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CMD, ED & General Managers paying obeisance at Sri Akal Takhat Sahib on 28-04-2006
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T ute aut F g9 @=EE 1 oi= a9t § g8 a™
Total Business in last five years. Net Profit in last five years
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v AR O % o TS ¥ uw Ry oot sfeat ¢ 1wl & siftes afawa arfsta e

One among the eight Public Sector Banks which have achieved more than 1% ROA.

v TH A9 F AT H A AT AATT 61.80% F HETHT 52.54% AT H Hhed |
The Cost Income Ratio brought down from 61.80% to 52.54% within one year.

& a9 2005-06 TAT 2006-2007 % AT Wl TF Fog TG F srfirseaw FfT gt o T
Highest reduction in Gross & Net NPAs during 2005-06 & 2006-07.

w3 & 75 Redst foar &1 aul § arwtas &= 3 9% § A @

Least Fresh Slippage amongst the Public Sector Banks in the last two years.




A Gy uos Rig ¥

e usat ot RUl / DIRECTORS' REPORT

e ded, § o Te RO wer 31 914 2007 B
A gy BT orEl Wl g 9= Td o w1 @

TR B §Y B BT 3T HRAT R |

bl e

fareira oy 2006—07 # R srefeaasen & NEG F 9.2
aieerd @1 gelad) &1 TS | afaRes SoE § gfg @
e ol Swes # Rl oo 0 W FTER
T ad Y SRR @) amen o @ o § 9o @
Tl 83 | guit IR H o Al < 13 ik A=
F 94 B IR HaY HAl BT TS |

e ETel ueRl @ PRe it # g8 i aRa
WFR 3R TRd Rad &6 & forg foar &1 fug e
94 2006—07 BT WfE® TF For Ay A GOT B FAG
TRE 7 ad & IRE TR & 5 ¥ 55 vfoew @ di=
I8 BT YA T T | 30.12.2006 Y AT TS §
B ERBIT §9 qargAN ®] UR &) g 927 9D 915
o7 Rt @1 a3 FuiRa av @ amar o & &

TETEHIT B ReR v &g IRara Rad 8o 2 ad @ e
U7E 9 Y91 S & 25 IFH @15 ged gY 39 6.50 e
H T 7.75 Wlwd ® & Ry a1y srafey oot et
d%1 & foIg HE T 81 T | =Ta & | RN & HIROT YT
TR W fra=or & |-y A W WRAH
T FHAT | G SR g ety & e, Rasd Yo e # o
50 9T @Wiged @1 gig g8 SR I% 5.50 AR A 6.00
Gfererd 2 AT | AR H e TRer uR R 9 & g
T 2006—07 B SR TP B Y IRER THET U
30T 1 5 WfTSRT § agTes 6 wioere o R mar

9% B TRM, TG 89 H AR 989 U, B Be
witral, goil R & ol aen Ffdea Fon © Aol
T SreferEee & Agoqer, WRA™ Red §% gW
Fgd TR @1 gem B forg giter snikaal o smerelt @
PIERIEECARCH Rl

wrara Rad §@ 51 73 3 Suges aRoar ghkad o @
I W IERF HIA SO T e wor & favwes
Jearedal AR piY &= BT el BT NI fdar o wa
foresr g den facfia ReRray o1 SU® Agwy a+ar o
S |

The Board of Directors have pleasure in presenting the
Annual Report of the Bank together with the Balance
Sheet and Profit & Loss Account for the year ended
31st March, 2007.

ECONOMIC SCENARIO

GDP growth in the Indian Economy firmed up to a record
9.2 per cent in fiscal year 2008-07. The growing
domestic consumption was stimulating growth in
investment and preduction. Bank credit continued to
grow at a faster pace as compared to growth in deposits,
for the third year in succession. Capital market also
witnessed robust activity and Sensex touched all time
high peak during the year.

The rising inflation mainly contributed by food items was
a matter of concern for the Government and the
Reserve Bank of India (RBI). While announcing
Monetary and Credit Policy for the year 2006-07, the
RBI had projected inflation to remain within the band of
5-5.50 per cent during the year. The projected level of
inflation was breached in the week ended 30.12.2006
and thereafter continued to be above the range.

To contain inflation, the RB! raised Repo rate by 25
basis points on five occasions during the year raising it
from 6.50 per cent to 7.75 per cent, thus making short-
term funds dearer for the banks. The interest rate
increases are expected to rein in credit growth along
with demand-pull inflation. On the other hand, during
the same period, the Reverse-Repo rate was raised by
50 basis points from 5.50 per cent to 6.00 per cent. To
check excess liquidity in the market, the Cash Reserve
Ratio (CRR) requirement for banks was raised from 5
per cent to 6 per cent during the year 2006-07.

During the year, the RBI increased risk weightage in
select category of advances in sensitive sectors
besides increasing provisioning requirements for select
standard assets in view of economy showing
symptoms of overheating and continued high credit
growth in the real estate sector, credit card
receivables, advances having capital market exposure
and personal icans.

The RBI took steps to ensure that appropriate liquidity
is maintained in the system so that necessary
requirements of credit are met, particularly for
productive purposes, agricultural sector, consistent with
the objective of price and financial stability.

.:J Punjab & Sind Bank
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fadfa ad 2006—07 # ¥&F FH Rl AWUR 31000
FRIS BAY & WR BT UR B T97| 31 A 2006
1 2672450 TS TUY B A AR B Joil A
€ 39 a9 31266.83 s vUT W@, @1 & e
ad # g ¥ 17% @ g w2

PERFORMANCE AT A GLANCE

The total business of the Bank crossed the
mark of Rs. 31000 crore during the financial
year 2006-07. The total business stood at
Rs. 31266.83 crore against Rs. 26724.50 crore
as on31* March'06, recording a growth of 17 %
over the previous year.

d% B |a FEEEat , . — The total deposits of
S 31.03.06 B E ST TR/ Deposits the Bank have gone up
1692458 TFI§ TUT [ from Rs.16924.58 crore
off, 31032007 B | T 2000000 19318.76 _| as on 31.3.06 to
TEIN 1931876 S | = 16924.58 Rs.19318.76 crore as
HIY B TE | 39 UK E 15,000.00-{— 1417066 on 31.3.07, registering
g 1445 B gfE [ < a growth of 14.15 %.
§'§| Eiy e qf?g w 1000090 Inspite of rising interest
qIdy]s, CEd E 5,000.00 rates, the cost of
er%ﬁr B Fﬂ"Tﬁ e deposits of the Bank at
4.94% '\’@T RREACICAl (E 000 2005 2006 2007 494% is one of the
T H G B | 6/ Year lowest in the Industry.
af & <RE ®=O 46T - There was good demand
SIEC ¢ A S o sty o for credit during the year
TRETREET 31,0306 | 5 / Advances and as a result thereof,
:\j—\ﬁ? aflﬁa'; 97’99.913i & 11948.07 the Advances increased
£ 12,000.00 i
31.05.;??@ _EF;:TW E 10,000.00 9799.92 :;:2:: asR zn ;?1?3? 36.9;
1194807 YIS BT &1 | B soon0 87388 Rs. 11948.07 crore as
M, ORI 21.92% W | = 6.000.001— on 31.3.07, registering a
Qﬁé' T B MR 4,000,00 +— — growth rate of 21.92 %.
fioat ad i w E £,000.004— — The yield on Advances
e 8.84% o W | ¥ ().{)DJ r - ! has moved up from
39 99 9gHY 9.34% ‘E 2008 2209 2007 8.84% of last year to
81 | T/ Year 9.34 % during the year.

Hered Ay & SR AT el § d @
Rerfd Ho! i) <8 | % A s ad & 23059
FUS BUY I JAT H 59 99 29576 P IUY
qpE A B I B | o <1 a9 & SR oD
# gdie o 73 Rt &9 <& |

9% o =W ¥ W H 427.32 FAE TUQ B gE
TF @ T 3R $H UHR FE a4 2005—06 D
1299.55 T[S YU W FEHY IY 2006—07 § 1726.87
FRIE TUT (32.88%) B 1% | WAh 9% & IR sl
ama 3 ) fiod aY & AT § 10848 TRIS FUY
BT HEayUl gl B3 | el 3N F A% <1l g &
wfRrerd 11.60% B 74T Wiife Mot a¥ 8.45%, oI |

9§ & IRM 46 B gREeH @ Uod 9 @
482.99 TN BUY W AGHY 523.07 BRIS UV B
T SR 8.30% @ ghy g & ufteiow

The performance of the Bank in the recovery of
NPAs was very impressive during the year. The
Bank effected a cash recovery of Rs. 295.76
crore as against Rs. 239.59 crore in the
previous year. The Bank had low fresh slippage
inthe lasttwo years.

The interest income of the Bank recorded a
growth of Rs. 427.32 crore, from Rs.1299.55
crore in the year 2005-06 to Rs.1726.87 crore in
the year 2006-07 (32.88%), while non-interest
income of the Bank also recorded impressive
growth of Rs. 108.48 crore over the last year. The
percentage of non-interestincome to total income
stood at 11.69% as against 8.45% of last year.

The operating expenses of the Bank have gone
up from Rs.482.99 crore to Rs.523.07 crore,
recording an increase of 8.30% during the year.
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qIaTERY B HRY T MR U <979 g1 <E]
e TRVFREST 31.03.07 & AR g =ATS
AR 3.56% &1 S oo af 3709, o |

- U TR MR e 310306 @ 277 IS
TUA T, 31.0307 B dedy 320 HUT BUY B
T | e I & AR of) Sl g o
0.01 TR TAY H 9 0.02 BT TUY Bl 117 |

- i wi e @ oRueewy, e @
TRETTT @M JEHT 47244 HRIS BYY B MAT
viafe o 99 ¥% 26760 WIS BUY o, W
TR 59 99 T 76.55% P g Rare o 1 |
4% BT g o S @ 76 o 79 S d0F gF
GG ¥ @) g H |1 AT B WX 108
FRIS BUC H 21853 FRIE BT B 747 | Rt
W e (BTR.AM1T) 1% | 8 g1 o s 9§
B 0.64 BT T H IgPHY 3 T4 1.01% B TAT|

Bue to competitive envircnment prevailing, the
margins have come under pressure and as a
consequence thereof, the net interest margin
stood at 3.56% as on 31.03.2007 as compared
to 3.70% during previous year.

— The business per employee has gone up from
Rs. 2.77 crore as on 31.3.06 to Rs. 3.29 crare
as on 31.3.07 and net profit per employee has
gone up from Rs. 0.01 crore to Rs. 0.02 crore in
the relevant period.

— As a result of the overall impressive
performance, the operating profit of the Bank
increased to Rs. 472.44 crore as against
Rs. 267.60 crore of the last year registering a
growth of 76.55 %. The net profit of the Bank
at Rs.218.53 crore is the highest ever and has
more than doubled over the previous year
figure of Rs.108 crore. The ROA has
exceeded 1% and is now at 1.01% against
0.64% last year.

31 9rd 2007 & wATw 99 F gROMAY B wedwAE a2
HIGHLIGHTS OF RESULTS FOR THE YEAR ENDED 31 MARCH 2007 (%93 oira! ¥ /Rs. in Lacs)
¥ @) |HItd WY/ Year Ended | gfysrq geard
31.03.2007 31.03.2006 %age change
&I 31 / Interest Income 172687 129955 32.88%
3 3MY / Other Income 22850 12002 90.38%
®el 3T/ Total Income 195537 141957 37.74%
=S @l /interest Expended 95986 66899 43.48%
I =T / Other Expenses 52307 48299 8.30%
Hel @q / Total Expenditure 148293 115198 28.73%
giR=TeT ™/ Operating Profit 47244 26760 76.55%
g o™/ Net Profit 21853 10832 101.74%
anftaal W uRee / ROA 1.01% 0.64%
HHol 3FToId STl / Gross NPA% 2.43% 9.61%
Y& 3o IMRTAT / Net NPA (%) 0.66% 2.43%
Goll T 31U / Capital Adequacy Ratio (%) 12.88% 12.83%

IR fUsa 1 a8l ¥ & @1 997 o fAsed scad
HANGTE Y81 8 | ¥ 2005—06 B TRIF d @IETiAG 8=
% A I9 a1 4@ ¥ ¥ Ud o1, RNreE a7 FuiRg
T AECRl (THSTAE) B QX1 v ¥ | 8% A g 99
2006—%07$aﬁvmvﬁw3ﬁ Hael Fedt B R AW
g

€ Yod X it yafwar srgam«

% @ usw gou A @IS gReca 78 g 3R gE 743,
06 FIS AV P WR R g9 T8 | a9 2006—07 H
21853 FRIT TUQ FI g @M T (a1 17 iy I%
B YF WMAT 310306 B 97191 FAS TIY  IFI

For the second year in running, the overall performance
of the Bank has been extremely satisfactory. During the
year 2005-06 it was one of the two public sector banks
to achieve all the Statement of Intent (SOI} targets. The
Bank has again achieved all the SOl targets in the year
2006-07.

Net Worth And Capital Adequacy Ratio

The paid-up capital of the Bank remains unchanged at
Rs.743.06 crore. However, with the posting of net
profit of Rs 218.53 crore in 2006-07, the net worth of
Bank has improved from Rs.971.91 crore as on

Punjab & Sind Bank
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310307 B 1187 TS JUY
B TS &% B Yol T
SFUTT 310307 B 12.88%

g& T

Net Worth

31.03.2006 to Rs.1187.00
crore as on 31.3.2007. The
Capital Adequacy Ratio of
the Bank is 12.88 % as on

1187.00

@, WG @ Bg =

it smEwaea 9% B 12004

31.03.2007 against the
minimum stipulated

PR WANTIR 9.58% & §Y 10004

i & U W 11 G 9eM

requirement of 9%. With

800
600

& fou ofief o ¥
Iuee 2| 9 & v+, 9%
T 150 &< B¢ & ufaed

Core CRAR at 9.58%, the
Bank has sufficient head
room for raising Tier I

aRadrr wor (@R 4001
UEl B 117 HiE B AR b
g o oy mar M w®

2004

Capital. During the year, the
Bank issued redeemable,
Non-Convertible
subordinated (Tier-1l) Bonds

fir & ST #/ Amount in Rs. crore

9.25% wfa < B X § =
1 AT E |

2005

2006
Tt/ Years

for Rs. 150.00 crore with 117
months' tenure carrying an
interest rate of 9.25% p.a.

2007

ISP 3 fdwr dfawrr

3% &1 Ho A A 2007 B 675201 BN GUY o
S afdyferal @ i oRveaar ur §& @ e aer
g faw AR @ ooy 21 ad @ < Pl woelea
TG 7.99% VB! AP 31.03.06 I 8.27% A |

99 B IR o g7 RN werd o geeh FrdwEE 9
w7 feran | fAde M 9 el F9 e & A
fpy U o gN R A% o IR # fAfEh @1
sfafaeera X waia org g & 18 | 39 UFR 3%
B g ¥ fwer 9 N g A 149% P QT % |

AR Fremfea sia gded
¥ grRT TR @t #F w9 8g &8 Ped Sory a4y, R

-Treasury & Investment Portfolio

The aggregate investment of the Bank as on
31.03.2007 stood at Rs. 6752.01 crore with a maturity
mix of securities consistent with the risk perceptions
and Investment Policy of the Bank. The average yield
on investments during the year stood at 7.99% as
compared to 8.27% as on 31.03.20086.

The Bank participated in various Government
Borrowing Programmes during the year. Efforts were
made to bring down the duration of the Investment
Portfolio. The Bank has earned substantial income from
deployment of funds in the Inter Bank Money Market
and the growth of income has been 149% over the
previous figure.

NPA Management

The Bank took various steps to reduce NPAs and used

T yBR & FAL S-S R IRem anfe @ all legal, quasi-legal and other persuasive measures
SAT—TeT el . including assignment of
e W mie g1 59 9 TFA AR = TR Ty (% ®) impaired assets, which led
;“Wﬁ T 3 qAP B HEH gz afimit #7137 vdg (% #) to an all time high cash
;o T A T | Ay Gross NPAs to Gross Advances ( in %age) recovery. The fresh
& SR Far REE 9 g Net NPAs to Net Advances (in %age) slippage was also one of
HH W W E| 9 18T the lowest during the year.
JReTTESY Hhd U9 Fad R As a result, the gross and

net NPAs came down to

14+

Rs. 290.84 crore and Rs.

N

12+

77.04 crore respectively as

290.84 HIIE BUY UG 77.04
g BUY B WY U I T
Sfs frma o & o ¥
THFHET: 941.50 BIE TUY TqT
22042 WS wvUU i)
ufeegar & w9 § aft 39
ol Sg 1 Ghd U9 U
iy ¥ Ascaged w9

Wfh B 9.619% | BH

104
8-
6
44

ufeevaat / %age

2005

T4/ Year

[l === ©= 9t 7 5%/ Gross NPAs % || @ T @ %/Net NPAs %

on 31.03.2007 from the
level of Rs. 941.50 crore
and Rs. 220.42. crore
respectively as at the end
of the last financial year. In
percentage terms, the
gross and net NPAs came
down significantly from
9.61% to 2.43% and from
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PN 243 TAT 2.43% 3 0.66% B TC ¥ | TH
Eﬁaﬁ?ﬁmwﬂﬂﬁaﬁzﬁ&ha%%
ARl ¥ ang finme v Rois Suay

HfpT ST B IeoaT Aof F arar &4

I A9

& A o - amm F R B oy gorw TRa
I B W ST ar AR e it we g @
1T 9T TTEWR &R & g A R FRay 9979
T | faefg a9 2006—07 & R =9 85 § 9% @ oy
# SeorE T Je g% |

g &
ﬁ'\f
IuAfr 2,
o

%i%g

G B SR GAUA T DI YA B AR—ATT THiPa
SfEm & wHe BT TS | 3D WA SIgd JeEE W
HR B AR T BT Aforan AR SgaT el Tau= ae
31TE €Y Y& T T foa T | 6 =1 o709 'R 1Y T
faeet fafmm = & Sifem wduT @ vdhiea fasar dgen
IISTHIYRT FHTAT B T i Yol & Hrer el |

o e g wifgs @ e & fow @ @
vyt # oA Sigs SR anwafRe sifse o
w7 g7 | i FifeT yeuE, TERT © O 9¥ 0T AHET
5 den wiee ffee & @t @y far mar ) ¥ 7
aRdw Rad 6 g AuiRa SiRgs sl oddeor
wqvel & aidia R amr / e aedsl @ IiRkes
R AR fewm & wflen Y @one ¥ 9uy o
I B & T Arfags @ feem Rew &

T grerfidae

YR WRBR /AR Rod 36 & PIPIEEAN
&5 SuR 9% 1 o N & dEcayyt &5 8 | wrafAwan

2.43% to 0.66% respectively. This reduction in NPAis a
record achievement by any public sector bank during a
pericd of one year. As a consequence, the bank's
lending portfolio is among the best in the industry in
terms of credit quality.

Other Services

To augment its non fund income, the Bank continued its
corporate agency agreement with Bajaj General
Insurance Company for general insurance, Aviva Life
Insurance Company for life insurance and Western
Union Money Transfer to facilitate money transfer
business. During the Financial Year 2006-07, the
income from these avenues showed significant
increase.

Risk Management

The Bank is in preparedness for smooth
implementation of Basel-Il framework. In the process,
Bank has already started parallel run for computation
of capital charge as per Basel-ll guidelines. Structured
Risk Management Systems have been put in place in
the Bank and these systems are periodically
reviewed/updated in light of guidelines received from
the RBI from time to time.

Asset Liability Committee (ALCO) regularly monitored
the market risk management as per parameters defined
in Bank's Asset Liability Management policy. Varicus
financial parameters of the Bank were continuously
analysed taking into consideration prevailing market
conditions and economic scenario for deciding pricing
strategies, monitoring cost of deposits, yield on
advances and net interest margin etc, on regular basis.

Risk policies on integrated risk, market risk, operational
risk and country risk were reviewed during the year
besides adoption of Policy on Derivatives. Policies on
Business Continuity Plan & Disaster Recovery
Management and IT security have been formulated as a
step towards establishing better Operational Risk
Management. The Bank has integrated its domestic
treasury and foreign exchange treasury in line with best
practicesin risk management of treasury functions.

The Risk Based Internal Audit (RBIA) is continuing in the
branches of the Bank for effective control and
monitoring of risk indicators. Loan review mechanism
and credit audit are also putin place as a part of credit
risk management exercise. The Bank has been
reviewing the level and direction of risks under various
business/ control parameters within the RBI prescribed
risk based supervision framework. Presently, the overall
risk perception is low and direction of risk is stable.

National Priorities

In line with the directions of Government of India/
Reserve Bank of India, Priority Sector lending was

Punjab & Sind Bank
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A Power Unit Financed by the Bank

¥ R o § i i oh uae 9ad 35
A Wind Mill Energy Unit in Rajasthan Financed by the Bank

&5 D 9T =l B uw Bxa W9g 39 fadm 99 H
fafrmr wrdvor famr e T STl PIRIH Bl SR
e A v T ¥ 9Y ® SRM AR % @I 9gE @
oy wu s Sanel @ gRenfem fean ) 8% @ g/
f2u v urfear & AfiH A 2006 B 399622 BIS
TUU Y GgHY A/ 2007 P 494211 TR SUQ B T
Sfd & §F FT T 42.39% € Tafd 398G UK <
40% 1 31032006 B S ATIH 1857.52 TG TUY I
TN 31.03.2007 B dGHY 2494.74 TG TIT &1 7Y | P
8= & aigta Ry 9 arel AW @ WeR g fAffae
3 af & Il § gHS andeT B AW B b oEd Dl
ATY 2007 @) THIE 9§ H R B forar Tam 24

the thrust area of Bank's credit policy. While achieving
overall priority sector targets, various rural
development and poverty alleviation programmes
continued to be the focus during current fiscal. New
Credit Products to augment business share, were
introduced during the year. Bank's outstanding Priority
Sector Advances rose from Rs. 3996.22 crore as on
March 2006 to Rs. 4942.11 crore as on March 2007,
which stood at 42.39% of Net Bank Credit against the
national target of 40%. Agriculture advances went up
from Rs.1557.52 crore as on 31.03.2006 to
Rs. 2494.74 crore as on 31.03.2007. The credit flow
under Agriculture has far exceeded the Govt.
stipulation of doubling the disbursement over a period
of 3 years, ending March 2007.

frar o9 doai qun
i /fram Adl @ ]
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IfeRfEal w1 e
3 forg oreaifza faran
T |

£ gfiiew fie. sifafers vdwe (gRarm), v e s 3 el o weifta avd v
Sh. Harinder Singh, Zonal Manager (Haryana), addressing the farmers at a Kisan Sabha

Measures were taken
for counselling and
sensitizing the
borrowers for proper
utilization and timely
repayment of credit
through Farmer Club
meetings & Camps /
Kisan Melas. In all,
71 such camps were
organized at different
places, especially in
rural areas, where
farmers were
encouraged to adopt
alternative / allied
activities to
supplement their
income.

Y YR & SR 9% < BT g #eaY 999 a7 3§ favw
w9 = Bfea ) gt 3 ORM e &89 @
AT 1564 PIS DUV U TSDHY 1881.57 PIUS TUY B Y

Lending under Small & Medium Enterprises sector
attracted special attention of the Bank throughout the
year. The Bank's advances to SME during the year
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grew from Rs. 1564 crore to Rs. 1881.57 crore register-
ing a growth of 20.30% against Govt. stipulation of 20%
growth on Year to Year basis.

A part of the Priority Sector Lending was directed
towards Women Entrepreneurs, Weaker Section and
SC/ST borrowers.The credit to Women Entrepreneurs
was 5.43% against national target of 5%.

The outstanding credit to SC/ST out of total Priority
Sector credit stood at Rs. 120.69 crore. The Demand
cum Recovery position of SC/ST borrowers as on

et Y AT qorr aygel Refer faTgeR < 31.03.2007 was as under :
U HRrer B Amount in Rs. crores
31.03.2007 T aq Outstanding Demand Recovery
oY apry | 2006-07 & | 2006-07 & | aged % as on during the year; during the | Recovery %
gk iy | W ageAr 31.03.2007 2008-07 year 2006-07
120.69 28.07 12.90 45.94 120.69 28.07 12.90 45.94
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do 31 RrerRat far e & @ g9 forelt & o &
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The Bank is having Lead Bank responsibility in
Ludhiana, Faridkot and Moga districts in Punjab and
has achieved the targets in these districts under Annua!
Action Plan.

Faridkot Bathinda Khestriya Grameen Bank, the RRB
sponsored by the Bank made consistent progress in
lending under Priority Sector and recorded a net profit
of Rs.1.24 crore for the year 2006-07.

Implementation of Official Language

During the year 2006-07, the Bank continued its good
work in the field of implementation of Official Language.
To speed up the implementation of Official Language
Policy in the Bank, 42 Hindi Workshops were
organised during the year and a total of 716 employees
were trained. In addition, 2306 employees were also
trained through 469 Hindi Desk Training Programmes.
A total of 460 Branches/Extn. Counters/Offices were
inspected to review the use of Official Language Policy
in the Bank.

Regular Meetings of Official Language Implementation
Committees were organised at all levels. Hindi
correspondence of the Bank in region "A" stands at
97.63%, region "B" 93.28% and in region "C" 60.02%.
Accordingly, the target of Hindi correspondence in
region "B" and "C" were achieved.

During the year, Hindi Day was organised at Head
Office and all Branches and Zonal offices. Various
competitions were also organised.

Punjab & Sind Bank
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Delhi Bank Town Official Language Committee has honoured the Bank for excellent work in
Implementation of Hindi. Sh. V. K. Marwah, D.G.M. (0.L.) and Dr. Partap singh, Sr. Manager, for the

{0.L.) are receiving the award.

¥ mEHI uyH 3R
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qwEne 31 ooy

Bank's Zonal Cffices
at Delhi, Ludhiana,
Jaipur and

Chandigarh were
’ 3 awarded by various
e e ‘ ' Town

Official
Language
B Implementation
i Committees for their
best efforts in
implementing the
Official Language in
the Bank. Delhi Bank
Town Official
Language
Iimplementation
Committee and Deihi
Govt's Hindi
Academy, bestowed
| First and Third prize
to our Bank's Hindi

: . TR Fer R
“Rajbhasha Ankur"

Best
publication.
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Organisation & Support Services

As on 31st March 2007, the Bank had 844 branches, 45
extension counters and 10 currency chests including 5
ISO 9001-9002 certified branches spread over 25
states and one union territory. 31 extension counters
were upgraded into full-fledged branches. The Bank
also restructured some of the Zonal Offices and two
new Zonal Offices namely Hoshiarpur and Chandigarh-
Il were created out of existing Zonal Offices to provide
impetus for growth of Bank’s business.

Infotech Progress

o grr G ff v ufeean
& urae B e
AT T 2, o da @
300 TRl # @Rifad
fegr  wenT| @
AT B HTAR 500
el / eraterdl @l
Je ¥ Wi A= S|
ety Rord 96 & faen
el o He—rgRgE
F Y T IR
g3, facell 7 =@ gaem
guell B FEEaT W)
f wEd T W I

T e ¥ SR A W@ aRarsT ®e
Core Banking Solution (CBS) project cell at Head Office

The Bank set into
motion the process of
launching Core
Banking Solution (CBS)
which shall be
implemented in 300
branches of the Bank.
The Bank also plans to
network 500 branches/
offices. Implementation
d of Cheque Truncation
System in the NCR,
Belhi in accordance
with the RBI guidelines
and time schedule,
is also in progress.
Bank has implemented
all Treasury Based
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Applications initiated by the RBI and Clearing
Carporation of India Ltd. (CCIL). For customers, the
Bank has initiated Real Time Gross Settlement (RTGS)
and National Electronic Fund Transfer (NEFT) at
selected branches of the Bank which will be extended to
500 branches in phased manner.

Human Resource Management

The total staff of the Bank as on 31.03.2007 stood at 9325
comprising of 4448 officers, 3340 clerks and 1537 sub-
staff. In order to motivate the existing staff, the Bank
initiated promotion process for all the cadres during the
year. The process of promotions to Scale-VI, V and IV
was completed during the fiscal. The number of
employees under some of the important categories as on
31.03.2007, was asunder:

Staff Strength
Sr. No. Category No. of employees
1 Women 878
2 SC employees 914
3 ST employees 249
4 OBC 172
5 Physically challenged 106
6 Ex-servicemen 762

The Bank has designated two Chief Liaison Officers
one each for SC/ST and OBC emplcyees.

Training Activity

With a view to create knowledge base and committed
workers, the focus of training was on thrust areas
identified by the Bank. With this objective, 269
programmes were conducted at Bank's Training
Colleges (STC, CLC & NIBSCOM) from April 2006 to
March 2007 and training was imparted to 3423
employees in different cadres.

Financial assistance to the dependents of
deceased employees

As per Bank's scheme for payment of Ex-Gratia amount
in lieu of Appointment on compassionate ground to
dependents of Deceased Employees and Dependents
of employees retired on medical grounds, a sum of
Rs.68.53 lacs was paid as ex-gratia to families of 10

deceased employees during April 2006 to March 2007. :1 3
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Industrial Relations

Industrial Relation of the Bank continued to remain
cordial and harmonious. The representatives from the
workmen and Officers’ unions exchanged views with
regard to various issues with the management at Head
Office and Zonal Office levels.

Staff Welfare

There are number of Staff Welfare Schemes in place
through which certain defined benefits are paid to the
members of staff and their families also. These welfare
schemes are being monitored by PSB Welfare Fund
Trust and the Bank is regularly contributing a part of its
annual profit for funding of the trust.

Sports

Bank's Hockey Team is one of the best in the country. It
won the National Hockey Championship second time in
succession. The team
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paricipated in 9 “A’
Grade All India Hockey
d Tournaments and won
6 of them.

The teams of P.S.B.
Hockey Academies
continued to excel in
their performance
during the year 2006-
07 by wining 3 out of 6
tournaments. Bank got
wide publicity through
electronic media and
newspapers. The Bank
has a Sub Junior

TI—GAGT BTBY [ Grmd om A iR 3 T i U S v A S e o
AP L S T | wETa d Red X9 WA @ 9% ARG TR B eHA A e wiee,
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3 T R I%_ ¥ P.S.B. beat Delhi X[ in the final of National Hockey Ghampionship for Ranga Swamy

Hockey Academy to
catch the young
players for grooming
the Hockey Players for
its Hockey Academy

Cup at Jalandhar, Sh. Shivraj Patil, Home Minister of India gave away the prizes
B GNPl & |
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and Hockey Team.

RBI Inspection

The Reserve Bank of India conducted Annual Financial
Inspection of the Bank ufs 35 of B.R. Act 1949.
Inspection of various Offices of the Bank was also
conducted by RBI during the year. All these inspection
reports were duly monitored and corrective measures
wherever required were taken.
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Internal Control

The Audit Committee of the Board periodically reviewed
the adequacy of internal control systems and other
important aspects such as rating of branches,
compliance of RBI / Internal inspection reports,
Reconciliation of Nostro / Vostro Accounts and Inter
Branch Accounts ete.

The Regular Inspection, Concurrent Audit, Risk Based
Internal Audit are put in place as a part of effective
internal control mechanism. The revenue audit of all the
branches was got done. Credit Audit was also
undertaken in eligible accounts. The Bank has
implemented a framework for Information System Audit
which is being conducted by CISA/DISA qualified
Internal as well as external auditors.,

Security Arrangements

The Bank has a system of carrying out Security
Inspections. The security measures are regularly
monitored by the Zonal Security Officer as well as Head
Office. There is an overall improvement in the security
arrangements in the Bank. Twenty two attempts of
burglary of minor nature were reported with no loss of
cash and valuables. CCTV systems at all Currency
Chests have been installed.

Vigilance

Preventive vigilance received due attention by the
Bank while emphasis was also placed on timely
disposal of disciplinary cases, giving full weightage to
principles of natural justice. The message, the Bank
has tried to put across is that while malafide would be
dealt with sternly, the bonafide act would be dealt with
in proper perspective. A total number of 156 Vigilance
cases and 59 complaints were disposed off during the
year 2006-07.

Corporate Governance

The Bank is committed to the concept of good
Corporate Governance practices and is constantly
striving to further strengthen the same to ensure
greater transparency and better coordination at all
levels in the Organisation.

The Bank's Board of Directors, Management
Committee and the other Committee(s) of the Board
viz. Audit Committee of the Board, Risk Management
Committee and Committee for Monitoring Large Value
Frauds met regularly to oversee the functioning of the
Bank and implementation of the decisicns.

Punjab & Sind Bank
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Presently, the Board comprises of Whole Time Directors
viz. Chairman & Managing Director and Executive
Director besides nine other Directors including
representatives of Ministry of Finance, Reserve Bank of
India, Workmen Representative, Officer Employees’
Representative and five Part Time Non-Official
Directars appointed by the Government of India.

The canstitution of Bank's Board of Directors underwent
the following changes during the year 2006-2007:

On 02.01.2007, Shri K.K. Sharma and Mrs. Kamal
Mann were nominated as Non-Official Directors on the
Board of the Bank.

The term of office of Shri S.K. Jain, Non-Official
Director (Chartered Accountant category) ended during
the year.

Shri R.Sadanandam was nominated as RBI Nominee
Director in place of Shri N.S. Vishwanathan, Chief
General Manager, on the Board of the Bank on
27.02.2007.

During 2006-2007, eight meetings of the Board of
Directors, seven meetings of the Management
Committee and six meetings of the Audit Committee of
the Board were held.

Statutory Audit

Reserve Bark of India appointed M/s O.P.Tulsyan &
Company, New Delhi; M/s.Gupta Sharma &
Associates, Jammu; M/s K.B.Chandna & Co. New
Delhi and M/s. Prasad Azad & Co. New Delhi as
Statutory Central Auditors for the accounting year
ended March, 2007.

Acknowtedgements

The Board wishes to place on record its sincere
appreciation to the significant contribution made by the
Directors on the Bank's Board who completed their
tenure during the financial year under review, to
customers for their patronage, to the Government and
the Reserve Bank of India for their valuable guidance
and support to the Bank and to all the staff members for
their dedication and contribution during 2006-07.
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{(R.P. Singh)
Chairman & Managing Director
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© 731 W, 2007 WA O
BALANCE SHEET AS ON 31st MARCH, 2007

(000 BT BISH)

(000's OMITTED)

g 31.03.2007 & 31.03.2006 Pl
Rufy @ sger Rufa & orgar

SCHEDULE  AS ON 31.03.2007  AS ON 31.03.2006

%./ Rs. %./ Rs.
gofl @1 STATE / CAPITAL & LIABILITIES
g=iT/ Capital 1 7430560 7430560
Rfera Ay vd aTferdy / Reserves & Surplus 2 6626271 4791310
SHRIEAT / Deposits 3 193187560 169245806
FHR / Borrowings 4 2050756 1947
=1 AT AT WaHT / Other liabilities & Provisions 5 10335186 8960756
Sire / TOTAL 219630333 190430379
anf¥at / ASSETS
TBd SR TR Rad I § oy 6 10743994 8336716
Cash & balances with Reserve Bank Of India
Foi F gfeeiw ud #FT TR TR IS FIAT W WA &1 7 15732519 13133936
Balances with banks & money at call and short notice
fAaer / Investments 8 66930827 69555984
aifim / Advances o] 117375121 91074702
fRer anfeqat / Fixed Assets 10 2530050 2842223
3 SRAT / Other Assets : 1 6317822 5486818
WS / TOTAL 219630333 190430379
Fwitas SUATe / Contingent Liabilities 12' 20874896 26653509
agetl & forg faa /Bills for Collection 4590821 5412000
Seer@ g ol Aifadt / Significant Accounting Policies 17
et ¥ wsfea feaferai / Notes on Accounts 18
I 1 W 18 @l o A ST €/
Schedule 1 to 18 form an integral part of the accounts
ard. fig g, =T A T g Rde @ o gErR;
e wF we FRws e FEFEd fRas ¥ 3. el e . 7 e v T TeEE
afan AR FEEA T A A TR AL ATER
e R o AR S fE o (R s (e )
7,7t .. 7 FA A HERR HAEER
AENEaE T 7.81808 A 7.87262
o e SreuTe RiE <M g P THIG AL U0 B, Fd F.Q.ATET oS B
SRk g e Gk GRCARSICIED N LR CURC Eel G
ot R T 3R (@.79. 3mrg) (.. )
18 j’s‘mﬁﬁﬂ GEAGRELEES T yead HIFER YRR
: 01.06.2007 TH A.5125 TH .16521
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2007

{000 T BIEHR)
(000's OMITTED)
FIGAT W, 31.03.2007 B) 31.03.2006 @]
T qy A 99
SCHEDULE  'T31035007 ' hrcesmeos
%./ Rs. %./ Rs.
. Mg /INCOME
ST =1 / Interest earned 13 17268747 12995549
Y A1/ Other income 14 2284977 1200186
SiTs / TOTAL 19553724 14195735
Il. =43 ,/EXPENDITURE
= fdm Ty e / Interest expended 15 9598627 6685881
af¥=ie= @@ / Operating expenses 16 5230689 4829887
qreEnl 3R AHRAG T/ Provisions and contingencies 2539084 1592716
Wig / TOTAL 17368400 13112484
ill. @,/ / PROFIT/ILOSS
a¥ & | @/ Net Profit/ Loss () for the year 2185324 1083251
AT @™ /1A (<) / Profit/ Loss(-) brought forward 104551 466122
J TV / Withdrawal from:
ARG e IAR-T9E / Investment Fiuctuation Reserve 928165 0
Wre / TOTAL 3218040 617129
Iv. faf=nT / APPROPRIATIONS
P 3AXT / Transfer to:
Hiftfe amfe bt / Statutory Reserve 550000 275000
A AR AT/ General Reserve 999107 96100
T goft (Fawn) / Capital Reserve [Investment) 100228 10478
ARIER 1 San-9ed / Investment Fluctuation Reserve 228000 110000
3reIfite #X 21 / Deferred Tax Liability 0 11000
FIf5® Hegior (IR / Staff Welfare Fund 30000 10000
A B AT AT F & ST T/ 1310705 104551
Balance carried over to Balance Sheet
g / TOTAL 3218040 617129
el iy o e / Significant Accounting Policies 17
= | W fewfrar / Notes on Accounts 18
FIYAT 1 ¥ 18 @At BT S s €/
Schedule 1 to 18 form an integral part of the accounts
R.P. Singh G.S. Matta As per our Report of Even Date
Chafrman & Managing Director Executive director
Directors
oo G o G el e
M.S. Sekhon  Major Miss Krishna Mohini  Harcharan Singh Josh ARAF
U.K. Sharma K.K. Sharma Kamal Mann (MKii:¢S£§WAL) (VIE:gTSNER )
General Managers M.No. 81808 M.No. 87262
Gajindar Singh Jaspal Singh Devinder Singh FOR PRASAD AZAD & CO. FOR K.B. CHANDNA & CO.
C. 8. Vedi Upkar Singh J.3. Kathuria Chartered Accountants Chartered Accountants
Manijt Singh G.S. Arora (KM. AZAD) (VK GUREJA)
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Punjab & Sind Bank

(co0 @1 BISHR)
(000's OMITTED)

31.03.2007 B 31.03.2006 DI
Rofer @& sgaR Rl & IER
AS ON 31.03.2007  AS ON 31.03.2006

3./ Rs. %./ Rs.
A 1 - gsft / SCHEDULE 1-CAPITAL
I gofl (Pra TR & IO @i 3)/
Capital (fully owned by Central Government}
fiwal gola-ua @ AR / As per last Balance Sheet 7430560 2430560
ai & @R e / Addition during the year A Nil 5000000
GI‘IE_/TOTAL | 7430560 7430560
2 - sRfEa fafy ¢d aftew/
SCHEDULE 2 - RESERVES & SURPLUS 1
| wifafre s A/ Statutory Reserves
e / Opening Balance 809406 534406
o7e], 9§ ¥ aRae / Addition during the year 550000 275000
JY—21I / Sub-Total | ! 1359406 ] 809406
I, g i Y / General Reserves ‘ 3
31219 / Opening Balance , 96100 Nil
a4 & R 9R@dT / Addition during the year : 999107 96100
JU—417 / Sub-Total Il 1095207 | 96100
(1. amfdrd 9ot - Ty anfikdr / I
Capital Reserves - Fixed Assets 1
/ Revaluation Reserve: 1
Ferely / Opening Balance 2497866 | 275687
Iy & 1T GRS / Addition during the year Nil 2302443
af & SR weifad / Deduction during the year F -320363 | 80264
JU—A1T / Sub-Total Ill [ 2177503 | 2497866
Iv. 3Rfér guft (fer) / Capital Reserve [Investments] P '
31299 / Opening Balance t 477522 467044
a4 & ST gRE / Addition during the year ' 100228 | 10478
FY—FTT / Sub-Total IV 577750 ! 477522
V., IToTE T 3 ARfEE At/ '
Revenue & Other Reserves | '
F/a. IRE fA9% IAR-9EE / Investment Fluctuation Reserve: I
3129y / Opening Balance ; 700165 590165
7§ & SR uRaE= / Addition during the year j 228000 110000
wer: Iy ad & ol &1 sidawer/
Less: Amount transferred to Genera! Reserve -928165 ‘0
SY—YIT V.31 / Sub-Total V.a o 700165
g/b. o ARiaa Y/ Revenue Reserve: ' :
2727919 / Opening Balance 105700 105700
g¢ % <N uftaeE / Addition during the year ; Nil Nil
ey B v.§ /Sub-Total V.b 105700 , 105700
VI, SPT-E1 Wiy - 919/ Balance in Profit & Loss Account . 1310705 104551

@) @l T / TOTAL [I+1+111+IV+V+VI] . 6626271 4791310




- Punjab & Sind Bank
e
(000 T BIEHT)
(000's OMITTED)
31.03.2007 @1 31.03.2006 ®I
Rerfd & srgar Refy & srgam
AS ON 31.03.2007  AS ON 31.03.2006
%./ Rs. %/ Rs!
IHA 3 - FTARTARN / SCHEDULE 3 - DEPOSITS
A. . W 1 / Demand Deposits
i. @i W /From Banks 197023 230225
ii. 3 A / From others 21088745 27578550
. g9 d STHT / Savings Bank Deposits 67032819 60425514
INl. |rEfd T4,/ Term Deposits
i. §®' ¥/ From Banks 6059720 2484457
ii. 3199 & / From others 98809253 78527060
TS / TOTAL [I+IH+) | 193187560 | 169245806
B. WRd ¥ wmErsll @ SHRIRTAT / Deposits of branches in India . 193187560 169245806
I 4 - IUR / SCHEDULE 4-BORROWINGS
I. ¥Rd H YR/ Borrowings in India
i) R R9d §F / Reserve Bank of India Nil Nil
i) 3T % / Other Banks Nil - Nil
iil) 377 WeeIT 3R AifWaoT / Other institutions & agencies 2050756 1947
li. IRT ¥ 9ER IYR / Borrowings outside India Nl Nil
W$ [1& 1),/ TOTAL [I & I1] | 2050756 | 1947
SRIT S (1) 3 () § @l wRegr SR/ |
Secured borrowings Included in | & Il above Nil Nil
Yl 5 - 3= A} AR UIEE= /
SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
I. <a fae1/Bills Payable 2552634 2470547
II. 3= SrIfera qATEr (fae) / Inter-office adjustments [net] 945883 " 319467
1. WE9sT =S / Interest accrued 582989 490683
IV. TR ST UfIga 91 / Unsecured Redeemable Bonds 3850000 3150000 -
(ZrR-2 goit & 7T FoT) / [Subordinated Debis for Tier-I! Capital) \
V. 3mRAfa #R <aa / Deferred Tax Liability 31200 16200 -
VI, 870 (399 wrgu st €) / Others (including provisions) I 2372480, 2513859
s / TOTAL | 10335186 / ___ 8960756
I 6 - T iR AR Rerd o F gfordw !
SCHEDULE 6 - CASH & BALANCES WITH RESERVE BANK OF INDIA :
I B & A (3o R s0f e winfoa 8)/ i
Cash in hand [including foreign currency notes] 894469 | 838760
1. wdig Rad 9 % 3ferew / Balances with Reserve Bank of India
i) =T, Wl # /in Current Accounts 9849525 7497956
ii) 31 =t # /in Other Accounts ! Na: Ml
oS / TOTAL [1& 1 __tora3me,  _wrie (o

-

_' \ S s Riw ¥

-
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Punjab & Sind Bank

(000 BT BISIR)
(000's OMITTED)
31.03.2007 & 31.03.2006 @I
Rafy & s Rafy & @R
AS ON 31.03.2007  AS ON 31.03.2006
./ Rs. ¥./ Rs.
7 -F®F ¥ 9 iR AW qA_T AA LA UL W €17/
SCHEDULE 7-BALANCES WITH BANKS & MONEY AT CALL & SHORT
NOTICE
i 9= H/IN INDIA
i) ¥®1 & 99 /Balance with banks
@ /a) @l @l H /in Current Accounts 837236 494813
@ /b) 3=y AT @il # /in Other Deposit Accounts 8500000 8273101
ii) /I R Jed I W W 97,/ Money at call & Short notice
P /a) ¥/ with banks 1692844 Nil
@ /b) a9 "l |/ /with other Institutions Nil Nil
U—A1T [I] / SUB-TOTAL [I] 11030080 8767914
Il. MRd & 9EY,/ OUTSIDE INDIA
i) @Il @RI # / In Current Accounts 445295 192321
i) g S @l 3/ In Other Deposit Accounts 4257144 4173701
iii) HITT eI STed R TR 9T g9/ Meney at call & Short notice Nil Nil
JU-—ANT [iI] / SUB-TOTAL [l] 4702439 4366022
Sire [1+11] / TOTAL [1+11] 15732519 13133936
argqdt 8 — 14y / SCHEDULE 8-INVESTMENTS
|. TRa # 1991 / Investments in India in
i) wX@r URRfaal / Government Securities " 56415379 57600134
il) o= srgmIae wiRryforar / Other approved securities 4434277 4990618
iii) 9 / Shares 216170 166495
iv) fedeR T 9199 / Debentures & Bonds 5798034 6772200
v) HETO® IHISTT, T/ A1 WYH S9HA G4 WEad 6/
Subsidiaries, and/or Joint Ventures & Sponscred Institutions 65637 - 6537
vi} 3 / Others:
14
a) @ftifaes u=/ufongd << / Commercial Paper/ Securitised Receipts 44430 0
b) g, Zr.a1ms. & e, =T ggara </ Units of UTI, other MF 16000 20000
IU—7IT [I] / SUB-TOTAL [1] 66930827 69555984
It TIRT & 98X 99 / Investments outside India Nil Nil
WS [I+ 1]/ TOTAL [ + 1] 66930827 69555984
& o4 / Gross Value 67520143 70011514
T B T qigery (=) / Provision for Depreciation [-] 589316 455530
T 5997/ Net Investments 66930827 69555984

** T 9.76 WS T. B AR wingfoa (BT e 9.00 wRIe %) wiwiea €1 Usa of 77 9.95 Fs w6 off

(sifFa o9 9.00 T %.)

* Includes encumbered securities of Rs. 9.76 crore [Face Value Rs. 9.00 crore] previous year Rs. 9.95 crore

[FV. Rs. 9.00 crore]



(000 P! BrER)
(000's OMITTED)
31.03.2007 &Y 31.03.2006 ®¥
Refer & srgar Rafa & sqaR
AS ON 31.03.2007  AS ON 31.03.2006
%.,/ Rs. %/ Rs.
ITYA 9 - afi / SCHEDULE 9 - ADVANCES
A. 1) 9 {6y TTQ T2 Y=Y 7Y 99 /Bills purchased & discounted 2724987 2246793
i) THE! FUR, AWRIGY iR #ir w wfey o1/
Cash credits, overdrafts and loans repayable on demand 44887038 41586661
iii) ¥afy v / Term Loans 69763096 47241248
Sirg / Total 117375121 91074702
B. i) Hd ol g=1 ufn@ (8 o & vaw # afiw warew)
Secured by tangibie assets(includes advances against Book Debt) 85650099 64038166
iy dEfavEr uforRmEt g wxféa
Covered by Bank/Government Guarantees 7086855 8619560
i) Y T / Unsecured 24638167 18416976
TS / Total 117375121 91074702
C. 9Nd ¥ aifim / ADVANCES IN INDIA
i) WA &3/ Priority Sector 47266939 37521201
i) AP &= / Public Sector 14299769 12957834
iii) &% / Banks 3235062 100046
iv) 3 / Others 52573351 40495621
TS / Total 117375121 91074702

9o wos Rig Fo
Punjab & Sind Bank
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31.03.2007 B1
Rufd & srger Rt @ agar
AS ON 31.03.2007

(000 T BITHR)
(000's OMITTED)

31.03.2006 Pl

AS ON 31.03.2006

2530050 |

B,/ Rs. %,/ Rs,
a7 10 - v 3nfqaT / SCHEDULE 10 -FIXEDASSETS
I. o=/ Premises
ydadl af N 31 W B Rl B IR @/
Cost as on 31st March of the preceding year 214370 210715
yfe & SR AT § ke
Appreciation in cost an account of revaluation 2561914 588654
SU—417 / Sub-Total | 2776284 ) 799369
T4 3 RM yRg_ / Additions during the year
qrafde ST 9%/ Original Cost 23631 3804
geHET eTd TR/ Revaluation Cost 0 2561914
7§ & 2RME Flfaai / Deductions during the year on
qRIE @R 9%/ Original Cost -526 -149
eI AT 9%/ Revaluation Cost -32173 -588654
Helg- g fis @1 o8 ¥4/ Less: Depreciation to date on i
A% AN W/ Original cost -112240 | -107106
YT AT IR/ Revaluation cost _} -352238 1 -64048
TS / Total | FTTT2302738 2605130
. &= v TRt (3 weeR iR e wiET )/ %
Other Fixed Assets (including Furniture & Fixtures) :
qdact a¥ @ 31 A B A W/
At cost as on 31st March of the preceding year ‘ 1304783 - 1263931
¢ % 2R uRads / Additions during the year | 69487 55587
a¥ & < werear / Deductions during the year . ‘ -18243 14735
e e 819 / Depreciation to date ‘ -1128715 -1067690
SIS 11/ Total ll 227312 ': 237093
Tl WS 19 I/ TOTALI& I 2842223
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_ Punjab & Sind Bank
(000 BT BISHY)
(000's OMITTED)
31.03.2007 & 31.03.2006 ]
fRofd & sigar Rafy @ erEr
AS ON 31.03.2007  AS ON 31.03.2006
./ Rs. ¥. / Rs.
AT 11 - 3 AT /
SCHEDULE 11-OTHERASSETS
. ‘J’Iﬂ‘i\ﬁ' 191 / Interest accrued 2329098 1886105
II. oy ¥9 | HET B/ WIT W BT TAT B
Tax paid in advance/ Tax deducted at source 2675533 2217974
. oRg=T | 3fi e/ Stationery & Stamps 22403 23640
Iv. <l A e F o @) S e Feed sl *
Non Banking assets acquired in satisfaction of claims Nil 100
V. 3] / Others _ 1280788 1358999
drs / TOTAL 6317822 . 5486818
I 12 - arHiETS S7aArg /
SCHEDULE 12-CONTINGENT LIABILITIES
I ¥ fovg W <R R o & wu #§ wWer T8 e T g/ 31327 45226
Claims against the bank not acknowledged as debts
II. 3fFra; uaw e & foTu <gar/ Liability for partly paid investments Nil Nil
. seerar arer faesh fafma wfaerent & fow goar/
Liability on account of outstanding forward exchange contracts 13191400 19315720
V. goes! & ofiR | € g ufenyferat /
Guarantees given on behalf of Constituents
a. WA # /In India 49821553 4490915
b. 9T B X/ Outside India Nil Nil
V. WP, Tsoid- auT 3 ey
Acceptances, Endorsements and other obligations 2730549 2801325
VI.a= 7 fome forg 9% e wu @ Soxerd @
Other items for which the bank is contingently liable 67 323
g / TOTAL 20874896 26653509

G
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Punjab & Sind Bank

(000 BT BIEHN)
(000's OMITTED)
31.03.2007 ®I 31.03.2006 &7
9 99 T ay
YEAR ENDED YEAR ENDED
31.03.2007 31.03.2006
%,/ Rs. B/ Rs.
FTHEA 13 - aifdda ==
SCHEDULE 13 -INTEREST EARNED
I. 3t/ feet W) = / fAifieteT / Interestidiscount on advances! bills 10282183 6628346
Il fe o= 31 / Income on investments 5713712 5870727
. Teia Rad §o @ aftel ok o omR O e ) et/
Interest on balances with Reserve Bank of India and other
inter-bank funds 1184391 476420
IV. 311 / Others 88461 20056
WIS /TOTAL 17268747 12995549
JTYAT 14 - 39 AT
SCHEDULE 14 - OTHER INCOME
- 1. wHrEm, fafe sl garell / Commission, exchange and brokerage 493333 440649
Il. et @ faspg w= @™ (=) / Profit on sale of Investments [net] 173467 266202
. Frae & greeT R am/EE /
Profit/toss on Revaluation of Investments -352025 -309802
IV. 3[f#1, W= T ol & O W d™ (I€) /
Profit on sale of land, buildings and other assets [net] 47222 -8
v. fafa eF-39 @™ (YF) / Profit on exchange transactions [net] 234949 210361
vI. fafdwr 3ma / Miscellaneous Income 1399036 512520
VILGTHST IRE @ § siwer/
Transfer from Revaluation Reserve Account 288995 80264
2284977 1200186

WIS / TOTAL
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Punjab & Sind Bank

e
(000 & BISHT)
{000's OMITTED)
31.03.2007 BT 31.03.2006 P
T Iy e 9§
YEAR ENDED YEAR ENDED
31.03.2007 31.03.2006
%./ Rs. %,/ Rs.
S 15 - =y R T @ ’
SCHEDULE 15-INTEREST EXPENDED
l. SHRIRAT 4R &7 / Interest on deposits 8040367 6359725
1. AR RGd FH/afeR 6 Surt ® <t/ ‘
Interest on Reserve Bank of Indiafinter-bank borrowings 242364 21566
lll. 3199 / Others 315896 308590
wirg /TOTAL 9598627 6689881
A 16 - vR=EEE =g '
SCHEDULE 16 - OPERATING EXPENSES
I FHERGT B P AR graene ,

Payments to and provisions for employees 3771034 3616273
Il. fa=man, & aiR e/ Rent, taxes and lighting 306946 284756
. gz vq R ‘HTH’Eﬁ/F’rinting and stationery 59963 54503
IV. fasmue 3k u=r / Advertisement & publicity 3423 3465
V. §&% @ §rfr &1 g9 8™/ Depreciation on Bank's property 370464 161089
vI. fiEemel @ o, W 8fiv @19/ Directors' fees, allowances and expenses 671 439
V. T et B W 3l g (SEE ITET o yderhl B BN ek e

wnfie §)/

Auditors’ fees and expenses (including branch auditors' fee & expenses) 32169 48524
VIILTaf wR / Law Charges 38692 44475
IX. BIP @, AR 3R TATHIA a7 / Postages, Telegrams, Telephones etc. 53561 57261
X, T 3R 3T / Repairs & maintenance 77109 71537
X). 911/ Insurance 164236 145866
XIl. 39 =99 / Other expenditure 352421 341699

Wre / TOTAL 5230689 4829887
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wE arge Yo A fea a8, Ay faew
T HIRER el T & fHgidl I IRURrTd
A & STYR R Jar 5y 79 & S wikd # w=ferd
Aifafre e e gd Frerifa wensfi @ argea |

faef 51 oA

T AR Y ¥ GRETH o= 1 {31 & ol
fafma 37 o fawa a2, fored ci faeeh fafemrg
amard) we (Bers) g s o | g
AT & AT A R A B T R |

T feel gg1 | & A @ A A gafera
fafrra g% & argar s a1 & | @™ A B @l
HorET B B FdTTHER @ TE 2

f3eh A o= 3 ¥ 9 amg vd sy =1
7 eRER » fom o) fafrm = w® oRafda
fepen T & |

Wipty, geies don o a1, Rl gor A
TRE @ Yedied ®erE (FEDAIL), g1 uifie
HaRvT &) fies @ AT o=f W R T e |

e

& AU o T & o o et Rord §w g
faq 7y iR / e @ sgwu R |
wed Fide e & O e § w g fea
Ul g ‘@R g v G & e Red
Yoo R frdel /el S s B I TE T A
T arf A uferifert @ ofovwr wmre: @€ @
argAes ¥ af ¥ T 9 fFar o @ | e W
fafy &1 sfwE o/ <€ / 99R e W)
JROT ATH AN TR AT AT & aAT 36 YD
& RO UN W §TE $) gUian o T 8 A
yfergfert @& oifa goat & aegar aRedw fear
T 2 | 3 W g B T e BT U R
forifeed ©: iR @ argwd fba AT R |

SCHEDULE-17
SIGNIFICANT ACCOUNTING POLICIES

22

23

24

3.2

General

The financial statements are prepared on historical
cost basis by following going concern concept and
conform to the statutory provisions and practices
prevailing in India, unless otherwise stated.

Foreign Exchange Transactions

All the Monetary assets and liabilities in foreign
currencies are translated in indian rupees at the
exchange rates prevailing at the Balance Sheet
date as notified by Foreign Exchange Dealers
Association of India (FEDAI). The resultant gain /
loss is accounted for in the Profit & Loss account.

The outstanding foreign exchange contracts are
stated at the prevailing exchange rate on the date
of commitment. Profit or toss on such coniracts is
accounted for as per FEDAI guidelines.

ltems of income and expenditure relating to
foreign exchange transactions are recorded at
exchange rates prevailing on the date of the
transactions.

Acceptances, endorsements and other
obligations including guarantees in foreign
currencies are valued as per the rates published
by FEDAI as on the date of closing.

Investments

Classification, valuation and applicable provisions
in respect of investments are made in accordance
with the prudential norms prescribed by Reserve
Bank of India read with clarifications / directions
given by RBI.

The entire investment portfolio is classified into
three categories, viz, Held to Maturity, Available
for Sale and Held for Trading in line with the
guidelines / directions of Reserve Bank of India.
Shifting of securities from one category to ancther
is done with the approval of the Board normally
once in a year. Shifting is effected at the lower of
acquisition cost / book value / market value on the
date of transfer and the depreciation, if any, on
such shifting is fully provided for and the book
value of the securities is changed accordingly.
Disclosure of the investments under the three
categories mentioned above are made under six
classifications viz.,
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i. WX ufnyfrat

fi. 37T AT wforgferai

iii. T

iv. o (=)

v. WIETIH $R1eUT / H<h JUFHA aut
vi. 3

gferifera = “aRueger @ @ 2 @
HATEY  ArTa e W) o T @) afe @A
T e T 9 affe o it @
URUFET B Y 3y @ fieR gRuier & 9
aReies B 14 3y amg WY @ siald
el & e WA B 7g 11 § W B9 PR B
TevTaT T B | S AT qod ufder ged W wa
2, T81 3R e BT 9 B & BRI §9 o B
2 forar T B | WeTad sHIsAT 9UT WYt SuHd
@ o & geu # aremll AR W amE & @
Y 1T =Y ST 1T fora T # |

HeAiEa Rep—aR fmar T § oor qeu g/ gfE
B Af—aR guE T | 19 9y 9 e
foran T 2 STafd vl A F g ' @ uraue
foan T 2 SR e €1 < (g de—ara, 9t &
a1, e Aifefye o @) 7 afaid B @ g
g IR e ve—a¢ ofRfarT @ W W o i
T H FaRa @ T 2 AR e ' W e
W v T 2, O 99 e 1 An—ar
@1 # i faar e 2 ek S & wfd @) (32
@R, I B A, &R A sfdw wrd # s
Faror ot & U anfdie yreemeit R @r g B)
ey 997 IRMET @ § garfoE fear T |

W 1 711 8 va wE 7 H g o B BT
T 2 T g g B e T fhm mar

gl @ emd @it @ argwy wRa e wnTa
fafey w= amanfRa &)

ey & srmfa-ufnfat & e & 9ea &
TR &% TR feiRer &g were vaeeet o) g o
Wa /T3 & A6 qod g SR 8% o e o=,
s ey TRk ofw e (@ D) v and)
% fhRre g9 a0 #ifde vs SRafes
R e i3 & ey Wgw vy 9 iR
e T el @ ey T T B
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3.7

ff doTy woE iy %
S Punjab & Sind Bank

i Government Securities;

ii.  Other approved securities;

iii. Shares;

iv.  Debentures and Bonds;

v.  Subsidiaries / Joint Ventures and
vi. Others.

Securities under 'Held to Maturity' are stated at
acquisition cost unless such cost are higher than
the face value, in which case the premium is
amortized over the remaining period of maturity.
Such amortization is shown under “Other Income”
Schedule 14 as a deduction from 'Profit on
Revaluation of Investments' item Ill. In case the
cost is less than the redemption value, the
difference being the unrealized gain is ignored.
Any diminution in value of investmenis in
subsidiaries and joint venture, other than
temporary in nature, is provided for each
investment individually.

Securities under 'Available for sale' are valued
scrip wise and depreciation/ appreciation is
segregated category wise. While net appreciation
is ignored, net depreciation under each category
is provided for and an eqguivalent amount (net of
tax benefit, if any, and net of consequent
reduction in transfer to Statutory Reserve) is
transferred to Profit & Loss Account from the
Investment Fluctuation Reserve. In case of
excess provision for depreciation, the excess
amount is credited to profit and loss account and
an equivalent amount {net of taxes, if any, and net
of transfer to Statutory Reserve as applicable to
such excess provisions) is appropriated to the
investment Fluctuation Reserve.

Securities under 'Held for Trading' are valued at
market price and the net depreciation under each
category is provided for and the net appreciation,
if any, is ignored.

Cost of investment is_based on the weighted
average cost method@

The 'market value' for the purpose of valuation of
investments inciuded in the 'Available for Sale'
and 'Held fer Trading' categories is the market
price of the scrip as available from the
trades/quotes on the stock exchanges, price list of
R8BI, prices declared by Primary Dealers
association of India (PDAl) jointly with the Fixed
Income Money Market and Derivatives
Association of India (FIMMDA,).

N
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- R T iRy @ Ryt &

maﬁﬁ?—waﬁzmwaﬁhﬁmwﬁ
AT ST ST OR AT/ A ae T

3.8

3.9

4.2

In respect of unquoted investments, the
procedure adopted is as below:

a. Govermnment of India Securities: At rates put
out by FIMMDA/PDAI;

b. State Government Loans, Other approved
Securities, preference shares, Debentures
and PSU Bonds: On yield to maturity (YTM)
basis at the rate prescribed by FIMMDA/
PDAI with such mark ups as laid down by
RBI or FIMMDA/PDAI,

c. Equity Shares: At break-up value based on
the latest Balance Sheet, which are not older
than one year on the date of valuation. In
cases where latest Balance Sheeis are not
available, the shares are valued at Re.1 per
company;

d. Mutual Fund Units: At re-purchase price or
Net Assets Value,

e. Treasury Bills, Commercial Papers,
Certificate of Deposits, Recapitalisation
Bonds, Subsidiaries, Joint Ventures and
Sponsored Institutions: At carrying cost.

In determining acquisition cost of investments:

a. Incentive received on subscription is
deducted from the cost of securities;

b. Brokerage / commission/ stamp duty paid in
connection with acquisition of securities are
treated as revenue expenditure;

c. Broken period interest, if any, paid on
acquisition of investment is debited to profit
& loss account. Broken period interest
received on sale of securities is recognized
as Interest Income.

Profit/loss on sale of investments is taken to profit
and loss account. However, in case of profit on
sale of investments in 'Held to Maturity' category,
an equivalent amount of profit is appropriated to
Capital Reserve.

Advances

Advances are classified intc "Performing” and
"Non-performing” assets and provisions are made
as per the prudential norms prescribed by the
Reserve Bank of India and direction of RBI from
time to time.

Advances are stated net of de-recognized interest
and provisions/ Technical write off made in
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respect of non-performing advances. Ciaims
received from DICGC/ ECGC are not reduced
from such advances till adjusted/ technically
written-off whereas part recovery in all NPA
Accounts is reduced from advances.

Provision on standard advances are made and
are inciuded under 'Other Liabilities and
Provisicns' as per RBI guidelines.

Fixed Assets

Premises (except those revalued) and other Fixed
Assets are stated at historical cost. Appreciation
in respect of premises on revaluation, where
segregation is not possible between fand and
superstructure, are considered in the value of
superstructure.

Premises taken an perpetual lease are
considered as freehold premises and are not
amortized.

Depreciation on Fixed Assets
Depreciation is provided for on -

6.1.1 Computers at 33.33%, on straight-line
method; additions are depreciated for the
full year irrespective of the date of addition
as per RBI guidelines.

Other Fixed assets on written down value
method at the rates prescribed by the
Income Tax Act 1961; additions effected
before 30th September are depreciated for
full year and additions effected thereafter
are depreciated for half year.

Composite cost of premises wherever it is
not possible to segregate the cost of land
from the cost of the superstructure.

No depreciation is provided in assets

sold/disposed of during the year.

Amount equivalent to depreciation attributable to
revalued portion of the assets is transferred from
Revaluation Reserve Account to the Profit & Loss
Account.

Revenue Recognition

income and expenditure are accounted for on
accrual basis unless otherwise stated.

Income on non-performing assets is recognized on ,f31
AN

4o uvs flig S
Punjab & Sind Bank



U

7.3

74

7.5

76

7.7

7.8

8.2

g2

yoie wos fig S
Punjab & Sind Bank

# gaEcg ol W g drell S B udl
T AER IR ST AL |

SR @ § A A’ W uEe e R
TForT S qTETT AT B GAEeTT AT T E |

Trefet T oI ORg UE A 31, wieY R,
Tiiee AT S—3T W Y, GET IO [, el
W FATE, WY # Al W T, B Bre
W PhEF, WE oF F fOrRT Uwm gen
1 Wit *merR uR forar T 2

e @Y @net § €1 TS ge B o @t @ gl v
} warfE B9 91 Reifd # € ura e

arferen mafty sy NPl TR ST @l T ST
¥ @ TEFTEReT O BT ST F

Ug1 TR & B W gigeie ggt fhwg & ey
3 S2aT Y T U B TABROT B GHA B SR © |

R 1 gl # g & SR dfs Sl By HeER
T %Y orafey # ge WY STAT ATl € |

HHART dar Fgiy arm:
' ,ﬁ?ﬁtﬁﬁwmﬂﬂﬁﬁﬂﬂwﬁﬁ

e w1 s dHifeE Jemed @
TR W fmar =8 |

7o gH1S Hiec TR & T T AT IHE
Ffee gy & IO & GRYT GG TG
aerdT qaTgHTT F 819 arel uRad=i & Fg+ drell uer
AT @G B AR dua ¥ o AR gan & 9w
¥ 2004—05 W Y HR 10 asf BT Iy TH B
faay T & R argrTa WA Red o & ud
=7 SLA NS N, |, 271 /21.01.002 / 2005086
i 23.08.2005 =T e AT 2.

3T X

e A W AT AN dAM PR B fAfEe
oot /vt 2g & W el ¥ B MR W
3TeRT 1T § |

QUH—22 ANAFTT—FN TR W AW B 3
TOTHT 9T B AR Y B €T AT AR & RO
P—URFET R TS wHd B miAa e o g
e aIfiTa—ae gal & Wad § 39 &1 uger
yaliferT ufred o) sa & v TR P TE |

7.3

7.4

7.5

7.6

7.7

7.8

8.2

9.2

realization basis in accordance with the prudential
norms prescribed by Reserve Bank of India.

Partial recovery in non-performing assets is
appropriated first towards principal and thereafter
towards interest.

income on guarantees and letters of credit
issued, Locker rent, income from Merchant
Banking transactions, money transfer service,
dividend on shares, Interest on Refund of
Income Tax, commission on credit card,
Government business including distribution of
pension and income from units of Mutual Fund
product are accounted for on receipt basis.

Rebate on compromised accounts is accounted
for at the time of full and final adjustment of the
account.

Interest on overdue Term Deposits is accounted
for as and when the deposits are renewed.

Liability in respect of incremental lease rent on
renewal of lease agreement is accounted for at
the time of renewal of the lease.

Bond Issue Expenses incurred in connection with
raising Tier-ll Capital are treated as Deferred
Revenue Expenditure to be written off over a
period of five years.

Staff Retirement Benefits

Annual contribution to Gratuity Fund, Pension
Fund and Leave encashment Fund are provided
for on the basis of actuarial valuation.

Additional pension liability arising on account of
change in actuarial valuation from Current Unit
Credit Method to Projected Unit Credit Method is
spread over a period of 10 years starting from
2004-05 as approved by Reserve Bank Of India
vide its letter no. DBOD.BP.No.
271/21.01.002/2005-06 dated 23.08.2005.

Taxes on Income

Current Income Tax and Fringe Benefits Tax is
measured at the amount expected to be paid
considering the applicable tax rates and favorable
judicial pronouncement/ legal opinions.

In accordance with AS-22 Deferred Tax comprising
of tax effect of timing differences between taxable
and accounting income for the period, is
recognized keeping in view the consideration of
prugence in respect of Deferred Tax Assets.



i o umE R ¥
wi» Punjab & Sind Bank

I —18 SCHEDULE 18

ol waef fewfory NOTES ON ACCOUNTS

1 Sl & 9y faam stk g9 wmaoE 1  Balancing of Books and Reconciliation

11 poe ImEel ¥ dewe 98 @ 9t @ e 11 in - ;
- ” . certain Branches, the balancing/ reconciliation
e @l & 9 Ao/ e @ ufea of control accounts with subsidiary ledgers is in
ECRGE progress.

12 @ @ i et F g L‘liéli&:uv' ®SRe 12 Initial matching of debit and credit outstanding
PRI T AN RAam R v sty entries in various heads of accounts included in
FEENT # A ey 59 e (o goman Inter Office Adjustments (including old
wfafteai wmffer €) B 31.03.2007 d& fhar 77 & outstanding entries) has been done upto
o ST TR B T w2 | 31.03.2007 and reconciliation is in progress.

13 9%, :ﬁ?ﬁr et /30 a71/13.11_ﬂ1=f frg g 1.3 Reconciliation of accounts with banks, NOSTRO,
f&fads ane, g1 /20 2hRe Fe zonls & o Drafts / TT payable, Dividend Warrants paid/
QT B [HEST & B T T S payable, Debit Note Receivable/ Payable etc. is in

progress.
YAET B G F, S B -1 A T g (n the opinion of the management, the impact of
W yrg, afe @rg 8 @ Al B R 18 the above, if any, on the Profit & Loss Account and
9w warg =27 v= T | Balance Sheet though not quantifiable, will not be
material.

14 IRAE Rod d@ @ Rufde @ agev 1.4 In terms of Reserve Bank of India guidelines,
30.09.2006 &7 A Tb TAT 31.03.2007 &) GBI segregation of Debit and Credit entries in Inter
3a¥ QT & | @l B A g o gfafegt Branch Accounts pertaining to the period upto
B AT B BT HT b g1 fbar Tar R 30.09.2006 and remaining outstanding as on
s RSy @1 & B WSl § 99 a7 B 31.03.2007 has been done which has resulted in
e e oy 2 :ﬁjﬁ oy 2 either net debit in some heads or net credit in

H o | fae ¥ Wi fu other heads. Provision has been made for the net
| debit balances.

15 g Rod 3% @ sRe @ TR 3R T 1.5 In terms of Reserve Bank of India instructions, a
| ¥ 31.03.1998 dF 7.09 RIS YT bics sum of Rs.7.09 crere being the amount in respect
wise ufaftcar g ang & (ef= g 31 7 of net credit entries originated in the inter branch
2006 B AT rat § A8 R TR S anf account up to March 31st 1999 but omitted in the

g @ FIgA—14 * P accounts for the year ended 31* March, 2006 and
:d—cﬁ i‘ E?E 3 14 S E;’ i still pending reconciliation, has been credited to
fafay sma TTZIT*E_-\HEHW RRAN ‘Miscellaneous Income' under Schedule 14-
P ¥ B B A Red” F sret far T g ‘Other Income' and the amount equivalent thereof
e afRomeasy 597 o @ A 7.00 FE $UT @Y has been appropriated to 'General Reserve’, as a
gfg Eg =4 result profit for the year is higher by Rs.7.09 crore.

21 99 % ERT IF 7 3T A WISt B W, 472 R E 2.1 Barnk has sold two of its flats for Rs.4.72 crore
H I PR . 4.71 BUY HAS T AT HHAT | during the year and has booked profit to the tune

of Rs.4.71 crore,

22 769 FT B e WURNE @ wWaw ¥ fafew 2.2 Legal formalities are yet to be completed in

sigamRead anft g8 2Fh 9 2| (Roa af 11
Huforat 6.97 TS B off)

respect of 8 properties amounting to Rs.7.68
crore (Previous year 11 properties costing
Rs.6.97 crore).

@
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3. gull 3. Capital
Bud BRIt H) (Rupees in crore)
HE 2006-07(2005-06 Items 2006-07(2005-06
1 | H.IRTIR (%) 12.88% | 12.83% 1 | CRAR (%) 12.88% 112.83%
2 | H).9R.CIR-FEIR 1S (%) | 9.58% [10.05% 2 | CRAR Tier| capital (%) 9.58% | 10.05%
3 | oy.amR.uemR-feer 11 Uil (%) 330%| 2.78% 3 | CRAR Tier Il capital (%) 330% | 2.78%
4 | g TR &) SaRuiRar 100% | 100% 4 | Percentage of the shareholding | 100% | 100%
=i whrerT of the Government of India
5 | feaR 1 goft & siafa aftfa 385.00 | 315.00 5 | Amount of subordinated debt | 385.00| 315.00
ot =or raised as Tier !l capital
6 | 3% ¥ fer 11 & fere ur Af¥r | 235.00| 124.00 6 | Out of which eligible for Tier Il | 235.00 | 124.00
4. A . 4. Investments
(eud @ISt H) (Rupees in crore)
AQ 2006-07|2005-06 ltems 2006-07|2005-06
4.1 | el &1 7o 4.1 | Value of Investments
1 | 3= &1 g T 1 | Gross Value of Investments
® | RT # 6752.01{7001.15 a |InIndia 6752.01|7001.15
g | 9T ¥ e Nil Nil b | Cutstand India Nil Nil
2 | 7ed B A g 2 | Provision for Depreciation
% | WA H 58.93 | 45.56 a |InIndia 58.93 | 45.56
@ | MRd § 9 Nil Nil b | Quistand India Nil Nil
3 | e @1 g8 Iou 3 | Net Value of Investments
T | 9Ra i 6693.08|6955.59 a | InIndia 6693.08|6955.59
o | Wed 3§ aEx Nil Nit b | Outstand India Nil Nit
42 el ¥ o0 s & wouE! § 995 (TRyS 4.2 Movement of provision held towards depreciation

on Investments (including provision for NPAs)

YrauTHT afea)
(F HrSr ) {Rupees in crore)
faaor 2006-07|2005-06 Particulars 2006-07|2005-06
1 | 311 9W 4556 | 40.47 Opening balance 45.56 | 40.47
2 | oMr ¥ & SN f0 T | 49.38 | 12.68 2 | Add: Provisions made 49.38 | 12.68
PICCIGH during the year
3 | wer 9 & SR fdw 36.01 7.59 3 | Less: Write-off/ write-back | 36.01 7.59
Uyl B 9% @ STl of excess provisions
W‘ during the year
4 | sfa 9w 58.93 | 45.56 4 | Closing balance 58.93 | 4556
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4.3 Repo/ Reverse Repo Transactions

(zudt w1l #) / (Rupees in crore)

faazor / Particulars ai @ v | gl B A |w B R | arr I
ATH BT/ | FHHH gHTT/ | T ag [/ Balance
Minimum Maximum Daily Average ason
Outstanding | Outstanding Outstanding 31.03.2007
during the during the during the
year year year
g7 @¥iE @ SfTa S T wfavfa 105.00 913.50 60.58 630.00
Securities sold under Repos
gAufEiid & offa wdd 7% wknyfRyar / 22.05 367.50 14.54 o= /Nl
Securities purchased under Reverse Repos

44

R—wifafre aRetar argurd el 3w g © 31032007 WHGAr wESH

Non-SLR Investment Portfolio: Issuer Composition as on 31.03.2007

(Tad wret ®) / (Rupees in crore)

W @t/ wfer orsde | fRw s ¥ | amwifed | s
Issuer Amount ) A 9 afofow| wiegfaal | wfenyfes
Extent of ® W B HEA | W
Private Extent of Extent of Extent of |
Placement Below Un-rated Unlisted
Investment Securities Securities
Grade
Securities
1 2 4 5 6
. JusH / PSUs 200.46 200.486 [/ Nil 72.14 99.14
fafrr wwerm / Fis 315.81 260.81 71 /Nl 64.12 89.13
§% / Banks 79.50 79.50 3/ Nil Nil Nl
WIgdT &. / Private Corporate 55.84 37.34 =1 / Nil 3.98 398
HeTds/dgh JUsHH / Subsidiaries/ Joint Ventures 0.66 0.66 /NIl [T 78/ NAJCT Tl /N.A.
34 / Others 6.04 6.04 I /Nil [ T8/ NA AT e/ NA
IREN 3 Y ¥& gU weuE / -50.19 XXX XXX XXX XXX
Provision held towards depreciation
& / Total 608.12 584.81 A /Nl 140.24 192.25

45 I I fr—wifafires aweran s fawt &1

4.5 Movement of Non Performing Non SLR

TIR—AET Investments
(TUF HRret ﬁ) {Rupees in crore)
fagwor 2006-07 |2005-06 Particulars 2006-07|2005-06
3T 9y 3406 37.60 Opening balance 34.06| 37.60
Ty & SRE R bl ™ Additions during the year Nil Nil
I & INH ST 766 354 Reductions during the year 7.66| 3.54
gfar 9w 26.40| 34.06 Closing balance 26.40| 34.06
@ YTEET 26.40; 2893 Total Provisions held 26,40 | 28.93




e
/@/

ISE ove b @
Punjab & Sind Bank

46 A Rod fo @ Ru-Adni d smfasgadd 4.6 In terms of RBI guidelines, from current year
e @1 aReiea wife uRuwar & aefE” en amortization on Investments amounting to
Hire v 2 Rod S S Rs.35.20 crs (Previous year Rs.30.98 crs), held
35.20 L ‘;:f( \ d 30;;8 - i P )f.a:; under 'Held to Maturity' is deducted from “Profit on
AL ] A 14 qa e i Revaluation of Investment” as appearing under
THBT W @ J ¥ Hel ﬁ?JT T B, T _?ﬁ 319 item no Il under Schedule No 14, which was
AP WA AR STRTHa & ofata @4 ¥ el hitherto charged to Expenditure under ‘Provisions
SATET T | & Contingencies'.
47 gkl 4.7 Derivatives
g§ 200607 B SR §F F ufoRe A1 ARG Bank has not entered into any derivate
i ransactions either for hedging or trading purpose
SREg W Brg N T FgEhT BEL ! t tions either for hedgi tradi
deR R @ frer—fFrdel & AR aIR during the year 2006-07. Accordingly, qu_allta}hve
YT B Hay ¥ T O and quantitative disclosure under RBI guidelines
_ma 1o AAlcAD with respect to derivative transactions is not
ST T | required.
48 ¥ @ M Ry gEIE/ EeEga /19 4.8 Restructured/Rescheduled/Renegotiated
AT 9 Investments during the year
(T P H) {(Rupees in crore)
2006-07|2005-06 2006-07(2005-06
A ikt fSmat gaiamT kil T Standard assets subjected Nil Nil
B R to restructuring etc.
TRINE & 3R D 1498 = Sub-standard assets 14.98 Nil
T subjected to restructuring etc.
argien arfaat o) = = Doubtful assets subjected Nii Nil
gAY B 8 to restructuring etc.
Tl R & Y o 14.98 = Total Amount of assets 14.98 Nil
TR B 2 ' subjected to restructuring
etc.
49. f&=Tra 99 2006—07 & AMRW # %. 9.84 TS & oA 4.9 During the beginning of the financial year
TN B 9rdt § e @ 918 BYI 275 BAS B 2006-07, investments valuing Rs.275 crore were
. . : i shifted from “Available for Sale” to “Held till
fraw &1 R 8g Sueer MY § '@ W
afdqagnr Ty : Maturity” category after providing depreciation of
Nid SRR ELCIR G Rs. 9.84 crore in the accounts.
410 31 AT 2007 B 22.80 IUS SR HI AR H 99 410 As on 31" March 2007, a sum of Rs. 22.80

TIR ded wauE @suwsR) | fafranr fear
e @1 sy 9@ & o 9% | 39 afafw
WiRE & faun e ae—9g d9d
T ¥ 31 919 2007 P 92.82 TS T. B Hol N9
B HIT =T G W AR B e man ¥

crores has been appropriated to Investment
Fluctuation Reserve {IFR) so as to make it 5%
of Bank's total investment in “Available for Sale”
and "Held till Maturity” as per RBI guidelines.
Further in terms of RBI guidelines, total
outstanding balance in Investment Fluctuation
Reserve of Rs. 92.82 crores has been
transferred to General Reserve as on 31" March
2007.



Yoy s ¥y §%
Punjab & Sind Bank

5 IR IoTaEr 5.  Asset Quality
5.1.1 W amRaai o ﬁ) 5.1.1 Non-Performing Assets (Rupess in crore)
L 2006-07|2005-06 Items 2006-07|2005-06
() | g5 ¥ 4 g8 v.0.0.(%) 066| 243 (i} | Net NPAs to Net Advances (%) 066] 243
(i) | woel .00 % He-Te(wnd) (i) | Movement of Gross NPAs (Gross)
(Eﬁ) T By 941.50 |1197.41 a) Opening Balance 941.50 [1197.41
(@) ot & <R gl 76.49] 108.23 b) Additions during the year 76.49| 108.23
(M) 79 ® w W 727.15| 364.14 ¢) Reductions during the year | 727.15| 364.14
(o) sfar =iw 290.84 | 941.50 d) Closing balance 290.84 | 941.50
(i) | Faet .o, & ge-vg (i) | Movement of Net NPAs
(%) 21 ¥ 220.42 | 509.81 a) Opening Balance 220.42 | 509.81
(@) T & IR= WReef= 65.26| 89.70 b) Additions during the year 65.26 | 89.70
(7) =8 B = FH 208.64 | 379.09 ¢) Reductions during the year | 208.64 | 379.09
(‘ar) i Ay 77.04) 220.42 d} Closing balance 77.04( 22042
(iv) | w9, 9.7 graei S He-g9 (iv) | Movement of provisions for
(W anferal TR wEEE B NPAs (excluding provisions
BIsHT) on standard assets)
(a;) 3791 9y 692.45 | 651.44 a) Opening Balance 692.45| 651.44
(qg) S 9 B SR urgurg 189.94| 183.97 b) Add: provisions made during | 189.94| 183.97
the year
() =er ¥ yraut @y 671.84 | 142.96 ¢} Less: write off, write back of | 671.84| 142.96
EETCI) STer/gAteT excess provisions
(E[) HGRIL] 210.55| 692.45 d) Closing balance 210.55| 692.45
512 SIAEAAA SWAHA. & wm wwy 5.1.2 DICGC/ECGC claim eligible, lodged and
Eﬁawya@aaﬁzﬁﬁﬁ%aﬁq‘rg@ re-lod.ged have_ been considered as
Waue & IEN 'qﬁqﬁ%f & AR W] i security _for provisioning on advances' on
WW?.@E@'&H/HWW%W the basis that such claims are valid /

513 TIERRR &1 o areh o anfeat @t

faaor

realizable.

Restructuring

Details of Loan Assets subjected to

(®w el #) / (Rupees in crore)

72/ Particulars o & ar B Fafa, W 9 ar B afalRw,/ |
Under CDR Other than CDR
2006-07 2005-06 2006-07 2005-06

i) AH® ot e greeRia, gromy, R/ Nil I/ Nil 7.56 37.61
Y7 WA faar i 2
Standard assets subjected to restructuring,
rescheduling, renegotiation

i) g, geRgf, ¥ / Nil ¥/ Nil =/ Nil 8.77
T wisfd & auf s s/
Sub-standard assets subjected to

L restructuring, rescheduling, renegotiation (_87
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iii) arehen anf¥ar e g, garyfae,

T NN T/ Nil e /il = /Nil 9.50
Doubtful assets subjected to restructuring,
rescheduling, renegotiation
iv) et et @ AR TR g g, | /N I/ Nil 7.56 55.88
g RIAMAG fbar ST R
Total Amount of loan assets subjected to
restructuring, rescheduling, renegotiation
514 3R gRivEAT 3 uRnfaese / gafEt 5.1.4 Details of Financial Assets sold to
wulET & 9= s foxia guREt T Securitization/ Reconstruction Companies
Raeu | for Asset Reconstruction
R Bl H) (Rupees in crore)
e 2006-07|2005-06 Items 2006-07|2005-06
1 |@mEt &1 |el 6 1 Number of Accounts 6 1
2 v @ /3w @ @ maoed A 0.77 2 | Aggregate Value (net of Nill 077
@ 9 Y wrdl & o ™ provisions) of accounts sold to
(e wrr) SC/RC and Banks / NBFC
3 || ufome 70.58 () 132 Aggregate consideration 79.58 () 1.32
4 \ugel @ gul H @il & swIaR ™ ™ Additional consideration realized Nit Nil
¥ gy T e g in respect of accounts transferred
in earlier years
5 |7g 98 = B IR G 7845 () 055 5 | Aggregate gain/ loss over net 7845 (") 055
o /BT book value
*) %o whwe I A F 143 FIe Tuy AL Y Rs.1.13 crore is to be refunded to ECGC out of the
o) a9y FU e E | amount of Aggregate consideration.
545 WIHE ARl R WTGET 5.1.5 Provisions on Standard Assets
(oud wS! H) (Rupees in crore)
L4 2006-07|2005-06 Items 2006-07[2005-06
AT HIRTET W AT 79.47 | 3212 Provisions towards Standard 79.47 | 3212
Assets
6. HRIER AqUId 6 Business Ratios
L4 2006-07|2005-06 Items 2006-07|2005-06
() | o erighe Fftat &1 @t | 8.01% | 7.62% (i) | Interest Income as a percentage | 8.01% | 7.62%
amg ¥ wferera to average working funds
(i) | afvea wreher fftr @1 iR 1.06% | 0.70% i) | Nen-Interest Income as a 1.06% | 0.70%
=l & § ufee percentage to average working
funds
iy | afga wrdhar AR & 2.19% | 1.57% (iii) | Operating Profit as a percentage | 2.19% 1.57%
e @™ # ufaerd to average working funds
(iv) | snRamt & A 1.01% | 0.64% (iv}| Return on Assets 1.01% | 0.64%
v) | ofer wHad SRER (R | 328.59 | 277.23 (v) | Business[Deposits plus Advances]| 328.59 | 277.23
+ Ffim) (if¥r @t ) per employee (Rs. in lacs)
% vi)| ufy e s (F9d ot #H) 2.34 1.14 {vi)| Profit per employee (Rs. in lacs) 2.34 1.44
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31.03.2007 &1 anf¥adt iR Yameil & gRugadr ey
Maturity Pattern of Assets and Liabilities as on 31.03.2007

(e FRI<T #H) / (Rupees in crore)

gfRTT wEd SRt /| T TR e/ SR/ faeelt 95T/ Foreign Currency
(wwaTafy) Deposits afiE / investments Borrowings Y Y
Maturity Pattern Loans & Liabilities Assets
{Time Buckets) Advances

1-14 feq / days 1235.15 - 1109.98 0.81 204.97 39.69 287.85
15-28 29 / days 335.10 200.22 19.13 ¥ / Nil 10.25 4453
299 9 398 o / 1778.34 1260.62 105.34 0.01 29.65 146.19-
29 days to 3 months

3 HE ¥ o 1881.15 687.05 450.93 0.01 37.47 98.50
6 °E 9@/

Over 3 months to

6 months

6 91 | IS 2901.72 1495.13 102.94 0.01 11.79 68.63
1 9¢ g% /

Over 6 months to

1 year

199 ¢ aftres 4737.01 3071.49 628.94 0.08 69.70 8.51
33§ gw/

Over 1 year to

3 years

399 F arferp 2431.91 917.09 957.69 37/ Nil 0.40 7= / Nil
594 a&% /

Over 3 years to

5 years

599 & atfirw /- 4018.38 2995.93 4427.30 4 /Nl ¥ /Nil Y/ Nil
Over 5 years

Total 19318.76 | 11737.51 6693.08 205.08 298.95 654.21

8.1 W< &3 B W / Lending to Sensitive Sectors

8.1.1 arKifd% IUET &7 B) F W/ Exposure to Real Estate Sector Category .
(FT2 BT #) / (Rupees in crore)

A7l / Catagory 31.03.2007 | 31.03.2006
1 U<HE 1 / Direct Exposure
@)/ (a)l Reraeh 5era / Residential Mortgages 082.75 1223.00

wwmwmwmémmwagﬁaﬁﬁm
T HO A I Yo YRida &

Lending fully secured by mortgage of residential properties that is or will
be occupied by the borrower or that is rented

gt oS Y S
/" Punjab & Sind Bank
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ISRRE § .15 oG 0F B ARHTd A€ o gitaferd £, /

Individual housing 'oan upto Rs.15 lacs Included in the above 753.29 935.62

@)/ (b)| =EER® arafdd Fuer,/ Commercial Real Estate

iy | TEEfie aafds dust W dUd gRT BT ®mur (erfera, 9ee, 913.73 541.57
T80 ¥ PherdiER e g sieifie  weens a1 wieniem oI, g, 4
arfrrEvr, faere oo frafor anf) Ot or drarelt # A amenlRe (@,
T &) @ For W mia § 1

Lending secured by mortgages on commercial real estates (office
buildings, retail space, multipurpose commercial premises, multi family
residential buildings, multi tenanted commercial premises, industrial
space or warehouse space, hotels, land acquisition, development and
construction, etc) exposure would aiso includes non fund based (NFB)

limits;

M)/ (c) | s aferiferl ¥ R (va & TE) ek aFg SErR =/

Investments in Mortgage Backed Securities (MBS) and other securitized

exposures
a. | Rewdl /Residential ¥ /Nl 0.36
b. mﬁ?ﬁ/COm}nercial 7=/ Nil = /NIl
2 e Fl (G4 Ta @ iR/ W R BTeT SO (TF T W) 145.83 91.20

fafer vd A= amenRa =) /

Indirect Exposure
[Fund and Non-fund based exposures on National Housing Bank (NHB}
and Housing Finance Companies {HFCs))

8.1.2 Yol qromR FT ¥ wrfreTRan 8.1.2 Exposureto Capital Market
L4 2006-07)2005-06 items 2006-07|2005-06
() | T srE & fafE 2957 ] 25.93 (i) | Investments made in equity shares| 29.57 25.93
(ii) | uftadig atga / qRagra Bl T (i) | Investments in convertible bonds/ Nit Nil
st ¥ fafram ' convertible debentures
(iiiy | 3R S YA W F 160| @ (iif} | Investments in units of equity- 1.60 Nil
ey fafrm/aied gof fofera oriented mutual funds / Venture
Capital Fund
(iv) | T st (amEde /suaadies)  0.10| 7.52 (iv)| Advances against shares to 0.10| 7.52
Figd qul FTTE, gfadt 3w individuals for investment in equity
| =rera wost A fafwm & fo shares (including IPOs / ESOPS),
aHe-wal @ I @ @ bonds and debentures, units of
afim equity oriented mutual funds

)
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(v) [ wiF el B et g - 19.23| 13.76 (v) | Secured and unsecured advances | 19.23 | 13.76
ST ST 9o I @bl to stock brokers and guarantees
3ir mfde Jod & R F issued on behalf of stock brokers
WY e and market makers
'q;ﬁﬁ EINIEE:] Exs) e 5050 47.21 Total Exposure to Capital Market 50.50| 47.21
(i+ it iii+ iv +v) (i+ii+iii+iv+y)
i) | it 2fem %g Erdh gies] @l byl bgl (vi)| Of {v) above, the total finance Nil Nil
B (V) D AR ooy T extended to stock brokers for
T faa margin trading
8.1.3 I &3 B O 8.1.3 Exposure to Commodity Sector
Fod Sl H) (Rupees in crore)
4 2006-07(2005-06 Items 2006-07/2005-06
Eis| 84 B W9 75541 82.00 Exposure to Commodity Market 75.54 | 82.00
8.1.4 SIER FU TIRGH 8.1.4 Country wise Exposure Risk
Y 3ER oY g e net country wise funded exposure o
TR EEZ fae=t fafr The net try wise funded f
oo @ Wed ¥ Ay v g smor o the Bank in respect of Foreign Exchange
U 29 4 WY € 95 ) s anadi & Transactions in respect of each country is
19 B e} & | o WA Roe 3 @ e within 1% of the total assets of the Bank.
ﬁ_‘?w o . _cﬁ'. T Hence no provisicn is required as per RBI
TR ’ guidelines.
815 98 & BWNF I EIRT 9IS TS fdepyof oy 8.1.5 Details of Prudential Credit Exposure Limit
1 & fRawer exceeded by the Bank during the year.
9
T 2006—07 B R S ¥ YRS Rod ¥5 During the year 2006-07, the Bank has not
T guil (ARt 89 15% & afera = exceeded the exposure limits set by RBI
M B R TE AT T 2 Ry e to individual of 15% of capital funds,
AW & foFuR 92 @ 343'“1‘3:’ U @ except in the following cases, which have
feram T & been approved by the Board:
(B4l ST H) / (Rupees in crore)
. JUIRGT & AT/ Name of the Borrower % IR | o WA | 31.03.07 | For R
./ Aferesan (%)/ BT (©6)/
S. FOT W/ | Exposure [JHI/IUT /| Exposure
No. Maximum (%) Limit / (%)
Limit Liability
during as on
the year 31.03.07
1 Teag< & (*)/Indusind Bank ("} 245.00 19.75 110.00 8.87
2 | g, dl.amg. .o w5 (*)/ICICI Bank (*) 215.00 17.33 65.00 5.24
3 | wra SR diNwE, 1./Bharat Petroleum Corp. Ltd 240.00 19.34 140.00 11.28
4 | g amEry 9/ National Heousing Bank 240.00 19.34 240.00 19.34
5 | f¥a e P, fa./indian Oil Corporation Ltd. 200.00 16.12




@

g uus R d%
Punjab & Sind Bank

6 | Uoe oa AFTRS agfd A/ 248.00 19.99 189.81 15.30
Punjab State Civil Supply Corporation
7 | ¥Reg W fHfifes / Indian Potash Ltg. 248.08 20.00 248.03 19.99
8 | fegwm AgiRraw ®i./ 200.00 16.12
Hindustan Petroleum Corporation Ltd.
9 | Remrg T fr./ 240.00 19.34
Reliance Industries Ltd.
10 | o wEer fawry frm s 248.00 19.99
National Cooperative Development Corporaticn
1 | v feam sdve Feart o/ 200.00 16.12 --- -
Indian Farmers Fertilizer Cooperative Ltd.
12 | voimE wren Aol 91/ (#) 250.00 20.15 100.00 8.06
Punjab State Electricity Board
13 | ToTE e wEsN AR TE e weveE Rifies / 200.00 16.12
Punjab State Coop. Supply & Marketing Federation Lid.
14 | 9eR wIgE @/ (#) 300.00 24.18 201.40 16.23
Power Finance Corporation Lid.
15 | yre Yo fo e faL / (#) 300.05 24.18 47.13 3.79
Indian Railway Finance Corporation Ltd.
16 | TpREaaR oiferT Uvs BEREe | for. / 207.50 16.72 144.32 11.63
Infrastructure Leasing & Financial Services Ltd. (IL&FS)
(*) wgHEY # 5 & g v ¥ IRl @ A &1 T (")  Consentinthis regard has been obtained fromthe
TR EEAa A AN TS B borrowers to disclose their names in Bank’s
Balance Sheet
() T & % B Sfera RIEw 2 | (#) Covered under infrastructure lending.
816 WRAR AT 4P GIRT AN BT UHSIHT 8.1.6 Disclosure of Penalties impocsed by
Reserve Bank of India
2006-07|2005-06 2006-07(2005-06
% o8 © oRF 6 WWIRA | = | I A. Penalty imposed by RBI on Nil Nil
BT AT W Bank during the year
“. Efgﬁg‘ ;fg; ?ﬁwﬁ?ﬂ T A 5. Strictures or Direclions by RBI | Nil | Nil
a7 ufdene fewfirm on the basis of adverse findings
9. S A i H BT e 9 Compliance with Accounting Standards:
9.1 31 Hd, 2007 B GEHE a4 & foy qed vaE 9.1 Cash Flow Statement for the year ended 31st
fraofy March, 2007
(000 P BTSIN) (000's omitted)
(?ﬁ) qﬂiﬂ?ﬁl fafafert & 2006-07|2005-06 A. CASH FLOW FROM 2006-07{2005-06
safa THd) yare OPERATING ACTIVITIES
42 | F-TT @ B sigER Faw am-(E)| 2185324) 1083251 Net Profit/ {Loss) as per Profit & Loss Account | 2185324| 1083251




\"&

AT &g Adjustments for:

yiaen 3R amEins = 2539084 1592716 Provisions & Contingencies 2539084) 1592716
e & greed w (@) /=t 352025 309802 {Profit)f Loss on Revaluation of Investments 352025 309802
T T (FaEe) 81469 80825 Depreciation (Net) 8146 80825
sl @ Res & o 47222 8 Profit on sale of assets 47222 8
o7 FO] R AT 303289 308250 Interest on subordinated debts 3032891 308250
€ Hogr Ay -30000,  -10000 Staff Welfare Fund -30000]  -10000
srfa i 4 uRad«r & qd 5383969 3364852 Operating Profit before working capital 5383965 3364852
gRAETds o changes

FHE 89 Adjustments for:

el & gfg / (@) 23941754| 27539227 Increase / (Decrease) in Deposits 23941754) 27636227
TR i / (@) 2048809  -31238 Increase / (Decrease) in Borrowings 2048809  -31238
3 et 7 gl / (@) 193564] -2136583 Increase / {Decrease) in Other Liabiliies 193564| -2136583
yaei 4 (gig) /0 1700021 892992 (increase) / Decrease in Investments 1709021 892992
JfHf F (?{1%) /B -27550530(-28920167 {Increase) / Decrease in Advances -27550530(-28920167
=g anfaat # (gfg) /0 1075000 -718261 (Increase) / Decrease in Other Assets -1075000| -718261
R afafaftrl (§) ¥ J@< yais | 4651587 -9178 Cash Flow from Operating Activities (A) 4651587  -917§
(@) frer wfafafaY @ 9 yae B. CASH FLOW FROM INVESTING ACTIVITIES

fRer anferal & gfg -89659 59066 Increase in Fixed Assets -89659  -59066
ikt & R = am 47222 -8 Profit on sale of assets 47222 -8
fraw afafafeat @ od vare (@) 42437 -59074 Cash Flow from Investing Activities {B) -42437, 59074
() T wfeffert @ 9@ uars C. CASH FLOW FROM FINANCING ACTIVITIES

B FHR T Ue Yoll 8 5000000 Infusion of capital by Central Government 0 5000000
0T 78 SR BT 1500000 0 Issue of Subordinated Bonds 1500000 0
T gfs @1 diem -800000 0 Redemption of Subordinated Bonds -800000 0
Ty et W AT -303289 -308250 Interest on Subordinated Bonds -303289  -308250
ot wfafafert @ aed) yarw (1) 396711 4691750 Cash Flow from Financing Activities (C ) 396711 4691750
aftarer miafafral @ Twd 4651587  -9178 Cash from Operating Activities 4651587  -9178
e fafafr & T 42437 -59074 Cash from Investing Activities -42437]  -50074
o nRfafet @ Ao 396711 4691750 Cash from Financing Activities 396711 4691750
FH4 T TH4) g A gfg 5005861 4623498 increase in Cash & Cash Equivalents 5005861 4623498
T F g™ A THE T THET TAged 21470652 16847154 Cash and Cash equivalents at the beginning 21470652{ 16847154

of the year

a4 & 3 A THE T THal TG 26476513/ 21470652 Cash and Cash equivalents at the end of the year| 26476513| 21470652
92 aM—gT @ # gd rafr ¢ 1 7 Wi 98 9.2 There are no material prior period items included

in Profit & Loss Account required to be disclosed

Ui woe by &%
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T TE—5 ¥ Famn W 8, Rem ee (R as per AS-5 read with RBI guidelines except
Rufer ¥ wet ot 78 <etar T 2 those disclosed elsewhere in the notes.
93 Wt YR TR HING 34 / TG WS He@qUl el © | 9.3 Income/ Expenditure items recognized on

receipt basis are not material.

94 4% W @R WUS B T TH-17 & Iged AT 94 The Bank has recognized business segment as

Ry yrufye RO grel @vs @ By #§ "goR &R its primary reportable segment under AS-17

= 3 oRmrest d wifea e §eR classified into Treasury’ and 'Qther Banking

TR TS THRYT PR & | Operation' and necessary disclosure is given
below:

(F ®9rel ) / (Rupees in crore)

TR oS ASTHIY / o ST v / Hd / Total
Business Segment Treasury Other Banking
QOperations

fa=ur / Particulars 31.03.07 31.03.06 31.03.07 31.03.06 31.03.07 31.03.06
T / Revenue 553.52 582.71 1401.85 836.86 1955.37 1419.57
qf¥oTH / Result 136.73 187.26 564 .34 282.99 701.07 470.25
Hr-amdfeg =g 228.63 202.66
Unallocated expneses
gfR=mer @17,/ Operating Profit 472.44 267.59
YT g SRS STATG 229.51 117.91
Provisions & Contingencies
I DY/ Income Tax 24.40 41.36
fady am/eif 0 0 0 0 0 0
Extra Ordinary Profit/ Loss
9§ o4/ Net Profit 218.53 108.32
= {1/ Other Informaticn:
g Wl / Segment Assets 6879.67 7139.74 | 14815.81 | 11681.49 21695.48 | 18821.23
r-arrdfea wufeai /
Unallocated Assets 267.55 221 81
el Huftrai / Total Assets 21963.03 | 19043.04
G SIATg / Segment Liabilities 6487.78 | 6747.52 | 13971.85 | 11039.76 | 20459.63 | 17787.28
r-ardfed saag / 97.71 33.57
Unallocated Liabilities
@ <gary / Total Liabilities 20557.34 | 17820.85

95 drMifeld @re 9.5 Geographical Segment
¥ & 2o § S arEr A8 ¥ am: drmifers As the Bank does not have any overseas
HUE AT BN T B PIS AgTgEar A8 ¢ | branch, there is no requirement as to reporting of

geographical segment.

96  IE-AFE (¢ TH 18) B TIHU Hafd Ui B 96 Disclosures of Related Party Transactions in
T2 BT FH DR | terms of Accounting Standards (AS18)



™

qoe uvs g %

Punjab & Sind Bank

R T HEHET Key Managerial Personnel :
i WRER AU g, areger g wey Feere i, Sardar R. P. Singh, Chairman & Managing
Director
i WRER SN.g A, HRiEr e ii. Sardar G.S. Matta, Executive Director
@) @ Yeu AfRHRal B R T wikerdie - a)  Remuneration paid to Key Managerial Personnel:
i T[ER AR, oremd 14 vay FRee i. Sardar R. P. Singh, Chairman & Managing
5.33 ¢l ¥y Director Rs.5.33 lacs
i. TR SUHART, BEGN e 7.41 i.  Sardar G.S. Matta, Executive Director
GIEREN Rs.7.11 lacs
9) g HauE ARyl 9 999 wWefral & iU b)  Loans granted to Key Managerial Personnel &
KLY L) their relatives:
31,03.2007 H THEAT FIT bl Loans Outstanding as on 31.03.2007 - Nil -
9.7 U U¥—22 &1 Il 9.7 Compliance with AS-22
971 U 7 ATBR FT oET—arEr 38 W ang 9.7.1 The Bank has accounted for Income Tax in
Q 311§ g NI i@l BH$—22— "3 ) compliance with Accounting Standard-22
] BT AT T AT fham & | '"Accounting for taxes on Income' issued
by ICAL.
972 ImfT WX o ¥l /<gas @ qeg 9.7.2 Major components of deferred tax assets /
T AR € liabilities are as under:
& Frei #) / (Rupees in crore)
arearfig ®r et / ey w Qudr/
Deferred Tax Assests Deferred Tax Liabilities
i /Head
31.03.2007 | 31.03.2006 | 31.03.2007 | 31.03.2006
1 | UraurEt § R #@ i/ AN | /NI | /NI | g /Nl
Timing difference towards provisions
2 | wrd arlad w® 1w T/ /NI | IR /NIl 3.12 1.62
Depreciation on Fixed Assets
w1 / Total Ta/Nil | g /Nil 3.12 1.62

973 R fews @ @ qen sgae e
eI B e H W@y gY d6 gR
o7 RIER Yraer= gate g e § |

it wifreeTRAT & fot, ~nfae gonedt e
<o fadwst @ I B ogar fAwfad
AR, ATABY B A TR 13452 FRAS
TV (qd T BT TF; 146.83 FRIS $UY) B 40T
T yTae= 21 faar mar @ | aenf gyt A

9.74

9.7.3 Provision for Income Tax and Fringe
Benefit Tax held by the Bank is considered
adequate taking into account the opinion
of legal experts and favorable judicial
pronouncements.

9.7.4 No provision has been considered
necessary in respect of disputed demands
of income tax and interest tax aggregating
to Rs. 134.52 crores {Previous year Rs.
146.83 crore) in view of decisions of

appellate authorities / judicial

&
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BT YT /3T g1 a9 B vae] § WA
R T

Ioie onfaai & WAl e uua-28 @i
ST

T TH—28 § URWIfE ¥ gRT aTRT Rer anf¥adt
) “FrTfae s 7T T & 7 {6 Aer A
TG | T B N B AR UUH-28 B
afaefa 31.03.2007 T w9U AR @ Rer aFid
anf¥a a1 T 2|

UUH—9 o1 U WU, IEHREE S
3N SRR IMRAA] BT HTaET:

TTH—29 B IR T AH ACS Ybrdecd
aiftes gfear g/ S wrauTEr, § e REs Suaned
3R arefaes arfeal & for 8@ A fe) o1 o1
YT T8l fFar g

%) qd geRil g1 S Big W <4dr et
Hedl A1 A e wias # g arel fhl
sffe wer w folv R g 95 @
frrizroT § =T 2 3R

@) fuoel geanil ¥ SO HIg goHd audl

g ugT =T8T T 8 if

. UE G99 e & fh aamEl @ v a
arfefe o & <riiel &1 e far <
| | A7

o 2ar Wl & fazamTa oA ST gL
STHSTE |

WG el @ it aal @ w9 H Rafs
favar T ¥ | TTHT e TAvax R o # aiR
A B Pad g8 9 oA anfdie @
feteror 21T & &1 wwr e T 2 Riarg {9
aRefal 4 oigt Rrgaia srgamr 1 gger T2
B TP |

g AR § srelRe STl @ ggen 78
#1 7TE & forwa uRomeRgwy 3ma @ gEAr T8 8l
g |

9.8

99

pronouncements/opinions of legal experts.
However the entire demand has been paid/
adjusted/adjustable against the refund due.

Compliance with AS-28 Accounting for
Impairment of Assets

Fixed Assets possessed by Bank are treated as
'‘Corporate Assets' and not 'Cash Generating
Units’ as defined by AS-28. In the opinion of the
Management, there is no impairment of the 'Fixed
Assets' of material amount as of 31.03.2007,
requiring recognition in terms of AS-28.

Compliance with AS-29: Accounting for
Provisions, Contingent Liability and Contingent
Assets

As per AS-29 , provisions, contingent liabiiities
and contingent assets, issued by the Institute of
Chartered Accountants of India, the Bank
recognizes no provision for-

a) Any possible obligation that arises from past
events and the existence of which will be
confirmed only by the occurrence or non-
occurrence of one or more uncertain future
events not wholly within the control of the
Bank, or

b) Any present obligation from the past events
but is not recognized because

e It is not probable that an outflow of
resources embodying economic benefits
will be required to settle the obligation; or

» A reliable estimate of the amount of
abligation cannot be made.

Such obligations are recorded as contingent
liabilities. These are assessed continually and
only that part of the obligation for which an
outflow of resources embodying economic
benefits is probable, is provided for, except in the
extremely rare circumstances where no reliable
estimate can be made.

Contingent Assets are not recognized in the
financial statements since this may result in the
recognition of income that may never be realized.
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i 10.1 Additional disclosures:
101 3rfiReh g
(WJ?) FE ﬁ) {Rupees in crore)
o4 B wd & g id @ 2006-07]2005-06 Break up of 'Provisions & 2006-07|2005-06
siqtfa gTauE AR anefs Contingencies' shown under the
araf =RT head Expenditure in Profit & Loss
@l : Account
-Freqfem afimt g o= 103.62| 97.97 Pravision for Non Performing Advances | 103.62| 97.97
¢ Provision for Non Performing -3.95| -3.34
_fefea e PIGRIG -3.95 -3.34
ﬁ; o - %ﬂ 04 Investments
F g A eU wE ey weee | 2717 S Provision for Depreciation in the value 27.17 9.04
A% IR 3@ HIaETH 47.35 17.66 of Investments
AR TG W 21.64| 18.88 Provision for Standard Asset 47.35 17.66
aRfid o &g wiau= 150 21086 Provision for Income Tax 21.64; 18.88
Ffhe o T Provision for Deferred Tax 1.50] 21.06
b &g i 121 132 Provision for Fringe Benefit Tax 1.21 1.32
o 55.37] -3.32 Others 55.37] -332
R 253.91| 159.27 Total 253.91| 159.27
102 @ReTE WauE] § ge—ag 10.2 Movement of Floating Provisions
(FT HAST #H) (Rupees in crore)
2006-07,2005-06 2006-07(2005-06
g Ay ™ = Opening Balance Nil Nil
T4 & IRA aRar | I Additions during the year *Nit Nil
ay & SN ST I+ T Utilized during the year *Nil Nil
giere T | %9 Closing Balance Nil Nil

*Wzoosﬁmmﬁmﬁmﬁmmmm
Y SEH WA T 5 77 ¥ if Al Ay S 1
&I B BT 5 IR 1 yearafia e fur ar ¥ |

f Does notinclude an amount of Rs. 15 crore made
in the Sept. 2006 half yearly closing since it was
reversed in absence of formulation of specified

policy.
103 TE® By 10.3 Customer's Complaints:
2006-07 2006-07
®) |79 B IR F AT Rrepraat B s 71 a) ( No of Complaints pending at the 71
beginning of the year
) |9 & IRy Rreret 2 v 422 b} | No of Complaints received during the year 422
) oY & v Froerd TS Rrmraat o wegr | 433 ¢) | No of Complaints redressed during the 433
year
g} |ad & afa § ofag Brerral ) e 60 d} [ No of Complaints pending at the end of 60
L the year
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104 &7 Aot Aoffa amer
Il - 10.4 Awards Passed by the Banking Ombudsman:
2006-07 2006-07
® | 9 & IR § -t Fofy
=T i 3 @) | No of unimplemented Awards at the 3
beginning of the year
g | 3§ & SR &7 U
o g1 famife 5 b) | No of Awards passed by Banking 5
- : : Ombudsman during the year
T - : ?RT?T ﬁv‘qﬁ}dﬁ faetai & He=m 7 ¢) | No of Awards implemented during the year 7
bof o 3id ¥ dfeg —frafag o 1 d) | No of unimplemented Awards pending at 1
HE
the end of the year
1. o~ fur o & "@eg ¥ ey enRam faedH 11 'Other Assets' includes Tax Paid in Advance / Tax
fiy w0 F 3T fohar T BR /WG W) @er T Dedu_cted at Source amounting to Rs.237.59 crore
R IS & B ¥ 237.50 FRIS (q\—cf ¥ 194.82 (previous year Rs. 194.82 crore} in respect of
m) off e B FaeiRo @ forar a7 & ofe assessment years for which assessments have
Af X ; . been_completed but appeals with ITAT/ CIT(A) are
N \crm . 5% |' o AMEAITE-RNTEE (0) pending on various issues. The provision existing
eifae El hel =T 2L in respect of above years amounting to Rs.31.67
a:firshwaﬁ/ fafers ﬁ'@l‘ﬁ?ﬁ?f Tt B SR W crore (Previous Year Rs. 35.71 crore} is
IH Eﬂiﬁ @ e 1 gdqr § T 31.67 GRS 0 B considered adequate by the Bank on the basis of
MGG (uj a4 3571 BRIS BUL) H] ggiE T favorable judicial pronouncements / opinions of
Ty legal expert
12.  fadeh qor weeh A=A 12 Foreign Exchange Transactions
sraETg A @l @ g Faa wm Eal Aggregate net credit position in respect of un-
fei 31.03.1096 @7 Rerfg B BT 315 RS reconciled NOSTRO Accounts relating to the
sag (ea ad 3414 S TUL) B JASE period upto 31st March 1996 amounting to
ey P SRR are # ardRd wY R Rs.3.15 crore (Previous year Rs.3.14 crore) has
. been transferred to Blocked NOSTRO A/c Sundry
T & 5% 01.04.1996 T NG i A F fore 3 T : i . b
Creditors and un-reconciled credit entries for the
W st &g womar f 306 @S (T T 281 period after 1.4.1996 remaining outstanding for
FAS ) B AR sfaftedi § ST R 9T more than 3 years amounting to Rs.3.06 crores
AT ST (AT W H T T | (previous year Rs.2.81 crore) have been
segregated and kept in Unclaimed Deposit
(NOSTRO)Account.
13, wiEl GO Suas TE off ® BreaR 3R W&l 13 The figures of the previous year have been re-

oraTae o e af @ Hieel B g TaRer
frar T 8|

grouped/ re-arranged wherever necessary except
where information was not available.
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IaH,
A Il 7eey,
=5 feoelt

&5 doTe Uvs Ry d & 31 @ 2007 $ Wel™ JorT U=
Tl g9 [ @) |qare gu av & forg o & omi—a1f @
a1 qPHel vare faaeel ufte oral W wefte fewfray @y
T g e 2 foran o wifaferes orar uderst @)
AEfed SR & T TN ERT oG] THET 20 It
Jdtgfers FETEl dom P wmEeE @ [ @t
faaefiri, s anfeeyd gy ufare 625 wRamal wen TN
NI ST 7ET &) 7 198 SR Tl @) fagwfird) @ W
e fosam war & | 59 sohifé warert ¥ SRt @7 278
vfdrera, v Tt @ 12.02 ufdwE, El W & s B
1.37 gfererr dem T iRl W ey = @i @1 6.02 vl
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To,
The President cf India,
New Delhi

We have audited the attached Balance Sheet of Punjab
& Sind Bank as at March 31, 2007 the Profit & Loss
Account and the Cash Flow Statement of the Bank for

- the year ended on that date annexed thereto in which

are incorporated returns of 20 branches, Zonal Offices
and Central Office Departments audited by us as part of
aliccation of work among the Statutory Central Auditors,
625 branches audited by other auditors and 188 returns
in respect of unaudited branches not visited by us.
These unaudited branches acceount for 2.78 per cent of
the advances, 12.02 per cent of deposits, 1.37 per cent

of interest income on advances and 6.02 percent of

interest expenses on deposits. The branches audited by
us and those by other auditors, we are informed, have
been selected by the Bank in accordance with the
guidelines issued by the Reserve Bank of India. These
financial statements are the responsibility of the Bank's
Management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. These standards
require that we plan and perform the audit to obtain
reasonable assurance whether the finrancial statements
are free of material mis-statements. An audit includes
examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An
audit aiso includes assessing the accounting principles
used and significant estimates made by management,
as well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

Subject to the limitations of the audit indicated in above
paras and as required by the Banking Companies
{Acquisitions and Transfer of Undertaking) Act, 1980
and also subject to the limitation of the disclosure
required therein, we report as under:-

1. The Balance Sheet and Profit & Loss Account
have been drawn up in forms "A" and "B"
respectively of the Third Schedule to the Banking
Regulation Act, 1949.

&

II.  Attention is invited to - -

a) Note No. 1.1, 1.2 and 1.3 regarding
adjustments required on account of non
reconciliation of balances and clearance/
identification of outstanding items in respect
of various accounts of income, expenditure,
assets and liabilities, the effect of which is not
‘ascertainable.

b) Nofe No 9.7.4 regarding disputed. tax -

liabilities pending in appeals, the effect of
which is not ascertainable.
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ill. Capital Adequacy and other ratios disclosed in the
Accounts by the Bank is subject to adjustments
arising out of the Notes on Accounts, Accounting
Policies and our remarks in para il above

We further repert that:-

(a) In our opinion and to the best of our information
and according to the explanaticns given to us and
as shown by the books of the Bank and subject fo
our comments in para Il above:

(i) The Balance Sheet read together with the
Significant Accounting Policies and Notes on
Accounts thereon is a full and fair Balance
Sheet containing the necessary particulars,
and is properly drawn up so as to exhibit a
true and fair view of the affairs of the Bank as
at March 31, 2007.

(i) The Profit & Loss Account, read together with
the Significant Accounting Policies and Notes
on Accounts thereon reflects a true balance of
profitfor the year ended on March 31, 2007.

(i) The Cash Flow Statement gives a true and
fair view of the Cash flow for the year ended
March 31, 2007.

(b) We have obtained all the information and
explanations which te the best of our knowledge
and belief were necessary for the purpose of our
audit and have found them to be satisfactory.

{c) The transactions of the Bank which have come to
our notice have been within the powers of the
Bank.

(d) The returns of the accounts received from the
offices and branches of the Bank have generally
been found adequate for the purpose of our audit
except that in the case of some branches where
particulars were inadequate, the information
availabie at the Zones / Head Office has been
relied upon.

For 0.P.TULSYAN & CO. For GUPTA SHARMA & ASSOCIATES

CHARTERED ACCOUNTANTS GHARTERED ACCOUNTANTS
[RAKESH AGARWAL] [VINAY SARAF]

Partner Partner

M. No. 81808 M. No. 87262

For PRASAD AZAD & CO.

For K.B.CHANDNA & CO.

CHARTERED ACCOUNTANTS CHARTERED ASCCOUNTANTS
[K. M. AZAD] [V.K. GUREJA]

Partner Partner

M. No. 5125 M. No. 16521

Dated; June 1, 2007

Place: New Delhi
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