 @ HIA of which is not exclusively invested
=it ® fafeanr w8 et T in corporate debt;
2. | wmrg s ngdiah/ SUHRINITH) 203 0.10 2.| Advances against shares / bonds/ 2.03 0.10
gf¥gd-frq <fvew, uRRgdw debentures or other securities cron
¥ - fﬂ’ A clean basis to individuals for
i H’Q'n i investment in shares {including
g : A fafrn _' ® forg IPOs/ ESOPSs), convertible bonds,
3wt /dtosl /o AT A convertible debentures, and units of
weniferRll & e T e @it equity-oriented mutual funds;
w1 i 1y afim
3 | el s wvwd gg far oy 0.10 0.00 3.| Advances for any other purposes 0.10 Nii
arfir orel afeit a7 uftad=Na arey where shares or convertible bonds
a1 uRad=a = w=5t ar fdad) or convertible debentures or units
THE g wHog] T Ui of equity oriented mutual funds are
gfan:!:ﬁ-'r & wa Y f&ar T gl taken as primary security;

(a0)



(G\ IS s e §%

| r Plll'l]ab & Sind Bank

4. | e @ weuretfas ofesfa an 0.30 0.00 4. | Advances tor any other purposes 0.30 Nil
e TSt ar uRada o to the extent secured by the
w3 a1 S me collater.al security of shares. or
0 e e i R ol bone ot conerto
= SIﬁIﬁ qf fszf?fi F{E; T qu N or?eriedumifuacl)tundsie wherqe th:
R/ e / primary security other than shares/
A ‘qf’ﬁ/‘?? T 3 g W g convertible bonds/ convertible
LRSI m Ry 3ifHT 1 i debentures/ units of equity oriented
uﬁ‘iﬁf g ‘101[ ®Y | T mutual funds does not fully cover
el fopar 73| the advances:
5 | Wid FH BT TAHMAT g R— 18.39 19.23 5. | Secured and unsecured advances 18.39 19.23
TG AfE d9r W iE 8T 'to stockbrokers and guarantees
3R M FHd ERT o TR issued on behalf of stockbrokers
_ El?f and market makers
6 | 7 d a%sﬁwé %ﬂ PUs ) €T NS 6. | Loans sancticned to corporates Nil Nil
Qaﬁf PR~ e gade against the security of shares/
Er‘?alma EE‘TUSTEISE Eﬁm‘_’ﬁ bonds/ debentures or other
MRSV LiE securities or on clean basis for
gferefera ar ﬁ:ﬁfﬂ HEMR 9Y meeting promoter’s contribution to
YAPT B, SEEl & Al the equity of new companies in
FOT anticipation of raising resources; -
7. | vl sfeedt Sudem / forfEt big] b 7. | Bridge loans to companies against Nil Nil
W HEAE BT FH T expected aquity flows/ issues:
8. | Urerfde aivlt 47 af¥acra d@foer g ] 8. | Underwriting commitments taken Nil Nil
o Rt o v e up by the banke in respect o
SHE Hg3c BUS & Ha" A convertible bonds or convertible
d®1 g1 fhy sMer are debentures or units of equity
At T A iented mutual funds;
9. ]:n.ﬁ;i:{ %g aﬁ. 3@, ornen ;
foar Ty e T 9. | Financing to stockbrokers for margin Nil Nil
10.| goft fAfdt R =ror wfew 1.22 1.60 rading:
‘ (scfigrer e areofigee) Y gt ' ' 10.| All expesures to Venture Capital 1.22 1.60
& FET S g Funds {both registered and
Rk G a% & unregistered) will be deemed to be
T‘ﬁ IR HU TR on par with equity and hence will be
STEIAT | ,a\’ arqare @ ferg reckoned for compliance with the
=T Sme (QHT&T oI 3TogET capital market exposure ceilings
T #) (both direct and indirect)
ol SR § @ =T Anfiery [ 103.10 50.50 Total Exposure to Capital Market | 103.10 | 50.50
83. TYAR U WifeH 8.3  Risk Category wise Country Exposure
TR e YR 9% gR1 fagel fatrma e & Wy § The net country-wise funded exposure of the Bank in
1T Y fraa =70 o wls 2w 9§ WA ¥, §F o respect of Foreign Exchange Transactions in respect of
anfTar & 1% & 31<X ¢ | 31 ardig Rod 3 @ e each country is within 1% of the total assets of the Bank.
FeeaR & yor @ gaas 3 snmevgear 78 R Hence no provision is required as per RBI guidelines.
84 T4 & ERM & GRT 9518 TS Tha SuNT &4 (TF o 8.4 Details of Single Borrower Limit (SGL), Group Borrower

o) W S A (AAge) B faew

Limit (GBL) exceeded by the Bank
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q¥ 2007—08 & SR g A ARG RAd 6 gRT Uhd During the year 2007-08, the Bank has not exceeded the
N /W SuN o FeiRa faeget o b @ prudential exposure limits set by RBI to single borrower/
IR =€ @ fygm A= 9al @ RFwe 98 o1 group barrower, except in the following cases, which have
IR I A} foran T 2| been approved by the Board:

(FE w0E #) (Rupees in crore)

#H. | SRal & 777/ Name of the Borrower a9 @ SR | %o oiREH(%) | 31.03.08 # | O SifRaE(s)
S.No. arforaTs Exposure o AT/ Exposure
0T T (%) Sgard (%)
Maximum Limit/
Limit during Liability as
the year on 31.03.08
1, Romaw svsw ol forfids / Reliance Industries Ltd. 240 15.03 Nit Nil
2. fididiva /BPCL 240 15.03 225 14.09
3. g At amg Wrand. ¥& faffics /ICICH Bank Lid. 319 19.98 319 19.98
4 T 4% fAffics / Yes Bank Lid. 315 19.73 315 18.73
g5 AR Rod % gm 9 &1 gediere 85 Disclosure of Penalties imposed by Reserve Bank of India
7 200708 200607 2007-08 2006-07
F. 99 B INM b W AR b = A.  Penalty imposed by RBI on !
Rod §& g1 arn T AT Bank during the year Nil Nil .
@ e qodl B AMR W TR Bel B.  Strictures or Directions by Nil Ni|
AR Rad §F gw1 Qe 1y RB! on the basis of adverse )
frder o ufvae fewfow findings :
9 HAM® JdWIPT B AU 9  Compliance with Accounting Standards:
91 31 979 2008 & IFER TFe yarg faaeolt 9.1  Cash Flow Statement for the year ended 31¢' March, 2008
{000 F BTN (000's omitted)
() wRarer afafafyat @ siafa 2007-08 | 2006-07 A. CASHFLOW FROM OPERATING 2007-08 | 2008-07
AR CIL] ACTIVITIES
TN-EH @ @ AR Fae am /&) 3823581 | 2185324 Net Profit/ (Loss} as per Profit & Loss Account 3823581 | 2185324
AT & Adjustments for:
TR o arelEs g 1603007 | 2539084 Provisions & Contingencies 1603007 | 2539084
et & E:pi:gam,—r[ R (@) /' 301101 | 352025 (Profit)/ Loss on Revaluation of Investments 30101 | 352025
A (Frae) 71948 814869 Depreciation (Net) 71948 81469
anfErgl &Y fRAw w &mm 402 | -47022 Profit on sale of assets -1402 -47222
O] =UT U el 257485+ 303289 Interest on subordinated debts 257485 | 303289 .
wIh FeaoT = 60000 | -30000 Staff Welfare Fund -60000 [ -30000 i
prfeia yeit ¥ qRada |/ q;.{ ufETa dr| 5995720 | 5383959 Operating Profit before working capital changes | 5895720 | 5383969 i.
A B Adjustments for: j*:
eyt # gﬁg pacai) 55126524 |23941754 Increase / {Decrease} in Depaosits 55126524 123941754 :
—_ ]
r
A

l
b
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Tl A ghE /(@) 27716420 | 2048808
A= gl ¥ gig /(e 28629 193564
et & g /(@) -18125500 | 1709021
st # afg /(@) -66776284 |-27550530
g it # afy / (@) -558997 | -1075000
wRaie= nfalRRel (@) 9 A% o 3347254 4651587
(@) fraw wfafafrat | =y va=

arTe eyt # gfy 118811  -89659
ik B [ W™ @™ 1402 47222
P iRl @ F6d) waE (@) 117400 42437

I

(m) fa<ha wfafafw | T yae

FEIT DN B Wew §oil 0 0
THoT 18 AR TR 1000000 | 1500000
T 91 @1 A -1050000| -800000
ot 9igl W s -257485( -303289
farTrg wfafafer @ Fo<t uag (1) -307485| 396711
ui¥Ee TR ¥ TwE) 3347254 4651587
e nfafafey & 9ay -117409|  -42437
feeir nfafReet & Todt -307485( 396711
THE) g AHa! wAge ¥ afg 2922360 5005861
o @ I # e 9 THeT T 26476513 | 21470652
o & ofd § AL T Tl FHGed 29398873 | 26476513

Increase / (Decrease) in Borrowings 27716420 | 2048809
Increase / (Decrease) in Other Liabilities -28629 | 193564
(Increase} f Decrease in Investments -18125500 | 1709021
(Increase} / Decrease in Advances -66778284 |27550530
(Increase) / Decrease in Other Assets -558997 | -1075000
Cash Flow from Operating Activities (A) 3347254 | 4651587
B. CASH FLOW FROM INVESTING ACTIVITIES

Increase in Fixed Assets -118811 -89659
Profit on sale of assets 1402 47222
Cash Flow from Investing Activities (B) -117409 | -42437
C. CASH FLOW FROM FINANCING ACTIVITIES

Infusion of capital by Central Government 0 0
Issue of Subordinated Bonds 1000000 | 1500000
Redemption of Subordinated Bonds -1050000 | -800000
interest on Subordinated Bonds -257485 | -303289
Cash Flow from Financing Activities (C } -307485| 396711
Cash from Operating Activities 3347254 | 4651587
Cash from Investing Activities 1174091 -42437
Cash from Financing Activities -307485[ 396711
Increase in Cash & Cash Equivalents 2922360 | 5005861
Cash and Cash equivalents at the beginning of the year| 26476513 | 21470652
Cash and Cash equivalents at the end of the year | 29398873 (26476513

9.2

93
9.4

AWM @i ¥ gd aafy @ w15 7S mihd T 8
R wrefig R d& & e Al & agar ¢ -5
# garan o 81, ey saa fi fewfert # &ef ofR
wE gvfar T R
mmfwwm/mqﬁ%ﬁiﬂf?ﬁ?l
U, T AT Gedl ThAIHIul vy WaETHl B 3.
Woag g’ 9 WA o "EE (QUH—15) B
IR W fhar T &1 Yo Al @ wew A wpaer
I T o1 Hifhe Teidd & MR W T, 408,
35 FRS el T § O weifta ok e (@
TH-15) & Aala 5 g @y arafr § A favar s
9 g TV dWifes TR B T 32668 BUS DT
TRl

9.2

8.3

9.4

There are no material prior period items included in Profit
& Loss Account required to be disclosed as per AS-5 read
with RBI guidelines except those disclosed elsewhere in
the notes.

Income/ Expenditure items recognized on receipt basis are
not material.

Provisions for pension, gratuity and feave encashment
have been made in accordance with the Revised
Accounting Standard (AS - 15) issued by the ICAL In
respect of pension funds, transiticnal liability has been
computed at Rs. 408.35 crore as per actuarial valuation
which is written off over a period of five years in terms of
Revised Accounting Standard (AS - 15). The amount of

unrecognized transitional liability is Rs. 326.68 crore,
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95 da 3 AR WIS &I ¢ TI—17 & ITHY AT a9y 9.5 The Bank has recognized business segment as its primary

TRifs ROE O @ve & w9 § “gonl, FAl /oA reportable segment under AS-17 classified into “Treasury’,

§fbT, mear HT iR “aa AT wReEraT § i Corporate/Wholesale Banking, Retail Banking and ‘Other

fepam & ok anmazas ymdiwor FFRER 3 Banking Operations’ and necessary disclosure is given below:

(B9 FrST H) (Rupees in crore)
FA[ERS Evs MECaL] - HRURT /A1 ST weaX T | e e wEeE| oo
Business Segment Treasury Corporate/Wholesale Retail Banking Other Banking Total
| Banking Operations

ﬁfﬁmT/ Particulars 31.03.08 31.03.08 31.03.08 31.03.08 31.03.08
9¥H / Revenue 609.52 1179.35 740.37 7.69 2536.93
‘Tﬁ‘”ﬂ"l/ Result 4416 424.21 266.31 7.69 742.37
R-amefed =@/ 199.71
Unallocated expenses
gf¥ETe &1 / Operating Profit 542 66
YIGTR @ JHTE Sy 96.03
Provision & Contingencies
3T Y/ Income Tax 64.27
fod @™ /w1 0.00 0.00 0.00 0.00 0.00
Extra Ordinary Profit/Loss
Y& oI / Net Profit 382.36
3 g1/ Other Information
WUg Ul / Segment Assets 8638.64 13505.47 8478.50 0.00 [30622.61
IR—amEfea wufmr 326.59
Unallocated Assets
FH WIREI/ Total Assets 30949.20
WU I / Segment Liabilites | 8138.50 12723.57 7987.63 0.00 [28849.70
R—aefeq agam 6.17
Unallocated Liabilities
F[A FTaK / Total Liabilities 28855.87

e 1. AR ﬁmﬁ Y5 & afuym g SaAE. T Note - 1.  Pursuant to RBI Circular No. DBOD.No.BP.BC.81/

ﬁw 81/21.04.018 / 2006—07 feqid 18.04.07 & 21.04.018/2006-07 dated 18.04.2007, previous year
ATHR ‘Fﬁﬁ"ﬁ AT BT w 7§ 9 & T fsd figures are nct given being first year of revised
of & aiws T Ry T ¥ feporting.

2. . Segmental Revenue, Results, Assets and Liabilities

2. Bt/ ol faspt wen RC l.ﬂi T EvE @ “E_ T in respect of Corporate/ Wholesale and Retail Banking
rored, aRomE, anfid dem ARl @) 57 wust | fau Segment have been bifurcated on the basis of
T WU B AR R T fear T 2 exposure to these segments
96 Arffoes Tvs 9.6 Geographical Segment
¥5 3 el § a¢ T 7 ¥ I Wmfae @ve @i As the Bank does not have any overseas branch, there is
SMEORT 29 P ITTIhdl T8 B | no requirement as to reporting of geographical segment.

[UPRREN

im‘- O N Lr L L T T
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97  WE-HFH [T TH 18) B IrgHY AT Tl B <Al
wu‘tﬁ—cﬁm

| WReR IRl g, e va e fees
|, ¥RER S TH. Hlel, BB e (31.03.2008 HV FAITE)
F) wRT g SREIRA B A 1A TR
| WRER a‘mtﬁ fifE, anzer Ud Y9 FRYe 2318 TG
Ty
i, TRER W.UE "], FRGRY FeE 17.56 TG 3T
) mwmawmaﬁﬁvww
31032008a$rwm RG]

98 U Uyg-22 ?h—[ ERCIGE]

081 ¥ 3 AT s 3 4 3w A ¢ A R A
UG AFD—22 AT W IR BT AT BT AT
{2

982 eI @ et /Sl & g 9 FETgaR
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9.7 Disclosures of Related Party Transactions in terms of
Accounting Standards (AS - 18)

Key Managerial Personnel:
i. Sardar R. P. Singh, Chairman & Managing Director
ii. SardarG.S. Matta, Executive Director (Retired on 31.3.2008)
a). Remuneration paid to Key Managerial Personnel:
i. Sardar R. P. Singh, Chairman & Managing Director
Rs.23.18 lacs
ii. Sardar G.S. Matta, Executive Director Rs.17.56 lacs

b). Loans granted to Key Managerial Personnel & their relatives:
Loans Outstanding as on 31.03.2008 NIL

9.8 Compliance with AS-22

9.8.1 The Bank has accounted for Income Tax in compliance
with Accounting Standard-22 'Accounting for taxes on
Income' issued by ICAI.

9.8.2 Major components of deferred tax assets/liabilities are as

g under.
(¥9 FHST H) (Rupees in crore)
2 / Head et @ s rReIfie FY Ige
Deferred Tax Assets Deferred Tax Liabilities
31.03.2008 31.03.2007 31.03.2008 | 31.03.2007
1. W § §9a @ 3R/ Timing difference towards provisons | ¥/ Nil ¥/ Nil I /Nt | I /Nl
2. R anRkaEl W YRR / Depreciation on Fixed Assets I/ Nil =/ Nil 2.81 342
H / Total 7/ Nil 21 / Nil 281 312

983 fafre fadsi & v den srgad =¥ freyomsi
P AN @A TU P G 1R AR, ey v
dor It @ B WreRnE gate uie g # )

984 Iid wWRERAT @& v, ~fas gomeh Ten Saw
fadw=t o v @ rwR faofed amgey, e #R @t
gl MM %, 226.26 HIS v (GJ af #2134,
52 @RFg) B AW B WIaE A6 fbar war g1 qenfa
|Rgul /T &7 A /34 U7 99 S Gal § g
o e T §

985 JAqH ddfoud o (He) Bise

94 & IRM d& A7 AR ARFTH 1961 B AT
FAaH Adfedd dY (BT) B ITHR IS BT WTa
frar & 9 & IR Bfse & fay Suaey & Rrder am

9.8.3 Provision for Income Tax, Deferred Tax and Fringe Benefit
Tax held by the Bank is considered adequate taking into
account the opinion of legal experts and favorable judicial
pronouncements.

9.8.4 No provision has been considered necessary in respect of
disputed demands of income tax and interest tax aggregating
to Rs. 226.26 crore (Previous year Rs.134.52 crore) in view
of decisions of appéllate authorities / judicial pronouncements
/ opinions of legal experts. However the entire demand has
been paid / adjusted / adjustable against the refund due.

8.8.5 Minimum Alternate Tax (MAT) Credit

During the year, the bank has made provision for Income
Tax in accordance with the Minimum Alternate Tax (MAT)
as per the Income Tax Act, 1961 which is available as tax
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T

Y uvs g F5

qrer gul # WA far are | g Huad. g oy
AR R 1961 @ s #e A wafT BT 29
ol W FREs e & IR 919 99 W e B 9
TR %, 2603 TS & MH 31.03.2007 TP Sufaq i
HST B T, 32.00 PIIS MAA 8 TAT %. 5803 IS B
Hl ARl & AT W & "W G201 ThAD”
i # S R a9 AT ST U Wi & T ST
TR

eI INMRETAT & Wl Heell QA 28 T IFTErT

U U928 # TREMT d@ grr aRa Rer skl o
“frTfae st AT T B A 6 el (AT seEa
Y Pl 1 & JTHR IS A CAE. gRT AR LUE-28
% 3fid 31032008 dF T AR B R aFSi®
anfeTat ®1g A8l 21

TUH—20 FT AT : WA, ATHAG Al iR
RS IAETAT BT YTgeT=:

T U9 20 & AR SRS 3AF ade Taheced 3Aih
S0 o) U I 21 I R oD o) < [ G R
snfeaal & forg S =1 fadl sl &1 wrae <7l fbar &1

(@) T TEARIT TRT SO B WA AT [T
"eHT A1 7 HeAT |iaw § 81 drell fih srf¥Eg
T W ik 8 gofa &% & FReme & A 2
at

@) fod gt ¥ I I gdEE Agdr fSua

UEET T T § RS
e I8 Wi & ¥ & Tmml @ efgdww
anféfs o & e1f¥@l &1 fae™ fear o
Wb | Al
o Sqr T F [aeaw-rg araM 31T el o
[T T |
U ST} BT aTRREE AR @ W § Reté
foram T | 39T e AR T SET #
iR 2zanil & Bad a8 9F1 59 anféld am
&1 IR BIaT 8 BT Weere T A & R
oo ofRfRufot & wet favawig AT &
gga T B "at |
fa<ha faaefort & sl SaawRil @ vgdM =g &
TR & e uRvHeeY 3 &1 8= T8 8 are

9.9

9.10

credit to be set off in subsequent years. In accordance
with the “Guidance Note on Accounting for Credits
available in respect of MAT under the Income Tax Act,
1961” issued by the ICAI, the MAT credit for the current
year amounting to Rs. 26.03 crore together with MAT credit
of Rs. 32.00 crore accrued upto 31.03.2007 and
aggregating to Rs. 58.03 crare has been credited to Profit
& Loss Account under ‘Provisions and Contingencies’ by
debiting ‘MAT Credit Entitlement Account’.

Compliance with AS - 28 Accounting for Impairment of Assets

Fixed Assets possessed by Bank are treated as '‘Corporate
Assets’ and not "Cash Generating Units’ as defined by AS-
28. In the opinion of the Management, there is ncimpairment
of the ‘Fixed Assets’ of material amount as of 31.03.2008,
requiring recognition in terms of AS-28 issued by the ICAL

Compliance with AS - 29: Accounting for Provisions,
Contingent Liability and Contingent Assets

As per AS-29, provisions, contingent liabilities and contingent
assets, issued by the Institute of Chartered Accountants of
India, the Bank recognizes no provision for -

a) Any possible obligation that arises from past events
and the existence of which will be confirmed only
by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the

control of the Bank, or

b) Any present obligation from the past events but is
not recognized because -

® |t is not probable that an outflow of resources
embodying economic benefits will be required
to settle the obligation; or-

® A reliable estimate of the amount of obligation

cannot be made.

Such obligations are recorded as contingent liabilities.
These are assessed continually and only that part of
the obligation for which an outflow of resources
embodying economic benefits is probable, is provided
for, except in the extremely rare circumstances where
no reliable estimate can be made.

Contingent Assets are not recognized in the financial

statements since this may result in the recognition of

income that may never be realized.
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10.1 Additional disclosures:
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(Rupees in crore)

o B @ ® @ 2007-08 | 2006-07 Break up of ‘Provisions & 2007-08 | 2006-07
il Contingencies’ shown under
o & R the head Expenditure in Profit
SIS AT DT @ART & Loss Account
v Ferfad afadl 2g graaE 69.97| 103.62 Provision for Non Performing Advances 69.97| 103.62
—frwfea Frat %@ RIcRIg] -4.48 -3.95 Provision for Non Performing Investments| -4.48 -3.95
e 9 WeIENT ?@ P CIG] 3.30 5717 Provision for Depreciation in the value 3.30 27.1_7
r— %_E[ 30.27 47 35 of Investments
Provision for Standard Asset 30.27 47.35
M- TG UG 12110 21.64
: Provision for Income Tax 12110 21.64
IR IR B I -0.31 1.50 —
: Provision for Deferred Tax -0.31 1.50
1 I R s 1.24 1.21 Provision for Fringe Benefit Tax 1.24 1.21
He HRST arE -58.03 - MAT Credit Entitiement -58.03 .
a4 2.76| 5537 Others 2.76| 55.37
cled 160.30 253.91 Total 160.30 253.91
10.2 GA'R’II? grael & Be—ag 10.2 Movement of Floating Provisions:
(BT TS ) (Rupees in crore)
2007-08 | 2006-07 2007-08 | 2006-07
3191 99 3 b Opening Balance Nil Nil
W & IRME IREH N I Additions during the year Nil Nil
a4 B SR AR § PR N b Draw down during the year Nil Nil |
EIGEILT ’ I A Closing Balance Nil Nil
10.3 ek Rrmad 10.3 Customer's Complaints:
2007-08 | 2006-07 2007-08 | 2006-07
® | af & v H ofdd 60 71 a) | No. of Complaints pending at the 60 71
Rl o wen beginning of the year
Y| 9% T IR I RRpRt 414 422 b} | No. of Complaints received during 414 422
W e the year
Tt B SR f?rqa‘s‘ K] 434 433 ¢) | No. of Complaints redressed during 434 433
BRI DI TRT the year
g |a¥ & 3d d «famd 40 60 d} | No. of Complaints pending at the 40 60
frmrady @ = end of the year
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10.4 Awards Passed by the Banking Ombudsman:

2007-08 | 2006-07 2007-08 | 2006-07

# | & IR H R-Ttaa 1 3 a) | No. of unimpiemented Awards at 1 3
faotar @1 e the beginning of the year

gl af & SRM ST AHEUTA SR 22 5 b) [ No. of Awards passed by Banking 22 5
forofie Amal & W Ombudsman during the year

T laf & SRE fhafaa ot 22 7 ¢} | No. of Awards implemented during 22 7
B HE the year

o |9 & aig F ofed dR—pafag 1 1 d) [ No. of unimplemented Awards 1 1
faviay =1 w@n pending at the end of the year

1. 8T YoHT Iuer T8 off, @Y BgaR AR gl AaTH

off fiwal o & arel @I Y+ FERerT famar maT 21

11.

The figures of the previous year have been re-grouped /
re-arranged wherever necessary except where information

was not available.
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To,
The President of India,
New Delhi

We have audited the attached Balance Sheet of Punjab & Sind
Bank as at March 31, 2008 the Profit & Loss Account and the
Cash Flow Statement of the Bank for the year ended on that date
annexed therete in which are incorporated returns of 20 branches,
Zonal Offices and Central Office Departments audited by us as
part of allocation of work among the Statutory Central Auditors,
665 branches audited by other auditors and 182 returns in respect
of unaudited branches not visited by us. These unaudited
branches account for 1.25 per cent of the advances, 10.07 per
cent of deposits, 3.82 per cent of interest income on advances
and 9.28 percent of interest expenses on deposits. The branches
audited by us and those by other auditors, we are informed, have
been selected by the Bank in accordance with the guidelines
issued by the Reserve Bank of India. These financial statements
are the responsibility of the Bank’s Management. Our responsibility
is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we
plan and perform the audit to obtain reasonable assurance
whether the financial statements are free of material mis-
statements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our

opinion.

Subject to the limitations of the audit indicated in above paras
and as required by the Banking Companies (Acquisitions and
Transfer of Undertaking} Act, 1980 and also subject to the limitation
of the disclosure required therein, we report as under:-

I.  The Balance Sheet and Profit & Loss Account have been
drawn up in forms “A” and “B” respectively of the Third
Schedule to the Banking Regulation Act, 1949.

Il.  Attention is invited to -

a) Note No. 1.1, 1.2 and 1.3 regarding adjustments required
on account of non reconciliation of balances and
clearance/ identification of cutstanding items in respect
of various accounts of income, expenditure, assets and
liabilities, the effect of which is not ascertainable.

b) Note No.9.8.4 regarding disputed tax liabilities pending

in appeals, the effect of which is not ascertainable.
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Capital Adequacy and other ratios disclosed in the Accounts
by the Bank is subject to adjustments arising out of the Notes
on Accounts, Accounting Policies and cur remarks in para Il
above.

We further report that:-

(a)

(©

(d)

In our opinion and to the best of our information and
according to the explanations given to us and as shown
by the books of the Bank and subject to our comments
in para |l above:

{i} The Balance Sheet read together with the
Significant Accounting Policies and Notes on
Accounts thereon is a full and fair Balance Sheet
containing the necessary particulars, and is
properly drawn up so as to exhibit a true and fair
view of the affairs of the Bank as at March 31, 2008.

(i) The Profit & Loss Account, read together with the
Significant Accounting Policies and Notes on
Accounts thereon reflects a true balance of profit
for the year ended on March 31, 2008.

{iiy The Cash Flow Statement gives a true and fair view
of the Cash flow for the year ended March 31, 2008.

We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found
them to be satisfactory.

The transactions of the Bank which have come to our
notice have been within the powers of the Bank.

The returns of the accounts received from the offices
and branches of the Bank have generally been found
adequate for the purpose of our audit except that in
the case of some branches where particulars were
inadequate, the information available at the Zones /
Head Office has been relied upon.
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For 0. P. TULSYAN & CO.

For PRASAD AZAD & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
[RAKESH AGARWAL] [K. M. AZAD]

Partner Partner

M. No. 81808 M. No. 5125

For K. B. CHANDNA & CO.

For S. LALL & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
[SANJEEY CHANDNA] [S. L. AGGARWAL]

Partner Partner

M. No. 87354 M. No. 7959

Dated: 28th April, 2008
Place: New Delhi






